§ 3602. Apportionment of public noneys to school districts enploying
ei ght or nore teachers. Notwi thstanding any other provisions of this
chapter or any other provisions of |law, each school district of the
state enpl oying eight or nore teachers shall receive its apportionment
of public noney payable during the school year commencing July first,
ni net een hundred ni nety-three and during subsequent school years
pursuant to the provisions of this section and in lieu of any
apportionments or paynents ot herw se payabl e under any ot her section of
this chapter except any such apportionnments or paynents that nay be
payabl e to such district for school |unches, for textbooks, school
library materials, conputer hardware or conputer software, for services
or programnms provided by a board of cooperative educational services or
by a county vocational education and extension board for such district,
for the education of Indian children of a reservation under a contract
with the state, by virtue of chapter six hundred thirty-five of the | aws
of nineteen hundred sixty-one, for school tax relief aid, or for
experinmental or special prograns in selected school districts, including
but not limted to special apportionnments and grants-in-aid pursuant to
section thirty-six hundred forty-one of this article.

1. Definitions. As used in this section the following terns shall be
defined as foll ows:

a. "Current year" shall nmean the school year during which the
apportionment is to be paid pursuant to this section.

b. "Base year" shall nean the school year imediately preceding the
current year.

c. "Actual valuation" shall mean the valuation of taxable rea
property in a school district obtained by taking the assessed val uati on
of taxable real property within such district as it appears upon the
assessnent roll of the town, city, village, or county in which such
property is |located, for the cal endar year two years prior to the
cal endar year in which the base year comenced, after revision as
provi ded by |aw, plus any assessed valuation that was exenpted from
taxation pursuant to the class one reassessnent exenption authorized by



section four hundred eighty-five-u of the real property tax |aw or the
residential revaluation exenption authorized by section four hundred

ei ghty-five-v of such | aw as added by chapter five hundred sixty of the
| aws of two thousand twenty-one, and dividing it by the state
equal i zation rate as determ ned by the comm ssioner of taxation and
finance, for the assessnent roll of such town, city, village, or county
conpl eted during such precedi ng cal endar year. The actual valuation of a
central high school district shall be the sum of such valuations of its
conmponent districts. Such actual valuation shall include any actual

val uati on equi val ent of payments in lieu of taxes determ ned pursuant to
section four hundred eighty-five of the real property tax |aw. "Sel ected
actual valuation"” shall nmean the | esser of actual valuation cal cul ated
for aid payable in the current year or the two-year average of the
actual valuation calculated for aid payable in the current year and the
actual valuation calculated for aid payable in the base year.

d. "Average daily attendance" shall nean the total nunber of
attendance days of pupils in a public school of a school district in
ki ndergarten through grade twel ve, or equival ent ungraded prograns, plus
the total nunmber of instruction days for such pupils receiving honebound
i nstruction including pupils receiving renote instruction as defined in
the regul ati ons of the comm ssioner, divided by the nunber of days the
district school was in session as provided in this section. The
attendance of pupils with disabilities attendi ng under the provisions of
par agraph ¢ of subdivision two of section forty-four hundred one of this
chapter shall be added to average daily attendance.

(1) Equival ent attendance shall nmean the quotient of the total nunber
of student hours of instruction in prograns in a public school of a
school district or a board of cooperative educational services |eading
to a high school diplom or a high school equival ency di pl oma as defined
in regulations of the conm ssioner for pupils under the age of
twenty-one not on a regular day school register of the district, divided
by one thousand. Average daily attendance shall include the equival ent
attendance of the school district. For the purposes of secondary school
wei ghti ng, such equival ent attendance shall be considered as average
daily attendance in grades seven through twelve.

(2) I'n conputing average daily attendance, school districts nay, with



t he conm ssioner's approval, exclude attendance for those days on which
school attendance was adversely affected because of an epidem c or
manmade or natural disaster or act of terrorism |In conmputing such
attendance, the school district shall: (i) determ ne the nunber of
religious holidays which fall on a school day within a school year
according to regul ati ons established by the comm ssioner, such religious
hol i days to be duly recogni zed as such for purposes of this section by
duly adopted resolution of the board of education; (ii) deduct the
aggregat e attendance on such religious holidays fromthe total aggregate
attendance, by grade level; (iii) deduct such religious holidays from
the total nunber of days of session, by grade |level; and (iv) conpute
the average daily attendance for the school year.

e. Pupils with special educational needs.

(1) "Percentage of pupils with special educational needs" shall be
based on the following tests: the third and sixth grade reading and nath
tests admi nistered in spring of nineteen hundred eighty-five and the
spring of nineteen hundred eighty-six. Such percentage shall be
cal cul ated as foll ows:

(i) determ ne the nunber of pupils tested who scored bel ow t he
statew de reference point as determ ned by the conm ssioner on each test
admi ni stered pursuant to this subparagraph, plus pupils, other than
pupils with disabilities and English | anguage | earner pupils as defined
by the conm ssioner who are exenpt fromtaking such tests, provided,
however, that a district enploying eight or nore teachers in such years
but not operating each grade may use the percentage conputed pursuant to
this paragraph for the district which in such years enrolled the
greatest number of pupils in such grade from such district;

(ii) divide the sumof such nunbers by the nunber of such pupils who
t ook each of such tests, plus pupils, other than pupils with
disabilities and English | anguage | earner pupils as defined by the
commi ssi oner who are exenpt fromtaking such tests, provided, however,
that a district which in any of the applicable school years did not
mai ntain a hone school or enployed fewer than eight teachers, and which
in the base year enployed eight or nore teachers, may use the scores in
a later test as designated by the conm ssioner for the purposes of this
par agr aph;



(iii) express the result as a percentage carried to one decinal place
wi t hout roundi ng; and

(iv) for the purposes of the conputation made pursuant to this
subpar agr aph, pupils attendi ng canpus schools of the state university
shall be included in the nunbers of pupils in the district in which they
resi de. The percentage of such pupils in conponent districts shall be
used in the case of central high school districts. The conm ssi oner
shall make adjustnents for differences in tests and test adm nistration
i n accordance to regul ati ons adopted for such purposes.

(2) (i) For the conputation of total wealth pupil units, "pupils with
speci al educational needs" shall be conputed by nultiplying the
percentage of pupils with special educational needs by the district's
adj ust ed average daily attendance.

(ii) For the conmputation of total aidable pupils units pursuant to
subdi vi sion eight of this section for aid payable in the nineteen
hundred ni nety-seven--ni nety-ei ght through the two thousand si x--two
t housand seven school years, "pupils with special educational needs"
shall be the product of the percentage of pupils with speci al
educational needs, the district's adjusted average daily attendance for
the year prior to the base year, and the enroll nent index.

(iii) For the conputation of total aidable pupils units pursuant to
par agraph e of subdivision two of this section for aid payable in the
two thousand seven--two thousand ei ght school year and thereafter,
"pupils with special educational needs" shall be the product of the
percentage of pupils with special educational needs, the district's
adj ust ed average daily attendance for the year prior to the base year,
and the enrol |l ment index.

(3) "Weighted pupils with special educational needs" shall be conputed
by multiplying pupils with special educational needs by twenty-five
percentum wth the result rounded up to the next whol e nunber. For the
pur poses of the conputation of additional aidable pupil units for
inclusion in total wealth pupil units, the conputations made pursuant to
t hi s paragraph shall include only resident pupils.

f. "Expense per pupil" shall mean approved operating expense for the
year prior to the base year divided by the sum conputed using year
prior to the base year pupil counts, of the total aidable pupil units



pl us wei ghted pupils with disabilities, provided that for the two

t housand si x--two thousand seven school year and prior school years,
total aidable pupil units plus weighted pupils w th handi cappi ng
conditions shall be used in such conputation. Expense per pupil for each
borough in the city school district of the city of New York shall be the
expense per pupil of the entire city school district.

g. "Sumrer session pupils" shall nmean those pupils attendi ng approved
prograns of instruction operated by the district during the nonths of
July and August in accordance with the regul ati ons pronul gated by the
commi ssi oner.

h. "Adjusted gross inconme" shall nean the adjusted gross inconme of a
school district for the cal endar year three years prior to the cal endar
year in which the current year comrences. The incone data shall be
conputed in accordance with regul ati ons adopted by the comm ssi oner of
taxati on and finance based upon personal inconme tax returns for the
cal endar year three years prior to the cal endar year in which the
current school year commences, as reported to the comm ssioner by
Sept enber of the base year, including the results of the pernanent
conput eri zed statew de school district address natch and i ncone
verification system Conmmencing with cal endar year two thousand
twenty-two, New York state |lottery and video |ottery gam ng i ndividua
prizes in excess of one mllion dollars that when aggregated exceeds
twenty-five percent of a district's adjusted gross incone shall be
excluded fromsuch district's adjusted gross incone for the year. The
commi ssi oner of taxation and finance shall determ ne the anmount of this
excl usi on based on the annual report of New York state lottery and video
| ottery gam ng individual prizes in excess of one mllion dollars
produced by the gam ng comm ssi on pursuant to paragraph three of
subdi vi sion ¢ of section sixteen hundred four of the tax |aw. The
adj usted gross incone of the city school district of the city of New
York shall be the sum of the adjusted gross incone of the boroughs of
the city. The adjusted gross inconme of a central high school district
shall equal the sum of the adjusted gross inconme of each of its
conponent school districts. "Sel ected adjusted gross inconme" shall nean
the | esser of adjusted gross incone calculated for aid payable in the



current year or the two-year average of the adjusted gross incone
calculated for aid payable in the current year and the adjusted gross
i ncone cal cul ated for aid payable in the base year.

i. "Weighted pupils with disabilities" shall be conmputed as foll ows:

(1) "Pupils with disabilities" shall mean pupils of school age who are
identified as students with disabilities pursuant to article eighty-nine
of this chapter and the regul ati ons of the conm ssioner and who receive
speci al education services or attend special education prograns which
neet criteria established by the conm ssioner, operated by a school
district eligible for total foundation aid pursuant to this section or
by a board of cooperative educational services, whether or not the
school district is a conponent of such board.

(2) "Declassification pupils" shall nean pupils enrolled in a
full-time regul ar educati on program who were enrolled in a special
education programin the prior year. Services to pupils shall be
provi ded on a regular basis and may include, but not be limted to
psychol ogi cal , social work, speech and | anguage servi ces and noncareer
counsel i ng services provided by qualified professional personnel as
defined in regulations of the conm ssioner. Services for teachers of
such pupils may include the assistance of teacher aides or consultation
Wi th appropriate personnel. Wien a conmittee on special education
determ nes that a pupil no | onger needs special education services and
is ready for a full-tine regular education program such conmttee shal
identify and recommend the appropriate decl assification support services
for the first year in the regular education program

(3) "Weighted pupils with disabilities" shall nmean the attendance, as
defined in the regul ati ons of the conm ssioner, of pupils with
di sabilities who have been determ ned by a school district commttee on
speci al education to require any of the followi ng types and | evel s of
prograns or services specified in this subparagraph, and who receive
such progranms and services fromthe school district of attendance during
the base year, nultiplied by a special services weighting determ ned as
fol | ows:

(i) for placenment for sixty per centumor nore of the school day in a
speci al class, or home or hospital instruction for a period of nore than
si xty days, or special services or prograns for nore than sixty per



centum of the school day, the special services weighting shall be one
hundred seventy percent;

(ii) for placenent for twenty per centumor nore of the school week in
a resource roomor special services or prograns including rel ated
services required for twenty per centumor nore of the school week, or
in the case of pupils in grades seven through twelve or a nmulti-| evel
m ddl e school program as defined by the conm ssioner or in the case of
pupils in grades four through six in an el enmentary school operating on a
period basis, the equivalent of five periods per week, but not |ess than
t he equi val ent of one hundred eighty mnutes in a resource roomor in
ot her special services or prograns including related services, or for at
| east two hours per week of direct or indirect consultant teacher
services, in accordance with regul ations of the conmm ssioner adopted for
such purpose, the special services weighting shall be ninety percent.

(3-a) "Resident weighted pupils with disabilities" shall mean wei ghted
pupils with disabilities mnus the nonresident weighted pupils with
disabilities plus the resident weighted pupils with disabilities to whom
speci al services or prograns are provided by another public school
district.

(4) "Weighted foundation pupils with disabilities" shall mean the sum
of

(i) the full-time equivalent enrollment, as defined in the regul ations
of the comm ssioner, of pupils with disabilities who have been
determ ned by a school district conmttee on special education to
require any of the follow ng types and | evels of prograns or services
specified in this subparagraph, and who receive such prograns and
services fromthe school district of attendance, nultiplied by a special
services wei ghting based on an analysis of costs of special education
and general education in successful school districts, provided that the
wei ghting for the two thousand seven--two thousand ei ght school year and
thereafter shall be one and forty-one hundredths (1.41):

(A) placenent for sixty per centumor nore of the school day in a
speci al class, or

(B) home or hospital instruction for a period of nore than sixty days,
or

(C) special services or progranms for nore than sixty per centum of the
school day, or



(D) placenent for twenty per centumor nore of the school week in a
resource roomor to require special services or prograns including
rel ated services for twenty per centumor nore of the school week, or in
the case of pupils in grades seven through twelve or a nmulti-|evel
m ddl e school program as defined by the conm ssioner or in the case of
pupils in grades four through six in an el enmentary school operating on a
period basis, the equivalent of five periods per week, but not |ess than
t he equi val ent of one hundred eighty mnutes in a resource roomor in
ot her special services or prograns including related services, or

(E) at least two hours per week of direct or indirect consultant
teacher services, in accordance with regul ati ons of the comm ssioner
adopted for such purpose, plus

(ii) the full tinme equivalent enroll nent of declassification pupils
mul tiplied by a declassification weighting of five-tenths (0.5).

(5) "Resident weighted supplenental pupils with disabilities" shal
mean wei ght ed suppl enental pupils with disabilities mnus the
nonr esi dent wei ght ed suppl enental pupils with disabilities plus the
resi dent wei ghted suppl enental pupils with disabilities to whom speci al
services or prograns are provided by another public school district,
where "wei ghted suppl enental pupils with disabilities"” shall mean the
attendance, as defined in the regulations of the comm ssioner, of pupils
with disabilities who have been determ ned by a school district
commttee on special education to require any of the follow ng types and
| evel s of prograns or services specified in this subparagraph, and who
recei ve such progranms and services fromthe school district of
attendance during the base year, multiplied by a special services
wei ghting determ ned as foll ows:

(i) for placenment for sixty per centumor nore of the school day in a
speci al class, or home or hospital instruction for a period of nore than
si xty days, or special services or prograns for nore than sixty per
centum of the school day, the special services weighting shall be one
hundred si xty-five percent;

(ii) for placenent for twenty per centumor nore of the school week in
a resource roomor special services or prograns including related
services required for twenty per centumor nore of the school week, or
in the case of pupils in grades seven through twelve or a multi-| evel
m ddl e school program as defined by the conm ssioner or in the case of



pupils in grades four through six in an el enmentary school operating on a
period basis, the equivalent of five periods per week, but not |ess than
t he equi val ent of one hundred eighty mnutes in a resource roomor in

ot her special services or prograns including related services, or for at
| east two hours per week of direct or indirect consultant teacher
services, in accordance with regul ations of the comm ssioner adopted for
such purpose, the special services weighting shall be ninety percent.

(6) "Integrated settings weighted pupils with disabilities" shall be
the product of the attendance in the year prior to the base year of
pupi | s who have been determ ned by a coormittee on special education to
require special services or prograns for sixty per centumor nore of the
school day pursuant to clause (i) of subparagraph three of this
par agraph and are provi ded special services or prograns in the general
education setting by qualified personnel, as defined in the regul ati ons
of the commi ssioner, nultiplied by five tenths.

j. "Total foundation aid base" for the purposes of this section (i)
for aid payable in the two thousand seven--two thousand ei ght school
year, the total foundation aid base shall equal the total anount a
district was eligible to receive in the base year for

(1) flex aid in an anobunt equal to the sumof (A) the amount set forth
for each school district as "FLEX Al D' under the heading "2005-06 Base
Year Aids" in the school aid computer listing produced by the
commi ssi oner in support of the executive budget request for the
2006- - 2007 school year and entitled "BT131-6", and (B) the additional
FLEX ai d equi val ent as conputed pursuant to chapter fifty-eight of the
| aws of two thousand si x;

(2) the extraordi nary needs equival ent aid apportionnment conputed
pursuant to chapter fifty-eight of the laws of two thousand six, as
anended by chapter sixty-one of the aws of two thousand si x;

(3) an anmount equal to the anmount such district received for early
grade class size reduction grants pursuant to or in |lieu of subdivision
thirty-seven of this section, provided that such anount conputed and
payabl e as of Septenber one of the school year imediately follow ng the
school year for which such aid is clainmed shall be deened final and not
subj ect to change;

(4) the growth aid equival ent apportionment conputed pursuant to



chapter fifty-eight of the aws of two thousand six;

(5) the enroll nent adjustnent aid apportionnment conputed pursuant to
chapter fifty-eight of the aws of two thousand six;

(6) the reorgani zation incentive operating aid equival ent conputed
pursuant to chapter fifty-eight of the laws of two thousand six;

(7) the tax limtation aid equival ent conputed pursuant to chapter
fifty-eight of the laws of two thousand six;

(8) the high tax aid apportionnment conmputed pursuant to chapter
fifty-eight of the laws of two thousand six, as anmended by chapter
si xty-one of the laws of two thousand six;

(9) the additional limted English proficiency aid equival ent
apportionment conputed pursuant to chapter fifty-eight of the | aws of
two thousand six, as anmended by chapter sixty-one of the |laws of two
t housand si x;

(10) the positive difference of the public excess cost aid equival ent
apportionment conputed pursuant to chapter fifty-eight of the | aws of
two thousand six, mnus the anount conputed under paragraph five of
subdi vi sion nineteen of this section;

(11) teacher support paynments made in the 2006--2007 school year as
follows: to the city school district of the city of New York, sixty-two
mllion seven hundred seven thousand dollars; to the Buffalo city school
district, one mllion, seven hundred forty-one thousand dollars; to the
Rochester city school district, one mllion, seventy-six thousand
dollars; to the Syracuse city school district, eight hundred nine
t housand dollars; and to the Yonkers city school district, one mllion,
one hundred forty-seven thousand dol |l ars;

(12) an anpunt equal to the anobunt such district was eligible to
receive pursuant to or in lieu of subdivision thirty-one-a of this
secti on;

(13) an anobunt equal to a share of three mllion dollars in the same
proportion as such district's share of Fort Drum school district grants
for the 2005--2006 school year, and additional anobunts provided to the
I ndi an River central school district, the Watertown city school district
and the Carthage central school district pursuant to chapter fifty-three
of the laws of two thousand six to account for an increase in student
enrol I ment as a result of the expansion of Fort Drum

(14) paynents nmade in the 2006--2007 school year for nagnet school



grants pursuant to or in lieu of subdivision five of section thirty-six
hundred forty-one of this article, as follows: to the Al bany city school
district, three mllion, five hundred fifty thousand dollars; to the
Anst erdam city school district, eight hundred thousand dollars; to the
Beacon city school district, five hundred sixty-six thousand dollars; to
the Buffalo city school district, twenty-one mllion twenty-five

t housand dollars; to the Freeport union free school district, four
hundred thousand dollars; to the G eenburgh central school district,

t hree hundred thousand dollars; to the Hudson city school district, four
hundred thousand dollars; to the Mddletown city school district, four
hundred thousand dollars; to the Mount Vernon city school district, two
mllion dollars; to the New Rochelle city school district, one mllion
four hundred ten thousand dollars; to the city school district of the
city of New York, forty-eight mllion, one hundred seventy-five thousand
dollars; to the Newburgh city school district, four mllion, six hundred
forty-five thousand dollars; to the Niagara Falls city school district,
si x hundred thousand dollars; to the Peekskill city school district, two
hundred thousand dollars; to the Port Chester city school district, one
mllion, one hundred fifty thousand dollars; to the Poughkeepsie city
school district, two mllion, four hundred seventy-five thousand
dollars; to the Rochester city school district, fifteen mllion dollars;
to the Schenectady city school district, one mllion, eight hundred

t housand dollars; to the Syracuse city school district, thirteen mllion
dollars; to the Uica city school district, two mllion dollars; to the
White Plains city school district, nine hundred thousand dollars; to the
Yonkers city school district, forty-nine mllion, five hundred thousand
dol | ars;

(15) an anobunt equal to the anount received by such district in the
2005- - 2006 school year pursuant to subdivision six of section thirty-six
hundred forty-one of this article;

(16) an anpunt equal to the anount received by such district in the
2005- - 2006 school year pursuant to subdivision seven of section
thirty-six hundred forty-one of this article;

(17) sound basic education aid equal to the sumof (A) the district's
base year apportionment for sound basic education aid set forth for each
school district as "2005-2006 Sound Basic Education"” in the school aid
conputer listing produced by the commi ssioner in support of the



executive budget request for the 2006--2007 school year and entitled
"BT131-6" plus (B) the product of three hundred seventy-five mllion
dol I ars ($375,000,000) nultiplied by the district's SBE ratio. The "SBE
rati o" shall be equal to the quotient of the district's apporti onnment
for sound basic education aid set forth for each school district as
"2005- 06 Sound Basic Education” in the school aid conputer listing
produced by the comm ssioner in support of the executive budget request
for the 2006--2007 school year and entitled "BT131-6", divided by the
sum of such apportionnents set forth for all school districts as
"2005- 06 Sound Basi c Education” in such school aid computer |isting
entitled "BT131-6".

(18) the net tuition adjustnent conputed for the 2006--07 school year
pursuant to or in lieu of paragraph g of subdivision two of this
secti on.

(ii) For aid payable in the two thousand ei ght--two thousand nine
school year and thereafter, the total foundation aid base shall equal
the total amount a district was eligible to receive in the base year
pursuant to subdivision four of this section.

k. "Attendance ratio" shall mean the nunber conputed to four decimals
wi t hout roundi ng when the aggregate days attendance is divided by the
possi bl e aggregate attendance of all pupils in attendance in the
district, as conputed for each school district by the conm ssioner by
June first of the year follow ng the attendance year

| . "Average daily nenbership” shall nmean the possible aggregate
attendance of all pupils in attendance in a public school of the school
district in kindergarten through grade twelve, or equival ent ungraded
prograns, including possible aggregate attendance for such pupils
recei vi ng honmebound instruction, including pupils receiving renote
i nstruction as defined in the regulations of the comm ssioner, with the
possi bl e aggregate attendance of such pupils in one-half day
ki ndergartens nmultiplied by one-half, divided by the nunber of days the
district school was in session as provided in this section. The ful
ti me equivalent enrollnment of pupils with disabilities attendi ng under
t he provisions of paragraph c¢ of subdivision tw of section forty-four
hundred one of this chapter shall be added to average daily nenbership.



Aver age daily menbership shall include the equival ent attendance of the
school district, as conmputed pursuant to paragraph d of this

subdi vision. In any instance where a pupil is a resident of another
state or an Indian pupil is a resident of any portion of a reservation
| ocated wholly or partly within the borders of the state pursuant to
subdi vi si on four of section forty-one hundred one of this chapter or a
pupil is living on federally owned | and or property, such pupil's
possi bl e aggregate attendance shall be counted as part of the possible
aggregat e attendance of the school district in which such pupil is
enrol | ed.

n. (1) "Enrollnment” shall nean the unduplicated count of all children
regi stered to recei ve educational services in grades kindergarten
t hrough twel ve, including children in ungraded prograns, as registered
on the date prior to Novenber first that is specified by the
commi ssioner as the enrollnment reporting date for the school district or
nonpublic school, as reported to the conm ssi oner.

(2) "Public school district enrollnment” shall mean the sumof: (1) the
nunber of children on a regular enrollnent register of a public school
district on such date; (2) the nunmber of children eligible to receive
hone instruction in the school district on such date; (3) the nunber of
children for whom equi val ent attendance nmust be conputed pursuant to
t hi s subdi vision on such date; (4) the nunber of children with
disabilities who are residents of such district who are regi stered on
such date to attend prograns under the provisions of paragraph c of
subdi vi sion two of section forty-four hundred one of this chapter; (5)

t he nunber of children eligible to receive educational services on such
date but not clainmed for aid pursuant to subdivision seven of section
thirty-two hundred two of this chapter; and (6) the nunber of children
regi stered on such date to attend prograns (i) pursuant to subdivision
two of section three hundred fifty-five of this chapter or (ii) pursuant
to an agreenent between the city school district of the city of New York
and Hunter College pursuant to section sixty-two hundred sixteen of this
chapter.

(3) "Nonpublic school enrollnment” shall nean the nunber of children on
a regular enrollnment register of a nonpublic school neeting the
conmpul sory attendance | aw, excluding any child counted as part of the



enrol I ment of a public school district.

(4) "Resident public school district enrollnent” shall be the public
school district enrollment | ess the public school district enroll nent of
nonresi dent pupils attending public schools in the district, plus the
public school district enrollnent of pupils resident in the district but
attendi ng public schools in another district or state plus the public
school district enrollnment of pupils resident in the district but
attending full-tinme a school operated by a board of cooperative
educational services or a county vocational education and extension
board. Indian pupils who are residents of any portion of a reservation
| ocated wholly or partly within the borders of the state pursuant to
subdi vi sion four of section forty-one hundred one of this chapter and
are attendi ng public school, or pupils living on the United States
mlitary reservation at West Point attending public school, shall be
deened to be resident pupils of the district providing such school, for
pur poses of this paragraph. Wiere a school district has entered into a
contract with the state university pursuant to subdivision two of
section three hundred fifty-five of this chapter under which the school
district makes paynents in the nature of tuition for the education of
certain children residing in the district, such children for whom such
tuition paynents are nade shall be deenmed to be resident pupils of such
district for the purposes of this paragraph. No student shall be counted
nore than once, except that, in determning the resident public school
district enrollnment of a conponent school district of a central high
school district the resident public school district enrollnent of high
school pupils residing in such conponent district and attending the
central high school shall be included, and in determ ning the resident
public school district enrollnent of a central high school district the
resi dent public school district enrollnment of elenmentary school pupils
residing in such central high school district and attendi ng a conponent
district of the central high school district shall be included.

(5) "Resident nonpublic school district enrollnment” shall be the
nonpublic school district enrollnment | ess the nonpublic school district
enrol | ment of nonresident pupils attendi ng nonpublic schools in the
district, plus the nonpublic school district enrollnent of pupils
resident in the district but attendi ng nonpublic schools in another
district of the state.



(6) "Additional public school enrollnent” shall mean resident students
with disabilities placed by public school districts in approved private
schools, the New York state school for the blind at Batavia, or the New
York state school for the deaf at Rone and resident students placed in
school s subject to the provisions of chapter five hundred sixty-three of
the | aws of nineteen hundred ei ghty as amended.

(7) I'n determ ning enrol |l nent pursuant to subparagraphs two, three,
four, five and six of this paragraph for central high school districts
and all school districts |ocated within the boundaries of a central high
school district, for the purposes of any apportionnents payable to both
central high school districts and to other school districts |ocated
wi t hin the boundaries of such central high school districts pursuant to
this chapter, and for the purposes of conmputing the poverty count
pursuant to paragraph g of this subdivision and the school district
basi ¢ contribution pursuant to subdivision eight of section forty-four
hundred one of this chapter, only those children in the grade |evels
mai nt ai ned by a central high school district shall be included in the
enrol I ment used to apportion aid to such central high school district
and only those children of the grade |levels maintained by a conponent
school district of a central high school district shall be included in
the public school district enrollnment of such conponent school district.

o. "English | anguage | earner count" shall mean the nunber of pupils
served in the base year in progranms for pupils who are English | anguage
| earners approved by the conmm ssioner pursuant to the provisions of this
chapter and in accordance with regul ati ons adopted for such purpose.

g. "Poverty count” shall nean the sum of the product of the
econoni cal | y di sadvant aged student count nultiplied by sixty-five
percent, plus the product of the SAIPE count nmultiplied by sixty-five
percent, where:

(i) "Econom cal ly di sadvantaged student count” shall nean the product
of the public school enrollnent of the school district on the date
enrol | ment was counted in accordance with this subdivision for the base
year multiplied by the three-year average econom cally di sadvant aged
rate; and

(ii) "SAIPE count"” shall nean the product of the public school



enrol | ment of the school district on the date enroll nment was counted in
accordance with this subdivision for the base year multiplied by the
t hree-year average small area inconme and poverty estimte rate.

(iii) "Three-year average snall area inconme and poverty estinate rate"
shall equal the quotient of: (i) the sum of the nunber of persons aged
five to seventeen within the school district, based on the small area
i ncone and poverty estimates produced by the United States census
bureau, whose fam lies had incones bel ow the poverty |evel for the
cal endar year prior to the year in which the base year began, plus such
nunber for the cal endar year two years prior to the year in which the
base year began, plus such nunber for the cal endar year three years
prior to the year in which the base year began; divided by (ii) the sum
of the total nunber of persons aged five to seventeen within the school
district, based on such census bureau estimates, for the year prior to
the year in which the base year began, plus such total nunber for the
year two years prior to the year in which the base year began, plus such
total nunber for the year three years prior to the year in which the
base year began, rounded to four decinals.

(iv) (1) "Econom cally disadvantaged count” shall be equal to the
undupl i cated count of all children registered to receive educati onal
services in grades kindergarten through twelve, including children in
ungraded prograns who participate in, or whose famly participates in,
econoni ¢ assi stance progranms, such as the free or reduced-price |unch
prograns, Social Security Insurance, Supplenmental Nutrition Assistance
Program Foster Care, Refugee Assistance (cash or nedi cal assistance),
Earned Incone Tax Credit (EITC), Hone Energy Assistance Program ( HEAP),
Saf ety Net Assistance (SNA), Bureau of Indian Affairs (BIA), or
Tenporary Assi stance for Needy Families (TANF).

(2) "Econom cal ly disadvantaged rate" shall nean the quotient arrived
at when dividing the econom cally di sadvantaged count by public
enrol | ment as conputed pursuant to subparagraph one of paragraph n of
t hi s subdi vi sion

(3) "Three-year average econonically disadvantaged rate" shall equa
the quotient of: (i) the sumof the econonically di sadvantaged count for
t he school year prior to the base year, plus such nunber for the school
year two years prior to the base year, plus such nunber for the school
year three years prior to the base year; divided by (ii) the sum of



enrol | ment as conputed pursuant to subparagraph one of paragraph n of
this subdivision for the school year prior to the base year, plus such
nunber for the school year two years prior to the base year, plus such
nunber for the school year three years prior to the base year, rounded
to four decinals.

r. "Sparsity count”, for districts operating a kindergarten through
grade twel ve school program shall nean the product of (i) the base year
public school enrollnent of the district and (ii) the sparsity factor,
whi ch shall mean the quotient, conputed to three decimls w thout
roundi ng, of the positive remai nder of twenty-five m nus the enroll nent
per square mle divided by fifty and nine tenths, but not |ess than
zero. Enrollnent per square mle shall be the quotient, conputed to two
deci mal s wi t hout roundi ng, of the public school enrollnent of the school
district on the date enrollnent was counted in accordance with this
subdi vi sion for the base year divided by the square mles of the
district, as determ ned by the commi ssioner.

s. "Extraordi nary needs count” shall nmean the sumof (i) the product
of the English |anguage |earner count nultiplied by the ELL weight, (ii)
t he poverty count, (iii) the honeless and foster count, plus (iv) the
sparsity count, provided that the 'ELL weight' shall be five tenths
(0.50) for the two thousand twenty-four--two thousand twenty-five school
year and prior, fifty-three hundredths (0.53) in the two thousand
twenty-five--two thousand twenty-six school year, and six tenths (0.6)
in the two thousand twenty-six--two thousand twenty-seven school year
and thereafter.

t. The "approved operating expense"” for the apportionnments to any
school district hereunder shall nean the amount conputed as follows: The
apportionment to any school district for operating expense shall be
based upon the total expenditures fromits general fund and fromits
capital fund and fromits risk retention fund for purposes of enployee
benefit clains related to salaries paid fromthe general fund, and for
any city school districts with a population of nore than one hundred
twenty-five thousand inhabitants its expenditures fromthe special aid
fund of grant noneys for inproving pupil performance and categorical aid



for special reading prograns as provided in the aid to localities budget
during the applicable year as approved by the comm ssioner, and in
accordance with the classification of expenditures in use by the

commi ssioner for the reporting by school districts of receipts,
expenditures and other financial data. For the purpose of this paragraph
operating expense shall be defined as total cash expenditures during the
applicabl e year, but shall exclude: (1) any bal ances and transfers; (2)
any paynents for transportation of pupils to and from school during the
regul ar school year inclusive of capital outlays and debt service
therefor; (2-a) a portion of any paynents for transportation of pupils
to and fromdistrict operated sunmer school prograns pursuant to
subdi vi sion six of section thirty-six hundred twenty-two-a of this
article, inclusive of capital outlays and debt service therefor, equal
to the product of such expenditures multiplied by the quotient of the
total apportionnent after the proration, if any, required by such
subdi vi si on six of such section divided by the total apportionment prior
to such proration; (3) any paynents for capital outlay and debt service
for school building purposes, provided, however, that in the case of a
school district which has entered into a contract with state university
pursuant to paragraph o of subdivision two of section three hundred
fifty-five of this chapter, under which the school district makes
paynments to state university on account of capital outlay relating to
certain children residing in such school district, such paynents shal
not be so excluded; (4) any paynents for cafeteria or school |unch
prograns; (5) any proceeds of short term borrowings in the general fund
and any paynents fromthe proceeds of the sale of obligations in the
capital fund; (6) any cash recei pts which reduce the cost of an item
when applied against the expenditure therefor, except gifts, donations
and earned interest and any refunds nade; (7) any paynents nmade to
boards of cooperative educational services for purposes or prograns for
whi ch an apportionnent is paid pursuant to other sections of this
chapter, except that paynents attributable to eligible pupils with
disabilities and ineligible pupils residing in nonconponent districts
shall be included in operating expense; (8) any tuition paynents nade to
ot her school districts inclusive of paynments nade to a central high
school district by one of its conponent school districts; (9) any
apportionment or paynment received fromthe state for experinmental or



speci al prograns pai d under provisions other than those found in this
section and other than any apportionnents or paynents received fromthe
state by the city school district of the city of Yonkers for the purpose
of fundi ng an educational inprovenment program pursuant to a court order
and other than any other state grants in aid identified by the
commi ssi oner for general use as specified by the board of education
pursuant to subdivision two of section seventeen hundred ei ghteen of
this chapter; (10) any funds received fromthe federal governnent except
the federal share of nedicaid subject to the provisions of section
thirty-six hundred nine-a of this part and except Inpact A d funds

recei ved pursuant to sections two and six of Public Law ei ghty-one-eight
hundred seventy-four (PL 81-874) or any | aw supersedi ng such |law in any
such district which received aid pursuant to both such sections;

provi ded further, however, that there shall be excluded from such
federal funds or other apportionnents any paynments from such funds

al ready deducted pursuant to this paragraph; (11) any paynents nade for
whi ch an apportionnment is disallowed pursuant to regul ati ons of the
commi ssioner; (12) any expenditures nade for accounting, tabulation, or
conmput er equi pnent, in excess of ten thousand dollars unless such
expendi tures shall have been specifically approved by the conm ssioner;
(13) any rentals received pursuant to the provisions of section four
hundred three-a of this chapter; (14) any rentals or other annual
paynments received pursuant to the provisions of section four hundred
three-b of this chapter; (15) any expenditures made for persons
twenty-one years of age or over attendi ng enpl oynent preparation
education prograns pursuant to subdivision eleven of this section; (16)
any tuition paynents nade pursuant to a contract under the provisions of
paragraphs e, f, g, h, i and | of subdivision tw of section forty-four
hundred one of this chapter or any tuition paynents on behalf of pupils
attending a state school under paragraph d of such subdivision; (17) in
any year in which expenditures are made to the New York state teachers
retirement systemor the New York state and | ocal enployees' retirenent
system for both the prior school year and the current school year, any
expenditures made to such retirenent systenms and recorded in the school
year prior to the school year in which such obligations are paid; and
(18) any paynents to the conm ssioner of taxation and finance pursuant
to article twenty-three of the tax |aw.



u. "Instructional expense" shall nean the sumof all year prior to the
base year expenditures related to the instructional program of the
district, as defined in regulations of the conm ssioner, including the
cost of fringe benefits paid by such district for the instructional
staff of the district.

w. "Extraordi nary needs percent” shall nean the quotient of the
extraordi nary needs count for the base year, cal culated pursuant to
paragraph s of this subdivision, divided by the public school district
enrol I ment for the base year, cal cul ated pursuant to subparagraph two of
par agraph n of this subdivision.

x. "Enrollnent index" shall be conputed by dividing the public school
enrol I ment for the current year by public school enrollnment for the base
year, both as defined in paragraph n of this subdivision, with the
result carried to three places w thout rounding.

y. "School tax relief aid" shall nean state aid payable to a school
district representing tax savings duly provided by the school district
pursuant to section thirteen hundred six-a of the real property tax |aw
that is clainmed by the school district and certified by the comm ssioner
of taxation and finance pursuant to subdivision three of section
thirteen hundred six-a of the real property tax |aw

aa. "Total personal inconme of the state" shall nean the total personal
i ncome of the state of New York as published by the United States
departnment of commerce or any successor agency fromwhich information is
avai l abl e, aggregated on a state fiscal year basis. For the two thousand
twel ve--two thousand thirteen school year, such personal incone shall be
based on the data avail abl e nost proxi mate and prior to February first,
two thousand el even, and for the two thousand thirteen--two thousand
fourteen school year and each school year thereafter, such personal
i ncone shall be based on the data avail abl e nost proxi mate and prior to
Cctober thirty-first of the base year. Subsequent revisions of the
publ i shed estimated dol |l ar amobunt for any state fiscal year estimte
enpl oyed pursuant to the ternms of this section shall not affect the



validity of the determi nations made for any state fiscal year

bb. "Personal incone growth index" shall nmean (1) for the two thousand
twel ve--two thousand thirteen school year, the average of the quotients
for each year in the period conmencing with the two thousand five--two
t housand six state fiscal year and finishing with the two thousand
ni ne--two thousand ten state fiscal year of the total personal incone of
the state for each such year divided by the total personal incone of the
state for the imedi ately preceding state fiscal year, but not |ess than
one, (2) for the two thousand thirteen--two thousand fourteen through
two thousand ni neteen--two thousand twenty school years, the quotient of
the total personal incone of the state for the state fiscal year one
year prior to the state fiscal year in which the base year conmenced
di vided by the total personal incone of the state for the imrediately
precedi ng state fiscal year, but not |ess than one and (3) for the two
t housand twenty--two t housand twenty-one school year and each school
year thereafter, the average of the quotients for each year in the
period conmencing with the state fiscal year nine years prior to the
state fiscal year in which the base year began and finishing with the
state fiscal year prior to the state fiscal year in which the base year
began of the total personal income of the state for each such year
di vided by the total personal incone of the state for the imrediately
precedi ng state fiscal year, but not |ess than one.

dd. "All owabl e grow h anount” shall nean the product of the positive
di fference of the personal income growth index mnus one, nultiplied by
the statewide total of the sumof (1) the apportionnments, including the
gap elimnation adjustnment, due and owi ng during the base year,
comencing with the base year conputed for the two thousand twel ve--two
t housand thirteen school year, to school districts and boards of
cooperati ve educational services fromthe general support for public
school s as conput ed based on an electronic data file used to produce the
school aid conputer listing produced by the comm ssioner in support of
t he enacted budget for the base year plus (2) the conpetitive awards
anount for the base year.

ee. "Conpetitive awards anount” shall nean, for the two thousand



twel ve--two thousand thirteen state fiscal year and thereafter, fifty
mllion dollars.

ff. "Prelimnary growmh amount" shall mean the difference between the
statew de total, excluding the apportionnments conputed pursuant to
subdi vi si ons four and seventeen of section thirty-six hundred two of the
education | aw, of the apportionnments due and owi ng during the current
school year, comrencing with the two thousand twel ve--two thousand
thirteen school year, to school districts and boards of cooperative
educational services fromthe general support for public schools as
conput ed based on an electronic data file used to produce the school aid
conputer listing produced by the comm ssioner in support of the enacted
budget for the current year, |less the statewi de total of such
apportionments, excluding the apportionnents conputed pursuant to
subdi vi si ons four and seventeen of section thirty-six hundred two of the
education | aw, due and owi ng during the base school year to school
districts and boards of cooperative educational services fromthe
general support for public schools as conmputed based on an el ectronic
data file used to produce the school aid conputer |isting produced by
t he conm ssioner in support of the enacted budget for the current year.

gg. "Allocable growmh anount” shall nean the positive difference, if
any, of the allowable growh anount |ess the sumof the conpetitive
awar ds anount plus the prelimnary growh anount.

hh. "Consumer price index" shall nean the quotient of: (i) the average
of the national consuner price indexes determ ned by the United States
departnment of |abor for the twelve-nonth period preceding January first
of the current year mnus the average of the national consuner price
i ndexes determ ned by the United States departnent of |abor for the
t wel ve-nont h peri od precedi ng January first of the prior year, divided
by (ii) the average of the national consumer price indexes determ ned by
the United States departnent of |abor for the twelve-nonth period
precedi ng January first of the prior year, with the result expressed as
a decimal to three pl aces.

ii. (1) "Direct certification count" shall be equal to the nunber of



children eligible for free neals or free m |k based on information
obtained directly fromthe office of tenporary and disability assistance
adm ni stering the supplenental nutrition assistance program and the
departnment of health adm nistering Medicaid and providing data as per
the United States departnent of agriculture Medicaid denonstration

proj ect.

(2) "Direct certification enrollnment” shall nmean enroll nment collected
for purposes of the direct certification nmatching process.

(3) "Direct certification percent” shall nmean the quotient arrived at
when dividing the direct certification count by the direct certification
enrol | nent.

(4) "Three-year direct certification percentage" shall mean the
quotient of: (A the sumof the direct certification count for the base
year, plus such direct certification count conputed for the year prior
to the base year, plus such direct certification count conputed for the
year two years prior to the base year, divided by (B) the direct
certification enrollment for the base year, plus such direct
certification enrollment conputed for the year prior to the base year,
pl us such direct certification enrollnment conputed for the year two
years prior to the base year

jj. "Small city school districts" shall nean any school districts that
were designated as small city school districts or central school
districts whose boundaries include a portion of a small city for the
school aid conputer listing produced by the comm ssioner in support of
t he enacted budget for the two thousand fourteen--two thousand fifteen
school year and entitled "SA141-5".

kk. "Honel ess and foster count” shall nmean the sumof (i) the product
of twelve hundredths (0.12) nmultiplied by the three-year average of
students experiencing honel essness plus (ii) the product of twelve
hundredths (0.12) nultiplied by the three-year average of foster
students, where:

(1) "students experiencing honel essness” shall be equal to the
undupl i cated count of students who |ack a fixed, regular, and adequate
ni ghttinme residence, including a student who is sharing the housing of
ot her persons due to a | oss of housing, econonm c hardship, or simlar



reason; living in notels, hotels, trailer parks or canping grounds due
to the lack of alternative adequate accommobdati ons; abandoned in
hospitals; or a mgratory child, as defined by the conm ssioner, who
qual i fies as honel ess under any of the above provisions; or has a
primary nighttinme location that is a supervised publicly or privately
operat ed shelter designed to provide tenporary |iving acconmodati ons

i ncluding, but not limted to, shelters operated or approved by the
state or | ocal departnent of social services, and residential prograns
for runaway and honel ess youth established pursuant to article

ni net een-H of the executive law or a public or private place not
designed for, or ordinarily used as, a regul ar sl eeping accommobdati on
for human beings, including a car, park, public space, abandoned
bui | di ng, substandard housing, bus, train station, or simlar setting.
Honel ess students does not include children in foster care placenents or
who are receiving educational services pursuant to subdivision four,
five, six, six-a, or seven of section thirty-two hundred two of this
chapter or pursuant to article eighty-one, eighty-five, eighty-seven or
ei ghty-ei ght of this chapter;

(2) the "three-year average of students experiencing honel essness”
shall be equal to the quotient of (i) the unduplicated count of students
experienci ng honel essness for the school year prior to the base year,
pl us such nunber for the school year two years prior to the base year,
pl us such nunber for the school year three years prior to the base year,
divided by (ii) three, rounded to the nearest whol e nunber;

(3) "foster students" shall be equal to the unduplicated count of
students in twenty-four-hour substitute care for children placed away
fromtheir parents and for whomthe agency under title IV-E of the
Soci al Security Act has placenent and care responsibility. This shal
include, but is not limted to, placenents in foster fam |y hones,
foster honmes of relatives, group hones, energency shelters, residential
facilities, child care institutions, and pre-adoptive honmes. A child is
in foster care in accordance with this definition regardl ess of whether
or not the foster care facility is licensed and paynents are made by the
state, tribal, or local agency for the care of the child, whether
adopti on subsidy paynents are being nade prior to the finalization of an
adoption, or whether there is federal nmatching of any paynents that are
made; and



(4) the "three-year average of foster students"” shall be equal to the
quotient of (i) the unduplicated count of foster students for the school
year prior to the base year, plus such nunber for the school year two
years prior to the base year, plus such nunber for the school year three
years prior to the base year, divided by (ii) three, rounded to the
near est whol e nunber

2. Conputation of pupil counts and related factors. a. Conputation of
resi dent wei ghted average daily attendance. For purposes of this section
wei ght ed average daily attendance of a school district for any school
year shall be conmputed as foll ows:

(1) Weighted average daily attendance shall be determ ned by using the
average daily attendance of public school pupils in a full-day
ki ndergarten and grades one through six as the basic unit, with the
attendance of such pupils in one-half day kindergartens neasured at
one-hal f of such basic unit and the attendance of such pupils in grades
seven through twel ve neasured at one and one-quarter of such basic unit.
The sum of all such units of attendance shall be the weighted average
dai |y attendance.

(2) I'n conputing such attendance, the school district shall (i)
determ ne the nunber of religious holidays which fall on a school day
wi thin a school year according to regulations established by the
commi ssi oner, such religious holidays to be duly recogni zed as such for
pur poses of this section by duly adopted resol ution of the board of
education; (ii) deduct the aggregate attendance on such religious
hol i days fromthe total aggregate attendance, by grade level; (iii)
deduct such religious holidays fromthe total nunber of days of session,
by grade |evel; (iv) conpute the weighted average daily attendance for
t he school vyear.

(3) I'n any instance where a pupil is a resident of another state or an
I ndian pupil is a resident of any portion of a reservation | ocated
wholly or partly within the borders of the state pursuant to subdivision
four of section forty-one hundred one of this chapter or a pupil is
living on federally owned | and or property, such pupil's attendance
shall be counted as part of the wei ghted average daily attendance of the
school district in which such pupil is enrolled.

(4) Resident weighted average daily attendance for purposes of



determning the aid ratio of a school district for any school year shal
be the wei ghted average daily attendance for the school year inmrediately
precedi ng the base year, |ess the weighted average daily attendance of
nonr esi dent pupils attending public schools in the district for such
school year, plus the weighted average daily attendance of pupils
resident in the district but attending public schools in another
district or state plus the wei ghted average daily attendance of pupils
resident in the district but attending full-tine a school operated by a
board of cooperative educational services or a county vocati onal
education and extension board for such school year. The attendance of
nonr esi dent pupils attending public school in the district and resident
pupi | s attendi ng such schools outside of the district shall be
determ ned by applying to the nunber of such pupils registered during
t he school year in each case the ratio of aggregate days attendance to
t he possi bl e aggregate days attendance of all pupils in attendance in
the district. Indian pupils of a reservation attendi ng public school, or
pupils living on the United States mlitary reservation at Wst Point
attendi ng public school, shall be deened to be resident pupils of the
district providing such school, for purposes of this paragraph. Were a
school district has entered into a contract with the state university
pursuant to subdivision two of section three hundred fifty-five of this
chapt er under which the school district nmakes paynments in the nature of
tuition for the education of certain children residing in the district,
such children for whom such tuition paynents are nade shall be deened to
be resident pupils of such district for the purposes of this paragraph.

(5) I'n determning the resident wei ghted average daily attendance of a
conmponent school district of a central high school district for
conputing the aid ratio the wei ghted average daily attendance of high
school pupils residing in such conponent district and attending the
central high school shall be included. The resident wei ghted average
daily attendance of a central high school district itself shall be the
sum of the resident weighted average daily attendance of each conponent
school district conmputed as provided in the first sentence of this
par agr aph.

(6) Notwithstanding the provisions of subparagraphs four and five of
t hi s paragraph, when a school district shall experience an increase in
resi dent wei ghted average daily attendance during the current year



because of the closing in whole, or in part, of a non-public school or a
canmpus school, or a school previously operated by the United States
government on the United States mlitary reservation at Wst Point, the
commi ssioner, in conputing any aid ratio of such district, shall permt
the use of such additional resident weighted average daily attendance
for aid ratio purposes during the current year and the next succeedi ng
year, provided that such additional resident weighted average daily
attendance attributable to such closing, or part thereof, shall be in
excess of one hundred students; provided, however, that such district
which qualifies for an increase in total wealth pupil units pursuant to
paragraph f of this subdivision, shall use the increase in resident

wei ght ed average daily attendance, even if such increase in resident

wei ghted average daily attendance is | ess than one hundred.

b. Conputation of adjusted average daily attendance. For purposes of
this section adjusted average daily attendance of a school district for
any school year shall be conputed as foll ows:

(1) Adjusted average daily attendance shall be determ ned by using the
average daily attendance of public school pupils in a full-day
ki ndergarten and grades one through twelve as the basic unit, with the
attendance of such pupils in one-half day kindergartens neasured at
one- hal f of such basic unit. The sumof all such units of attendance
shal | be the adjusted average daily attendance.

(2) I'n conputing such attendance, the school district shall (i)
determ ne the nunber of religious holidays which fall on a school day
wi thin a school year according to regulations established by the
commi ssi oner, such religious holidays to be duly recogni zed as such for
pur poses of this section by duly adopted resol ution of the board of
education; (ii) deduct the aggregate attendance on such religious
hol i days fromthe total aggregate attendance, by grade level; (iii)
deduct such religious holidays fromthe total nunber of days of session,
by grade |evel; (iv) conpute the adjusted average daily attendance for
t he school vyear.

(3) I'n any instance where a pupil is a resident of another state or an
I ndian pupil is a resident of any portion of a reservation | ocated
wholly or partly within the borders of the state pursuant to subdivision
four of section forty-one hundred one of this chapter or a pupil is



living on federally owned | and or property, such pupil's attendance
shall be counted as part of the adjusted average daily attendance of the
school district in which such pupil is enrolled.

c. Conputation of additional aidable pupil units. The additional
ai dabl e pupil units used to conpute total aidable pupil units pursuant
to paragraph e of this subdivision shall be the sumof the attendance of
sumer session pupils multiplied by twelve per centum and t he wei ghted
pupils with special educational needs. The additional aidable pupi
units used to conpute total wealth pupil units pursuant to paragraph f
of this subdivision shall be the sum of the year prior to the base year
resi dent wei ghted pupils with special educational needs and resident
wei ght ed pupils with handi cappi ng conditions. Nothing contained in this
par agr aph shall be construed to result in the inclusion of the
attendance of summer session pupils in the conputation of weighted or
adj ust ed average daily attendance pursuant to this subdivision.

d. Secondary school weighting. There shall be added to the total

ai dabl e pupi|l units conmputed in paragraph e of this subdivision and the
total wealth pupil units conmputed in paragraph f of this subdivision, a
nunber equal to the product of: (1) twenty-five per centum (2) the

adj usted average daily attendance in grades seven through twelve for the
year prior to the base year, excluding attendance of pupils who receive
a weighting for disabilities, and (3) for total aidable pupil units, the
enrol | ment i ndex conputed pursuant to this section for the base year
provi ded, however, that only resident secondary pupils shall be used for
the conputation of total wealth pupil units.

e. Conputation of total aidable pupil units. (1) A district's total
ai dabl e pupil units shall be the sumof the district's adjusted average
dai ly attendance conputed pursuant to this section for the year prior to
the base year multiplied by the enroll ment index conputed pursuant to
this section for the base year plus the additional aidable pupil units
conputed for the year prior to the base year under paragraph c of this
subdi vi si on.

(2) I'n such conputation school districts may, with the conm ssioner's
approval, exclude attendance for those days on which school attendance



was adversely affected because of an epidem c or because of a religious
hol i day as provided in subparagraph two of paragraph b of this
subdi vi si on. For the purposes of conputing sel ected total aidable pupi
units, a district may use either total aidable pupil units for the
current aid year or the average of total aidable pupil units for the
current aid year and the prior aid year, using current aid year
definitions of total aidable pupil units for both years, except that for
ai ds payabl e during the nineteen hundred ni nety-seven--nineteen hundred
ni nety-ei ght school year the total aidable pupil units for the prior aid
year used in such average shall be cal culated using the definition of
total aidable pupil units in effect for aid payable in the base year.

f. Conmputation of total wealth pupil units. (1) Total wealth pupi
units will be conputed using the adjusted average daily attendance for
the year prior to the base year as conputed in this section, plus the
attendance of resident pupils attending public school el sewhere, |ess
t he attendance of nonresident pupils plus the attendance of resident
pupils attending full-tinme in board of cooperative educational services
(not otherw se specifically included), plus the additional aidable pupi
units as conputed pursuant to paragraphs ¢ and d of this subdivision,
excl udi ng sunmer school pupils, plus the year prior to the base year
resi dent weighted pupils with disabilities. The attendance of
nonr esi dent pupils attending public school in the district and resident
pupi | s attendi ng such schools outside of the district shall be
determ ned by applying to the nunber of such pupils registered during
t he school year in each case the ratio of aggregate days attendance to
t he possi bl e aggregate days attendance of all pupils in attendance in
the district. Native American pupils of a reservation attending public
school, or pupils living on the United States mlitary reservation at
West Point attendi ng public school, shall be deened to be resident
pupils of the district providing such school, for purposes of this
par agr aph. Where a school district has entered into a contract with
state university pursuant to subdivision two of section three hundred
fifty-five of this chapter under which the school district nakes paynent
in the nature of tuition for the education of certain children residing
in the district, such children for whom such tuition paynents are nade
shall be deened to be resident pupils of such district for the purposes



of this paragraph.

(2) In determning the total wealth pupil units of a conmponent school
district of a central high school district for conputing aid ratios the
total wealth pupil units of high school pupils residing in such
conponent district and attending the central high school shall be
i ncluded. The total wealth pupil units of a central high school district
itself shall be the sumof the total wealth pupil units of each
conmponent school district.

(3) Notwi thstanding the foregoing provisions of this paragraph, when a
school district shall experience an increase in total wealth pupil units
during the current year because of the closing in whole, or in part, of
a nonpublic school or a canpus school, or a school previously operated
by the United States governnent on the United States mlitary
reservation at West Point, the conm ssioner, in conputing any aid ratio
of such district, shall permt the use of such additional total wealth
pupi |l units during the current year and the next succeedi ng year,
provi ded that such additional total wealth pupil units attributable to
such closing, or part thereof, shall be in excess of one hundred
students; provided, however, that such district which qualifies for an
i ncrease in resident weighted average daily attendance pursuant to
subpar agr aph six of paragraph a of this subdivision, shall use the
increase in total wealth pupil units, even if such increase in tota
wealth pupil units is |less than one hundred.

g. Conputation of total aidable foundation pupil units. Total aidable
foundation pupil units shall be the sumof (1) the district's average
dai |y menbership conputed pursuant to this section for the year prior to
the base year multiplied by the enroll nment index conputed pursuant to
this section for the base year plus (2) the product of the average daily
menber shi p of sumrer session pupils and twel ve percent plus (3) the year
prior to the base year weighted foundation pupils with disabilities. For
t he purposes of conputing total foundation aid a district nmay use either
total aidable foundation pupil units for the current aid year or the
average of total foundation aidable pupil units for the current aid year
and the prior aid year, using current aid year definitions of total
ai dabl e foundation pupil units for both years.



h. Conputation of total wealth foundation pupil units. (1) Total
weal th foundation pupil units shall nmean the sumof (i) average daily
menbership for the year prior to the base year as conputed in this
section, plus (ii) the full-tinme equivalent enrollnment of resident
pupi | s attendi ng public school el sewhere, less the full-tinme equival ent
enrol | ment of nonresident pupils, plus (iii) the full-tinme equival ent
enrol I ment of resident pupils attending full-tine in board of
cooperati ve educational services (not otherw se specifically included).
Native American pupils of a reservation attending public school, or
pupils living on the United States mlitary reservation at Wst Point
attendi ng public school, shall be deenmed to be resident pupils of the
district providing such school, for purposes of this paragraph. Were a
school district has entered into a contract with state university
pursuant to subdivision two of section three hundred fifty-five of this
chapter under which the school district nmakes paynent in the nature of
tuition for the education of certain children residing in the district,
such children for whom such tuition paynents are nade shall be deened to
be resident pupils of such district for the purposes of this paragraph.

(2) I'n determning the total wealth foundation pupil units of a
conmponent school district of a central high school district for
conputing aid ratios the total wealth foundation pupil units of high
school pupils residing in such conponent district and attending the
central high school shall be included. The total wealth foundation pupi
units of a central high school district itself shall be the sum of the
total wealth foundation pupil units of each conponent school district.

(3) Notwithstanding the foregoing provisions of this paragraph, when a
school district shall experience an increase in total wealth foundation
pupi |l units during the current year because of the closing in whole, or
in part, of a nonpublic school or a canpus school, or a school
previously operated by the United States governnent on the United States
mlitary reservation at West Point, the conm ssioner, in conputing any
aid ratio of such district, shall permt the use of such additional
total wealth foundation pupil units during the current year and the next
succeedi ng year, provided that such additional total wealth foundation
pupil units attributable to such closing, or part thereof, shall be in
excess of one hundred students.



i . Parent-teacher conferences or workshops. Notw thstandi ng any ot her
provi sion of this section to the contrary, when a school district
operates for a half day session because of a parent-teacher conference
or workshops for teachers, it shall be apportioned with the same anount
of state aid for pupils attending kindergarten as if both norning and
af ternoon ki ndergarten groups were in attendance although only one
ki ndergarten class attends school. The school district shall provide
that norning and afternoon ki ndergarten groups shall alternate in
attendance if nore than one half day session is schedul ed during the
school year.

3. Conputation of aid ratios.

a. (1) "Pupil wealth ratio" shall nean the nunber conputed to three
deci mal s wi t hout roundi ng obtai ned when actual valuation of a school
district divided by the total wealth pupil units is divided by the
st at ewi de average actual valuation per total wealth pupil unit as
conput ed by the comm ssioner in accordance with the provisions of this
section. Such statew de average actual valuation per total wealth pupi
unit shall be established each year by the comm ssioner using the | atest
singl e year actual valuation conmputed under paragraph ¢ of subdivision
one of this section. Such statew de average shall be transnmitted to the
school districts. Such statew de average shall be rounded to the nearest
hundredt h and shall include the actual valuation and total wealth pupi
units of all school districts eligible for aid pursuant to this section
except central high school districts. For the purposes of cal cul ating
such statew de average the data for the city school district of the city
of New York shall be cityw de data.

(2) "Pupil wealth ratio for total foundation aid" shall nean the
nunber conputed to three deci mals w thout roundi ng obtai ned when the
sel ected actual valuation of a school district divided by the total
wealth pupil units is divided by the statew de average sel ected actua
val uation per total wealth pupil unit as conputed by the comm ssioner in
accordance with the provisions of this section. Such statew de average
sel ected actual valuation per total wealth pupil unit shall be
establ i shed each year by the comm ssioner using the sel ected actual
val uati on conputed under paragraph ¢ of subdivision one of this section.



Such statew de average shall be transmitted to the school districts.
Such statew de average shall be rounded to the nearest hundredth and
shall include the selected actual valuation and total wealth pupil units
of all school districts eligible for aid pursuant to this section except
central high school districts. For the purposes of cal cul ating such
statewi de average the data for the city school district of the city of
New York shall be cityw de data.

b. (1) "Alternate pupil wealth ratio" shall nean the nunber conputed
to three decimals without roundi ng obtai ned when the adjusted gross
i ncome of a school district for the cal endar year two years prior to the
cal endar year in which the base year began divided by the total wealth
pupi |l units of such district is divided by the statew de adjusted gross
i nconme per total wealth pupil unit. Such statew de average gross incone
per pupil shall be established each year by the comm ssioner and shal
be transmtted to school districts. Such statew de average shall be
rounded to the nearest hundredth and shall include the adjusted gross
i ncone and total wealth pupil units of all school districts eligible for
aid pursuant to this section except central high school districts. For
t he purposes of calculating such statew de average the data for the city
school district of the city of New York shall be cityw de data.

(2) "Alternate pupil wealth ratio for total foundation aid" shall mean
t he nunber conputed to three decimals w thout roundi ng obtai ned when the
sel ected adjusted gross incone of a school district for the cal endar
year two years prior to the calendar year in which the base year began
divided by the total wealth pupil units of such district is divided by
the statew de sel ected adjusted gross incone per total wealth pupi
unit. Such statew de average sel ected adjusted gross incone per pupi
shal | be established each year by the conm ssioner and shall be
transmtted to school districts. Such statew de average shall be rounded
to the nearest hundredth and shall include the sel ected adjusted gross
incone and total wealth pupil units of all school districts eligible for
aid pursuant to this section except central high school districts. For
t he purposes of calculating such statew de average the data for the city
school district of the city of New York shall be cityw de data.

c. (1) "Conbined wealth ratio" shall nmean the nunber conputed to three



deci mal s wi t hout roundi ng obtai ned when fifty per centum of the pupi
wealth ratio is added to fifty per centumof the alternate pupil wealth
ratio.

(2) "Conbined wealth ratio for total foundation aid" shall mean the
nunber conputed to three deci mals wi thout roundi ng obtained when fifty
per centum of the pupil wealth ratio for total foundation aid is added
to fifty per centumof the alternate pupil wealth ratio for tota
foundati on ai d.

d. "lIncone wealth index" shall mean the nunmber conputed to three
deci mal s wi t hout roundi ng obtai ned when the adjusted gross incone of a
school district for the cal endar year two years prior to the cal endar
year in which the base year began divided by the total wealth foundation
pupi |l units of such district is divided by the statew de adjusted gross
i ncome per total wealth foundation pupil units. Such statew de average
gross incone per pupil shall be established each year by the
commi ssi oner and shall be transmitted to school districts. For the
pur poses of this paragraph, the inconme data shall be conputed in
accordance with paragraph h of subdivision one of this section. Such
st at ewi de average shall be rounded to the nearest hundredth and shal
i nclude the adjusted gross incone and total wealth foundation pupi
units of all school districts eligible for aid pursuant to this section
except central high school districts. For the purposes of cal cul ating
such statew de average the data for the city school district of the city
of New York shall be cityw de data. The adjusted gross incone of a
central high school district shall equal the sumof the adjusted gross
i nconme of each of its conponent school districts.

e. Building aid ratios. The aid ratio to be used in determning
bui l ding aid apportionnents to any school district pursuant to this
section shall be conputed in the foll ow ng nanner:

(1) The actual valuation of such district shall be divided by its
resi dent wei ghted average daily attendance as conputed pursuant to this
section to determne its actual valuation per resident pupil

(2) The comm ssioner shall determ ne the state average act ual
val uation per pupil in resident weighted average daily attendance for
t he precedi ng school year using the |atest single year actual valuation



conmput ed under paragraph c¢ of subdivision one of this section. The
comm ssioner shall transmit such state average to the school districts.
Such statew de average shall be rounded to the nearest hundredth and
shall include the actual valuation and resident wei ghted average daily
attendance of all school districts eligible for aid pursuant to this
section except central high school districts. For the purposes of
cal cul ating such statew de average the data for the city school district
of the city of New York shall be cityw de dat a.

(3) The resident weighted average daily attendance wealth rati o shal
mean the actual valuation per resident pupil of the school district
di vi ded by such state average actual valuation per pupil, carried to
three deci mal places w thout rounding.

(4) The building aid ratio shall be conputed by subtracting from one
t he product obtained by multiplying the resident weighted average daily
attendance wealth ratio by fifty-one percent. Such aid ratio shall be
expressed as a decimal carried to three places w thout rounding, but
shall not be |ess than zero.

(5) The additional building aid ratio for | ow inconme wealth school
districts shall be the product obtained by nmultiplying the state sharing
ratio by one and two hundred sixty-three thousandths (1.263).

f. The board of cooperative educational services aid ratio shall equa
the greater of: (1) an anmobunt equal to one minus the quotient expressed
as a decimal to three places wi thout rounding of eight mlls divided by
the tax rate of the local district conputed upon the actual valuation of
t axabl e property, as determ ned pursuant to subdivision one of this
section, expressed in mlls to the nearest tenth as determ ned by the
commi ssi oner, provided, however, that where services are provided to a
school district which is included within a central high school district
or to a central high school district, such anmount shall equal one m nus
the quotient expressed as a decinmal to three places w thout rounding of
three mlls divided by the tax rates, expressed in mlls to the nearest
tenth, of such districts, as determ ned by the comm ssioner or (2) an
anount conputed by subtracting fromone the product obtained by
mul ti plying the resident weighted average daily attendance wealth ratio
by fifty-one percent. Such aid ratio shall be expressed as a deci nal
carried to three places w thout rounding but shall not be | ess than



thirty-six percent and shall not be greater than ninety percent.

g. Conputation of the state sharing ratio. The state sharing ratio
shal | be the higher of:

(1) a value conputed by subtracting fromone and thirty-seven
hundr edt hs t he product obtained by nultiplying the conbined wealth ratio
by one and twenty-three hundredths; or

(2) a value conputed by subtracting fromone the product obtai ned by
mul ti plying the conbined wealth ratio by sixty-four hundredths, provided
however, that for the purpose of conputing the state sharing ratio for
total foundation aid, the tier two value shall be conputed by
subtracting fromone the product obtained when nultiplying the conbined
wealth ratio by six hundred sixteen thousandths (0.616) and such val ues
shal | be conputed using the conbined wealth ratio for total foundation
aid in place of the conbined wealth ratio; or

(3) a value conputed by subtracting from eighty hundredths the product
obtained by nultiplying the conbined wealth ratio by thirty-nine
hundr edt hs; or

(4) a value conputed by subtracting fromfifty-one hundredths the
product obtained by nultiplying the conbined wealth ratio by twenty-two
hundr edt hs, provi ded, however, that for the purpose of conputing the
state sharing ratio for total foundation aid, the tier four val ue shal
be conputed by subtracting fromfifty-one hundredths the product
obtained by nultiplying the conbined wealth ratio by one hundred
seventy-three thousandths and such val ues shall be conputed using the
conbined wealth ratio for total foundation aid in place of the conbined
wealth ratio, and, for high need school districts, as determ ned
pursuant to clause (c) of subparagraph two of paragraph c of subdivision
six of this section for the school aid conputer listing produced by the
commi ssioner in support of the enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708", such val ues
shall be multiplied by one hundred five percent.

Such result shall be expressed as a decinal carried to three pl aces
wi t hout roundi ng, but shall not be greater than ninety hundredths nor
| ess than zero, provided, however, that for the purpose of computing the
state sharing ratio for total foundation aid in the two thousand



twenty-four--two thousand twenty-five school year, such result shall not
be greater than ninety-one hundredths (0.91), and that for the purpose
of conputing the state sharing ratio for total foundation aid in the two
t housand twenty-five--two thousand twenty-six school year and
thereafter, such result shall not be greater than ninety-three
hundr edt hs (0. 93).

4. Total foundation aid.

In addition to any other apportionment pursuant to this chapter, a
school district, other than a special act school district as defined in
subdi vi si on ei ght of section four thousand one of this chapter, shall be
eligible for total foundation aid equal to the product of total aidable
foundation pupil units nultiplied by the district's sel ected foundation
aid, which shall be the greater of five hundred dollars ($500) or
foundation formula aid. Total aidable foundation pupil units shall be
cal cul ated pursuant to paragraph g of subdivision two of this section.
For the purposes of calculating aid pursuant to this subdivision, aid
for the city school district of the city of New York shall be cal cul at ed
on a cityw de basis.

a. Foundation formula aid. Foundation fornula aid shall equal the
remai nder when the expected mninmum |l ocal contribution is subtracted
fromthe product of the foundation anmount, the regional cost index, and
the pupil need index, or: (foundation anobunt X regional cost index X
pupi | need index)- expected mninmum]local contribution.

(1) The foundati on anobunt shall reflect the average per pupil cost of
general education instruction in successful school districts, as
determ ned by a statistical analysis of the costs of special education
and general education in successful school districts, provided that the
foundati on anmobunt shall be adjusted annually to reflect the percentage
i ncrease in the consunmer price index as defined by paragraph hh of
subdi vi sion one of this section, provided that for the two thousand
twenty-four--two thousand twenty-five school year, the percentage
i ncrease in the consunmer price index shall be deened to be two and
ei ght-tenths percent (0.028).

(2) The regional cost index shall reflect an anal ysis of |abor market



costs based on nedian salaries in professional occupations that require
simlar credentials to those of positions in the education field, but
not including those occupations in the education field, provided that
the regional cost indices for the two thousand seven--two thousand ei ght
school year and thereafter shall be as foll ows:

Labor Force Regi on | ndex

Capital District 1.124

Sout hern Tier 1. 045
West ern New Yor k 1.091
Hudson Val | ey 1.314
Long | sl and/ NYC 1.425
Fi nger Lakes 1.141
Central New York 1.103
Mohawk Val | ey 1. 000
North Country 1. 000

Provided that in the two thousand twenty-five--two thousand twenty-siXx
school year and thereafter, the regional cost index for Wstchester
county shall be 1.351

(3) The pupil need index shall equal the sum of one plus the
extraordi nary needs percent, provided, however, that the pupil need
i ndex shall not be | ess than one nor nore than two. The extraordi nary
needs percent shall be cal cul ated pursuant to paragraph w of subdivision
one of this section.

(4) The expected mnimum | ocal contribution shall equal the | esser of
(i) the product of (A) the quotient arrived at when the sel ected actual
valuation is divided by total wealth foundation pupil units, nmultiplied
by (B) the product of the local tax factor, nultiplied by the incone
weal th index, or (ii) the product of (A) the product of the foundation
anount, the regional cost index, and the pupil need index, nmultiplied by
(B) the positive difference, if any, of one mnus the state sharing
ratio for total foundation aid. The |ocal tax factor shall be
established by May first of each year by determ ning the product,
conputed to four decinmal places wthout rounding, of ninety percent
mul tiplied by the quotient of the sum of the statew de average tax rate
as conputed by the conm ssioner for the current year in accordance with
t he provisions of paragraph e of subdivision one of section thirty-six



hundred nine-e of this part plus the statew de average tax rate conputed
by the conm ssioner for the base year in accordance with such provisions
plus the statew de average tax rate conputed by the commi ssioner for the
year prior to the base year in accordance with such provisions, divided
by three. The incone wealth index shall be cal cul ated pursuant to
par agraph d of subdivision three of this section, provided, however,
that for the purposes of computing the expected m ni num | ocal
contribution the incone wealth index shall not be |less than sixty-five
percent (0.65) and shall not be nore than two hundred percent (2.0). The
sel ected actual valuation shall be cal cul ated pursuant to paragraph c of
subdi vi sion one of this section. Total wealth foundation pupil units
shal | be cal cul ated pursuant to paragraph h of subdivision two of this
secti on.

(5) For the purposes of this subdivision, "total foundation aid" shal
be equal to the product of the total aidable foundation pupil units
multiplied by the district's selected foundation aid.

b. Notw t hstandi ng any other provision of lawto the contrary, for the
two thousand seven--two thousand ei ght school year and thereafter, the
addi ti onal anount payable to each school district pursuant to this
subdivision in the current year as total foundation aid, after deducting
the total foundation aid base, shall be deened a state grant in aid
identified by the conm ssioner for general use for purposes of section
sevent een hundred ei ghteen of this chapter.

c. Public excess cost aid setaside. Each school district shall set
aside fromits total foundation aid conputed for the current year
pursuant to this subdivision an anount equal to the product of: (i) the
di fference between the anmount the school district was eligible to
receive in the two thousand six--two thousand seven school year pursuant
to or in lieu of paragraph six of subdivision nineteen of this section
as such paragraph existed on June thirtieth, two thousand seven, n nus
t he amount such district was eligible to receive pursuant to or in lieu
of paragraph five of subdivision nineteen of this section as such
par agr aph exi sted on June thirtieth, two thousand seven, in such school
year, and (ii) the sumof one and the percentage increase in the
consuner price index for the current year over such consumer price index



for the two thousand six--two thousand seven school year, as defined by
par agr aph hh of subdivision one of this section, provided that the
percentage increase in the consunmer price index for the two thousand
twenty-four--two thousand twenty-five school year over such consuner
price index for the two thousand six--two thousand seven school year
shall be deened to be fifty-four and one-tenth percent (0.541).

Not wi t hst andi ng any other provision of lawto the contrary, the public
excess cost aid setaside shall be paid pursuant to section thirty-six
hundred nine-b of this part.

d. For the two thousand fourteen--two thousand fifteen through two
t housand twenty-ei ght--two thousand twenty-nine school years a city
school district of a city having a population of one mllion or nore nay
use anounts apportioned pursuant to this subdivision for afterschool
prograns.

e. Community schools aid set-aside. Each school district shall set
aside fromits total foundation aid conputed for the current year
pursuant to this subdivision an anount equal to the sumof (i) the
anount, if any, set forth for such district as "COVUN TY SCHL Al D
(BT1617)" in the data file produced by the conmm ssioner in support of
t he enacted budget for the two thousand si xteen--two thousand sevent een
school year and entitled "SA161-7", (ii) the anmount, if any, set forth
for such district as "COMUINI TY SCHL INCR' in the data file produced by
t he conm ssioner in support of the executive budget request for the two
t housand sevent een--two thousand ei ghteen school year and entitled
"BT171-8", (iii) the amount, if any, set forth for such district as
"COVMUNI TY SCHOOLS | NCREASE" in the data file produced by the
commi ssi oner in support of the executive budget for the two thousand
ei ghteen--two t housand ni net een school year and entitled "BT181-9", and
(iv) the amount, if any, set forth for such district as "19-20 COVWUNI TY
SCHOCOLS INCR" in the data file produced by the conm ssioner in support
of the executive budget for the two thousand ni neteen--two thousand
twenty school year and entitled "BT192-0". Each school district shal
use such "COVWUNI TY SCHL AID (BT1617)" anount to support the
transformati on of school buildings into community hubs to deliver
co-located or school -1inked academ c, health, nental health, nutrition,



counseling, |legal and/or other services to students and their famlies,
including but not limted to providing a cormmunity school site

coordi nator, or to support other costs incurred to nmaxim ze students
academ c achi evenment. Each school district shall use such "COVWUN TY
SCHL I NCR' anount to support the transformation of school buildings into
comunity hubs to deliver co-located or school |inked academ c, health,
mental health services and personnel, after-school progranm ng, dual

| anguage prograns, nutrition, counseling, |egal and/or other services to
students and their famlies, including but not limted to providing a
comunity school site coordinator and prograns for English | anguage

| earners, or to support other costs incurred to nmaxi m ze students
academ c¢ achi evenent, provided however that a school district whose
"COVWUNI TY SCHL | NCR' anpbunt exceeds one mllion dollars ($1, 000, 000)
shal | use an anobunt equal to the greater of one hundred fifty thousand
dol I ars ($150, 000) or ten percent of such "COMUNI TY SCHL | NCR' anount
to support such transformation at schools with extraordinary high |evels
of student need as identified by the comm ssioner, subject to the
approval of the director of the budget. Each school district shall use
such "COVMUNI TY SCHOOLS | NCREASE" to support the transformation of

school buildings into comunity hubs to deliver co-located or school

| i nked academ c, health, nental health services and personnel,

af ter-school progranm ng, dual |anguage progranms, nutrition, counseling,
| egal and/or other services to students and their famlies, including
but not limted to providing a conmunity school site coordi nator and
prograns for English |anguage | earners, or to support other costs
incurred to maxi m ze students' academ c achi evenent. Each school

district shall use such "19-20 COMUNI TY SCHOOLS I NCR" to support the
transformati on of school buildings into community hubs to deliver
co-located or school |inked academic, health, nental health services and
personnel, after-school programm ng, dual | anguage prograns, nutrition,
trauma i nformed support, counseling, |egal and/or other services to
students and their famlies, including but not limted to providing a
comunity school site coordinator and prograns for English | anguage

| earners, or to support other costs incurred to nmaxi m ze students
academ c achi evenent.

f. Foundation aid payable in the two thousand twenty-five--two



t housand twenty-six school year. Notw thstandi ng any provision of law to
the contrary, foundation aid payable in the two thousand
twenty-five--two thousand twenty-six school year shall equal the greater
of total foundation aid or the product of one and two hundredths (1.02)
mul tiplied by the foundation aid base.

* g. Foundation aid payable in the two thousand twenty-six--two
t housand twenty-seven school year. Notw thstandi ng any provision of |aw
to the contrary, foundation aid payable in the tw thousand
twenty-si x--two thousand twenty-seven school year shall equal the
greater of total foundation aid or the product of one and two hundredths
(1.02) nultiplied by the foundation aid base.

* NB Effective July 1, 2026

5. Public high cost excess cost aid. A school district having a pupi
with a disability of school age for whomthe cost, as approved by the
commi ssi oner, of appropriate special services or progranms exceeds the
| esser of ten thousand dollars or four tinmes the expense per pupi
without Iimts shall be entitled to an additional apportionnent for each
such child conputed by nultiplying the district's excess cost aid ratio
by the amount by which such cost exceeds three tinmes the district's
expense per pupil without limts.

a. For the purpose of this subdivision:

(1) Expense per pupil for the purposes of this subdivision shall be
not | ess than two thousand dollars and not nore than the greater of
seven thousand one hundred ten dollars or the statew de average of such
expense per pupil. Such statew de average expense per pupil shall be
conput ed and rounded to the nearest fifty dollars by the comm ssioner
usi ng the expense and pupils as estimted by school districts or as
determ ned by the commi ssioner for use in determ ning the expense per
pupi | of the district pursuant to paragraph f of subdivision one of this
section for all districts eligible for aid pursuant to this section. For
t he purposes of calculating such statew de expense per pupil, the data
for the city school district of the city of New York shall be city-w de
dat a.

(2) The excess cost aid ratio shall be conputed by subtracting from
one the product obtained by multiplying fifty-one per centum by the



conbined wealth ratio. This aid ratio shall be expressed as a deci nal
carried to three places w thout rounding, but not |less than twenty-five
percent .

b. Notw thstandi ng section thirty-six hundred nine-a of this part, the
apportionment provided for in this subdivision shall be paid pursuant to
section thirty-six hundred nine-b of this part.

5-a. Suppl enmental public excess cost aid. For the two thousand
seven--two thousand ei ght school year, a school district having a pupi
with a disability of school age shall be entitled to an additi onal
apportionment conputed as foll ows:

a. Total excess cost anmount per pupil shall equal the product of the
expense per pupil computed pursuant to subparagraph one of paragraph a
of subdivision five of this section and the excess cost aid ratio, which
shal | be conputed pursuant to subparagraph two of paragraph a of
subdi vi sion five of this section.

b. Basic excess cost anount shall equal the product of the total
excess cost anmount per pupil and the resident wei ghted suppl enent al
pupils with disabilities conputed pursuant to subparagraph five of
par agraph i of subdivision one of this section.

c. Integrated settings excess cost anount shall equal the product of
the total excess cost ampunt per pupil and the integrated settings
wei ghted pupils with disabilities conmputed pursuant to subparagraph six
of paragraph i of subdivision one of this section.

d. Declassification support services anount. (1) Decl assification
support services shall nean services for teachers and pupils in the
first year that a pupil noves froma special education programto a
full-time regul ar educati on program Services to pupils shall be
provi ded on a regular basis and may include, but not be limted to
psychol ogi cal , social work, speech and | anguage servi ces and noncareer
counsel i ng services provided by qualified professional personnel as
defined in regulations of the conm ssioner. Services for teachers of



such pupils may include the assistance of teacher aides or consultation
Wi th appropriate personnel. Wen a conmittee on special education
determ nes that a pupil no | onger needs special education services and
is ready for a full-tine regular education program such conmttee shal
identify and recommend the appropriate decl assification support services
for the first year in the regular education program

(2) The declassification support services anount shall be equal to
fifty percent of the total excess cost anmount per pupil nultiplied by
t he nunber of such pupils in the base year.

(3) Declassification support services shall not be eligible for an
apportionment pursuant to section nineteen hundred fifty of this
chapter.

(4) The comm ssioner shall adopt regulations to inplenent the
provi si ons of this paragraph.

e. Total supplenental public excess cost ampunt shall be equal to the
sum of the basic excess cost aid anount, the integrated settings excess
cost anmount, the declassification support services anount and the public
hi gh cost excess cost aid conmputed pursuant to subdivision five of this
section for the current year.

f. The suppl enental public excess cost aid base shall equal for the
two thousand seven--two thousand ei ght school year, the anount the
school district was eligible to receive in the two thousand six--two
t housand seven school year pursuant to or in |ieu of paragraph six of
former subdivision nineteen of this section.

g. Suppl enmental public excess cost aid shall equal the product of
ni nety-one hundredths and the positive difference, if any, of:

(1) the difference of the total supplenental excess cost anount n nus
t he suppl enental public excess cost aid base, mnus (2) the positive
difference of the district's total foundation aid m nus the product of
one hundred three percent and the total foundation aid base.

h. Notw t hstandi ng section thirty-six hundred nine-a of this part, the
apportionment provided for in this subdivision shall be paid pursuant to
section thirty-six hundred nine-b of this part.



For the two thousand ei ght--two thousand ni ne school year, each school
district shall be entitled to an apportionnment equal to the product of
fifteen percent and the additional apportionnment conputed pursuant to
this subdivision for the two thousand seven--two thousand ei ght school
year. For the two thousand nine--two thousand ten school year and
thereafter each school district shall be entitled to an apporti onnent
equal to the anopunt set forth for such school district as "SUPPLEVENTAL
PUB EXCESS COST" under the headi ng "2008-09 BASE YEAR AIDS" in the
school aid conputer listing produced by the comm ssioner in support of
t he budget for the two thousand nine--two thousand ten school year and
entitled "SA0910".

6. Apportionnent for capital outlays and debt service for school
bui | di ng pur poses. Any apportionnment to a school district pursuant to
t hi s subdivision shall be based upon base year approved expenditures for
capital outlays incurred prior to July first, two thousand one fromits
general fund, capital fund or reserved funds and current year approved
expenditures for debt service, including debt service for refunding bond
i ssues eligible for an apportionnment pursuant to paragraph g of this
subdi vi sion and | ease or other annual paynents to the New York city
educational construction fund created by article ten of this chapter or
the city of Yonkers educational construction fund created by article
ten-B of this chapter which have been pl edged to secure the paynent of
bonds, notes or other obligations issued by the fund to finance the
construction, acquisition, reconstruction, rehabilitation or inprovenent
of the school portion of conbi ned occupancy structures, or for |ease or
ot her annual paynents to the New York state urban devel opnment
corporation created by chapter one hundred seventy-four of the | aws of
ni net een hundred si xty-eight, pursuant to agreenent between such school
district and such corporation relating to the construction, acquisition,
reconstruction, rehabilitation or inprovenment of any school building, or
for annual paynments to the dormitory authority pursuant to any | ease,
subl ease or other agreenent relating to the financing, refinancing,
acqui sition, design, construction, reconstruction, rehabilitation,
i mprovenent, furnishing and equi pping of, or otherw se provide for
school district capital facilities or school district capital equipnent



made under the provisions of section sixteen hundred eighty of the
public authorities law, or for annual paynments pursuant to any | ease,
subl ease or other agreenent relating to the financing, refinancing,
acqui sition, design, construction, reconstruction, rehabilitation,

i mprovenent, furnishing and equi pping of, or otherw se providing for
educational facilities of a city school district under the provisions of
section sixteen of chapter six hundred five of the |aws of two thousand,
or for paynents, pursuant to any assignnment authorized by section
twenty-seven hundred ninety-nine-tt of the public authorities |Iaw, of
debt service in furtherance of funding the five-year educational
facilities capital plan of the city of New York school district or

rel ated debt service costs and expenses as set forth in such section,
for annual paynments pursuant to any | ease, subl ease or other agreenent
relating to the financing, refinancing, design, reconstruction,
rehabilitation, inprovenent, furnishing and equi pping of, or otherw se
providing for projects authorized pursuant to the city of Syracuse and
t he board of education of the city school district of the city of
Syracuse cooperative school reconstruction act, for annual paynents
pursuant to any | ease, sublease or other agreenent relating to the

fi nanci ng, refinancing, design, reconstruction, rehabilitation,

i mprovenent, furnishing and equi pping of, or otherw se providing for
projects authorized pursuant to the city of Rochester and the board of
education of the city school district of the city of Rochester school
facilities nodernization programact, for annual paynents pursuant to
any | ease, sublease or other agreenent relating to the financing,
refinanci ng, design, construction, reconstruction, rehabilitation,

i mprovenent, furnishing and equi pping of, or otherw se providing for
proj ects authorized pursuant to the Yonkers city school district
facilities nodernization programact, or for |ease, |ease-purchase or
ot her annual paynents to another school district or person, partnership
or corporation pursuant to an agreenent made under the provisions of
section four hundred three-b, subdivision eight of section twenty-five
hundred three, or subdivision six of section twenty-five hundred
fifty-four of this chapter, provided that the apportionnent for such

| ease or other annual paynments under the provisions of section four
hundred three-b, subdivision eight of section twenty-five hundred three,
or subdivision six of section twenty-five hundred fifty-four of this



chapter, other than paynents under a | ease-purchase agreenent or an

equi val ent agreenent, shall be based upon approved expenditures in the
current year. Approved expenditures for capital outlays froma school
district's general fund, capital fund or reserved funds that are
incurred on or after July first, two thousand two, and are not aidable
pursuant to subdivision six-f of this section, shall be aidable as debt
servi ce under an assuned anortization established pursuant to paragraphs
e and j of this subdivision. In any such case approved expenditures
shall be only for new construction, reconstruction, purchase of existing
structures, for site purchase and i nprovenent, for new garages, for
original equipnent, furnishings, machinery, or apparatus, and for

prof essi onal fees and other costs incidental to such construction or
reconstruction, or purchase of existing structures. In the case of a

| ease or | ease-purchase agreenent entered pursuant to section four
hundred three-b, subdivision eight of section twenty-five hundred three
or subdivision six of section twenty-five hundred fifty-four of this
chapter, approved expenditures for the | ease or other annual paynents
shall not include the costs of heat, electricity, water or other
utilities or the costs of operation or mai ntenance of the |eased
facility. An apportionnment shall be available pursuant to this
subdi vi sion for construction, reconstruction, rehabilitation or

i nprovenent in a building, or portion thereof, being | eased by a school
district only if the lease is for a termof at |east ten years
subsequent to the date of the general construction contract for such
construction, reconstruction, rehabilitation or inprovenment. Each school
district shall prepare a five year capital facilities plan, pursuant to
regul ati ons devel oped by the conm ssioner for such purpose, provided
that in the case of a city school district in a city having a popul ation
of one mllion inhabitants or nore, such facilities plan shall conply
with the provisions of section twenty-five hundred ninety-p of this
chapter and this subdivision. Such plan shall include, but not be
limted to, a building inventory, and estinated expense of facility
needs, for new construction, additions, alterations, reconstruction,
maj or repairs, energy consunption and mai nt enance by school building, as
appropriate. Such plan shall consider the incorporation of design
principles and strategies, pursuant to gui dance issued by the
commi ssi oner, as part of a conprehensive approach to provide a safe,



secure and heal thy school environment. Such five year plan shall include
a priority ranking of projects and shall be anended if necessary to
reflect subsequent on-site evaluations of facilities conducted by state
supported contractors.

a. For capital outlays for such purposes first incurred on or after
July first, nineteen hundred sixty-one and debt service for such
pur poses first incurred on or after July first, nineteen hundred
si xty-two, the actual approved expenditures |ess the anount of civil
defense aid received pursuant to the provisions of section thirty-five
of chapter seven hundred ei ghty-four of the |aws of nineteen hundred
fifty-one as amended shall be allowed for purposes of apportionnent
under this subdivision but not in excess of the follow ng schedul e of
cost al |l owances:

(1) For new construction and the purchase of existing structures, the
cost all owances shall be based upon the rated capacity of the building
or addition and a basic per pupil allowance of up to six thousand three
hundred seventy-five dollars adjusted nonthly by a statew de index
reflecting changes in the cost of |labor and nmaterials since July first,
ni net een hundred ni nety-two, established by the comm ssioner of | abor,
nodi fied by an annual county or mnulti-county |abor nmarket conposite wage
rate, established by the comm ssioner of |abor in consultation with the
comm ssioner, for July first of the base year, comencing July first,
ni net een hundred ni nety-seven for general construction contracts awarded
on or after July first, nineteen hundred ninety-eight, indexed to the
medi an of such county or multi-county rates, but not |ess than one.

Such base all owance shall apply to a building or an addition housing
grades prekindergarten through six and shall be adjusted for a building
or an addition housing grades seven through nine by a factor of one and
four-tenths, for a building or an addition housing grades seven through
twelve by a factor of one and five-tenths, for a building or addition
housi ng speci al education prograns by a factor of two, except that where
such building or addition is connected to, or such space is |ocated
within, a public school facility housing prograns for nondi sabl ed
pupils, as approved by the conm ssioner, a factor of three shall be
used. Rated capacity of a building or an addition shall be determ ned by
t he conm ssioner based on space standards and ot her requirenents for



bui | di ng construction specified by the comm ssioner. Such assignhed

capacity ratings shall include, in addition to those spaces used for the
i nstruction of pupils, those spaces which are used for elenentary and
secondary school libraries, cafeterias, prekindergarten instructional

rooms, teachers' conference roons, gymnasi uns and auditoriuns. For new
construction projects approved on or after July first, two thousand, by
the voters of the school district or by the board of education of a city
school district in a city with nore than one hundred twenty-five

t housand i nhabitants, and/or the chancellor in a city school district in
a city having a population of one mllion or nore, such rated capacity
for new buil dings and additions constructed to replace existing

buil dings that, in the judgnment of the comm ssioner, have not been
adequat el y mai ntai ned and have not reached their projected useful life
shal |l be reduced by the comm ssioner by an anmount proportional to the
remai ni ng unused portion of the useful life of the existing buildings,
provi ded however that the comm ssioner nmay wai ve such requirenment upon a
finding that replacenent of the existing building is necessary to
protect the health and safety of students or staff, that reconstruction
and noderni zation of the existing building would not adequately address
such health and safety problens, and that the need to replace the
bui | di ng was not caused by failure to adequately maintain the building.
If the comm ssioner of |abor resets the statew de index reflecting
changes in the costs of |labor and naterials since July first, nineteen
hundred ni nety-two, the conm ssioner shall adopt regulations to
supersede the basic per pupil allowance of up to six thousand three
hundred seventy-five dollars to the inputed allowance in effect at that
time.

(2) Where a school district has expenditures for site purchase,
grading or inprovenent of the site, original furnishings, equipnent,
machi nery or apparatus, or professional fees, or other incidental costs,
the cost allowances for new construction and the purchase of existing
structures may be increased by the actual expenditures for such purposes
but by not nore than the product of the applicable cost allowance
establ i shed pursuant to subparagraph one of this paragraph and twenty
per centum for school buildings or additions housing grades
preki ndergarten through six and by not nore than the product of such
cost all owance and twenty-five per centum for school buildings or



addi ti ons housi ng grades seven through twelve and by not nore than the
product of such cost allowance and twenty-five per centum for school
bui | di ngs or additions housing special education prograns as approved by
t he commi ssi oner.

(3) Cost allowances for reconstructing or nodernizing structures shal
not exceed one hundred per centum of the cost allowances for the
equi val ent new construction over the projected useful |ife of the
buil ding, to be determ ned in accordance with the regul ations of the
commi ssi oner. Reconstruction projects shall reasonably neet the criteria
established for new construction, including but not limted to energy,
fire, personal safety and space per pupil standards.

(4) The comm ssioner shall pronul gate regul ati ons prescribing the
nmet hodol ogy for establishing a nulti-year cost allowance for the purpose
of conputation of building aid to school districts and a procedure for
school districts to appeal the determ nation that a buil ding has not
been adequat ely mai ntai ned, as required by subparagraphs one and three
of this paragraph. Such nethodol ogy shall include the devel opnment of a
bui | di ng repl acenent cost all owance schedul e for the replacenent of
maj or buil ding systens of a building over its projected useful life and
t he construction of new buildings and additions for projects that have
been approved on or after July first, two thousand by the voters of the
school district or by the board of education of a city school district
in acity with nore than one hundred twenty-five thousand inhabitants,
and/ or the chancellor in a city school district in a city having a
popul ati on of one mllion or nore. For purposes of this subdivision,
"maj or building systens” shall mean the electrical, plunbing, heating,
ventilation and air conditioning systens, and the roof and other nmjor
structural elenents of a school building.

(5) For costs relating to the construction, acquisition,
reconstruction or | eases of any school buil ding project conducted by or
on behalf of a city school district in a city having a popul ati on of one
mllion inhabitants or nore, where a general construction contract has
been awarded or a purchase or | ease agreenment was executed on or after
July first, two thousand four, the cost allowance for such project shal
i nclude: (a) construction and incidental costs where such costs are
associated with nultistory construction necessitated by substandard site
sizes, site security costs, difficulties with delivery of construction



supplies, increased fire resistence and fire suppression costs, and (b)
site acquisition, environnental renediation and building denolition
costs, provided, however, that costs which are eligible for an
apportionment pursuant to this subparagraph on or before July first, two
t housand si x shall be deemed to be debt service for the two thousand
five--two thousand six school year on new bonds and capital notes
aidable in July following the current year pursuant to clause (b) of
subpar agr aph one of paragraph f of this subdivision.

On or before January first, two thousand nine, the conm ssioner shal
report to the director of the budget, the chair of the senate finance
committee and the chair of the assenbly ways and neans committee on the
proj ects which received fundi ng pursuant to the provisions of this
subpar agraph, and the overall inplenmentation of this subparagraph.

(6) Notwi thstandi ng any ot her provision of law to the contrary, for
t he purpose of conputation of building aid for reconstruction or
noder ni zi ng of no nore than ei ght projects pursuant to chapter five
hundred thirty-three of the laws of two thousand fourteen, nulti-year
cost all owances for each project shall be established and utilized two
times in the first five-year period. Subsequent nulti-year cost
al | owances shall be established no sooner than ten years after
establishment of the first nmaxi mum cost all owance authorized pursuant to
t hi s subpar agr aph.

(7) Notwi thstandi ng any ot her provision of law to the contrary, for
t he purpose of conputation of building aid for three new construction
projects and for the equipping of such projects authorized pursuant to
chapter three hundred fifty-five of the laws of two thousand si xteen,
nmul ti-year cost allowances for each project shall be established and
utilized two tinmes in the first five-year period. Subsequent multi-year
cost all owances shall be established no sooner than ten years after
establishment of the first nmaxi mum cost all owance authorized pursuant to
t hi s subpar agr aph.

(8) Notwi thstandi ng any ot her provision of law to the contrary, for
t he purpose of conputation of building aid for the renovati on and
equi ppi ng of the Syracuse Sci ence, Technol ogy, Engineering, Arts and
Mat hemati cs hi gh school authorized for operation by the Syracuse city
school district the building aid units assigned to this project shal



reflect a building aid enroll nent of one thousand students and
nmul ti-year cost allowances for the project shall be established and
utilized two tinmes in the first five-year period. Subsequent multi-year
cost all owances shall be established no sooner than ten years after
establishment of the first nmaxi mum cost all owance authorized pursuant to
t hi s subpar agr aph.

(9) Notwi thstandi ng any ot her provision of law to the contrary, for
t he purpose of conputation of building aid for reconstruction or
noder ni zi ng of no nore than six projects pursuant to chapter four
hundred si xteen of the laws of two thousand seven, as anended, enacting
the third phase of the city of Rochester school facilities nodernization
program act, nulti-year cost allowances for each project shall be
established and utilized two tinmes in the first five-year period.
Subsequent nulti-year cost allowances shall be established no sooner
than ten years after establishnent of the first naxi num cost all owance
aut hori zed pursuant to this subparagraph.

(10) Notwi thstanding any other provision of lawto the contrary, for
t he purpose of conputation of building aid for the renovati on and
equi ppi ng of the Leonardo da Vinci high school authorized for operation
by the city school district of the city of Buffalo the building aid
units assigned to this project shall reflect a building aid enroll nent
of four hundred twenty students.

(11) Notwi thstanding any other provision of lawto the contrary, for
t he purpose of conputation of building aid for reconstruction or
noder ni zi ng of the STEM at Bl odgett m ddl e school, the Del aware Primary
school, the Syracuse Latin school, the Lincoln mddle school, the
Roberts Pre-k-8 school, the Seynour Dual Language Acadeny and the
Webster el enmentary school pursuant to a chapter of the laws of two
t housand twenty-one enacting the third phase of the city of Syracuse
cooperative school reconstruction act, nulti-year cost allowances for
each project shall be established and utilized two tinmes in the first
five-year period. Subsequent nulti-year cost allowances shall be
establ i shed no sooner than ten years after establishnment of the first
maxi num cost al | owance aut hori zed pursuant to this subparagraph.

(12) Notwi thstanding any other provision of lawto the contrary, for
t he purpose of conputation of building aid for construction,
reconstruction or nodernizing of no nore than one project by the



Bi nghanton city school district, nulti-year cost allowances for the
project shall be established and utilized two tinmes in the first
five-year period. Subsequent nulti-year cost allowances shall be
establ i shed no sooner than ten years after establishnment of the first
maxi mum cost al | owance aut hori zed pursuant to this subparagraph.

(13) (a) Renewabl e energy projects shall be considered part of the
cost all owances cal cul ated by the conm ssioner pursuant to this

subpar agr aph.
(b) For the purposes of determning eligible cost allowances pursuant
to this subparagraph, renewabl e energy projects shall include: (i) solar

photovol tai ¢ or thermal systens, whether ground-nounted or roof-nounted;
(ii) geothermal systens; and (iii) other systens, as defined in
subdi vi si on one of section sixty-six-p of the public service |aw, which
may be consi dered appropriate by the comm ssioner and the New York state
energy research and devel opnent authority. Renewabl e energy projects nay
not include capital expenses all owabl e under subdivi sion seven of this
secti on.

(c) G ound-nmounted renewabl e energy projects shall be sited to
mnimze inpacts on athletic fields, outdoor educational spaces, and
nat ural areas serving the school.

(d) The portion of project costs attributable to system capacity that,
when conbi ned with other renewabl e energy projects, if any, exceeds one
hundred ten percent of the building s baseline energy consunption shal
not constitute an ai dabl e expense. Baseline energy consunption shall be
cal cul ated using a net hodol ogy as determ ned by the conm ssioner, in
consultation with the New York state energy research and devel opnment
authority, which shall consider historic energy consunption.

b. (1) The apportionnent for school building purposes to any district
shall be determ ned by adding the amount of its current year approved
expenditures for | ease or other annual paynments under the provisions of
section four hundred three-b, subdivision eight of section twenty-five
hundred three, or subdivision six of section twenty-five hundred
fifty-four of this chapter, other than paynents under a | ease-purchase
agreenent or an equi val ent agreenent, plus the amount of its current
year approved expenditures under an assumed anortization for capital
outl ays for school building purposes fromits general fund, capital fund



or froma reserve fund to the amount of its current year approved
expenditures for debt service for such purposes and nultiplying the sum
by its aid ratio. Expenditures nade for conputer equipnent, including
original purchase and installation of hardware, conduit, wring, and
powering of hardware installations in conputer classroons, or for
bui | di ng or canpuswi de | ocal area network systens and in-buil ding
el enents of other w de area networks, including the original purchase
and installation of conduit, wiring, and powering of hardware
installations, nmay be included in approved expenditures for building aid
pursuant to this paragraph on the approval of the comm ssioner
regardl ess of any m ni num cost requirenent that nmay be applied to other
approved expenditures pursuant to this section. Such equi pnent expenses
clainmed for aid under this subdivision shall not be clainmed for aid
under any ot her provisions of this chapter. Provided further that any
| ead renedi ati on expense required pursuant to section el even hundred ten
of the public health | aw, where such expense is reinbursable from
anot her state or federal source, shall not be an approved expenditure
for purposes of this subdivision.

(2) Additional apportionnment for certain school building projects.
(i) Eligibility. Al school building projects (a) approved by the voters
of the school district or (b) approved by the board of education of a
city school district in a city with nore than one hundred twenty-five
t housand i nhabitants, and/or the chancellor in a city school district in
a city having a population of one mllion or nore or (c) in the case of
a construction energency project, approved by the board of education of
any school district or by the chancellor in a city school district in a
city having a population of one mllion or nore, for projects approved
on or after July first, nineteen hundred ninety-eight, shall be eligible
for an additional apportionment pursuant to this subparagraph to the
extent that expenditures for such projects are otherw se aidable
pursuant to this subdivision, provided that where such projects are
| eases, such projects would only be aidable pursuant to this subdivision
foll owi ng the approval of the voters of the school district if entered
into pursuant to section four hundred three-b of the education |aw, and
provi ded that for all such projects so approved on or after July first,
two thousand, expenditures directly related to swi nm ng pools shall not
be eligible for such additional apportionment, and further provided that



for the purposes of this subdivision a construction enmergency project
shall nmean a school construction project approved on or after July
first, two thousand, to renedi ate energency situations which arise in
publ i c school buildings and threaten the health and/or safety of
bui | di ng occupants, as a result of the unanticipated discovery of
asbest os or other hazardous substances during construction work on a
school or significant damage caused by a fire, snow storm ice storm
excessive rain, high wind, flood or simlar catastrophic event which
results in the necessity for i mediate repair.

(ii) Apportionnent. The apportionnment pursuant to this subparagraph
shal | equal the product of such eligible approved expenses determned in
accordance with the provisions of clause (i) of this subparagraph and
this section and the incentive deciml conputed for use in the year in
whi ch the project was approved. The incentive decinmal shall equal the
positive renmainder resulting when the district's building aid ratio
sel ected pursuant to paragraph c of this subdivision is subtracted from
t he enhanced building aid ratio. The enhanced building aid ratio shal
equal the sumof the building aid ratio selected for use in the current
year pursuant to paragraph c of this subdivision and one-tenth, conputed
to three decimals without rounding, but not nore than (a) ninety-eight
hundredt hs for a high need school district, as defined pursuant to
regul ati ons of the commi ssioner, for all school building projects
approved by the voters of the school district or by the board of
education of a city school district in a city with nore than one hundred
twenty-five thousand inhabitants, and/or the chancellor in a city school
district in a city having a popul ation of one mllion or nore, on or
after July first, two thousand five, or (b) ninety-five hundredths for
any ot her school building project or school district, nor |ess than
one-tenth.

c. (1) For aid payable in the school year nineteen hundred
ni nety-three--ninety-four and earlier, any school district nmay conpute
ai d under the provisions of this subdivision, or under subdivision six
of section thirty-six hundred one-a of this article, using the building
aid ratio conputed for use in the current year or the aid ratio conputed
for use in any year comrencing with the nineteen hundred
ei ghty-one--ei ghty-two school year as conputed by the conm ssioner based



on data on file with the education departnment as of July first, nineteen
hundred ni nety-si x, and; provided that, school districts who are
eligible for aid under paragraph f of subdivision fourteen of this
section may conpute aid under the provisions of this subdivision using
the aid ratio so conputed for the reorgani zed district or the highest of
the aid ratios so conputed for any of the individual school districts
whi ch existed prior to the date of the reorgani zed school district.

(2) (a) For aid payable in the school years nineteen hundred
ni nety-four--ninety-five and thereafter for all school building projects
approved by the voters of the school district or by the board of
education of a city school district in a city with nore than one hundred
twenty-five thousand inhabitants, and/or the chancellor in a city school
district in a city having a popul ation of one mllion or nore, before
July first, two thousand, any school district may conpute aid under the
provi sions of this subdivision using the building aid ratio conputed for
use in the current year or the aid ratio conmputed for use in any year
comenci ng with the nineteen hundred ei ghty-one--eighty-two school year
as such earlier aid ratios are conputed by the conm ssi oner based on
data on file with the education departnent on or before July first of
the third school year follow ng the school year in which aid is first
payabl e; provided that, school districts who are eligible for aid under
par agraph f of subdivision fourteen of this section may conpute aid
under the provisions of this subdivision using the aid ratio so conputed
for the reorgani zed district or the highest of the aid ratios so
conmputed for any of the individual school districts which existed prior
to the date of the reorgani zed school district.

(b) For aid payable in the school years two thousand--two thousand one
and thereafter for all school building projects approved by the voters
of the school district or by the board of education of a city school
district inacity with nore than one hundred twenty-five thousand
i nhabitants, and/or the chancellor in a city school district inacity
havi ng a popul ation of one mllion or nore, on or after July first, two
t housand, any school district shall conmpute aid under the provisions of
t hi s subdi vi sion using the sum of the high-need suppl enental buil ding
aid ratio, if any, conputed pursuant to clause (c) of this subparagraph
and the greater of (i) the building aid ratio conputed for use in the
current year; or (ii) a building aid ratio equal to the difference of



the aid ratio that was used or that woul d have been used to conpute an
apportionment pursuant to this subdivision in the nineteen hundred
ni nety-ni ne--two thousand school year as such aid ratio is conputed by
t he conm ssioner based on data on file with the departnent on or before
July first of the third school year follow ng the school year in which
aid is first payable, less one-tenth; or (iii) for all such school
bui | di ng projects approved by the voters of the school district or by
the board of education of a city school district inacity with nore
t han one hundred twenty-five thousand i nhabitants, and/or the chancell or
in a city school district in a city having a popul ation of one mllion
or nore, on or after July first, two thousand and on or before June
thirtieth, two thousand four, for any school district for which the
pupil wealth ratio is greater than two and five-tenths in the school
year in which such school building project was approved by the voters of
the school district or by the board of education of a city school
district inacity with nore than one hundred twenty-five thousand
i nhabitants, and/or the chancellor in a city school district inacity
havi ng a popul ation of one mllion or nore and for which the alternate
pupil wealth ratio is |ess than eighty-five hundredths in such school
year, and for all such school building projects approved by the voters
of the school district or by the board of education of a city school
district inacity with nore than one hundred twenty-five thousand
i nhabitants, and/or the chancellor in a city school district inacity
havi ng a popul ation of one mllion or nore, on or after July first, two
t housand five and on or before June thirtieth, tw thousand eight, for
any school district for which the pupil wealth ratio was greater than
two and five-tenths in the two thousand--two thousand one school year
and for which the alternate pupil wealth ratio was | ess than eighty-five
hundredths in the two thousand--two thousand one school year, the
additional building aid ratio; provided that, school districts who are
eligible for aid under paragraph f of subdivision fourteen of this
section may conpute aid under the provisions of this subdivision using
the difference of the highest of the aid ratios so conputed for the
reorgani zed district or the highest of the aid ratios so conputed for
any of the individual school districts which existed prior to the date
of the reorgani zed school district |ess one-tenth.

(c) For aid payable in the school years two thousand five--two



t housand six and thereafter for all school building projects approved by
the voters of the school district or by the board of education of a city
school district in a city with nore than one hundred twenty-five

t housand i nhabitants, and/or the chancellor in city school district in a
city having a population of one mllion or nore, on or after July first,
two thousand five, high need school districts, as defined pursuant to
regul ati ons of the comm ssioner, nay conpute aid under the provisions of
t hi s subdi vi si on using the hi gh-need suppl enental building aid ratio,

whi ch shall be the | esser of (A) the product, conputed to three decinals
wi t hout rounding, of the greater of the building aid ratios conputed
pursuant to subclauses i, ii and iii of clause (b) of this subparagraph
multiplied by five percent, or (B) the positive renai nder of

ni nety-ei ght one-hundredths | ess the greater of the building aid ratios
conput ed pursuant to subclauses i, ii and iii of clause (b) of this
subpar agr aph.

d. Additional apportionnent of building aid for structural inspection
of school buildings. In addition to the foregoing apportionnents nade to
a school district under the provisions of this subdivision, the
commi ssioner is hereby authorized to apportion to any school district an
anount in accordance with this subdivision for structural inspections of
school buil di ngs conducted pursuant to sections four hundred nine-d and
four hundred nine-e of this chapter and the regul ati ons of the
commi ssi oner inplenenting such sections. The anount of such
apportionment shall equal the product of the building aid ratio defined
pursuant to paragraph c of this subdivision and the actual approved
expenses incurred by the district in the base year for each school
bui l ding so inspected by a |licensed architect or |icensed professional
engi neer, provided that the anmount of such apportionnment shall not
exceed the structural inspection aid ceiling. For inspections conducted
in the nineteen hundred ninety-two--ninety-three school year, the
structural inspection aid ceiling shall be ten thousand dollars. For
i nspections conducted in the nineteen hundred ninety-three--ninety-four
school year and thereafter, the inspection aid ceiling shall be ten
t housand dol I ars plus an anount conputed by the comm ssioner in
accordance with regul ati ons adopted for such purpose, on the basis of an
i ndex numnber reflecting changes in the costs of |abor and materials from



July first, nineteen hundred ninety-three.

e. (1) Apportionnents payable for the nineteen hundred
ni nety-three--ninety-four through the two thousand one--two thousand two
school years to the city school district of the city of New York. (a)

For the purposes of calculating the apportionnment payable to the city
school district of the city of New York pursuant to this subdivision for
t he ni neteen hundred ninety-three--ninety-four through the two thousand
one--two thousand two school years, current year approved expenditures
for debt service shall nmean expenditures for debt service that woul d be
incurred during the current year based on an assunmed anortization for a
period of thirty years of the total approved costs relating to the
construction, acquisition, reconstruction, rehabilitation or inprovenent
of any school building, and based on an assuned rate of annual interest
applied to such anortization, both to be established by the comm ssi oner
pursuant to this subparagraph.

(b) The comm ssioner shall establish an assunmed anortization for a
period of thirty years comencing with the date of the award of a
general contract by the school construction authority of the city of New
York, or by another body or official designated by law, relating to the
construction, acquisition, reconstruction, rehabilitation or inprovenent
of any school building within the city school district of the city of
New Yor k. Such assumed anortization shall provide for equal nonthly
paynments of principal and interest based on an interest rate established
by the conm ssioner for such purpose for the school year during which
such general contract is awarded. Such estinated average interest rate
and such actual average interest rate shall be expressed as a decimal to
five places rounded to the nearest eighth of one-one hundredth.

(c) By the first day of Septenber of the current year the conptroller
of the city of New York shall provide to the conm ssioner an anal ysis,
as prescribed by the conm ssioner, of the actual average interest rate
applied to all capital debt incurred by the city of New York and the New
York city transitional finance authority for school purposes during the
base year and of the estimted average interest rate applied to al
capital debt to be incurred by the city of New York and the New York
city transitional finance authority for school purposes during the
current year. Upon approval by the comm ssioner such actual average



interest rate shall be established as the interest rate applicable to

t he base year for the purposes of this subparagraph and subparagraph two
of this paragraph, and such estinated average interest rate shall be
tentatively established as the interest rate applicable to the current
year, except that all apportionnments of aid payable during the current
year based on such estinated average interest rate shall be recal cul ated
in the follow ng year and adjusted as appropri ate based on the
appropriate actual average interest rate then established by the
commi ssi oner.

(d) By the first day of Novenber, nineteen hundred ninety-six the
chancel l or of the city school district of the city of New York shal
provide to the comm ssioner an anal ysis of any outstandi ng debt of the
city of New York which had originally been incurred by such city or its
subdi vi sions for capital projects related to school buildings of the
city school district of the city of New York for which general
construction contracts were awarded prior to July first, nineteen
hundred ei ghty-eight. Such anal ysis shall include the total principal
anount borrowed, the total capital expenditures included in such
principal for capital projects related to school buildings of the city
school district of the city of New York for which general construction
contracts were awarded prior to July first, nineteen hundred
ei ghty-eight, the ratio of such capital expenditures to such total
principal expressed as a decimal to five places w thout rounding and the
annual principal and interest paynent schedul ed for each year remaining
in the anortization of such principal as of July first, nineteen hundred
ninety-six for all such borrowi ngs reported to the departnent on the "SA
121 Form Bui |l di ng Expenses Wrksheet, 1995-96 State A d" bearing a run
date of July tenth, nineteen hundred ninety-five which |list shal
constitute the maxi mum principal outstanding and eligible for aid
pursuant to the provisions of this paragraph. Notw t hstandi ng any ot her
provi sion of this subdivision, for aids payable in the nineteen hundred
ni nety-si x--ni nety-seven school year and thereafter, the approved debt
service included in such principal and interest paynents for the
pur poses of cal culating an apportionnment pursuant to this subdivision
shal |l equal the product of: (i) five tenths; (ii) the principal and
i nterest paynents scheduled for the current year as reported in such
analysis; and (iii) the ratio of such capital expenditures to such total



principal as reported in such anal ysis.

(2) Apportionnments payable for the two thousand two--two thousand
t hree school year and thereafter to the city school district of the city
of New Yor k.

(a) For the purposes of calculating the apportionnent payable to the
city school district of the city of New York pursuant to this
subdi vision for the two thousand two--two thousand three school year and
thereafter, current year approved expenditures for debt service shal
mean expenditures for debt service, including expenditures for any
| ease- purchase or other annual paynents under a | ease-purchase agreenent
or the equivalent that are eligible for aid under the opening paragraph
of this subdivision, that would be incurred during the current year
based on:

(i) an assuned anortization to be established by the conm ssioner
pursuant to this subparagraph for a period of thirty years of the total
approved costs relating to the construction, acquisition,
reconstruction, rehabilitation or inprovenment of any school building for
whi ch a general construction contract was awarded on or after the first
day of July, two thousand two, and

(ii) an assuned anortization to be established by the comm ssioner
pursuant to this subparagraph of any assumed unpaid principal, or the
equi val ent anount in the case of a | ease-purchase agreenent or its
equi val ent, renmaining as of the first day of July, two thousand two
pursuant to subparagraph one of this paragraph. Each such anortization
shal | be based on an assuned rate of annual interest applied to such
anortization to be established by the comm ssioner pursuant to this
subpar agr aph and pursuant to clause (c) of subparagraph one of this
par agr aph.

(b)(i) For approved costs relating to the construction, acquisition,
reconstruction, rehabilitation or inprovenment of any school building for
whi ch a general construction contract was awarded on or after the first
day of July, two thousand two, the comm ssioner shall establish an
assunmed anortization for a period of thirty years comrencing on the date
of receipt by the comm ssioner of a certification by the district that
such general construction contract has been awarded by the school
construction authority of the city of New York, or by another body or
official designated by law, relating to the construction, acquisition,



reconstruction, rehabilitation or inprovenent of any school building
within the city school district of the city of New York. Such assuned
anortization shall provide for equal sem annual paynents of principal
and interest based on an interest rate established by the conm ssi oner
for such purpose for the school year during which such certification was
recei ved. Such estimated average interest rate and such actual average
interest rate shall be expressed as a decinmal to five places rounded to
t he nearest eighth of one-one hundredth.

(ii1) For any assumed unpaid principal or the equivalent anmount in the
case of a | ease-purchase agreenent or its equivalent, renmaining as of
the first day of July, two thousand two pursuant to subparagraph one of
t hi s paragraph, the comm ssioner shall establish a new assuned
anortizati on comenci ng on such date for the unexpired termof the
original assunmed anortization as of such date. Such assuned anortization
shal | provide for equal sem annual paynents of principal and interest
based on the interest rate applied to the original anortization as
establ i shed by the conm ssioner pursuant to subparagraph one of this
par agr aph. Provi ded, however, that, notw thstandi ng any provision of |aw
to the contrary, for aid payable in the two thousand ni ne--two thousand
ten school year and thereafter, the total apportionnment for such current
year approved expenditures for debt service shall not exceed the
estimated apportionnent as conputed based on the estimated current year
approved expenditures for debt service on file with the conm ssioner as
of the date upon which an electronic data file was created for the
pur poses of conpliance with paragraph b of subdivision twenty-one of
section three hundred five of this chapter on Novenber fifteenth of the
base year, and the positive remainder, if any, of such apportionnent
| ess such estimted apportionnent shall not be an apportionnent payable
in the current year, but shall be deened to be an apportionnent payable
for debt service on new bonds and capital notes aidable in July
following the current year as defined in clause (b) of subparagraph one
of paragraph f of this subdivision. Such estinate shall be done in
consultation with the comm ssioner.

(3) Apportionments payable to a school district other than the city
school district of the city of New York for any debt service related to
proj ects approved by the comm ssioner on or after the later of the first
day of Decenber, two thousand one or thirty days after the date upon



whi ch this subparagraph shall have becone a | aw or for any debt service
related to projects approved by the comm ssioner prior to such date
where a bond, capital note or bond anticipation note is first issued on
or after such date to fund such project or for |ease-purchase or other
annual paynents under a | ease-purchase agreenent or an equival ent
agreenent entered into on or after such date that are eligible for aid
under the opening paragraph of this subdivision.

(a) For the purposes of calculating the apportionnents payable to a
school district other than the city school district of the city of New
York pursuant to this subdivision for any debt service related to
proj ects approved by the comm ssioner on or after the later of the first
day of Decenber, two thousand one or thirty days after the date upon
whi ch this subparagraph shall have becone a |law, or for any debt service
related to projects approved by the comm ssioner prior to such date
where a bond, capital note or bond anticipation note is first issued on
or after such date to fund such project or for |ease-purchase or other
annual paynents under a | ease-purchase agreenent or an equival ent
agreenent entered into on or after the later of the first day of
Decenber, two thousand one or thirty days after the date upon which this
subpar agr aph shall have becone a |law that are eligible for aid under the
openi ng paragraph of this subdivision, current year approved
expenditures for debt service shall nean debt service or |ease-purchase
or other annual paynents under a | ease-purchase agreenment or an
equi val ent agreenent that would be incurred during the current year
based on an assuned anortization to be established by the comm ssioner
pursuant to this subparagraph of the approved project costs to be
financed related to any such approved project, for a period of:

(i) thirty years if the project is for the construction or acquisition
of a new school buil ding,

(ii) twenty years if the project is for the construction of an
addition to a school building or for the reconstruction, rehabilitation
or inprovenent of a school building for which a period of probable
useful ness of twenty or nore years is assigned pursuant to the | ocal
finance | aw, and

(iii) fifteen years if the project is for the reconstruction,
rehabilitation or inprovenment of a school building for which a period of
probabl e useful ness of |less than twenty years is assigned pursuant to



the | ocal finance | aw.

Provi ded, however, that, notw thstanding any provision of law to the
contrary, for aid payable in the two thousand three--two thousand four
school year, for any project which is eligible for an apporti onnent
pursuant to this subparagraph, but which did not yet have a
certification that a general construction contract had been awarded for
such project by the district on file with the comm ssioner as of
February fifteenth, two thousand three, such debt service or
| ease- purchase or other annual paynents under a | ease-purchase agreenent
or an equival ent agreenent that would be incurred during the current
year based on an assuned anortization to be established by the
commi ssi oner pursuant to this subparagraph of the approved project costs
to be financed shall not be current year approved expenditures for debt
service, but shall be deened to be debt service on new bonds and capita
notes aidable in July followi ng the current year pursuant to clause (b)
of subparagraph one of paragraph f of this subdivision.

Provi ded, however, that, notw thstanding any provision of law to the
contrary, for aid payable in the two thousand four--two thousand five
school year, for any project which is eligible for an apporti onnent
pursuant to this subparagraph, but which did not yet have a
certification that a general construction contract had been awarded for
such project by or on behalf of the district on file with the
commi ssi oner as of February fifteenth of the base year, such debt
service or |ease-purchase or other annual paynents under a
| ease- purchase agreenent or an equival ent agreenent that woul d be
incurred during the current year based on an assuned anortization to be
established by the conm ssioner pursuant to this subparagraph of the
approved project costs to be financed shall not be current year approved
expenditures for debt service, but shall be deened to be debt service on
new bonds and capital notes aidable in July followi ng the current year
pursuant to clause (b) of subparagraph one of paragraph f of this
subdi vi si on.

Provi ded, however, that, notw thstanding any provision of law to the
contrary, for aid payable in the two thousand seven--two thousand ei ght



school year and thereafter, for any project which is eligible for an
apportionment pursuant to this subparagraph, but which did not yet have
a certification that a general construction contract had been awarded
for such project by or on behalf of the district on file with the
commi ssi oner as of the date upon which an electronic data file was
created for the purposes of conpliance with paragraph b of subdivision
twenty-one of section three hundred five of this chapter on Novenber
fifteenth of the base year, such debt service or |ease-purchase or other
annual paynents under a | ease-purchase agreenent or an equival ent
agreenent that would be incurred during the current year based on an
assumed anortization to be established by the comm ssioner pursuant to
t hi s subparagraph of the approved project costs to be financed shall not
be current year approved expenditures for debt service, but shall be
deened to be debt service on new bonds and capital notes aidable in July
foll owing the current year pursuant to clause (b) of subparagraph one of
paragraph f of this subdivision.

(b) Such assumed anortization for a project approved by the
commi ssioner on or after the later of the first day of Decenber, two
t housand one or thirty days after the date upon which this subdivision
shal | have becone a law and prior to the first day of July, two thousand
el even or for any debt service related to projects approved by the
commi ssioner prior to such date where a bond, capital note or bond
anticipation note is first issued on or after the first day of Decenber,
two thousand one to fund such projects, shall conmence: (i) eighteen
nont hs after such approval or (ii) on the date of receipt by the
commi ssioner of a certification by the district that a general
construction contract has been awarded for such project by the district,
whi chever is later, and such assuned anortization for a project approved
by the conm ssioner on or after the first day of July, two thousand
el even shall comence: (iii) eighteen nonths after such approval or (iv)
on the date of receipt by the conm ssioner of both the final certificate
of substantial conpletion of the project issued by the architect or
engi neer and the final cost report for such project, whichever is later
or (v) upon the effective date of a waiver based on a finding by the
commi ssi oner, pursuant to a process set forth by the comm ssioner, that
the district is unable to submit a final certificate of substantia
conpletion for the project and/or conplete the final cost report because



of circunstances beyond the control of the district, which shall include
but shall not be limted to the inability of the district to conplete a
conpl ex project within eighteen nonths. Such assuned anorti zation shal
provi de for equal sem annual paynents of principal and interest based on
an interest rate established pursuant to subparagraph five of this

par agr aph for such purpose for the school year during which such
certification is received. The first installment of obligations issued
by the school district in support of such projects nay nature not |ater
than the dates established pursuant to sections 21.00 and 22. 10 of the

| ocal finance | aw.

(c) Definitions. For purposes of this paragraph and subdi vi sion
thirty-nine of section sixteen hundred eighty of the public authorities
| aw:

(i) "the state share of a school construction project” shall nmean the
product of: (A) the difference of the total approved cost of such
project | ess the approved cost of such project to be funded pursuant to
subdi vi sion six-f of this section and subdivisions ten and twel ve of
section thirty-six hundred forty-one of this article, nultiplied by (B)
the building aid ratio applicable to such project pursuant to paragraph
c of this subdivision;

(ii) "the local share of a school construction project” shall nean the
difference of the total approved cost of such project, |less the sum of:
(A) the approved cost of such project to be funded through subdi vi sion
six-f of this section and subdivisions ten and twel ve of section
thirty-six hundred forty-one of this article, and (B) the state share of
such school construction project;

(iii) "refinancing costs attributable to refinancing the state share
of a school construction project for purposes of retroactive
anortization" shall mean the sumof: (A) that portion of the approved
fees and ot her charges of refinancing, as defined in subparagraph one of
paragraph h of this subdivision, which are determ ned by the
commi ssi oner to be reasonable in accordance with guidelines approved by
the director of the budget, and which are fixed charges that will not
vary by the anmount of principal and additional principal to be refunded
and (B) the product of: (1) the total anmount of such approved fees and
ot her charges of refinancing which are not fixed charges and which are
determ ned by the commi ssioner to be reasonable in accordance with



gui del i nes approved by the director of the budget, and (2) the
percentage of the principal of the refunding bond that is attributable
to refinancing of the state share of a school construction project
pursuant to subparagraph four of this paragraph, less (C) the anmount of
such approved costs included in the principal of a refunding bond issued
by the school district or by the dormtory authority of the state of New
York to refund obligations of the school district subject to

subpar agraph four of this paragraph which is necessary to provide for

t he paynent of the principal, redenption prem uns, and interest due on

t he refunded obligations of the school district to their stated
maturities or if such bonds are to be called, to the call date.

Provi ded, however, that such expenditures shall be incurred for

ref undi ng bonds issued on or before July first, two thousand five and

t hat such expenditures result fromthe refundi ng of outstanding

obl i gati ons subject to an assuned anortization pursuant to this

subpar agraph for facilities which were eligible for building aid, and
for which the annual aid apportionnent payable in the two thousand
two--two thousand three and/or two thousand three--two thousand four
school years for approved expenditures for debt service are subsequently
reduced as a result of the application of assuned anortization to unpaid
principal outstanding as of July first, two thousand two, and further
provi ded that the gross dollar savings over the Iife of the obligation
shall be |l ess than the approved fees and ot her charges of refinancing as
defined in subparagraph one of paragraph h of this subdivision, but only
to the extent that such amobunts are not otherwise eligible for aid
pursuant to this subdivision;

(iv) "additional principal attributable to the refunding of bonds"
shal |l nmean the anmount of approved expenses included in the principal of
a refundi ng bond issued by the school district, or issued by the
dormtory authority of the state of New York to refund obligations of
the school district subject to subparagraph four of this paragraph,
which is necessary to provide for the paynent of the principal,
redenpti on prem uns, and interest due on the refunded obligations of the
school district to their stated maturities or if such bonds are to be
called, to the call date; and

(v) "additional principal attributable to the refunding of bonds to
refinance the state share of a school construction project for purposes



of retroactive anortization"” shall mnmean the percentage of the additional
principal attributable to the refunding of bonds that is necessary to
refinance the state share of a school construction project pursuant to
subpar agraph four of this paragraph.

(4) Apportionnments payable for the two thousand two--two thousand
t hree school year and thereafter to a school district other than the
city school district of the city of New York or a school district
constituted pursuant to chapter five hundred sixty-six of the | aws of
ni net een hundred si xty-seven as anended, for any debt service stil
outstanding as of the first day of July, two thousand two that has not
been subject to an assuned anortization pursuant to subparagraph three
of this paragraph or for |ease-purchase or other annual paynents under a
| ease- purchase agreenent or an equi val ent agreenent having an unexpired
termon such date.

(a) For the purposes of calculating the apportionnents payable to a
school district other than the city school district of the city of New
York pursuant to this subdivision for the two thousand two--two thousand
t hree school year and thereafter for any debt service still outstanding
as of the first day of July, two thousand two that has not been subject
to an assuned anortization pursuant to subparagraph three of this
par agraph or for |ease-purchase or other annual paynents under a
| ease- purchase agreenent or an equival ent agreenent having an unexpired
termon such date, current year approved expenditures for debt service
shal | nmean debt service or |ease-purchase or other annual paynents under
a | ease-purchase agreenent or an equival ent agreenent that woul d be
incurred during the current year based on an assuned anortization to be
establ i shed by the conm ssioner pursuant to this subparagraph of the sum
of

(i) any assuned or actual unpaid principal, or the equival ent anount
in the case of a | ease-purchase agreenent or its equivalent, remaining
as of the first day of July, two thousand two pursuant to an existing
anortization or any unpaid principal of a bond anticipation note as of
the first day of July, two thousand two, plus

(ii) the approved expenditures for the refunding of bonds that are
otherwi se eligible for an apportionnment pursuant to this subdivision, as
such expenditures are defined in subparagraph two of paragraph g of this
subdi vi si on, provided that such refundi ng bonds are issued on or before



July first, two thousand five, |less the sum of the refinancing costs
attributable to refinancing the state share of a school construction
project for purposes of retroactive anortization plus the additional
principal attributable to the refunding of bonds, as such terns are
defined in subclauses (iii) and (iv) of clause (c) of subparagraph three
of this paragraph, for a period equal to the greater of:

(i) the remaining maxi rum useful life of the project, or projects
associated with such obligation, as determ ned by the conm ssioner based
on data submitted by the school district, or

(ii) the remaining termof the bond, bond anticipation note, or
| ease- pur chase agreenent.

(b) Such assumed anortizati on of any assunmed or actual unpaid
principal, or the equivalent amount in the case of a | ease-purchase
agreenent or its equivalent, remaining as of the first day of July, two
t housand two for a project that has not been subject to an assuned
anortization pursuant to subparagraph three of this paragraph, shal
commence on the first day of July, two thousand two, and shall provide
for equal sem annual paynents of principal and interest based on an
interest rate established by the conm ssioner for such purpose for the
two thousand two--two thousand three school year.

(c) Any school district eligible for an apportionnent pursuant to this
subpar agraph shall be eligible for an additional apportionnent equal to
the sumof the refinancing costs attributable to refinancing the state
share of a school construction project for purposes of retroactive
anortization plus the additional principal attributable to the refunding
of bonds to refinance the state share of a school construction project
for purposes of retroactive anortization, as such ternms are defined in
subcl auses (iii) and (v) of clause (c) of subparagraph three of this
par agr aph.

(d) Any school district that issues debt after July first, two
t housand two for the funding of the approved costs of projects eligible
for an apportionment pursuant to this subparagraph shall be eligible for
an additional apportionnent cal cul ated pursuant to the provisions of
t hi s subdi vi sion, where the assuned anortization shall be based upon
such approved costs and the remaining useful |life shall be the remaining
period over which the apportionnents cal cul ated pursuant to clause (a)
of this subparagraph are to be paid.



(5) (a) Calculation of interest rates for the city school districts of
the cities of Buffalo, Rochester, Syracuse and Yonkers. (i) By the first
day of Septenber of the current year, or by the date prescribed by the
commi ssioner for the two thousand one--two thousand two school year, the
chief fiscal officer of each of the cities of Buffal o, Rochester,
Syracuse and Yonkers shall provide to the conmm ssioner an anal ysis, as
prescri bed by the conm ssioner, of the actual average interest rate
applied to all capital debt incurred by such city related to school
construction purposes during the base year not including debt issued by
the dormtory authority for the benefit of any school district and of
the estinmated average interest rate applied to all capital debt to be
i ncurred by such city related to school construction purposes during the
current year not including debt issued by the dormtory authority for
the benefit of any school district. Such interest rates shall be
expressed as a decimal to five places rounded to the nearest eighth of
one-one hundredth. Except as otherw se provided in itens (ii), (iii) and
(iv) of this clause, the interest rate of such city applicable to the
base year for the purposes of this subparagraph shall be the actual
average interest rate of such city in the base year, and the estimted
average interest rate shall be tentatively established as the interest
rate of such city applicable to the current year, except that al
apportionnments of aid payable during the current year based on such
estimated average interest rate shall be recalculated in the foll ow ng
year and adjusted as appropriate based on the appropriate actual average
interest rate then established pursuant to this clause provided,
however, that in any year in which such city has not incurred debt
related to serial bonds or sinking fund bonds as defined in sections
21.00 and 22.10, respectively, of the local finance |law, issued for
school construction purposes, the assunmed interest rate cal cul ated
pursuant to clause (b) of this subparagraph shall be tentatively
established as the interest rate of such city applicable to the projects
approved by the comm ssioner in such year, except that al
apportionnments of aid payabl e based on such interest rate for each such
project shall be recalculated follow ng the subm ssion of a final cost
report for such project and adjusted as appropriate based on the
appropriate actual average interest rate applicable to the debt issued
to fund such project, and provided further that where such city has



entered into an agreenent with the dormtory authority of the state of
New York to finance debt related to school construction that is subject
t o subparagraph four of this paragraph or has entered into an agreenent
with the dormtory authority of the state of New York for the purpose of
financi ng a school construction project that is subject to subparagraph
three of this paragraph, the interest rate applicable to the obligations
i ssued by the dormitory authority of the state of New York for such

pur pose shall be the interest rate established for such city applicable
to such debt.

(ii) Notwithstanding the provisions of item (i) of this clause, where
such city has entered into an agreenent with the state of New York
muni ci pal bond bank agency pursuant to subdivision one of section
twenty-four hundred thirty-five-a of the public authorities |aw and
subdi vi sion (b) of section sixteen of chapter six hundred five of the
| aws of two thousand, or an agreenent with the Erie county industri al
devel opnment agency for projects described in subdivision (b) of section
si xteen of such chapter six hundred five, to finance school renovation,
rehabilitation or reconstruction that is subject to subparagraph three
of this paragraph, the lesser of: (A) the interest rate actually
applicable to each series of obligations originally issued to finance
each phase of project costs approved by the comm ssioner, by the state
of New York nunicipal bond bank agency or by the Erie county industrial
devel opnment agency for such purpose (without regard to any refundi ng of
such obligations); or (B) the interest rate that woul d have been
applicable to each series of obligations originally issued to finance
each phase of project costs approved by the comm ssioner, by the state
of New York nunicipal bond bank agency (w thout regard to any refunding
of such obligations) if the project had been financed through such
agency, as certified to the comm ssioner by the executive director of
the state of New York mnunicipal bond bank agency, shall be the interest
rate established for such city applicable for purposes of calculating
t he assuned anortization for such approved project costs pursuant to
cl ause (b) of subparagraph three of this paragraph.

For projects approved by the conmm ssioner in any school year in which
capital debt is incurred by either the state of New York runici pal bond
bank agency or the Erie county industrial devel opnent agency to refund



debt related to school renovation, rehabilitation or reconstruction of
or on behalf of the school district, where such school renovation,
rehabilitation or reconstruction qualifies for apportionnment pursuant to
subpar agraph three of this paragraph, by the first day of Septenber of
the current year, the chief fiscal officer of such city shall provide to
t he conm ssioner an analysis, as prescribed by the comm ssioner, of the
actual average interest rate applied to all capital debt incurred to
finance or refund debt related to school renovation, rehabilitation or
reconstruction that qualifies for apportionment pursuant to subparagraph
three of this paragraph by either the state of New York municipal bond
bank agency or the Erie county industrial devel opnment agency during the
base year and of the estimted average interest rate applied to al
capital debt incurred to finance or refund debt related to school
renovation, rehabilitation or reconstruction that is subject to

subpar agraph three of this paragraph by either the state of New York
muni ci pal bond bank agency or the Erie county industrial devel opnent
agency during the current year. Such interest rates shall be expressed
as a decimal to five places rounded to the nearest eighth of one-one
hundredth. The interest rate established for such city applicable to
projects first approved in such year shall be tentatively established as
the interest rate conputed pursuant to this clause for the current year
except that all apportionnents of aid payable during the current year
based on such estimted average interest rate shall be recalculated in
the followi ng year and adjusted as appropriate based on the appropriate
actual average interest rate then established pursuant to this clause
and shall be the interest rate established for such city applicable for
pur poses of calculating the assuned anortization for project costs
approved during the current year pursuant to clause (b) of subparagraph
three of this paragraph.

(iii) Notw thstanding the provisions of item (i) of this clause, where
such city has entered into an agreenent with the state of New York
muni ci pal bond bank agency pursuant to subdivision one of section
twenty-four hundred thirty-five-a of the public authorities |aw and
subdi vision (a) of section fourteen of the city of Syracuse and the
board of education of the city school district of the city of Syracuse
cooperative school reconstruction act, or an agreenent with the city of
Syracuse industrial devel opnent agency for projects authorized pursuant



to the city of Syracuse and the board of education of the city school
district of the city of Syracuse cooperative school reconstruction act,
to finance school rehabilitation or reconstruction that is subject to
subpar agraph three of this paragraph, the | esser of: (A the net

i nterest cost as defined by the comm ssioner, applicable to each series
of obligations originally issued by the state of New York nunicipal bond
bank agency or the city of Syracuse industrial devel opment agency for
such purpose, without regard to any refundi ng of such obligations; or
(B) such net interest cost, as defined by the comm ssioner that would
have been applicable to each series of obligations originally issued to
fi nance each phase of project costs approved by the conm ssioner, by the
state of New York munici pal bond bank agency, w thout regard to any
refundi ng of such obligations, if the project had been financed through
such agency, as certified to the comm ssioner by the executive director
of the state of New York nunicipal bond bank agency, shall be the
interest rate established for such city applicable for purposes of

cal culating the assunmed anortization for such approved project costs
pursuant to clause (b) of subparagraph three of this paragraph.

For projects approved by the conm ssioner in any school year in which
capital debt is incurred by either the state of New York runici pal bond
bank agency or the city of Syracuse industrial devel opment agency to
refund debt related to school renovation, rehabilitation or
reconstruction of or on behalf of the school district, where such school
renovation, rehabilitation or reconstruction qualifies for apportionnent
pursuant to subparagraph three of this paragraph, by the first day of
Sept enber of the current year, the chief fiscal officer of such city
shall provide to the conm ssioner an analysis, as prescribed by the
commi ssioner, of the actual average interest rate applied to all capital
debt incurred to finance or refund debt related to school renovati on,
rehabilitation or reconstruction that qualifies for apportionnment
pursuant to subparagraph three of this paragraph by either the state of
New Yor k nmuni ci pal bond bank agency or the city of Syracuse industrial
devel opnment agency during the base year and of the estimated average
interest rate applied to all capital debt incurred to finance or refund
debt related to school renovation, rehabilitation or reconstruction that
i s subject to subparagraph three of this paragraph by either the state



of New York nunicipal bond bank agency or the city of Syracuse

i ndustrial devel opnent agency during the current year. Such interest
rates shall be expressed as a decimal to five places rounded to the
nearest ei ghth of one-one hundredth. The interest rate established for
such city applicable to projects first approved in such year shall be
tentatively established as the interest rate conputed pursuant to this
clause for the current year, except that all apportionnents of aid
payabl e during the current year based on such estinmated average interest
rate shall be recalculated in the follow ng year and adj usted as
appropri ate based on the appropriate actual average interest rate then
established pursuant to this clause and shall be the interest rate
established for such city applicable for purposes of calculating the
assumed anortization for project costs approved during the current year
pursuant to clause (b) of subparagraph three of this paragraph.

(iv) Notwi thstanding the provisions of item (i) of this clause, where
such city or city school district has entered into an agreenent with the
county of Monroe industrial devel opnment agency or the dormtory
authority of the state of New York, for projects authorized pursuant to
the city of Rochester and the board of education of the city school
district of the city of Rochester school facilities nodernization
program act, to finance school rehabilitation or reconstruction that is
subj ect to subparagraph three of this paragraph, the | esser of: (A the
net interest cost, as defined by the conmm ssioner, applicable to each
series of bonds or bond anticipation notes issued by the county of
Monroe industrial devel opnment agency or the dormtory authority of the
state of New York for such purpose, without regard to any refundi ng of
such obligations; or (B) such net interest cost, as defined by the
commi ssi oner, that would have been applicable to each series of
obligations originally issued to finance each phase of project costs
approved by the comm ssioner, by the Monroe industrial devel opnent
agency or the dormtory authority of the state of New York, w thout
regard to any refundi ng of such obligations, if the project had been
fi nanced through such agency or the dormtory authority of the state of
New York, as certified to the comm ssioner by the executive director of
t he Monroe industrial devel opnment agency or the executive director of
the dormtory authority of the state of New York, shall be the interest
rate established for such city applicable for purposes of calculating



t he assuned anortization for such approved project costs pursuant to
cl ause (b) of subparagraph three of this paragraph. For projects
approved by the comm ssioner in any school year in which capital debt is
incurred by either the dormtory authority of the state of New York or
t he Monroe industrial devel opnment agency to refund debt related to
school renovation, rehabilitation or reconstruction of or on behalf of
t he school district, where such school renovation, rehabilitation or
reconstruction qualifies for apportionnent pursuant to subparagraph
three of this paragraph, by the first day of Septenber of the current
year, the chief fiscal officer of such city shall provide to the
commi ssi oner an anal ysis, as prescribed by the conm ssioner, of the
actual average interest rate applied to all capital debt incurred to
finance or refund debt related to school renovation, rehabilitation or
reconstruction that qualifies for apportionment pursuant to subparagraph
three of this paragraph by either the dormtory authority of the state
of New York or the city of Monroe industrial devel opnent agency during
t he base year and of the estimated average interest rate applied to al
capital debt incurred to finance or refund debt related to school
renovation, rehabilitation or reconstruction that is subject to
subpar agraph three of this paragraph by either the dormtory authority
of the state of New York or the Mnroe industrial devel opnment agency
during the current year. Such interest rates shall be expressed as a
decimal to five places rounded to the nearest eighth of one-one
hundredth. The interest rate established for such city applicable to
projects first approved in such year shall be tentatively established as
the interest rate conputed pursuant to this clause for the current year
except that all apportionnents of aid payable during the current year
based on such estimted average interest rate shall be recalculated in
the followi ng year and adjusted as appropriate based on the appropriate
actual average interest rate then established pursuant to this clause
and shall be the interest rate established for such city applicable for
pur poses of calculating the assuned anortization for project costs
approved during the current year pursuant to clause (b) of subparagraph
three of this paragraph.

(v) Notwithstanding the provisions of item (i) of this clause, where
such city or city school district has entered into an agreenent with the
state of New York munici pal bond bank agency pursuant to subdivi sion one



of section twenty four hundred thirty-five-a of the public authorities
| aw and section sixteen of the Yonkers city school district joint
school s construction and noderni zation act, or an agreenment with the
city of Yonkers industrial devel opnent agency for projects authorized
pursuant to the Yonkers city school district joint schools construction
and noderni zation act, to finance debt related to school rehabilitation
or reconstruction of school buildings or construction of new school

buil dings that is subject to subparagraph three of this paragraph, the
| esser of: (A) the net interest cost, as defined by the conmm ssioner,
applicable to the obligations issued by the state of New York muni ci pal
bond bank agency or the city of Yonkers industrial devel opnment agency
for such purpose; or (B) such net interest cost, as defined by the
commi ssi oner, that would have been applicable to bonds issued by the
state of New York munici pal bond bank agency if the project had been
aut hori zed to be financed and had been financed through such entity, as
certified to the conm ssioner by the executive director of the state of
New Yor k nuni ci pal bond bank agency, shall be the interest rate
established for such city applicable to such debt.

(b) Calculation of interest rates for school districts other than the
city school districts of the cities of Buffal o, Rochester, Syracuse,
Yonkers and New York. By the first day of Septenber of the current year,
or by the date prescribed by the comm ssioner for the two thousand
one--two thousand two school year, each school district, other than the
city school districts of the cities of Buffal o, Rochester, Syracuse,
Yonkers and New York, shall provide to the conm ssioner in a format
prescri bed by the conm ssioner such information as the conm ssi oner
shall require for all capital debt incurred by such school district
during the preceding school year relating to the construction,
acqui sition, reconstruction, rehabilitation or inprovenent of any school
bui | di ng, not including debt issued by the dormtory authority. Based on
such reported anortizations and a net hodol ogy prescribed by the
commi ssioner in regulations, the comm ssioner shall conpute an assuned
interest rate that shall equal the average of the interest rates applied
to all such debt issued during the preceding school year. The assuned
interest rate shall be tentatively established as the interest rate of
each such school district applicable to the current year for the
pur poses of this subparagraph and shall be expressed as a decimal to



five places rounded to the nearest eighth of one-one hundredth except
that all apportionnments of aid payable during the current year based on
such assumed interest rate shall be recalculated in the follow ng year
and adj usted as appropriate based on the appropriate assumed interest
rate then established pursuant to this clause, provided, however, that
where such school district has entered into an agreenent with the
dormtory authority of the state of New York to refinance debt issued by
such school district that is subject to subparagraph four of this
par agraph or has entered into an agreenent with the dormtory authority
of the state of New York for the purpose of financing a school
construction project that is subject to subparagraph three of this
paragraph, the interest rate applicable to the obligations issued by the
dormtory authority of the state of New York for such purpose shall be
the interest rate established for each such school district applicable
to such debt.

(c) At the end of each ten year segnment of an assunmed anortization
establ i shed pursuant to subparagraphs two, three and four of this
par agraph, or in the two thousand seventeen--two thousand ei ghteen
school year in the case of assumed anortizati ons whose ten year segnent
ends prior to such school year, the comm ssioner shall revise the
remai ni ng schedul ed sem annual paynents of the outstandi ng principal and
i nterest of such assunmed anortization, other than the outstanding
principal and interest of refunding bonds where the district can
denonstrate to the conm ssioner that it is precluded by state or federa
law, rule or regulation fromrefinanci ng such outstanding principal and
i nterest, based on the interest rates applicable for the current year if
the difference of the interest rate upon which the existing assuned
anortization is based m nus such interest rate applicable for the
current year is equal to or greater than one quarter of one-one
hundredt h. Provi ded however, in the case of assuned anortization whose
ten year segnent ended prior to the two thousand seventeen--two thousand
ei ghteen school year the next ten year segment shall be deened to
commence with the two thousand seventeen--two thousand ei ghteen school
year. The departnent shall notify school districts of projects subject
to the provisions of this clause by no | ater than Decenber first next
precedi ng the school year in which the assumed anortization is schedul ed
to be revised pursuant to this clause.



(d) Notwithstanding any other law, rule or regulation to the contrary,
any interest rate cal cul ated under this subdivision shall take into
account any federal subsidy paynments made or to be nmade to the
appl i cabl e school district or an issuer on behalf of the school district
under the terns of a federally authorized debt instrunent which have the
effect of reducing the actual interest costs incurred by the school
district or an issuer on behalf of the school district over the life of
such capital debt, irrespective of any federal governnment right of
set-off.

(6) Notwi t hstandi ng any ot her provisions of this paragraph, where a
school district can denonstrate to the satisfaction of the conm ssioner
extenuating circunstances that a waiver is warranted for an existing
anortization or an existing | ease-purchase agreenent or equival ent
agreenent as of the first day of July, two thousand two, the
commi ssioner may consult with the dormitory authority of the state of
New York and nmay grant a wai ver consistent with guidelines devel oped in
consultation with the director of the division of the budget and shared
with the chairs of the senate finance comrttee and the assenbly ways
and neans conmittee, to make adjustnents, including, but not limted to:
(i) the period of assunmed anortization to equal the period of the
exi sting anortization, (ii) the interest rate applied to such
anortization to equal the actual average interest rate applied to the
exi sting anortization, and/or (iii) the annual assumed paynents of debt
service to equal the aidable paynents of debt service under the existing
anortization and provided further that where a school district can
denonstrate to the conm ssioner that it is precluded by state or federa
law, rule or regulation fromrefinanci ng such outstanding principal and
interest, clause (iii) of this subparagraph shall apply.

(7) For aid payable in the two thousand two--two thousand three school
year, school districts shall provide, on or before the fifteenth day of
January, two thousand two, such data as the comm ssioner shall deem
necessary to estimate the apportionnent payabl e under assuned
anortization pursuant to subparagraph four of this paragraph, in such
formas the comm ssioner shall determ ne. Such data shall be provided
for each project for which the district will nake a debt service paynent
that is aidable pursuant to this subdivision in the current school year
and for each project for which such district expects to nake a debt



service paynment that will be aidable pursuant to this subdivision in the
foll owi ng school vyear.

(8) Notwi thstandi ng any ot her provision of the lawto the contrary,
where, during the period of assumed anortization relating to a project
for the construction, acquisition, reconstruction, rehabilitation or
i mprovenent of a school building, the school building is sold or
ownership is otherwise transferred to an entity other than the school
district or city and such transfer results in the building no | onger
bei ng operated by the school district as a public elenentary or
secondary school that is not independent or autononous, the district
shall, within sixty days of the transfer of ownership, notify the
commi ssi oner of such sale or transfer, and shall provide such additional
i nformati on about the sale or transfer as the conm ssioner nmay require,
in a formprescribed by the comm ssioner, and the commi ssi oner shal
re-conpute the building aid, if any, payable for such project pursuant
to this subparagraph, except to the extent such re-conputation would
conflict with the provisions of section twenty-seven hundred
ni nety-nine-tt of the public authorities |law. The commi ssi oner shal
deduct the revenues received by the school district or city as a result
of such sale or transfer fromthe approved total project cost and, based
on such adjusted project cost, establish a new assunmed anortization for
the remaining useful |ife of the project under the applicable provisions
of this paragraph.

f. (1) As used in this subdivision and in section thirty-six hundred
nine-a of this article the following terns shall be defined as foll ows:

(a) "Debt service on bond anticipation notes aidable in July foll ow ng
the current year" shall nean current year debt service expenditures for
bond anti ci pation notes issued in the current school year.

(b) "Debt service on new bonds and capital notes aidable in July
following the current year"” shall nmean current year debt service
expenditures for bonds and/or capital notes issued in the current school
year.

(2) Notwi t hstandi ng any inconsistent provisions of this subdivision,

t he amount of current year approved expenditure for debt service for
bond anti ci pation notes and for bonds and capital notes issued during
the current year for school building purposes pursuant to paragraph b of



this subdivision shall not be greater than the estimate of such
expenditures as reported to the conm ssioner by the school district on
or before Novenber fifteenth of the current year. For aid payable in the
ni net een hundred ni nety-si x--ni nety-seven school year and thereafter,
any excess of actual expenditures for such debt service for bond

antici pati on notes and such bonds or capital notes incurred in the base
year, within the limtations inposed pursuant to paragraph i of this
subdi vi si on, over such estinate of base year expenditures as reported to
t he conm ssioner by the school district on or before Novenber fifteenth
of the base year shall be considered approved expenditures for |ease or
ot her annual paynents under the provisions of section four hundred

t hree-b, subdivision eight of section twenty-five hundred three, or
subdi vi sion six of section twenty-five hundred fifty-four of this
chapter, other than paynents under a | ease-purchase agreenent or an

equi val ent agreenent, for school buil ding purposes.

(3) (a) For the purposes of this subparagraph the follow ng terns
shal | be defined as foll ows:

(i) "First issue date" shall nean the date on which the school
district issued an initial obligation in the formof a bond anticipation
note, a bond or a capital note for the purpose of financing one or nore
approved buil ding projects for which a conbined annual cl ai mof aidable
debt service as defined in regulations of the comm ssioner, is submtted
to the comm ssioner.

(ii) "First contract date" shall nean the date by which: (A the
school district certifies to the comm ssioner that construction
activities related to the erection, construction, reconstruction or
alteration of a school building have comrenced, or that the purchase of
a school buil ding has been nade under one or nore of the approved
bui l ding projects included in a conbined annual claimof aidable debt
service; and (B) that one or nore paynents for such construction
activities or purchase, including incidental costs have been made by the
school district in a total anmount equal to or greater than ten percent
of the principal value upon which the conbi ned annual claimof aidable
debt service is based. Such certification shall be in a formand of a
content as prescribed by the comm ssioner.

(iii) "Principal value" shall nmean the sum of the original principal
anounts of all obligations issued by the school district for the purpose



of financing one or nore approved building projects for which a conbi ned
annual cl aim of aidable debt service is submtted to the comm ssioner,
| ess any such principal that has been refinanced.

(iv) "Approved project cost” shall nmean the sum of approved project
costs of all approved building projects for which a conbi ned annual
cl aim of aidable debt service is submtted to the comm ssioner

(v) "Final redenption date" shall nean the date by which the schoo
district will have repaid all principal borrowed for the purpose of
fi nanci ng one or nore approved building projects for which a conbi ned
annual cl aim of aidable debt service is submtted to the comm ssioner.

(b) For aids payable in the two thousand--two thousand one school
year, and thereafter, notw thstandi ng any inconsistent provisions of
t hi s subdi vi si on, except for any project to which paragraph e of this
subdi vi si on applies, the anmount of approved expenditures incurred during
the current school year for debt service for bond anticipation notes,
bonds and capital notes having a related first issue date on or after
July first, two thousand shall equal the product of the actual
expenditures incurred during the current school year for debt service
for each such bond anticipation note, bond or capital note, |ess any
accrued interest or prem uns received by the district, and the
appl i cabl e bond percent.

(c) The applicable bond percent shall equal: (i) the quotient of the
approved project cost for contracts awarded on or before June thirtieth
of the current school year divided by the principal value, or (ii) if
the first issue date is nore than ninety days prior to the first
contract date, the product of: (A one mnus the quotient of the nunber
of days el apsed between the first issue date and the first contract date
di vi ded by the nunber of days el apsed between the first issue date and
the final redenption date and (B) the quotient of the approved project
cost for contracts awarded on or before June thirtieth of the current
school year divided by the principal value, provided that, if upon
revi ew of docunentation submtted by a school district the comm ssioner
determ nes that the debt was issued by a city having a popul ati on of one
hundred twenty-five thousand or nore, as part of a m xed borrow ng
i ncl udi ng both school purposes and ot her rmunicipal purposes or, that a
school district, due to circunstances beyond its control, issued bond
antici pati on notes, bonds or capital notes nore than ninety days prior



to the first contract date, the conm ssioner nmay conpute the applicable
bond percent pursuant to item (i) of this clause. The applicable bond
percent shall be expressed as a decimal to five places w thout rounding.

g. Eligibility criteria for aid for refunding of bonds. (1) To be
eligible for any apportionnment of aid pursuant to this subdivision for
approved expenditures for the refunding of bonds to refinance school
construction, reconstruction or purchase of existing structures or for
expenditures incidental to such refunding of bonds the follow ng
requi renents shall be net:

(i) the refunding shall be in accordance with section 90.10 of the
| ocal finance | aw,

(ii) the bonds to be refunded shall have been issued exclusively to
fi nance school construction, reconstruction or purchase of existing
structures;

(iii) the issuance of refunding bonds shall result in a net present
val ue savings to both the school district and the state, provided,
however, that the gross dollar savings over the Iife of the bond shal
exceed the approved fees and ot her charges of refinancing as defined in
subpar agr aph one of paragraph h of this subdivision, except in the case
of the refunding of bonds with unpaid principal outstanding as of the
first day of July, two thousand two subject to assumed anortization
pursuant to subparagraph four of paragraph e of this subdivision, for
facilities eligible for building aid, and for which the annual aid
apportionment payable in the two thousand two--two thousand three and
two thousand three--two thousand four school years for approved
expenditures for debt service are subsequently reduced as a result of
the application of assuned anortization to such unpaid principal; and

(iv) for any refunding of bonds for which a refunding bond resol ution
is approved after April first, nineteen hundred ninety-four, the board
of education or trustees shall certify that the intention of the school
district to accept proposals for the refunding of bonds has been
announced in at | east one regular public neeting of such board and t hat
all such proposals received have been di scussed in a second public
neeting of the board held no sooner than fourteen days after such
announcenent .

(2) For the purposes of subparagraph three of this paragraph, approved



expenditures for the refunding of bonds shall nmean any anount i ncl uded
in the principal of the refunding bond issue of a school district, or of
the dormtory authority of the state of New York to refund obligations
of a school district for purposes of subparagraph four of paragraph e of
this subdivision, that represents the unmatured interest on the bonds to
be refunded to and including either the date or dates such bonds were to
mature or the date or dates set for redenption prior to their

maturities, plus the redenption premuns, if any, payable on the bonds
to be refunded on the redenption date or dates, plus the approved fees
and ot her charges of refinancing as defined in subparagraph one of

par agraph h of this subdivision.

(3) Approved expenditures for the refunding of bonds as defined in
subpar agraph two of this paragraph shall be excluded fromthe
calculation of any ratio of allowable expense to principal that may be
used to detern ne approved debt service expense.

h. Additional apportionnment of building aid for approved fees and
ot her charges and expenses related to the issuance of refinanci ng bonds.
(1) For the purposes of this subdivision approved fees and ot her charges
of refinancing shall include the costs and expenses incidental to the
i ssuance of refunding bonds by a school district, or by the dormtory
authority of the state of New York to refund obligations of a school
district for purposes of subparagraph four of paragraph e of this
subdi vi sion, which are eligible for an apportionnment pursuant to
paragraph g of this subdivision, the costs of the devel opnent of the
refundi ng financial plan and of executing and performng the terns and
conditions of the escrow contract and all fees and charges of the escrow
hol ders.

(2) Notwi t hstandi ng any inconsistent provisions of this subdivision,
school districts shall also be eligible for an apportionnent pursuant to
this subdivision in an anbunt equal to the product of the aid ratio used
for building aid in the current year as defined in paragraph ¢ of this
subdi vi sion and the base year approved fees and ot her charges of
refinanci ng as defined in subparagraph one of this paragraph, but only
to the extent such costs and expenses are not paid fromthe proceeds of
t he refundi ng bonds and are not otherwi se eligible for aid pursuant to
t hi s subdi vi si on, provided however, that in the case of the refunding of



bonds subject to an assuned anortization pursuant to subparagraph four
of paragraph e of this subdivision for facilities which were eligible
for building aid, provided that such refunding bonds are issued on or
before the first day of July, two thousand five and for which the annual
ai d apportionnent payable in the two thousand two--two thousand three
and/ or two thousand three--two thousand four school years for approved
expenditures for debt service are subsequently reduced as a result of

t he application of assuned anortization to unpaid principal outstanding
as of July first, tw thousand two, and further provided that the gross
dol I ar savings over the life of the bond shall be |less than the approved
fees and ot her charges of refinancing as defined in subparagraph one of
t hi s paragraph, such apportionnent shall be equal to such base year
approved fees and other charges of refinancing, but only to the extent
such costs and expenses are not paid fromthe proceeds of the refunding
bonds and are not otherwi se eligible for aid pursuant to this
subdi vi si on.

i . Approved expenditures for debt service. (1) Bond anticipation
notes. Except as otherw se provided in subparagraph four of this
par agr aph, for purposes of the apportionnent payable pursuant to this
subdi vision in the nineteen hundred ninety-six--ninety-seven school year
and thereafter to a school district other than to the city school
district of the city of New York, except for any project to which
paragraph e of this subdivision applies, approved expenditures for debt
service on bond anticipation notes relating to the construction,
acqui sition, reconstruction, rehabilitation or inprovenent of any school
buil ding, including but not limted to the bal ance of principal
outstanding as of July first, nineteen hundred ninety-six which was
funded during the nineteen hundred ninety-five--ninety-six school year
from proceeds of the sale of bond anticipation notes by a school
district, shall nean actual approved expenditures for principal and
interest related to the financing of a school construction project
t hrough bond anti ci pati on notes; except that:

(i) such expenditures shall not include expenditures for principal on
such notes during the first twenty-three nonths foll ow ng the original
i ssuance of such notes; and

(ii1) such expenditures shall not include expenditures for principal or



i nterest on bond anticipation notes issued or reissued after the
i ssuance of a certificate of substantial conpletion for such project, or
expenditures for principal nade during the school year in excess of the
m ni mum princi pal paynment required under the |ocal finance |aw.

(2) Bonds and capital notes. (i) For purposes of the apportionnent
payabl e pursuant to this subdivision in the nineteen hundred
ni nety-si x--ni nety-seven school year and thereafter to a school district
other than to the city school district of the city of New York, approved
expenditures for debt service on bonds, capital notes and any ot her
| ong-term | ocal obligations relating to the construction, acquisition,
reconstruction, rehabilitation or inprovenent of any school buil ding,
shal | nmean actual approved expenditures for principal and interest
related to the financing of a school construction project through such
| ocal obligations except as provided pursuant to clause (ii) of this
subpar agr aph or subparagraph four of this paragraph or paragraph e of
this subdivision; provided that, to be eligible for aid on debt service
pursuant to this subdivision, such bonds, capital notes or other |ocal
obligations issued on or after August first, nineteen hundred
ninety-six, or, in the case of a small city school district, on or after
Novenber fifteenth, nineteen hundred ninety-six, shall provide for
substantially | evel debt service or principal as defined in paragraph d
of section 21.00 of the local finance |aw, and

(A) be anortized for a period of not less than fifteen years,
i ncludi ng any period of anortization on related bond anticipation notes,
in the case of |ocal obligations issued to finance new construction and
t he purchase of existing structures; or

(B) be anortized for a period of not |less than ten years, including
any period of anortization on related bond anticipation notes, in the
case of local obligations issued to finance the reconstruction,
rehabilitation or inprovenent of existing school buil dings.

(ii) Notwi thstandi ng any inconsistent provisions of this clause, any
actual principal or interest expenditures related to the issuance of a
| ocal obligation to finance new construction for a termof |ess than
fifteen years or reconstruction for a termof |less than ten years, as
specified in clause (i) of this subparagraph, shall not be used in the
cal cul ati on of the apportionnment payable pursuant to this subdivision,
provi ded, however, that aidable approved expenditures for debt service



shal | be cal cul ated pursuant to the provisions of this clause, as
fol | ows:

(A) for new construction and the purchase of existing structures,
current year approved expenditures for debt service shall nean
expenditures for principal and interest expense that would be incurred
during the current year based on an assuned anortization for a period of
fifteen years, or the actual termof the obligation issued by the school
district, whichever is greater, of any outstandi ng principal and/or
princi pal paynents not previously aided at the tine of issue of the
obligation that represents costs approved by the comm ssioner i ncl uding
any period of anortization on related bond anticipation notes. Such
assuned anortization shall comrence with the date of the award of a
general contract by the school district for such new construction or
purchase, the date the district was placed on assuned anortization by
t he conm ssioner, or the date upon which the district selected an
assunmed anortization pursuant to subparagraph four of this paragraph,
whi chever shall last occur, and shall be based on an assuned rate of
annual interest applied to such anortization, as determ ned by the
commi ssi oner pursuant to subparagraph three of this paragraph for the
nonth in which a general contract is awarded for such project; and

(B) for reconstruction, rehabilitation or inprovenent of existing
school buil dings, current year approved expenditures for debt service
shal | nmean expenditures for principal and interest expense that woul d be
incurred during the current year based on an assunmed anortization for a
period of ten years, or the actual termof the obligation issued by the
school district, whichever is greater, of any outstanding principal
and/ or principal paynments not previously aided that represents costs
approved by the comm ssioner including any period of anortization on
rel ated bond anticipation notes. Such assuned anortization shal
commence with the date of the award of a general contract by the school
district for such new construction or purchase, the date the district
was placed on actual anortization by the conmm ssioner, or the date upon
which the district selected an assuned anortization pursuant to
subpar agraph four of this paragraph, whichever shall |ast occur, and
shal | be based on an assuned rate of annual interest applied to such
anortization, as determ ned by the comm ssioner pursuant to subparagraph
three of this paragraph for the nonth in which a general contract is



awar ded for such project.

(3) By the fifteenth day of each nonth, beginning on August fifteenth,
ni net een hundred ni nety-si x, the conm ssioner shall determ ne the
prevailing interest rate for the preceding nonth based on a nationally
recogni zed and accepted i ndex of nunicipal bond yields reported for such
precedi ng nonth, in accordance with a nethodol ogy prescribed by the
comi ssi oner and approved by the director of the budget.

(4) Notwit hstandi ng any other provision of this paragraph to the
contrary, in the case of projects eligible for an apporti onnment pursuant
t o subparagraph one of this paragraph during the nineteen hundred
ni nety-si x--ni nety-seven school year, and projects of snmall city school
districts whether or not eligible for such an apportionnment during such
school year, for the purpose of the apportionnent payabl e pursuant to
t hi s subdi vi sion or subdivision six-b of this section during the
ni net een hundred ni nety-si x--ni nety-seven school year and thereafter to
a school district other than to the city school district of the city of
New York, for the construction, acquisition, reconstruction,
rehabilitation or inprovenent of a school building, such school district
shall have the option of selecting to receive aid based on actual
expendi tures pursuant to subparagraph one or clause (i) of subparagraph
two of this paragraph; or based on an assuned anortizati on pursuant to
clause (ii) of subparagraph two of such paragraph. Such sel ection shal
be made on or before the tinme of subm ssion of a project to the
comm ssioner for final approval or Novenber fifteenth, nineteen hundred
ni nety-seven, whi chever shall occur later. Provided, however, any such
school district selecting to receive aid based on actual expenditures
pur suant to subparagraph one or clause (i) of subparagraph two of this
par agr aph, but not neeting all requirenents of such provisions, shal
have their aid for debt service conputed under an assunmed anortization
pursuant to clause (ii) of subparagraph two of this paragraph, and
provi ded further that any adjustments resulting froma required
conput ati on under clause (ii) of subparagraph two of this paragraph
shall apply to the next paynment due for such project.

(5) Notwi t hstandi ng any i nconsistent provisions of this paragraph, for
t he purpose of cal culating an apportionnent pursuant to this
subdi vi si on:

(i) current approved expenditures for debt service for energy



performance contracts authorized pursuant to section 9-103 of the energy
| aw shal | mean approved debt service incurred by a school district under
such contract during the current school year related to the financing of
such construction, acquisition, reconstruction, rehabilitation or

i mprovenent of any school building, provided that as a condition of
eligibility for aid:

A. The anortization period shall not exceed the term of the energy
per f ormance contract.

B. Any state building aid attributable to such project shall be
excluded in determ ning the cost savings under the energy performance
contract.

C. The energy performance contractor shall guarantee recovery of
contract costs from energy savings realized by the school district
during the termof the energy perfornmance contract, which shall not
exceed twenty-five years.

(ii) notw thstandi ng any inconsistent provisions of this paragraph,
for aid payable in the two thousand two--two thousand three school year
and thereafter, approved expenditures for debt service for energy
performance contracts shall be based on assuned anortization where
requi red by paragraph e of this subdivision.

(iii) current year approved expenditures for debt service for the
pur chase of conputer equi pnent shall nean expenditures for principal and
i nterest expense incurred by a school district during the current year
for financing of the purchase of conputer equipnent eligible for aid
pursuant to paragraph b of this subdivision, provided that the paynent
of aid shall be based on an assuned period of anortization which shal
equal the period of probable useful ness applicable to the acquisition of
such equi pnent under section 11.00 of the local finance |aw and on an
assunmed rate of annual interest determ ned pursuant to subparagraph
three of this paragraph for the nonth in which the purchase contract was
execut ed; and

(iv) current year approved expenditures for debt service for any other
expenditures that are aidable pursuant to this subdivision and invol ve
an object or purpose for which the period of probabl e useful ness under



section 11.00 of the local finance law is | ess than ten years shall nean
expenditures for principal and i nterest expense incurred by a school
district during the current year for the contracting of indebtedness for
such object or purpose, provided that the paynent of aid shall be based
on an assuned period of anortization equal to such period of probable
usef ul ness and on an assuned rate of annual interest determ ned pursuant
t o subparagraph three of this paragraph for the nonth in which the

fi nanci ng agreenent was execut ed.

j. Assuned anortization for capital outlays. For aid payable in the
two thousand three--two thousand four school year and thereafter, the
apportionment to a school district for approved expenditures for capital
outlays fromits general fund, capital fund or reserved funds pursuant
to this subdivision shall be based upon an assuned anorti zati on
establ i shed pursuant to the applicable provisions of subparagraph two,
three, or four of paragraph e of this subdivision, as nodified by this
par agr aph, whether or not the school district issues debt for such
expendi tures. Notwi thstandi ng any provisions of subparagraph two, three,
or four of paragraph e of this subdivision to the contrary:

(1) For approved expenditures for capital outlay incurred by the city
school district of the city of New York on or after July first, two
t housand two that are related to projects for which a general
construction contract was first awarded by the school construction
authority of the city of New York, or by another body or official
designated by law, prior to the first day of July, two thousand two,
such anortization shall comrence (i) eighteen nonths after January
first, two thousand three; or (ii) on the date of receipt by the
commi ssioner of a certification by the district that a general
construction contract has been awarded for such project, whichever is
| ater; and the quotient, calculated to the nearest whol e dollar wthout
roundi ng, of (A) the positive remai nder of the approved expenditures of
such project to be funded through capital outlay |ess the total anount
of approved expenditures for capital outlay incurred before July first,
two thousand two, divided by (B) the positive renainder, conputed to the
nearest year w thout rounding, of the new term of the assuned
anortization established pursuant to item (ii) of clause (b) of
subpar agraph two of paragraph e of this subdivision as of July first,



two thousand three, | ess twelve nonths shall be deened to be the current
year approved expenditures for debt service for the purposes of such
par agr aph.

(2) Approved expenditures for capital outlay incurred by the city
school district of the city of New York that are related to projects for
whi ch a general construction contract was first awarded on or after the
first day of July, two thousand two, shall be deemed approved
expenditures for debt service included in the assunmed anortization for
t he project pursuant to subparagraph two of paragraph e of this
subdi vi si on.

(3) For approved expenditures for capital outlay incurred by a school
district other than the city school district of the city of New York on
or after July first, two thousand two that are related to projects
approved by the comm ssioner prior to the first day of July, two
t housand two, such anortization shall comence: (i) eighteen nonths
after January first, two thousand three; or (ii) on the date of receipt
by the conm ssioner of a certification by the district that a general
construction contract has been first awarded for such project by the
district, whichever is later, and the quotient, calculated to the
nearest whol e dollar w thout rounding, of (A) the positive renai nder of
t he approved cost of such project to be funded through capital outlay
| ess the total anount of approved expenditures for capital outlay
i ncurred before July first, tw thousand two, divided by (B) the
positive renmai nder, conputed to the nearest year wi thout rounding, of
t he remai ni ng maxi num useful life of the project as determ ned by the
commi ssi oner pursuant to item (i) of clause (a) of subparagraph four of
paragraph e of this subdivision as of July first, two thousand one, |ess
twel ve nonths, shall be deenmed to be the current year approved
expenditures for debt service for the purposes of such paragraph.

(4) Approved expenditures for capital outlay incurred by a school
district other than the city school district of the city of New York
that are related to projects approved by the conm ssioner on or after
the first day of July, two thousand two, shall be deened approved
expenditures for debt service included in an assunmed anortization for
the project pursuant to subparagraph three of paragraph e of this
subdi vi si on.



k. Final cost report penalties. (1) Al acts done and proceedi ngs
heret of ore had and taken, or caused to be had and taken, by school
districts and by all its officers or agents relating to or in connection
with final building cost reports required to be filed with the
commi ssi oner for approved building projects for which a certificate of
substantial conpletion was issued on or after April first, nineteen
hundred ninety-five, and where a final cost report was not subnmtted by
June thirtieth of the school year in which the certificate of
substantial conpletion of the project was issued by the architect or
engi neer, or six nonths after issuance of such certificate, whichever
was |ater, and all acts incidental thereto are hereby |egalized,
val idated, ratified and confirned, notw thstanding any failure to conply
with the approval and filing provisions of the education |aw or any
other law or any other statutory authority, rule or regulation, in
relation to any om ssion, error, defect, irregularity or illegality in
such proceedi ngs had and taken.

(2) The comm ssioner is hereby directed to consider the approved costs
of the aforenentioned projects as valid and proper obligations of such
school districts and shall not recover on or after July first, two
t housand thirteen any penalty arising fromthe late filing of a final
cost report, provided that any anounts already so recovered on or after
July first, tw thousand thirteen shall be deened a paynent of noneys
due for prior years pursuant to paragraph c of subdivision five of
section thirty-six hundred four of this part and shall be paid to the
appropriate district pursuant to such provision, provided that:

(a) such school district submitted the late or m ssing final building
cost report to the conm ssioner;

(b) such cost report is approved by the conm ssioner;

(c) all state funds expended by the school district, as docunented in
such cost report, were properly expended for such building project in
accordance with the terns and conditions for such project as approved by
t he conmi ssi oner; and

(d) the failure to submt such report in a tinely manner was an
i nadvertent adm nistrative or mnisterial oversight by the school
district, and there is no evidence of any fraudul ent or other inproper
i ntent by such district.



6-a. Additional apportionnents of building aid for school districts
educating pupils residing on Indian reservations. In addition to the
apportionments made to a school district under the provisions of
subdi vision six of this section, the comm ssioner is hereby authorized
to apportion to any school district, which the comm ssioner deens to be
provi di ng educational services for a significant nunber of pupils
residing on an Indian reservation, an anount cal cul ated by the
commi ssioner to represent the actual per pupil cost within the cost
al | ownance assigned to Indian pupils as the contribution of the state on
behal f of pupils residing on an Indian reservation. Such apportionnent
shal | be payabl e after approval by the comm ssioner of final plans for a
construction project approved by the comm ssioner for such purpose. Any
such apportionnent shall be made upon such ternms and conditions as the
commi ssi oner shall approve.

6-b. Building aid for joint facilities. a. Two or nore school
districts eligible for operating aid pursuant to this section, other
than a city school district in a city with one hundred twenty-five
t housand i nhabitants or nore, that enter into an agreenent in accordance
Wi th section one hundred nineteen-o of the general nunicipal |aw and
t his subdivision, may receive building aid pursuant to this subdivision
for approved expenditures for the construction or reconstruction of one
or nore single site joint facilities. To be eligible for such aid, the
general contracts for the project shall have been awarded on or after
July first, nineteen hundred ninety-three, and the project and joint
agreenent shall have been approved by the comm ssioner. For
participating school districts in which the school budget is subject to
voter approval, the joint agreenent shall be subject to voter approval.

b. To be eligible for building aid for the joint facility, the joint
agreenent shall designate the board of education of the school district
in which such single site joint facility will be |located as the | ead
district, provided that where such facility will occupy adjoining sites
in nmore than one participating district any district in which a part of
the facility is situated may be designated as the |ead district.

Not wi t hst andi ng any other provision of law, the |l ead district shall be
authorized to contract indebtedness for the purpose of the joint project



pursuant to the local finance law as if the entire project was conducted
solely by the lead district. The joint agreenent shall designate the
district or districts that will operate, maintain and/ or manage the
joint facility. The lead district shall serve as fiscal agent for al
participating districts for the purpose of claimng and receiving
bui l ding aid pursuant to subdivision six of this section. The joint
agreenent shall include a | ease agreenent between the |ead district and
all other participating districts whereby all parties agree to | ease the
facility for a termnot |less than the period within which all bonds or
notes issued to finance the project will mature. Participating districts
shall not be eligible for an apportionnment pursuant to any provision of
this chapter for any | ease expense incurred for the joint facility and
such expense shall not be included in the approved operating expense of
any such district, provided, however, that nothing shall prohibit the
inclusion of a district's share of the net administrative, operation and
mai nt enance costs of the joint project in the district's approved
operating expense. The joint agreenent shall provide for a credit of the
state aid received by the lead district for the joint project against

t he expenses of such project and shall provide a nmethod of allocating
the net cost of the joint facility to the participating districts,
distributing (i) the gross cost based on each district's share of the
use of the facility, and (ii) the state aid based on each district's aid
rati o and use-share of the ai dabl e expense.

c. Upon approval of the joint agreenent, the |ead district shall be
eligible for an apportionnent pursuant to subdivision six of this
section as if the joint project was conducted solely by such | ead
district; provided, however, that the building aid ratio used in
conmputing such aid shall be the sum of the product for each of the
participating districts of the district's building aid ratio sel ected
pursuant to paragraph c of subdivision six of this section for aid
payable in the current year nmultiplied by the district's share of the
use of the facility.

d. Where the lead district reorganizes with some or all other
districts participating in the joint agreenment subsequent to approval of
the joint agreenent, such reorgani zed district shall be eligible for



reorgani zation incentive aid pursuant to subparagraph one of paragraph c
as nodi fied by paragraph i, both of subdivision fourteen of this section
for expenditures for any debt service for indebtedness outstanding after
the effective date of such reorganization that were incurred for the
financi ng of construction of the joint facility so |long as such facility
continues to be used by such reorgani zed district, as if the joint
facility had been constructed by the reorgani zed district subsequent to
reorgani zati on.

e. Notwi thstanding the provisions of section thirty-six hundred nine-a
of this article, aid for joint projects shall be paid in accordance with
a schedul e established by the conm ssioner and approved by the director
of the budget.

6-c. a. Building aid for netal detectors, and safety devices for
el ectrically operated partitions, roomdividers and doors. In addition
to the apportionnments payable to a school district pursuant to
subdi vision six of this section, the comm ssioner is hereby authorized
to apportion to any school district additional building aid pursuant to
this subdivision for its approved expenditures in the base year for the
purchase of stationary netal detectors, security caneras, safety devices
for electrically operated partitions and room divi ders required pursuant
to section four hundred nine-f of this chapter, or other security
devi ces approved by the comm ssioner that increase the safety of
students and school personnel, provided, however, that funds apportioned
to school districts pursuant to this section shall not supplant funds
for existing district expenditures or for existing contractual
obligations of the district for stationary netal detectors, security
caneras, partition and room divider safety devices, or security devices.
Portabl e or hand held netal detectors shall not be eligible for aid
pursuant to this subdivision. Such additional aid shall equal the
product of the building aid ratio conputed for use in the current year
pursuant to paragraph c of subdivision six of this section and the
actual approved expenditures incurred in the base year pursuant to this
subdi vi sion, provided that the Iimtations on cost allowances prescribed
by paragraph a of subdivision six of this section shall not apply. The
commi ssi oner shall annually prescribe a special cost allowance for netal



detectors, and security caneras, and the approved expenditures shall not
exceed such cost allowance. The conm ssioner shall annually prescribe a
speci al cost allowance for partition and room divider safety devices,
and the approved expenditures shall not exceed such cost allowance.

b. For projects approved by the comm ssioner authorized to receive
addi tional building aid pursuant to this subdivision for the purchase of
stationary netal detectors, security caneras or other security devices
approved by the comm ssioner that increase the safety of students and
school personnel, provided that for purposes of this paragraph such
ot her security devices shall be |imted to electronic security systens
and hardened doors, and provided that for projects approved by the
commi ssioner on or after the first day of July two thousand thirteen
such additional aid shall equal the product of (i) the building aid
ratio conmputed for use in the current year pursuant to paragraph c of
subdi vision six of this section plus ten percentage points, except that
in no case shall this anmount exceed one hundred percent, and (ii) the
actual approved expenditures incurred in the base year pursuant to this
subdi vi sion, provided that the Iimtations on cost allowances prescribed
by paragraph a of subdivision six of this section shall not apply, and
provi ded further that any projects aided under this paragraph nust be
included in a district's school safety plan. The comm ssi oner shal
annual |y prescribe a special cost allowance for netal detectors, and
security caneras, and the approved expenditures shall not exceed such
cost al |l owance.

6-e. Additional apportionnent of building aid for building condition
surveys of school buildings. In addition to the apportionnments payable
to a school district pursuant to subdivision six of this section, the
commi ssioner is hereby authorized to apportion to any school district
additional building aid in accordance with this subdivision for its
approved expenses in the base year for building condition surveys of
school buil dings that are conducted pursuant to this subdivision and
subdi vi sion four of section thirty-six hundred forty-one of this
article. The anount of such apportionnment shall equal the product of the
building aid ratio defined pursuant to paragraph c of subdivision six of
this section and the actual approved expenses incurred by the district



in the base year for each school building so inspected, provided that

t he amount of such apportionnent shall not exceed the building condition
survey aid ceiling. For surveys conducted in the nineteen hundred

ni nety-ei ght --ni nety-ni ne school year, the building condition aid
ceiling shall be twenty cents gross per square foot of floor area. For
surveys conducted in the nineteen hundred ninety-nine--two thousand
school year and thereafter, the inspection aid ceiling shall be twenty
cents gross per square foot of floor area, plus an anount conputed by

t he conm ssioner in accordance with regul ati ons adopted for such

pur pose, on the basis of an index nunber reflecting changes in the costs
of labor and materials fromJuly first, nineteen hundred ninety-eight.

6-f. Additional apportionnent of building aid for certain projects. a.
In addition to the apportionnent payable to a school district pursuant
to subdivision six of this section, the comm ssioner is hereby
aut hori zed to apportion to any school district additional building aid
in the amount equal to the product of its approved expenditures in the
base year for capital outlays fromthe district's general fund, capital
fund or reserved funds that are incurred on or after July first, two
t housand two for an eligible school construction project as defined in
paragraph b of this subdivision, and the district's applicable building
aid ratio as defined pursuant to paragraph c of subdivision six of this
section. Approved expenditures for capital outlays for eligible school
construction projects that are eligible for an apportionnent pursuant to
this subdivision shall not be eligible for aid pursuant to subdivision
six of this section.

b. For the purposes of this subdivision, an "eligible school
construction project” shall nean a school construction project that is
entirely funded fromcapital outlays and:

(1) has a total project cost of one hundred thousand dollars or |ess;
provi ded however, that for any district, no nore than one project shal
be eligible pursuant to this subparagraph for an apportionment within
t he sane school year; and/or

(2) is a construction energency project to renedi ate energency
situations which arise in public school buildings and threaten the
heal t h and/ or safety of building occupants, as a result of the



unanti ci pated di scovery of asbestos or other hazardous substances during
construction work on a school or significant danage caused by a fire,
snow storm ice storm excessive rain, high winds, flood or a simlar
catastrophic event which results in the necessity for i Mmediate repair.

6-g. Charter schools facilities aid. a. The city school district of
the city of New York, upon docunenting that it has incurred total
aggregat e expenses of forty mllion dollars or nore pursuant to
subpar agraph five of paragraph (e) of subdivision three of section
twenty-ei ght hundred fifty-three of this chapter, shall be eligible for
an apportionnent pursuant to this subdivision for its annual approved
expenditures for the | ease of space for charter schools incurred in the
base year in accordance with paragraph (e) of subdivision three of
section twenty-eight hundred fifty-three of this chapter.

b. The apportionnent shall equal the product of (1) the sum of:

for aid payable for expenses incurred pursuant to subparagraph five of
par agraph (e) of subdivision three of section twenty-ei ght hundred
fifty-three of this chapter where the charter school prevails on appeal,
t he annual approved expenses incurred by the city school district
pursuant to such subparagraph five nultiplied by

(2) six-tenths.

c. For purposes of this subdivision, the approved expenses
attributable to a | ease by a charter school of a privately owned site
shall be the | esser of the actual rent paid under the | ease or the
maxi nrum cost al | onance established by the conm ssioner for |eases
ai dabl e under subdivision six of this section.

d. Notwi thstanding any provision of lawto the contrary, anounts
apportioned pursuant to this subdivision shall not be included in: (1)
the al |l owabl e growt h amobunt conputed pursuant to paragraph dd of
subdi vi sion one of this section, (2) the prelimnary growth anount
conmput ed pursuant to paragraph ff of subdivision one of this section,
and (3) the allocable growth anpbunt conputed pursuant to paragraph gg of
subdi vi sion one of this section, and shall not be considered, and shal



not be available for interchange with, general support for public
school s.

6-h. Building aid for testing and filtering of potable water systens
for lead contamnation. In addition to the apportionnents payable to a
school district pursuant to subdivision six of this section, the
commi ssioner is hereby authorized to apportion to any school district
additional building aid pursuant to this subdivision for its approved
expenditures, otherwise ineligible for building aid, in the base year
for the testing of potable water systens required pursuant to section
el even hundred ten of the public health | aw, provided that such expenses
for testing of potable water systens are not reinbursable from another
state or federal source. The conmmi ssioner is also authorized to
apportion to any school district additional building aid pursuant to
this subdivision for its approved expenditures, otherw se ineligible for
building aid, in the base year for the installation of filters and/or
ot her effective renedial neasures for inmediate renedi ation in cases
where a finding of | ead contam nation is made pursuant to such section
and verified by confirmatory sanpling, provided that the cost of
installation of such filters and/or other effective renedial neasures
shal | be deened an approved expenditure only if (i) such installation
and/ or other effective renedi al neasures have been approved or revi ened
by a professional with expertise in the field of water quality and
renedi ation and (ii) such cost is incurred prior to July first, two
t housand ni neteen. Such aid shall equal the product of the building aid
rati o defined pursuant to paragraph c of subdivision six of this section
and the actual approved expenditures incurred in the base year pursuant
to this subdivision. Commencing in the two thousand ni net een--two
t housand twenty school year and every year thereafter, additional
buil ding aid pursuant to this subdivision shall include approved
expenses for testing of potable water systens for |ead contam nation
pursuant to section eleven hundred ten of the public health |aw,
provi ded that such expenses for testing of potable water systens are not
rei mbursabl e from another state or federal source.

6-i. Building aid and the New York state energy research and
devel opnment aut hority P-12 school s: clean green schools initiative. 1.



For aid payable in the school years two thousand twenty-two--two

t housand twenty-three and thereafter, notw thstandi ng any provision of
law to the contrary, the apportionnment to any district under subdivision
six, six-a, six-b, six-c, six-e, six-f, or six-h of this section for
capital outlays for school building projects for energy efficiency shal
not exclude grants authorized pursuant to the New York state energy
research and devel opnent authority P-12 schools: clean green schools
initiative from ai dabl e expenditures, provided that the sum of
apportionnments for these projects cal cul ated pursuant to subdi vi sion
six, six-a, six-b, six-c, six-e, six-f, or six-h of this section and
such grants shall not exceed the actual project expenditures.

2. The New York state energy research and devel opnent authority shall
provide a list of energy efficiency grants awarded to each school
district to the conm ssioner no |ater than one nonth prior to the end of
each cal endar year and each school year. This list shall include the
capital construction project or projects funded by the grants, the award
anounts of each individual project grant, the district receiving such
grants, the schools receiving such grants, the date on which the grant
was received, and any other infornmation necessary for the cal cul ati on of
ai d pursuant to subdivision six, six-a, six-b, six-c, six-e, six-f, or
six-h of this section.

7. Apportionnent for pupil transportation. a. In addition to the
f oregoi ng apportionnent, there shall be apportioned to any school
district for pupil transportation, the | esser of ninety per centum or
the state share of its approved transportation expense for the base
year. The state share shall equal the sumof the transportation sparsity
adj ustment and the transportation aid ratio, but not |ess than six and
one-hal f percent. The transportation aid ratio shall equal the greater
of (i) the product of one and two hundred sixty-three thousandths
multiplied by the state sharing ratio, (ii) an aid ratio conputed by
subtracting fromone and one hundredth the product conputed to three
deci mal s wi t hout roundi ng obtained by nmultiplying the resident wei ghted
average daily attendance wealth ratio by forty-six percent, where such
aid ratio shall be expressed as a decinal carried to three pl aces
Wi t hout rounding or (iii) excluding cities with a popul ation of nore



than one mllion, an aid ratio conputed by subtracting fromone and one
hundredth the product conputed to three decinal places w thout rounding
obtained by nultiplying the nunber conputed to three decimals w thout
roundi ng obt ai ned when the quotient of actual valuation of a school
district, as defined in paragraph c¢ of subdivision one of this section,
di vided by the sum of the resident public school district enroll nment,

t he resident nonpublic school district enrollnent and the additional
public school enrollnent of the school district for the year prior to
the base year is divided by the statew de average actual val uation per
the sum of such total resident public school district enroll nment,
nonpubl i c school district enrollnment and additional public school
enrol I ment of all school districts eligible for an apporti onnent
pursuant to this section except central high school districts as
conput ed by the comm ssioner using the |atest single year actual

val uati on conputed under paragraph ¢ of subdivision one of this section,
by forty-six percent, where such ratio shall be expressed as a deci mal
carried to three decinmal places w thout rounding. The conputation of
such statew de average shall include the actual valuation of all school
districts eligible for an apportionnment pursuant to this section except
central high school districts. The transportation sparsity adjustnent
shal |l equal the quotient of: the positive remai nder of twenty-one m nus
the district's public school enrollnent for the year prior to the base
year per square mle, divided by three hundred seventeen and

ei ghty-ei ght hundredths. Approved transportati on expense shall be the
sum of the approved transportati on operating expense and the approved
transportation capital, debt service and | ease expense of the district.
Approved transportati on expense shall not be aidable pursuant to section
ni net een hundred fifty of this chapter.

b. (1) For the purposes of this apportionnment, approved transportation
operating expense shall be the actual expenditure incurred by a school
district and approved by the comm ssioner (i) for those itens of
transportati on operating expense all owabl e under subdivi si on one of
section thirty-six hundred twenty-three-a of this article for regular
ai dabl e transportation of pupils as such terns are defined in sections
thirty-six hundred twenty-one and thirty-six hundred twenty-two-a of
this article, and (ii) for those itens of transportation operating



expense al | owabl e under subdi vi sion one of section thirty-six hundred
twenty-three-a of this article for the transportation required or

aut hori zed pursuant to article eighty-nine of this chapter, and (iii)
for providing nonitors on school buses for students with disabilities,
and (iv) for transportation operating expenses all owabl e under section
thirty-six hundred twenty-three-a of this article for the transportation
of honel ess children authorized by paragraph ¢ of subdivision four of
section thirty-two hundred nine of this chapter, provided that the total
approved cost of such transportation shall not exceed the anmount of the
total cost of the nost cost-effective node of transportation.

(2) Notwi t hstandi ng any inconsistent provisions of this article, in
conputing the apportionnent payable to a school district inacity with
a population in excess of one mllion inhabitants pursuant to this
subdi vi si on, approved transportati on expense for public service
transportation shall not include any expenditures to the New York Gty
Met ropol i tan Transportation Authority for public service transportation
nor shall such expense be included in approved operating expense.

c. For the purposes of conputing this apportionnent for the two
t housand five--two thousand six school year and thereafter, approved
transportation capital, debt service, and | ease expense shall be the
anount conput ed based upon an assuned anortization determ ned pursuant
to paragraph e of this subdivision for an expenditure incurred by a
school district and approved by the conm ssioner for those itens of
transportation capital, debt service and | ease expense all owabl e under
subdi vision two of section thirty-six hundred twenty-three-a of this
article for: (i) the regular aidable transportation of pupils, as such
terms are defined in sections thirty-six hundred twenty-one and
thirty-six hundred twenty-two-a of this article, (ii) the transportation
of children with disabilities pursuant to article eighty-nine of this
chapter, and (iii) the transportation of honel ess children pursuant to
par agraph c¢ of subdivision four of section thirty-tw hundred ni ne of
this chapter, provided that the total approved cost of such
transportation shall not exceed the anobunt of the total cost of the nost
cost-effective node of transportation. Approvabl e expenses for the
pur chase of school buses shall be limted to the actual purchase price,
or the expense as if the bus were purchased under state contract,



whi chever is less. If the conm ssioner determ nes that no conparabl e bus
was avail abl e under state contract at the tine of purchase, the
approvabl e expenses shall be the actual purchase price or the state w de
medi an price of such bus in the nost recent base year in which such

medi an price was established with an all owable year to year CPl increase
as defined in subdivision fourteen of section three hundred five of this
chapter; whichever is |less. Such nmedian shall be conputed by the
commi ssi oner for the purposes of this subdivision.

d. In determ ning approved transportation operating expense for
district-owned transportation and approved transportation capital, debt
service and | ease expense pursuant to paragraphs b, ¢ and e of this
subdi vi sion and part two of this article, the comm ssioner shall nake a
deduction fromthe total transportation expense for the transportation
of nonal | owabl e pupils, and for that portion of the total annual m | eage
of district-owned school buses that is not aidable because it is not
included in the total annual allowable mleage as defined in section
thirty-six hundred twenty-one of this article, provided that such
cal cul ati ons shall be made pursuant to regul ati ons of the conm ssioner,
and further provided that such regulations shall provide for an
exclusion of pupil mles for transportation provided on a
space-avail abl e basis to pupils attendi ng an approved universal
preki ndergarten program pursuant to section thirty-six hundred two-e of
this article that does not result in additional transportation costs.

e. In determ ning approved transportation capital, debt service and
| ease expense for aid payable in the two thousand five--two thousand six
school year and thereafter, the conm ssioner, after applying the
provi si ons of paragraph c¢ of this subdivision to such expense, shal
establish an assuned anortization pursuant to this paragraph to
determ ne the approved capital, debt service and | ease expense of the
school district that is aidable in the current year, whether or not the
school district issues debt for such expenditures, subject to any
deduction pursuant to paragraph d of this subdivision. Such assuned
anortization shall be for a period of five years, and for the two
t housand twenty-two--two thousand twenty-three school year and
t hereafter such assunmed anortization for zero-em ssion school buses as



defined in section thirty-six hundred thirty-eight of this article and
rel ated costs pursuant to paragraph f of subdivision two of section
thirty-six hundred twenty-three-a of this article shall be for a period
of eight years, and shall comrence twelve nonths after the school
district enters into a purchase contract or |ease of the school bus,
chargi ng station, hydrogen fueling station, or equipnent, or a general
contract for the construction, reconstruction, |ease or purchase of a
transportation storage facility or site in an anobunt |ess than ten

t housand dol | ars. Such assumed anortization shall provide for equal

sem annual paynents of principal and interest based on an assuned
interest rate established by the conm ssioner pursuant to this
paragraph. By the first day of Septenber of the current year comenci ng
with the two thousand five--two thousand six school year, each school
district shall provide to the conm ssioner in a format prescribed by the
commi ssi oner such information as the comm ssioner shall require for al
capital debt incurred by such school district during the preceding
school year for expenses allowabl e pursuant to subdivision two of
section thirty-six hundred twenty-three-a of this article. Based on such
reported anortizations and a net hodol ogy prescribed by the comm ssi oner
in regul ations, the conm ssioner shall conmpute an assumed interest rate
that shall equal the average of the interest rates applied to all such
debt issued during the preceding school year. The assuned interest rate
shall be the interest rate of each such school district applicable to
the current year for the purposes of this paragraph and shall be
expressed as a decimal to five places rounded to the nearest eighth of
one- one hundr edt h.

8. a. Program approval requirenents. Any school district receiving an
addi ti onal apportionment pursuant to subdivision ten of this section for
pupils in career education prograns or a paynent in |lieu of such
apportionment or having a public excess cost aid setaside pursuant to
subdi vi sion four of this section shall use the total funds attributable
to such pupils for locally adm nistered prograns for such pupils in
accordance with regul ations issued by the comm ssioner. Such regul ations
shall provide for the use of such funds in the nanner determ ned by the
commi ssioner to be the nost educationally advantageous for such pupils.
The conmi ssioner shall require the subm ssion of such reports as are



necessary to assure accountability for the use of such funds. A district
whi ch spends any part of its total annual apportionnment attributable to
such pupils in an unauthorized manner in the base year shall have its
current year apportionnment reduced by the anobunt of such unauthori zed
expenditures in the base year.

b. District plans of service. Any school district receiving an
addi ti onal apportionment pursuant to subdivision ten of this section for
pupils in career education prograns or a paynent in |lieu of such
apportionment or having a public excess cost aid setaside pursuant to
subdi vi sion four of this section shall keep on file and nake avail abl e
for public inspection and review by the commi ssioner an acceptabl e pl an
of service describing the student outcones expected frominplenmentation
of the proposed plan, provided that such plan may be incorporated into a
school district's district-w de conprehensive plan. The plan of service
of a school district receiving an additional apportionnent pursuant to
this section for pupils with disabilities shall also describe how such
district intends to ensure that all instructional materials to be used
in the schools of such district will be nade available in a usable
alternative format for each student with a disability and for each
student who is a qualified individual with a disability, at the sane
time as such instructional materials are avail able to non-di sabl ed
students, provided that such plan nay incorporate by reference the
alternative format plans devel oped pursuant to subdivision twenty-nine-a
of section sixteen hundred four, subdivision four-a of section seventeen
hundred ni ne, subdivi sion seven-a of section twenty-five hundred three
or subdivision seven-a of section twenty-five hundred fifty-four of this
chapter. Such plans shall be in a formprescribed by the comm ssi oner,
and except as heretofore provided, shall have the content prescribed by
t he conm ssioner. The comm ssioner may, fromtinme to tinme, require
anendnents of such plans as deenmed to be necessary and appropriate to
further the educational welfare of the pupils invol ved.

9. Aid for conversion to full day kindergarten. School districts my
make avail able full day kindergarten prograns for all children w shing
to attend such prograns.



a. For aid payable in the two thousand seven--two thousand ei ght
school year and thereafter, school districts which provided any hal f-day
ki ndergarten progranms or had no ki ndergarten prograns in the nineteen
hundred ni nety-si x--ni nety-seven school year and in the base year, and
whi ch have not received an apportionnment pursuant to this paragraph in
any prior school year, shall be eligible for aid equal to the product of
the district's selected foundation aid cal cul ated pursuant to
subdi vision four of this section nmultiplied by the positive difference
resulting when the full day kindergarten enrollnment of children
attending prograns in the district in the base year is subtracted from
such enrollnment in the current year.

b. Notw t hstandi ng the provisions of paragraph a of this subdivision,
school districts that have received an apportionment pursuant to this
subdivision in a prior school year shall be eligible for an
apportionment where the departnent grants a wai ver upon cause
satisfactory to the departnent, including but not limted to,
satisfactory denonstration of significant econom ¢ hardship that would
i npact the school district's ability to provide full day kindergarten
for all children wishing to attend such prograns. No school district may
be granted such a wai ver nore than once.

c. Notwi thstanding the provisions of paragraph a of this subdivision,
school districts receiving an apportionnment pursuant to paragraph a of
this subdivision in the two thousand ei ghteen--two thousand ni neteen or
two thousand ni neteen--two thousand twenty school year shall be eligible
for (A) an apportionnment in the follow ng school year equal to the
product of sixty-five percent multiplied by the aid received by the
district pursuant to paragraph a of this subdivision in the prior school
year, and (B) an apportionnent in the school year after the follow ng
year equal to the product of thirty-five percent multiplied by the aid
received by the district pursuant to paragraph a of this subdivision in
the year preceding the prior year.

10. Special services aid for large city school districts and ot her
school districts which were not conponents of a board of cooperative
educational services in the base year. a. The city school districts of



those cities having popul ations in excess of one hundred twenty-five
t housand and any other school district which was not a conponent of a
board of cooperative educational services in the base year shall be
entitled to an apportionnment under the provisions of this section.

b. (1) Aid for career education. There shall be apportioned to such
city school districts and other school districts which were not
conponents of a board of cooperative educational services in the base
year for pupils in selected grades in attendance in career education
prograns as such prograns are defined by the comm ssioner, subject for
t he purposes of this paragraph to the approval of the director of the
budget, an anmount for each such pupil to be conputed by rmultiplying the
career education aid ratio by three thousand nine hundred dollars for
aid payable in the two thousand twenty-four--two thousand twenty-five
school year and prior and four thousand one hundred dollars thereafter.
Such aid will be payable for weighted pupils attending career education
prograns operated by the school district and for weighted pupils for
whom such school district contracts with boards of cooperative
educational services to attend career education prograns operated by a
board of cooperative educational services. Wighted pupils for the
pur poses of this paragraph shall nean the sum of the attendance of
students in selected grades in career education sequences in trade,

i ndustrial, technical, agricultural or health progranms plus the product
of sixteen hundredths multiplied by the attendance of students in

sel ected grades in career education sequences in business and marketing
as defined by the commi ssioner in regulations. The career education aid
rati o shall be conmputed by subtracting fromone the product obtained by
mul tiplying fifty-nine percent by the conbined wealth ratio. This aid
ratio shall be expressed as a decimal carried to three places wthout
roundi ng, but not less than thirty-six percent. For purposes of this
subpar agr aph, "sel ected grades" shall be grades ten through twelve for
aid payable in the two thousand twenty-four--two thousand twenty-five
school year and prior, and shall be grades nine through twelve for aid
payable in the two thousand twenty-five--two thousand twenty-six school
year and thereafter.

(2) Any school district that receives aid pursuant to this paragraph
shall be required to use such anmpbunt to support career education



prograns in the current year

(3) A board of education which spends |less than its |ocal funds as
defined by regul ations of the conm ssioner for career education in the
base year during the current year shall have its apportionnent under
t hi s subdi vision reduced in an anount equal to such deficiency in the
current or a succeedi ng school year, provided however that the
commi ssi oner may wai ve such reduction upon determ nation that overal

expenditures per pupil in support of career education prograns were
continued at a level equal to or greater than the | evel of such overal
expenditures per pupil in the preceding school year.

c. Conputer administration aid for large city school districts and any
ot her school district which was not a conponent of a board of
cooperati ve educational services in the base year. The city school
districts of those cities having popul ations in excess of one hundred
twenty-five thousand i nhabitants and any other school district which was
not a component of a board of cooperative educational services in the
base year shall be eligible for an apportionnent in accordance with the
provi sions of this subdivision. Such districts shall be entitled to an
addi ti onal apportionnment conputed by nmultiplying the | esser of (1)
expenses for approved conputer services in the base year or (2) the
maxi nrum al | owabl e expense equal to the product of sixty-two dollars and
thirty cents and the enrollment of pupils attending the public schools
of such district in the base year, by the conputer expenses aid ratio.
The conputer expenses aid ratio shall be conputed by subtracting from
one the product obtained by multiplying fifty-one per centum by the
conbined wealth ratio. This aid ratio shall be expressed as a deci nal
carried to three places wi thout rounding, but shall not be |ess than
thirty per centum Expenses for approved conputer services in the base
year up to the maxi num al |l owabl e expense shall not be used to claimaid
pursuant to any other provisions of this section.

d. Aid for academ c inprovenent. There shall be apportioned to such
city school districts and other school districts which were not
conponents of a board of cooperative educational services in the base
year, an anount per pupil for each pupil eligible for aid pursuant to
paragraph b of this subdivision to be conputed by nmultiplying the career



education aid ratio conmputed pursuant to such paragraph b of this
subdi vi sion by the sumof (1) one hundred dollars plus (2) the quotient
of one thousand dollars divided by the | esser of one or the conbi ned
wealth ratio. Aild for academ c inprovenent shall be unrestricted genera
aid avail abl e to support any acadenm c progranms of the school district.

e. Career education data collection. Beginning in the two thousand
sevent een--two thousand ei ghteen school year the comm ssioner shal
coll ect data from school districts receiving aid under this subdivision
on the nunber of students in the base year that are in grade nine and
enrolled in career education courses in trade/industrial education,
techni cal education, agricultural education, health occupations
educati on, business and marketing education, fam |y and consuner science
education, and technol ogy education progranms in a manner prescribed by
t he commi ssi oner.

11. Enpl oynent Preparation Education Prograns. a. School districts and
boards of cooperative educational services (BOCES) providing approved
prograns shall be eligible for aid in accordance with the provisions of
this subdivision for the attendance of persons twenty-one years of age
or over who have not received a high school diploma or a high schoo
equi val ency di pl oma recogni zed by New York State who attend enpl oynent
preparation education prograns provided by such school districts or
BOCES, which prograns |ead to a high school diplom or high school
equi val ency di ploma as defined in regulations of the comm ssioner, even
i f such persons attend regular day school classes with perm ssion of the
board of education; provided that such prograns are provided in
accordance with a plan of service approved by the comm ssioner in
accordance with the provisions of paragraph f of this subdivision. Such
prograns nay operate between July first and June thirtieth of a school
year. \Whenever a person enrolls in a program approved pursuant to this
subdi vi sion offered by a BOCES or in a school district other than their
district of residence, the program provider shall send a notice of such
enrollment to the persons district of residence, and shall issue a new
notice if such person noves fromone district to another. In the event
that the cost of a program approved and provided in accordance with the
provi sions of this subdivision exceeds all sources of funds, other than



tax | evy revenues, which are available to defray such expenses, the
school district or BOCES providi ng such program shall determ ne an
excess cost per contact hour provided during the base year, and then
shal | determine the |ocal share of such excess costs for each schoo
district whose residents were served by such program by nultiplying such
base year hours by the excess cost per contact hour, and such | ocal
share shall be a charge agai nst each such district, payable within
forty-five days. Notwi thstandi ng the provisions of section nineteen
hundred fifty of this chapter, a BOCES shall be authorized to provide a
program pursuant to this subdivision in the sane manner as a school
district.

a-1. Notwi thstanding the provisions of paragraph a of this
subdi vi sion, for aid payable in the school years two thousand--two
t housand one through two thousand nine--two thousand ten, and two
t housand el even--two t housand twel ve t hrough two thousand
twenty-si x--two thousand twenty-seven, the conm ssioner nay set aside an
anount not to exceed two mllion five hundred thousand dollars fromthe
funds appropriated for purposes of this subdivision for the purpose of
serving persons twenty-one years of age or ol der who have not been
enrolled in any school for the preceding school year, including persons
who have received a high school diplonma or high school equival ency
di ploma but fail to denonstrate basic educational conpetencies as
defined in regulation by the comm ssioner, when neasured by accepted
standardi zed tests, and who shall be eligible to attend enpl oynent
preparation educati on prograns operated pursuant to this subdivision.

b. Enpl oynent preparation education hours. For the purpose of
conmputing an apportionment under the provisions of this subdivision, the
enpl oynment preparati on education hours shall be the total hours of
i nstruction given by a teacher to all students enrolled in such approved
prograns between July first and June thirtieth of the current year. For
nontradi ti onal nodes of instruction, the comm ssioner may establish
nmet hods of determ ning contact hours of instruction to be counted for
state aid purposes in accordance with regul ati ons adopted for such
pur pose.



c. Enploynment preparation education aid ceiling. The enpl oynent
preparation education aid ceiling for the purposes of this subdivision
shall be the statew de average expense per pupil, as conputed pursuant
to subdivision five of this section for aid payable in the current year,
di vi ded by one thousand. Such result shall be conputed to two decimals
wi t hout roundi ng.

d. Enpl oynment preparation education aid ratio. The enpl oynent
preparation education aid ratio for the purposes of this subdivision
shall be determ ned by subtracting fromone the product of the pupi
wealth ratio and forty per centum The aid ratio shall be expressed as a
decimal to three places w thout rounding but shall not be | ess than
forty per centum In the case of a BOCES, such aid ratio shall be
determ ned by conputing a pupil wealth ratio for the BOCES using the
aggregate actual valuation and total wealth pupil units for al
conponent districts of such BOCES, but shall not be | ess than the
greater of forty per centumor the product of eighty-five per centum and
t he highest such aid ratio determ ned for a conponent school district of
such BOCES.

e. Enpl oynment preparation education apportionnent. In addition to any
ot her aid payable under this section, the apportionnment pursuant to this
subdi vi si on shall be the product obtained when the enpl oynent
preparation education hours are nmultiplied by the aid per contact hour
whi ch shall equal the product of the enploynment preparation programaid
ceiling and the enpl oynent preparation education aid ratio conputed to
two deci mal s, rounded, as cal cul ated based on data on file with the
commi ssioner on May fifteenth of the base year. Notw thstanding the
provi sions of section thirty-six hundred nine-a of this part, the
payment of such apportionnment shall be based upon reports required by
t he conm ssioner for the periods ending Decenber thirty-first, and June
thirtieth of each school year; paynents for the first reporting period
shall be made after April first, based on clainms on file by March first,
provi ded that the total of all such paynments shall not exceed
twenty-five percent of the anount for such school year, with the
approved anount of such clainms reduced on a pro rata basis if necessary;
t he remai nder of any paynents due for the first period plus any paynents



due for the rest of the school year shall be paid after Cctober first,
based on clains on file by Septenber fifteenth, provided that the total
of such paynents shall not exceed the total anount of ninety-six mllion
dol l ars ($96, 000, 000) for such school year, with the approved anmount of
such clainms reduced on a pro rata basis if necessary, provided that the
total of such paynent for services provided to persons who received a
hi gh school diploma or a high school equival ency diploma recogni zed by
New York state shall not exceed the total anount set aside for such

pur pose pursuant to paragraph a-one of this subdivision in any such
school year, with the approved anount of such clainms reduced on a pro
rata basis if necessary; and aid paid pursuant to this paragraph shal
not be included in the conputation of the district expenditure need as
defined in such section thirty-six hundred nine-a of this part. The
enpl oynent preparati on educati on apportionnment for the city school
district of the city of New York shall be conmputed only for the city as
a whol e.

f. Approved application. Al school districts and BOCES desiring to
operate an ai dabl e program pursuant to this subdivision shall conplete
an application, including a budget by program conponent. Such
application shall be in a formprescribed by the comm ssioner and shal
be submtted not later than May fifteenth of each school year. Wthin
forty-five days of such deadline, and upon eval uati on of such
applications, the comm ssioner shall notify school districts and BOCES
of those portions of such application that will be aidable in the school
year ahead after naking a determ nation that approval of such
application will assure maxi mum ef fectiveness, geographic availability
and | ack of duplication of such prograns, support for educati onal
initiatives, and conpliance with required programand fiscal reporting
requi renents. No aid shall be payable pursuant to this subdivision
unl ess the application is approved by the conm ssioner.

g. No school district may receive under the provisions of this
subdi vi si on an anmount whi ch when added to all other state and federal
aid received by such school district for the purposes of this
subdi vision, including tuition paid to the school district for such
program exceeds the entire cost of such programin that year



Not wi t hst andi ng any other provision of this section to the contrary, in
the event that the total revenue received exceeds the entire cost of
such program any state aid payable to the district in the follow ng
year shall be reduced in the anount of such excess.

h. Attendance of students in such approved prograns shall not be
i ncluded in any other attendance counts of this section and shall not
generate aid under any other provision of this section or under section
ni net een hundred fifty of this chapter.

12. Academ c enhancenent aid. a. A school district that as of Apri
first of the base year has been continuously identified as a district in
need of inprovenent for at |east five years shall, for the tw thousand
ei ght--two thousand ni ne school year, be entitled to an additi onal
apportionment equal to the positive renmainder, if any, of (a) the |esser
of fifteen mllion dollars or the product of the total foundation aid
base, as defined by paragraph j of subdivision one of this section,
mul tiplied by ten percent (0.10), less (b) the positive remainder of (i)
the sumof the total foundation aid apportioned pursuant to subdivision
four of this section and the suppl enmental educational inprovenent grants
apportioned pursuant to subdivision eight of section thirty-six hundred
forty-one of this article, less (ii) the total foundation aid base.

b. For the two thousand nine--two thousand ten through two thousand
fourteen--two thousand fifteen school years, each school district shal
be entitled to an apportionnent equal to the anpunt set forth for such
school district as "EDUCATI ON GRANTS, ACADEM C EN' under the headi ng
"2008-09 BASE YEAR AIDS" in the school aid conputer |isting produced by
t he conmi ssioner in support of the budget for the two thousand nine--two
t housand ten school year and entitled "SA0910", and such apporti onnent
shall be deened to satisfy the state obligation to provide an
apportionment pursuant to subdivision eight of section thirty-six
hundred forty-one of this article.

c. For the two thousand fifteen--two thousand si xteen year, each
school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"



under the heading "2014-15 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand fourteen--two thousand fifteen school year and entitled
"SA141-5", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.

d. For the two thousand sixteen--two thousand sevent een school vyear,
each school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"
under the heading "2015-16 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand fifteen--two thousand si xteen school year and entitled
"SA151- 6", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.

e. For the two thousand seventeen--two thousand ei ghteen school year,
each school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"
under the heading "2016-17 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand si xteen--two thousand seventeen school year and entitled
"SA161- 7", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.

f. For the two thousand ei ghteen--two thousand ni neteen school year,
each school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"
under the heading "2017-18 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand seventeen--two thousand ei ghteen school year and entitled
"SA171-8", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.



g. For the two thousand nineteen--two thousand twenty school vyear,
each school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"
under the heading "2018-19 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand ei ghteen--two thousand ni neteen school year and entitled
"SA181-9", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.

h. For the two thousand twenty--two thousand twenty-one school year,
each school district shall be entitled to an apportionnent equal to the
amount set forth for such school district as "ACADEM C ENHANCEMENT"
under the heading "2019-20 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the budget for the
two thousand ni neteen--two thousand twenty school year and entitled
"SA192- 0", and such apportionnment shall be deened to satisfy the state
obligation to provide an apportionnent pursuant to subdivision eight of
section thirty-six hundred forty-one of this article.

i. For the two thousand twenty-one--two thousand twenty-two school
year through the two thousand twenty-six--two thousand twenty-seven
school year, each school district shall be entitled to an apporti onnent
equal to the anopunt set forth for such school district as "ACADEM C
ENHANCEMENT" under the headi ng "2020-21 ESTI MATED AIDS" in the school
aid conputer listing produced by the comm ssioner in support of the
budget for the two thousand twenty--two thousand twenty-one school year
and entitled "SA202-1", and such apportionment shall be deened to
satisfy the state obligation to provide an apportionnent pursuant to
subdi vi sion eight of section thirty-six hundred forty-one of this
article.

13. Youth incarcerated in county correctional facilities
apportionment. a. In addition to any other apportionnment under this
section, a school district shall be eligible for an apportionnent for
current year educational services provided between July first and June
thirtieth to youth incarcerated in correctional facilities maintained by



a county or the city of New York or in a youth shelter, as defined in
paragraph f of subdivision seven of section thirty-two hundred two of
this chapter, pursuant to subdivision seven of section thirty-two
hundred two of this chapter. Such apportionment shall not exceed the sum
of the following: (i) for progranms which operate between Septenber
first and June thirtieth, the product of the district's expense per

pupi | and the nunber of pupils in full-time equival ent attendance as
defined in regulations of the conm ssioner nultiplied by one hundred
twenty-five per centumplus (ii) for prograns which operate between July
first and June thirtieth, the product of the district's expense per

pupi | and the nunber of pupils in full-time equival ent attendance,

mul tiplied by one hundred fifty per centum Such apportionnment shall be
i n accordance with regul ations promnul gated by the comm ssi oner and
approved by the director of the budget and shall be the | esser of the
anount conputed pursuant to this paragraph or the actual anobunt expended
by the district for such approved educati onal services and approved

adm ni strative costs as reported to the comm ssioner provided, however,
that the mnimumallocation in any school year for a school district
provi di ng educational services to such children shall be fifteen

t housand dollars. The educational costs for these children shall not be
ot herwi se ai dabl e or reinbursabl e under any provision of |aw, provided,
however, that a city school district which operates an acadeny or an
alternative high school at such a facility, may elect to receive
applicable aid pursuant to other provisions of this section in |ieu of
any aid under this subdivision.

b. Notw thstandi ng the provisions of section thirty-six hundred nine-a
of this part, the paynent of such apportionnent shall be based on
reports required by the comm ssioner for the periods endi ng Novenber
thirtieth, March thirty-first and June thirtieth of each school year.

For the city school district of the city of New York, conputations nmade
pursuant to this subdivision shall be conputed on a city-w de basis.

d. The comm ssioner shall adopt regulations to inplenent the
provi sions of this subdivision.

14. Limtations on the apportionnment. The apportionnent to any school



district during any school year shall be subject to the follow ng
provi si ons:

a. District subject to reorgani zation. (1) No apportionments pursuant
to subdivision six of this section shall be paid to any school district
whi ch is schedul ed for reorgani zati on pursuant to the state plan for
school district reorganization, unless there shall have been conpliance
wi th this paragraph.

(2) I'n order to obtain an apportionnment under subdivision six of this
section for a district schedul ed for reorgani zati on and not reorgani zed,
such district shall file with the conm ssioner a formal witten
application therefor, (a) showing (i) inadequacy or obsol escence of
present facilities, and (ii) that such construction for which such
apportionment is sought woul d be capabl e of substantial educational use
by the reorgani zed district in case the reorgani zati on under the
exi sting plan of reorganization is effected, and that it will provide
nore efficient and nore econom cal educational facilities for such
reorgani zed district in the best educational interests of the children
in the reorgani zed school district or (b) showing that such district has
adopted a resolution or resolutions in accordance with sections ei ghteen
hundred one through ei ghteen hundred three of this chapter in favor of
such reorgani zation and is being prevented fromreorgani zing by the
action of another district which is part of the sane plan of
reorgani zati on. The conm ssioner shall within ninety days grant such
apportionment or deny such apportionnent with leave to the district to
petition for a formal hearing. Such hearing shall be held pursuant to
t he procedures provided in subdivision three of section three hundred
fourteen of this chapter.

(3) (a) Wthin sixty days after such hearing is concluded and al
papers in relation thereto are submtted, the comm ssioner shall render
a prelimnary finding recomendi ng whet her a change is warranted,
setting forth his findings and concl usi ons which shall be based
exclusively on the evidence presented at the hearing. The conm ssi oner
shal |l reconmend the anendnent or confirmation of the state plan in
accordance with his prelimnary finding by a report made by him and
entered in his office. The comm ssioner shall serve a copy of such
prelimnary finding upon the clerk or in the event that there is no



clerk, the trustee or trustees of the school districts |ocated in the
affected area or areas. In the event that such districts do not agree
with such prelimnary findings, the school districts affected by the
terms of such prelimnary finding may within thirty days apply to the
chancel | or of the board of regents for the appointnment of a conmttee of
the regents to review the proposed anmendnent or confirmation of the
state plan. In the event that an application to the chancellor is not
made within thirty days for the appointnment of a comrttee of the
regents, the prelimnary finding shall become an order without further
action of the comm ssioner.

(b) Upon receipt of such application, the chancellor shall appoint a
commttee of three nenbers of the regents, one of whom shall be a regent
whose judicial district includes all or part of the areas affected. The
commttee of regents shall review the proposed anmendnent or confirmation
of the state plan. In the event the comnmttee is unable to resolve the
di fferences between the conm ssioner and such school districts, it shal
within sixty days fromthe date of the appointnent of such conmttee,
make an order reversing, affirmng, or nodifying, wholly or in part,
such prelimnary finding of the conm ssioner and anendi ng or confirm ng
the state plan setting forth the commttee's findings and concl usi ons
whi ch shall be based exclusively on the evidence presented at the
commi ssioner's hearing and any additional evidence presented at the
comrittee's review. The commttee shall have the discretion to permt
addi ti onal evidence to be presented by any party. The conm ssi oner shal
serve a copy of such order upon the clerk or in the event there is no
clerk, the trustee or trustees of the school districts |ocated in the
affected area or areas.

(c) Such order of the coomittee of the regents shall be binding and
final and subject to review pursuant to article seventy-eight of the
civil practice law and rules. The scope of review shall include the
guesti on whether the determination is on the entire record supported by
substanti al evi dence.

(d) The comm ssioner shall establish and promul gate rul es of practice
and procedures in connection with such hearings, shall provide for the
attendance of the hearing officer, regulate the course of the hearing,
fix the tine for filing of briefs and ot her docunents, provide a hearing
st enographer and for the naking of a record as well as the making of a



full transcript of all proceedings at the hearing and shall at the
request of any party, school district or interested person have prepared
and furnish a copy of the transcript or any party thereof upon paynent
of the costs therefor.

(e) School districts designated in the established plan by an order of
the conmttee of the regents shall be made parties by the petitioning
district. Districts which may be affected by the proposed change nay
join or be joined in such proceeding by the conm ssioner or any party.

(4) Notwi thstanding the provisions of subparagraphs one through three
of this paragraph, any such district which has qualified for an
apportionment for school building purposes, under laws in effect prior
to the date this act takes effect, shall receive an apportionnent under
subdi vi sion six of this section; and provided, further, that no new
apportionment shall be paid and the conm ssioner shall not approve any
new expendi tures for school building purposes in any such district after
such date, except where the comm ssioner has nade a determ nation as
herei n provided.

(5) Nothing herein provided shall prevent a school district which has
her et of ore been deni ed an apportionnent subsequent to July first,
ni net een hundred si xty-two from maki ng an application hereunder, except
that any such apportionnment which nmay be granted shall not be
retroactive beyond July first, nineteen hundred sixty-two.

c. Incentive building aid for reorganized districts. (1)
Not wi t hst andi ng the provisions of this section, whenever two or nore
school districts are schedul ed for reorgani zati on pursuant to section
three hundred fourteen of this chapter and whenever after July first,
ni net een hundred sixty-five all such school districts so schedul ed do
reorgani ze, and

(i) whenever such proposed reorgani zation includes at |east two school
districts, each of which nmaintains its own high school, or

(ii) where such proposed reorgani zation includes only one school
district maintaining its own high school, whenever in such case such
proposed reorgani zation, in addition to such school district naintaining
its own high school, includes at |east nine other school districts, or

(iii) whenever such proposed reorgani zation includes at |east two
central school districts, or



(iv) where such proposed reorgani zation includes at |east one school
district maintaining its own high school and, in addition thereto,
i ncludes at | east one school district enploying eight or nore teachers,
or

(v) where such proposed reorgani zation includes a city school
district, and in addition thereto, includes at |east seven other school
districts, or

(vi) where such proposed reorgani zation includes at |east two school
districts enploying eight or nore teachers formng a central high school
district pursuant to section nineteen hundred thirteen of this chapter,
begi nning with July first, nineteen hundred sixty-five or the first
school year of operation as a reorganized district after such date, such
reorgani zed school district shall be entitled to an additi onal
apportionment of twenty-five per centumof the sumof: (A its
apportionment as provided in subdivision six of this section whenever
such apportionnent is conputed on the basis of its approved base year
expenditures for capital outlay fromits general, capital, or a reserve
fund incurred prior to July first, two thousand one, or on the basis of
its approved base year expenditures for capital outlay fromits general,
capital or a reserve fund incurred in the tw thousand one--two thousand
two school year and conputed pursuant to subdivision six of this section
as if such expenditures were aidabl e under such subdivision, and current
year approved expenditures for debt service for school building purposes
and (B) its apportionnent as provided in subdivision six of this
section, the general contracts for which shall have been awarded on or
after the date this act takes effect and prior to July first, two
t housand ten, or prior to July first, two thousand twel ve where such
general contracts are for projects with conplete final plans and
specifications filed for approval with the conm ssioner prior to July
first, two thousand ten, or within ten years fromthe effective date of
reorgani zati on, whichever is later as provided in subdivision six of
this section, and which said sum shall be payable for and during the
terms of any indebtedness created for the purpose of financing such
construction or other facility as aforesaid, provided however, that in
no event nmay the total apportionment under this paragraph, under
subdi vi sion twelve of section thirty-six hundred forty-one of this
article, and under subdivisions six and six-f of this section for any



proj ect exceed the product of (1) ninety-eight percent for a high need
school district, as defined pursuant to guidelines of the conm ssioner
for the two thousand five--two thousand six school year, for all school
bui | di ng projects approved by the voters of the school district or by
the board of education of a city school district inacity with nore

t han one hundred twenty-five thousand i nhabitants, and/or the chancell or
in a city school district in a city having a popul ation of one mllion
or nore, on or after July first, two thousand five, or ninety-five per
cent for any other school building project or school district,
multiplied by (2) the sumof the base year approved expenditures for
capital outlay for school building purposes fromthe general fund,
capital fund or froma reserve fund, and current year approved
expenditures for debt service for such purposes for such project.

(2) Notwi t hstandi ng any provisions of this paragraph and paragraph d
of this subdivision to the contrary, the conm ssioner is hereby
authorized, in addition to any other state aid apportionnents to which
such district nay be entitled under the provisions of this chapter, to
make the additional reorganization incentive aid paynents provided by
such paragraphs, in the anounts, and in the manner provided therein, to
central school district nunber one of the towns of Brookhaven and
Sm thtown, Suffolk county, as if such newy reorgani zed district were
i ncluded in the various categories of reorganization referred to in such
par agr aphs.

(4) I'n the event a school district is eligible for incentive building
aid and agai n reorgani zes pursuant to a new plan of reorgani zation
establ i shed by the conm ssioner, and where such new reorgani zati on shal
agai n becone eligible for incentive building aid, no project of such
district shall be entitled to nore than one such additional twenty-five
percent apportionnment. The | atest date provided in this paragraph for
t he awardi ng of general contracts shall also apply to any school
district subject to chapter five hundred ei ghty-eight of the | aws of
ni net een hundred si xty-six as anended, notw t hstandi ng such date
provi ded in such chapter

d. Incentive operating aid for reorgani zed districts. Notw thstandi ng
t he provisions of paragraphs a through ¢ of this subdivision, whenever
two or nore school districts are schedul ed for reorgani zati on pursuant



to section three hundred fourteen of this chapter, and whenever after
July first, two thousand seven, all such school districts so schedul ed
do reorgani ze in accordance with the provisions of such section three
hundred fourteen, as anended by chapter seven hundred forty-five of the
| aws of ni neteen hundred sixty-five, and

(1) whenever such proposed reorgani zation includes at |east two school
districts, each of which nmaintains its own high school, or

(2) where such proposed reorganization includes only one school
district maintaining its own high school, whenever in such case such
proposed reorgani zation, in addition to such school district naintaining
its own high school, includes at |east nine other school districts, or

(3) whenever such proposed reorgani zation includes at |east two
central school districts, or

(4) where such proposed reorgani zati on includes at | east one school
district maintaining its own high school and, in addition thereto,

i ncludes at | east one school district enploying eight or nore teachers,
or

(5) where such proposed reorgani zation includes a city school
district, and in addition thereto, includes at |east seven other school
districts, or

(6) where such reorgani zation includes at |east two school districts
enpl oying eight or nore teachers formng a central high school district
pursuant to section nineteen hundred thirteen of this chapter.

(7) such reorgani zed district shall be entitled to an apporti onnment
equal to an additional percent of the apportionnent conputed in
accordance with the provisions of paragraph d-1 of this subdivision; but
in no case shall the sum of such apportionnent under this paragraph plus
the total operating aid base as defined in this subdivision be nore than
a total of ninety-five per centum of the year prior to the base year
approved operating expense; for a period of five years beginning with
the first school year of operation as a reorganized district such
addi ti onal percent shall be forty percent; and thereafter such
additional forty percent apportionnent to such district shall be reduced
by four percentage points each year, beginning with the sixth school
year of operation as a reorgani zed district, and continuing until such
additional forty percent apportionnent is elimnated; provided, however,
that the total apportionnent to such reorgani zed district, beginning



with the first school year of operation as a reorganized district, and
for a period of fifteen years thereafter, shall be not |less than the sum
of all apportionnents conputed in accordance with the provisions of this
par agr aph plus the apportionnment conputed in accordance with the
provi si ons of paragraph d-1 of this subdivision that each conponent
school district was entitled to receive and did receive during the | ast
school year preceding such first year of operation. In the event a
school district is eligible for incentive operating aid and again
reorgani zes pursuant to a new plan or reorgani zati on established by the
commi ssi oner, and where such new reorgani zation is again eligible for

i ncentive operating aid, the newy created school district shall be
entitled to receive incentive operating aid pursuant to the provisions
of this paragraph, based on all school districts included in any such
reorgani zation, provided, however, that incentive operating aid paynents
due because of any such former reorgani zati on shall cease.

d-1. For purposes of paragraph d of this subdivision, "total operating
ai d base" shall nean the apportionnent conputed for the 2006-07 school
year, based on data on file with the conm ssioner as of the date upon
which an electronic data file was created for the purposes of conpliance
wi t h paragraph b of subdivision twenty-one of section three hundred five
of this chapter on February fifteenth, provided further that for school
districts which reorganize on or after July first, two thousand
twenty-four, for purposes of paragraph d of this subdivision, "total
operating aid base" shall nmean the total foundation aid base, as defined
pursuant to paragraph j of subdivision one of this section, calculated
as of the effective date of the reorgani zati on.

f. For school districts which reorganize on or after July first,
ni net een hundred ei ghty-three, the percent increase in apportionnent
pursuant to paragraph c of this subdivision shall be thirty provided
t hat such school districts nmeet all other requirenments of the provisions
of such paragraph c. Al other requirenents of paragraph c shall apply.
School districts which receive an apportionnment under this paragraph
shall not be eligible for an apportionnment under paragraph c or e of
t hi s subdi vi sion



g. Wienever a school district is dissolved and portions of such forner
district are added to nore than one school district, each such school
district to which territory is added shall in the first year only in
whi ch such district educates pupils fromsuch former district be
entitled to an additional apportionnment under the provisions of this
par agr aph, whi ch apportionnent shall be conputed in accordance with
regul ati ons of the comm ssioner under one of the follow ng
subpar agr aphs:

(1) the pupils received by each such district as a result of receiving
such new territory shall be added to all of the pupil counts used to
conput e operating aid for such district, or

(2) if such receiving district is receiving aid under an option ot her
than fornula aid for such year, the additional aid shall be conmputed by
di viding the operating aids base for such year by the pupil count used
for conputing fornula operating aid such district m ght otherw se have
received, and by multiplying such result by the nunber of additional
pupi |l s received fromsuch dissolved district who are then residents of
such receiving district.

j. For school districts which reorganize on or after July first,
ni net een hundred ni nety-two, the percent increase in apportionnent
pursuant to paragraph c of this subdivision shall be thirty provided
t hat such school districts nmeet all other requirenments of the provisions
of such paragraph c. Al other requirenents of paragraph c shall apply.
School districts which receive an apportionnment under this paragraph
shall not be eligible for an apportionnment under paragraph c, e or f of
t hi s subdi vi sion

15. Voluntary interdistrict urban-suburban transfer programaid. a. A
school district which accepts pupils from anot her school district in
accordance with a voluntary interdistrict urban-suburban transfer
program desi gned to reduce racial isolation which is approved by the
commi ssi oner in accordance with regul ati ons adopted by himfor such
pur pose shall be eligible for aid pursuant to this subdivision.

b. Definitions. (1) "Transfer pupil count” shall nmean the public
school district enrollment in the current year through such program



(2) "Increase in aid" shall mean the product of thirty-six and
one-hal f percent (0.365) and the positive remainder resulting when the
total foundation aid base is subtracted fromthe current year total
foundation aid as defined in subdivision four of this section.

(3) "Aid paid per pupil” shall nean the aid conputed in the current
year pursuant to subdivision four of this section divided by the total
ai dabl e foundation pupil units for total foundation aid, conputed
pursuant to paragraph g of subdivision two of this section.

(4) "Forrmula pupil margin" shall nmean the increase in aid divided by
aid paid per pupil.

(5) "Excess transfer pupils" shall mean the positive remai nder
resulting when the fornula pupil margin is subtracted fromthe transfer
pupi | count.

(6) "Per pupil aid differential™ shall mean the positive remai nder
resulting when the aid paid per pupil for such school district is
subtracted fromthe aid paid per pupil for the transfer pupil's district
of residence.

c. In addition to any other aid conputed under this section, such
school district shall be eligible to receive, for each excess transfer
pupi |, an anount equal to the selected foundation aid for such district
conmput ed pursuant to subdivision four of this section.

d. For the purposes of conputing transportation aid pursuant to
subdi vi si on seven of this section, the approved cost of the
transportation of pupils in a voluntary interdistrict transfer program
approved by the comm ssioner shall be used in conputing approved
transportati on expense.

e. In addition to any other aid conputed under this section, such
school district shall be eligible to receive an anount equal to the per
pupil aid differential nmultiplied by the transfer pupil count.

16. High tax aid. Each school district shall be eligible to receive a
hi gh tax aid apportionnent in the two thousand ei ght--two thousand nine
school year, which shall equal the greater of (i) the sumof the tier 1
hi gh tax aid apportionnent, the tier 2 high tax aid apportionnent and



the tier 3 high tax aid apportionnment or (ii) the product of the
apportionment received by the school district pursuant to this

subdi vision in the two thousand seven--two thousand ei ght school vyear,
mul tiplied by the due-m ninum factor, which shall equal, for districts
with an alternate pupil wealth ratio conputed pursuant to paragraph b of
subdi vision three of this section that is |l ess than two, seventy percent
(0.70), and for all other districts, fifty percent (0.50). Each school
district shall be eligible to receive a high tax aid apportionnment in
the two thousand nine--two thousand ten through two thousand twel ve--two
t housand thirteen school years in the anobunt set forth for such school
district as "H GH TAX Al D' under the heading "2008-09 BASE YEAR AIDS" in
t he school aid conputer listing produced by the conmm ssioner in support
of the budget for the two thousand nine--two thousand ten school year
and entitled "SA0910". Each school district shall be eligible to
receive a high tax aid apportionnent in the two thousand thirteen--two

t housand fourteen through two thousand twenty-six--two thousand
twenty-seven school year equal to the greater of (1) the amount set
forth for such school district as "H GH TAX AID' under the headi ng
"2008-09 BASE YEAR AIDS" in the school aid conputer |isting produced by
t he conmi ssioner in support of the budget for the two thousand nine--two
t housand ten school year and entitled "SA0910" or (2) the anount set
forth for such school district as "H GH TAX AID' under the headi ng
"2013-14 ESTI MATED AIDS" in the school aid conputer |isting produced by
t he conm ssioner in support of the executive budget for the 2013-14
fiscal year and entitled "BT131-4".

a. Definitions. (1) "Residential real property tax |evy" shall nean
t he school tax |evy inposed on residential property, including
condom ni um properties, in the year conmencing in the cal endar year two
years prior to the calendar year in which the base year began. The fina
updat e of such data shall be reported by the comm ssioner of taxation
and finance to the conm ssioner by February fifteenth of the base year.
The conmi ssioner of taxation and finance shall adopt regul ations as
appropriate to assure the appropriate collection, classification and
reporting of such data for the purposes of paying state aid to the
school s.

(2) "Adjusted gross inconme" shall nean the adjusted gross incone of a



school district as used in conmputation of the district's alternate pupi
wealth ratio pursuant to paragraph b of subdivision three of this
section, provided, however, that for the conputation of apportionnents
pursuant to this subdivision, the adjusted gross incone of a central

hi gh school district shall not equal the sum of the adjusted gross

i ncone of each of its conponent school districts; and provided, further,
that commencing in cal endar year two thousand twenty-two, New York state
|lottery and video lottery gam ng individual prizes in excess of one
mllion dollars that when aggregated exceeds twenty-five percent of a
district's adjusted gross incone shall be excluded froma district's

adj usted gross incone for the year. The commi ssioner of taxation and
finance shall determ ne the anpbunt of this exclusion based on the annual
report of New York state lottery and video |lottery gam ng individua
prizes in excess of one mllion dollars produced by the gam ng

commi ssi on pursuant to paragraph three of subdivision ¢ of section

si xteen hundred four of the tax |aw

(3) "Tax effort ratio" shall nean the quotient of the district's
residential real property tax |levy divided by the district's adjusted
gross incone conputed to five decinmals wthout rounding.

(4) "Tier 1 eligible school district” shall nmean any school district
in which (i) the inconme wealth index, as conputed pursuant to paragraph
d of subdivision three of this section, is |less than two and one-half,
and (ii) the expense per pupil, as conputed pursuant to paragraph f of
subdi vi sion one of this section, is greater than the statew de average
expense per pupil as conputed pursuant to subdivision five of this
section, and (iii) the tax effort ratio is greater than three and
two-tenths percent (0.032). For the two thousand eight--two thousand
ni ne school year, for the purpose of conputing aid pursuant to this
subdi vi si on, the statew de average expense per pupil shall be ten
t housand six hundred fifty dollars.

(5) "Tier 2 eligible school district” shall nmean any school district
in which the tax effort ratio is greater than five percent.

(6) "Tier 3 eligible school district” shall mean any school district
in which (i) the quotient of (a) the actual valuation of the school
district divided by its total wealth pupil units conputed pursuant to
subpar agr aph one of paragraph a of subdivision three of this section,

di vided by (b) the adjusted gross incone of a school district divided by



its total wealth pupil units conputed pursuant to subparagraph one of
par agraph b of subdivision three of this section, is greater than four
and sixty-two hundredths (4.62), (ii) the conmbined wealth ratio conputed
pursuant to subparagraph one of paragraph c¢ of subdivision three of this
section is less than six, and (iii) the regional cost index determ ned
pursuant to subparagraph two of paragraph a of subdivision four of this
section is greater than one and three-tenths (1.3).

b. Tier 1 high tax aid apportionnment. For any tier 1 eligible school
district, the tier 1 high tax aid apportionnent shall be the greater of
(1) the product of the public school district enrollnment of the district
in the base year, as conputed pursuant to subparagraph two of paragraph
n of subdivision one of this section, nultiplied by the product of four
hundred fifty dollars nultiplied by the state sharing ratio, or (2) one
hundred t housand dol | ars.

c. Tier 2 high tax aid apportionnent. For any tier 2 eligible school
district, the tier 2 high tax aid apportionnent shall be the product of
(i) the public school district enrollnment of the district in the base
year, as conputed pursuant to subparagraph two of paragraph n of
subdi vi sion one of this section, multiplied by (ii) one hundred
ei ghty-one thousandths (0.181) multiplied by (iii) the positive
difference, if any, of the expense per pupil, as conputed pursuant to
par agraph f of subdivision one of this section, |ess ten thousand six
hundred sixty dollars, multiplied by (iv) an aid ratio conputed by
subtracting fromone the product obtained by nultiplying the alternate
pupi|l wealth ratio conputed pursuant to subparagraph one of paragraph b
of subdivision three of this section by sixty percent, provided,
however, that such aid ratio shall not be | ess than zero nor greater
than one, nmultiplied by (v) the regional cost index.

d. Tier 3 high tax aid apportionnent. For any tier 3 eligible school
district, the tier 3 high tax aid apportionnent shall be the product of
(i) the public school district enrollnment of the district in the base
year, as conputed pursuant to subparagraph two of paragraph n of
subdi vi sion one of this section, multiplied by (ii) fifty-two dollars,
multiplied by (iii) the regional cost index.



17. Gap elimnation adjustnment. a. Notwi thstanding any other provision
of lawto the contrary, the comm ssioner shall reduce paynents due to
each district for the two thousand el even--two thousand twel ve school
year and thereafter pursuant to section thirty-six hundred nine-a of
this article by an anount equal to the gap elim nation adjustnent
conput ed for such district, and such anmount shall be deducted from
noneys apportioned for the purposes of paynents nade pursuant to such
section thirty-six hundred nine-a and if the reduction is greater than
the sum of the amounts avail able for such deductions, the remainder of
the reduction shall be withheld from paynents scheduled to be nmade to
the district pursuant to section thirty-six hundred nine-a for the
foll owi ng school year, and provided further that an anmount equal to the
anount of such deduction shall be deened to have been paid to the
district pursuant to this section for the school year in which such
deduction is made. The conm ssioner shall conmpute such gap elimnation
adj ust mrent and shall provide a schedul e of such reduction in paynents to
the state conptroller, the director of the budget, the chair of the
senate finance comrittee and the chair of the assenbly ways and neans
commi ttee.

b. The gap elimnation adjustnent for the two thousand el even--two
t housand twel ve school year shall be conputed as foll ows, based on an
updat ed el ectronic date file containing actual and estinated data
relating to apportionnments due and owi ng during the current school year
and projections of such apportionnments for the followi ng school year to
school districts and boards of cooperative educational services fromthe
general support for public schools, growth and boards of cooperative
educati onal services appropriations produced pursuant to paragraph b of
subdi vi si on twenty-one of section three hundred five of this chapter on
February fifteenth of the base year. The gap elimnation adjustnment for
a district shall equal the | esser of the district's percentage reduction
and its TGFE check, provided, however, that in the case of a district
with a tax effort ratio greater than four percent (0.04) and a conbi ned
wealth ratio for total foundation aid conputed pursuant to subparagraph
two of paragraph c of subdivision three of this section that is |ess
than one and five-tenths (1.5), the gap elimnation adjustnment for a



district shall equal the | esser of the percentage reduction, the TGFE
check and the tax effort reduction, and further provided that in the
case of a school district, other than a city school district of a city
havi ng a popul ation in excess of one hundred twenty-five thousand, with
(A) an adm nistrative efficiency ratio of |ess than one and ei ght-tenths
percent (0.018) and (B) an adm nistrative expense per pupil of |ess than
three hundred forty-eight dollars ($348), the gap elim nation adjustnent
shal | be reduced by an anount equal to the administrative efficiency
restoration, and further provided that, where applicable, the gap

el imnation adjustnment shall be reduced by an anobunt equal to the sum of
t he needs-based restoration plus the | ow wealth-high tax effort
restoration plus the enroll nent adjustnent award.

(i) The percentage reduction shall be the sumof (A) the product of
the total aid for adjustnent, nultiplied by six and four-tenths percent
(0.064), and (B) the product of four thousand four hundred dollars
($4,400) nmultiplied by the reduction factor, multiplied by the public
school district enrollnment for the base year conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section,
provi ded, however, that such percentage reduction shall not be |ess than
t he product of nine and one-half percent (0.095) multiplied by such
total aid for adjustnent, and not nore than the product of twenty-one
and four-tenths percent (0.214) nultiplied by such total aid for
adj ust nent .

(ii) The tax effort reduction shall be the product of the total aid
for adjustnent, multiplied by the quotient of twenty-three percent
(0.23) divided by the quotient of the tax effort ratio conmputed pursuant
t o subparagraph three of paragraph a of subdivision sixteen of this
section divided by four and two hundred forty-seven thousandths percent
(0.04247), provided, however, that such tax effort reduction shall not
be | ess than the product of thirteen percent (0.13) multiplied by such
total aid for adjustnment, and not nore than the product of twenty-three
percent (0.23) nmultiplied by such total aid for adjustnent.

(iii) The TGFE check shall be the product of the TGFE percentage and
the total general fund expenditures of such district in the base year.

(iv) The adm nistrative efficiency restoration shall be the product of
seventy-five dollars ($75), multiplied by the state sharing rati o,
multiplied by the total aidable foundation pupil units conputed pursuant



to paragraph g of subdivision two of this section for the purposes of
conmputing total foundation aid.

(v) The needs-based restoration shall be the sumof (A) the product of
t he needs-based grant, nultiplied by the public school district
enrol I ment for the base year conputed pursuant to subparagraph two of
par agraph n of subdivision one of such section thirty-six hundred two of
this part, plus (B) in the case of any district for which the quotient
of the Limted English proficient count for the base year conputed
pursuant to paragraph o of subdivision one of this section divided by
t he public school district enrollnment for the base year conputed
pursuant to subparagraph two of paragraph n of subdivision one of this
section, exceeds thirteen percent (0.13), the product of the total aid
for adjustnent nultiplied by seventy-five hundredths of a percent
(0.0075).

(vi) The Iow wealth-high tax effort restoration shall be, for any
school district with a tax effort ratio greater than six percent (0.06)
and a conbined wealth ratio for total foundation aid that is |less than
seven-tenths (0.7), the product of one hundred dollars ($100.00)
mul tiplied by the public school district enrollnment for the base year
conput ed pursuant to subparagraph two of paragraph n of subdivision one
of this section.

(vii) The enrol |l nent adjustnent award shall be the product of five
hundred dol l ars ($500.00) nultiplied by the enrollnment increase for any
eligible school district. An eligible school district shall be a school
district (A with a conbined wealth ratio for total foundation aid | ess
than three (3.0) and an enrol |l nent increase greater than or equal to
forty-five, where, (B) for such school district, either the enroll nent
increase is greater than one percent (0.01) of the public school
district enrollnment for the base year or the conbined wealth ratio for
total foundation aid is less than two (2.0). The enroll nment increase
shall be as the positive difference of the estinmated public school
district enrollnment for the current year conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section |ess
t he public school district enrollnment for the base year conputed
pursuant to subparagraph two of paragraph n of subdivision one of this
secti on.

(viii) For the purposes of such conputation, (A) "total aid for



adj ustnent” shall mean the sum of the anmpbunts set forth for each schoo
district as "FOUNDATION Al D', "FULL DAY K CONVERSI ON', BOCES + SPECI AL
SERVI CES", "H GH COST EXCESS COST", "PRIVATE EXCESS COST", "HARDWARE &
TECHNOLOGY", "SOFTWARE, LI BRARY, TEXTBOOK", "TRANSPORTATI ON | NCL
SUMVER', "OPERATI NG REORG | NCENTI VE", "CHARTER SCHOOL TRANSI Tl ONAL",
" ACADEM C ENHANCEMENT", "H GH TAX Al D' AND " SUPPLEMENTAL PUB EXCESS
COST" under the heading "2011-12 ESTI MATED AIDS" in the school aid
conputer listing produced by the commi ssioner in support of the
executive budget proposal for the two thousand el even--two thousand
t wel ve school year

(B) "the state sharing ratio" shall nean the state sharing ratio
conputed for total foundation aid conputed pursuant to paragraph g of
subdi vision three of this section, but not |ess than ten percent (0.10);
and

(© "reduction factor" shall nean the product of the positive
remai nder of one | ess the three-year average free and reduced price
| unch percent conputed pursuant to subparagraph (ii) of paragraph p of
subdi vi sion one of this section, multiplied by the conbined wealth ratio
for total foundation aid conmputed pursuant to subparagraph two of
par agraph c¢ of subdivision three of section thirty-six hundred two of
this part; and

(D) "needs-based grant" shall nmean, (1) in the case of a district
determ ned to be a high need school district pursuant to clause (c) of
subpar agraph two of paragraph ¢ of subdivision six of this section for
t he school aid conputer listing produced by the conm ssioner in support
of the enacted budget for the two thousand seven--two thousand ei ght
school year and entitled "SA0708", having a need-resource category of
three or four, sixty-one dollars ($61.00), and (2) in the case of a
district determned to be an average need school district pursuant to
cl ause (c) of subparagraph two of paragraph c of subdivision six of this
section for the school aid conmputer listing produced by the comm ssioner
i n support of the enacted budget for the two thousand seven--two
t housand ei ght school year and entitled "SA0708", having a need-resource
category of five, fifty-four dollars ($54.00).

(E) "admi nistrative efficiency ratio” shall mean the quotient of the
sum of the expenditures related to the board of education, including
expenditures for the board of education, the district clerk's office,



the district neeting, auditing service, the treasurer's office, the tax
collector's office, | egal services and the school census, plus
expenditures for central adm nistration, including expenditures for the
chi ef school officer, the business office, the purchasing office, the
personnel office, the records managenent officer, public informtion and
services, fees for fiscal agents and undistributed indirect costs,
di vided by the total expenditures charged by a district to the general,
debt service, and special aid funds, excluding transfers fromthe
general fund to the debt service and special aid funds, based on
expenditures reported by the district for the school year two years
prior to the base year, based on data on file for an electronic data
file used to produce the school aid computer listing produced by the
commi ssi oner in support of the executive budget request; and

(F) "adm nistrative expense per pupil"” shall nean the quotient of the
sum of the expenditures related to the board of education, including
expenditures for the board of education, the district clerk's office,
the district neeting, auditing service, the treasurer's office, the tax
collector's office, | egal services and the school census, plus
expenditures for central adm nistration, including expenditures for the
chi ef school officer, the business office, the purchasing office, the
personnel office, the records managenent officer, public information and
services, fees for fiscal agents and undistributed indirect costs,
charged by a district to the general, debt service, and special aid
funds, based on expenditures reported by the district for the school
year two years prior to the base year, divided by the public school
district enrollnment for the base year conmputed pursuant to subparagraph
two of paragraph n of subdivision one of this section based on data on
file for an electronic data file used to produce the school aid conputer
listing produced by the conm ssioner in support of the executive budget
request; and

(G "TGFE percentage" shall mean

(1) in the case of a district determ ned to be a hi gh-need school
district pursuant to clause (c) of subparagraph two of paragraph c of
subdi vision six of this section for the school aid computer |isting
produced by the conmm ssioner in support of the enacted budget for the
two thousand seven--two thousand ei ght school year and entitled
" SA0708",



(a) in the case of a city school district in a city with a popul ation
in excess of one mllion inhabitants, four and five hundred thirty-seven
t housandt hs percent (0.04537),

(b) in the case of a city school district in a city with a popul ation
of nore than two hundred fifty thousand inhabitants and | ess than one
mllion inhabitants according to the two thousand federal census, four
and one-tenth percent (0.041),

(c) in the case of a city school district in a city with a popul ation
of nmore than two hundred ten thousand inhabitants and | ess than two
hundred fifty thousand inhabitants according to the two thousand federal
census, four and thirteen hundredths percent (0.0413),

(d) in the case of a city school district in a city with a popul ation
of nore than one hundred seventy thousand inhabitants and | ess than two
hundred ten thousand i nhabitants according to the two thousand federal
census, five and ni nety-seven hundredths percent (0.0597),

(e) in the case of a city school district in a city with a popul ation
of nmore than one hundred t housand inhabitants and | ess than one hundred
seventy thousand inhabitants according to the two thousand federal
census, five and fifty-three hundredths percent (0.0553),

(f) in the case of any other such school district which has a
t hree-year average free and reduced price |lunch percent greater than
seventy-five percent (0.75) and which has an administrative efficiency
ratio |l ess than one and fifty-five hundredths percent (0.0155), four and
ni ne hundredt hs percent (0.0409), and

(g) for all other such school districts, six and eight-tenths percent
(0.068), or

(2) in the case of all other school districts, eleven percent (0.11).

d. The gap elimnation adjustnment restoration anount for the two
t housand twel ve--two thousand thirteen school year for a school district
shal | be conputed based on data on file with the comm ssioner and in the
dat abase used by the conm ssioner to produce an updated el ectroni c data
file in support of the enacted budget for the two thousand twel ve--two
thousand thirteen state fiscal year, and shall equal the sumof (i) the
greater of:

(A) the product of (1) the product of the extraordinary needs i ndex
mul tiplied by two hundred twenty-three dollars and ei ghty cents,



conputed to two decimal places w thout rounding, nmultiplied by (2) the
state sharing ratio conmputed pursuant to paragraph g of subdivision
three of this section multiplied by (3) the public school district
enrol I ment for the base year, cal cul ated pursuant to subparagraph two of
par agraph n of subdivision one of this section, where the extraordinary
needs i ndex shall be the quotient of the extraordi nary needs percent for
the district conputed pursuant to paragraph w of subdivision one of this
section divided by forty-eight hundredths; or

(B) for any district with a GEA/TGFE ratio greater than one, where the
GEA/ TGFE ratio shall be the quotient of the gap elimnation adjustnent
for the two thousand el even--two thousand twel ve school year for the
district divided by the total general fund expenditures of such district
in the base year, divided by the quotient of the statew de total gap
elimnation adjustnment for the two thousand el even--two thousand twel ve
school year divided by total general fund expenditures in the base year,
the product of (1) the product of the GEA/TGFE ratio nmultiplied by
ninety dollars, conputed to two deci mal places w thout rounding,
multiplied by (2) the state sharing rati o conputed pursuant to paragraph
g of subdivision three of this section nultiplied by (3) the public
school district enrollnment for the base year, calcul ated pursuant to
subpar agraph two of paragraph n of subdivision one of this section; or

(C the product of two and nine hundred fifty-six one-thousandths of a
percent (0.02956) nultiplied by the gap elimnation adjustnent for the
two thousand el even--two thousand twel ve school year; or

(D) the product of (1) the positive difference, if any, of one and
thirty-seven one-hundredths (1.37) m nus the product of the conbined
wealth rati o conputed pursuant to subparagraph one of paragraph c of
subdi vision three of this section nultiplied by one and one-half (1.5),
but not nore than one, nmultiplied by (2) the public school district
enrol I ment for the base year, cal cul ated pursuant to subparagraph two of
par agraph n of subdivision one of this section, nmultiplied by (3) four
hundred seventy-three dollars and seventy cents; or

(E) for any district with a tax effort ratio conputed pursuant to
subpar agraph three of paragraph a of subdivision sixteen of this section
that is greater than four and four-tenths (4.4) and a conbi ned weal th
rati o conmputed pursuant to subparagraph one of paragraph c of
subdi vision three of this section that is | ess than one and one-hal f



(1.5), the product of (1) the state sharing ratio conputed pursuant to
par agraph g of subdivision three of this section nultiplied by (2) the
public school district enrollnent for the base year, cal cul ated pursuant
t o subparagraph two of paragraph n of subdivision one of this section,
multiplied by (3) three hundred nine dollars and thirty cents;

but shall be no greater than the product of twenty-five percent and the
gap elimnation adjustnment for the two thousand el even--two t housand
twel ve school year for the district, and (ii) the Limted English
proficiency restoration which shall be apportioned to city school
districts of cities with a population in excess of one hundred
twenty-five thousand and | ess than one mllion. For any such city school
district with a limted English proficiency ratio greater than or equal
to four percent and less than five percent, the limted English
proficiency restoration shall equal the product of the Ilimted English
proficiency restoration base nultiplied by seven tenths. For any such
city school district with a limted English proficiency ratio greater
than or equal to five percent, the limted English proficiency
restoration shall equal the product of the limted English proficiency
restoration base multiplied by two and two tenths. For any such city
school district with a limted English proficiency ratio |ess than four
percent, the limted English proficiency restoration shall equal the
product of the Iimted English proficiency restoration base nultiplied
by one and seventy-five hundredths.

(A) for the purposes of conmputations pursuant to this subparagraph (1)
"l'imted English proficiency ratio"” shall mean the quotient of (a) the
product of the limted English proficiency count conputed pursuant to
par agraph o of subdivision one of this section nmultiplied by fifty
percent, divided by (b) public school district enrollnent for the base
year conputed pursuant to subparagraph two of paragraph n of subdivision
one of this section;

(2) "limted English proficiency restoration base" shall mnean the
product of the ampbunt set forth for such school district as "TOTAL"
under the heading "2011-12 BASE YEAR AIDS" in the school aid conputer
listing produced by the conmm ssioner in support of the enacted budget
for the 2012-13 school year and entitled "SA121-3" multiplied by el even
hundr edt hs of one percent.

(e) The gap elimnation adjustnment restoration anmount for the two



t housand thirteen--two thousand fourteen school year for a school
district shall be conmputed based on data on file with the conm ssi oner
and in the database used by the conm ssioner to produce an updated

el ectronic data file in support of the enacted budget for the two

t housand thirteen--two thousand fourteen state fiscal year end entitled
"SA131-4" and shall equal the greater of one hundred thousand doll ars
($100,000) or the sum of:

(i) the "Tier A restoration” which shall nmean the anbunt set forth for
such school district as "GEA RESTORATI ON' under the heading "2013-14
ESTI MATED AIDS" in the school aid conputer listing produced by the
commi ssioner in support of the executive budget request submtted for
the two thousand thirteen--two thousand fourteen state fiscal year and
entitled "BT131-4"; and

(ii) the "Tier B restoration” which shall nean for a district with (1)
a conbined wealth ratio of | ess than one and seven-tenths (1.7) and (2)
an enroll ment per square mle which shall be the quotient, conputed to
two decimals without rounding, of the public school enrollnment of the
school district on the date enrollnent was counted in accordance wth
subdi vi sion one of this section for the base year divided by the square
mles of the district, as determ ned by the conm ssioner, of |ess than
one hundred and seventy and (3) a designation as high need or average
need pursuant to clause (c) of subparagraph two of paragraph c of
subdi vision six of this section for the school aid conmputer |isting
produced by the conmm ssioner in support of the enacted budget for the
two thousand seven--two thousand ei ght school year and entitled
"SA0708", or in the case of a reorganized district that had a
predecessor district that was so designated and (4) a tier A restoration
whi ch equal s | ess than twenty and seven-tenths percent (0.207) of the
gap elimnation adjustnment for the base year, the positive difference if
any, of the product of twenty and seven-tenths percent (0.207)
multiplied by the gap elimnation adjustnent for the base year mnus the
tier A restoration; and

(iii) the "Tier Crestoration” which shall nmean for a district for
which the sumof the tier Arestoration and the tier B restoration is
| ess than the product of the gap elimnation adjustnent for the base
year multiplied by six percent (0.06), the positive difference of the
product of the gap elimnation adjustnment for the base year nmultiplied



by six percent (0.06) mnus the sumof the tier A restoration and the
tier B restoration; and

(iv) the "Tier D restoration” which shall nean for school districts
that were: (1) designated as | ow or average need pursuant to clause (c)
of subparagraph two of paragraph c¢ of subdivision six of this section
for the school aid conputer |isting produced by the conm ssioner in
support of the enacted budget for the two thousand seven--two thousand
ei ght school year and entitled "SA0708", or in the case of a reorganized
district that had a predecessor district that was so designated and (2)
desi gnated as high need pursuant to the regul ations of the comm ssioner
in the nost recently available study included in the school aid conputer
listing produced by the conmm ssioner in support of the enacted budget
for the two thousand thirteen--two thousand fourteen state fiscal year
and entitled "SA131-4" known as the 2008 need resource capacity category
code, the product of (a) the positive difference, if any, of the gap
el imnation adjustnment for such district for the two thousand
el even--two t housand twel ve school year mnus the product of six and
ei ght tenths percent (0.068) multiplied by the total general fund
expenditures of such district for the two thousand ten--two thousand
el even school year, multiplied by (b) thirty-five hundredths (0.35); and

(v) the "Tier E restoration” which shall nmean for districts with (1) a
gquotient of the positive difference of the gap elim nation adjustnent
for the year prior to the base year mnus the gap elim nation adjustnent
for the base year divided by the gap elimnation adjustnment for the year
prior to the base year is |l ess than seven and five-tenths percent
(0.075) and (2) a conbined wealth ratio of |ess than one and one-tenth
(1.10), the product of two and five-tenths percent (0.025) multiplied by
the gap elimnation adjustnent for the base year; and

(vi) the "Tier F restoration” which shall nean for any district (1)
desi gnated as high need pursuant to clause (c) of subparagraph two of
par agraph ¢ of subdivision six of this section for the school aid
conputer listing produced by the comm ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", or in the case of a reorganized district that had a
predecessor district that was so designated, with (2) a GEA/TGFE ratio
greater than four and ni nety-one hundredths percent (.0491), where the
GEA/ TGFE ratio shall be the quotient of the gap elimnation adjustnent



for the base year for the district divided by the total general fund
expenditures of such district in the base year, the product of fifteen
dollars ($15.00), nultiplied by the base year public school district
enrol | ment, as conputed pursuant to paragraph n of subdivision one of
this section, but not |ess than one hundred thousand dollars ($100, 000);
and

(vii) the "Tier Grestoration"” which shall nmean for a city school
district of a city having a popul ation in excess of one hundred
twenty-five thousand and | ess than one hundred and si xty thousand and
for city school districts of cities with populations in excess of two
hundred and five thousand and | ess than three hundred thousand, the
product of ten dollars ($10.00) nultiplied by the base year public
school district enrollment, as conmputed pursuant to paragraph n of
subdi vi sion one of this section and for a city school district of a city
havi ng a popul ation in excess of one hundred sixty thousand and bel ow
two hundred thousand the product of eight dollars ($8.00) rmultiplied by
t he base year public school district enrollnent, as conputed pursuant to
par agraph n of subdivision one of this section and for a city school
district of a city having a popul ation of one mllion or nore, the
product of forty-two dollars and two cents ($42.02), multiplied by the
base year public school district enrollnment, as conputed pursuant to
par agraph n of subdivision one of this section; and

(viii) the "Tier Hrestoration" which shall nmean for districts other
than for city school districts of cities having popul ati ons of one
hundred and twenty-five thousand or nore, the product of the positive
di fference of one and forty-three hundredths (1.43) m nus such
district's regional cost index pursuant to subdivision four of this
section, multiplied by five, multiplied by the three-year average free
and reduced price lunch percent, multiplied by one hundred dollars
($100.00) multiplied by the base year public school district enrollnent,
as conputed pursuant to paragraph n of subdivision one of this section;
and

(ix) the "Tier | restoration” which shall nmean for any district with a
conbined wealth ratio greater than one and one-tenth (1.1) and a
t hree-year average free and reduced price |lunch percent greater than
six-tenths (0.6), the product of one hundred and fifty dollars ($150.00)
mul tiplied by the base year public school district enrollnent, as



conput ed pursuant to paragraph n of subdivision one of this section; and
(x) the "Tier J restoration” which shall nmean for a district with a
conbined wealth ratio | ess than one and one-tenths (1.1), the product of
(a) two hundred dollars ($200.00) nultiplied by (b) the positive
difference, if any, of the base year public school district enroll nment
| ess the public school district enrollnment for the year four years prior
to the base year, as conputed pursuant to paragraph n of subdivision one
of this section;

Provi ded further, notw thstanding any portion of this paragraph to the
contrary, that a district's gap elimnation adjustnment restoration for
the two thousand thirteen--two thousand fourteen school year shall not
exceed the product of forty-three percent (0.43) and the gap elimnation
adj ustment for the base year for the district.

(f) The gap elimnation adjustnment restoration anmount for the two
t housand fourteen--two thousand fifteen school year for a school
district shall be conmputed based on data on file with the conm ssi oner
and in the database used by the conm ssioner to produce an updated
el ectronic data file in support of the enacted budget for the two
t housand fourteen--two thousand fifteen state fiscal year and entitled
"SAl141-5" and shall equal the greater of:

(i) the product of fourteen and thirteen hundredths percent (0.1413)
multiplied by the gap elimnation adjustnent for the base year or;

(ii) the positive difference of (a) the product of twenty-nine percent
(0.29) nultiplied by the absolute val ue of the anmount set forth for such
school district as "GAP ELI M NATI ON ADJUSTMENT" under the headi ng
"2011-12 ESTI MATED AIDS" in the school aid conputer |isting produced by
t he conm ssioner in support of the executive budget request subnitted
for the two thousand el even--two thousand twel ve state fiscal year and
entitled "BT111-2" mnus (b) the positive difference of the absolute
val ue of the anmount set forth for such school district as "GAP
ELI M NATI ON ADJUSTMENT" under the heading "2011-12 ESTI MATED Al DS" in
t he school aid conputer listing produced by the conmm ssioner in support
of the executive budget request submitted for the two thousand
el even--two t housand twelve state fiscal year and entitled "BT111-2"

m nus the gap elimnation adjustnment for the base year or;

(iii) seventy thousand dollars ($70,000) or;



(iv) the sum of:

(A) the product of the FRPL restoration amount nultiplied by the base
year public school district enrollnent as conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section
multiplied by the three-year average free and reduced price |unch
percent, provided further, for the purposes of this paragraph the FRPL
restoration anount shall equal (1) for a city school district of a city
havi ng a popul ation in excess of one hundred twenty-five thousand and
| ess than one mllion, five dollars ($5.00) or (2) for a city school
district of a city having a population in excess of one mllion, one
hundred four dollars and forty cents ($104.40) or (3) for all other
school districts forty-three dollars ($43.00); and

(B) for a school district with (1) a three-year average free and
reduced price lunch percent greater than sixty-five percent (0.65) and
(2) base year public school district enrollnment as conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section
greater than thirty-five hundred (3,500) and for which (3) the quotient
of (a) the positive difference, if any, of the absolute value of the
anmount set forth for such school district as "GAP ELI M NATI ON
ADJUSTMENT" under the heading "2011-12 ESTI MATED AIDS" in the school aid
conmputer listing produced by the commi ssioner in support of the
executive budget request submtted for the two thousand el even--two
t housand twel ve state fiscal year and entitled "BT111-2" m nus the
positive difference of the absolute value of the anmobunt set forth for
such school district as "GAP ELI M NATI ON ADJUSTMENT" under the headi ng
"2014-15 ESTI MATED AIDS" in the school aid conputer |isting produced by
t he conm ssioner in support of the executive budget request subnitted
for the two thousand fourteen--two thousand fifteen state fiscal year
and entitled "BT141-5" divided by (b) the absolute val ue of the anount
set forth for such school district as "GAP ELI M NATI ON ADJUSTMENT" under
t he headi ng "2011-12 ESTI MATED AIDS" in the school aid conputer listing
produced by the comm ssioner in support to the executive budget request
submitted for the two thousand el even--two thousand twel ve state fiscal
year and entitled "BT111-2" is less than sixty percent (0.60), the
product of one hundred and forty-three dollars ($143.00) nultiplied by
t he base year public school district enrollnent as conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section; and



(C for a school district other than a city school district of a city
havi ng a popul ation in excess of one mllion for which the quotient of
(a) the positive difference, if any, of the Iimted English proficient
count for the base year mnus the |imted English proficient count for
the two thousand ei ght--two thousand ni ne school year divided by (b) the
limted English proficient count for the two thousand ei ght--two
t housand ni ne school year is greater than five percent (0.05), the
product of one thousand five hundred dollars ($1,500) multiplied by the
positive difference, if any of the Iimted English proficient count for
the base year minus the limted English proficient count for the two
t housand ei ght--two thousand ni ne school year multiplied by such
districts extraordi nary needs percent as conputed pursuant to paragraph
w of subdivision one of this section; and

(D) for a school district for which the quotient of the nunber of
persons aged five to seventeen within the school district, based on the
nost recent decenni al census as tabul ated by the National Center on
Education Statistics, who were enrolled in public schools and whose
famlies had incones bel ow the poverty |evel, divided by the total
nunber of person aged five to seventeen within the school district,
based on such decenni al census, who were enrolled in public schools,
conputed to four decinmals wi thout rounding is greater than eighteen
percent (0.18), the product of four hundred and ninety-five dollars
($495) multiplied by the positive difference, if any of the base year
public school district enrollnent as conputed pursuant to subparagraph
two of paragraph n of subdivision one of this section mnus the two
t housand ten--two thousand el even public school district enrollnent, as
conput ed pursuant to subparagraph two of paragraph n of subdivision one
of this section; and

(E) for a school district for which (1) the quotient of the two
t housand thirteen--two thousand fourteen gap elim nation adjustnent
di vided by the total general fund expenditures for such district for the
base year exceeds five percent (0.05), the product of ninety dollars
($90.00) nultiplied by the base year public school district enrollnent,
as conputed pursuant to paragraph n of subdivision one of this section;
and

(F) for school districts for which the quotient of non public school
district enrollnment divided by the sum of the non public school district



enrol I ment and the base year public school district enrollnent as
conput ed pursuant to subparagraph two of paragraph n of subdivision one
of this section is greater than twenty-five hundredths (0.25), the
product of (1) the quotient of non public school district enroll nent
di vided by the sum of the non public school district enrollnment and the
base year public school district enrollment as conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section
multiplied by (2) the extraordi nary needs percent as conputed pursuant
to paragraph w of subdivision one of this section nultiplied by (3) the
base year public school district enrollment as conputed pursuant to
subpar agraph two of paragraph n of subdivision one of this section
multiplied by (4) three hundred and fifty dollars ($350.00); and

(G for school districts that: (1) were designated as average need
pursuant to clause (c) of subparagraph two of paragraph c of subdivision
six of this section for the school aid conputer listing produced by the
commi ssioner in support of the enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708" and (2) a
conbi ned wealth rati o conputed pursuant to subparagraph one of paragraph
c of subdivision three of this section of Iess than one (1.0) or for a
school district designated as high need urban-suburban pursuant to
cl ause (c) of subparagraph two of paragraph c of subdivision six of this
section for the school aid computer listing produced by the comm ssioner
i n support of the enacted budget for the two thousand seven--two
t housand ei ght school year and entitled "SA0708", the product of
fifty-one dollars ($51.00) nultiplied by the base year public school
district enrollnment as conputed pursuant to subparagraph two of
par agraph n of subdivision one of this section; and

(H) for a school district designated as rural high need pursuant to
cl ause (c) of subparagraph two of paragraph c of subdivision six of this
section for the school aid computer listing produced by the comm ssioner
i n support of the enacted budget for the two thousand seven--two
t housand ei ght school year and entitled "SA0708", the product of two
hundred dollars ($200.00) nultiplied by the base year public school
district enrollnment as conputed pursuant to subparagraph two of
par agraph n of subdivision one of this section; and

(I') for school districts that were designated as small city school
districts or central school districts whose boundaries include a portion



of a small city for the school aid conputer listing produced by the
commi ssioner in support of the enacted budget for the two thousand
fourteen--two thousand fifteen school year and entitled "SA1415" the
product of twenty-five dollars ($25.00) nultiplied by the base year
public school district enrollnent as conputed pursuant to subparagraph
two of paragraph n of subdivision one of this section and for school
districts for which the quotient, conputed to two deci mals w t hout
roundi ng, of the public school enrollnent of the school district on the
date enrol |l nent was counted in accordance with this subdivision for the
base year divided by the square mles of the district, as determ ned by
the conm ssioner is less than two hundred and fifty (250), the product
of sixteen dollars ($16.00) nmultiplied by the base year public school
district enrollnment as conputed pursuant to subparagraph two of
par agraph n of subdivision one of this section; and

(J) For a district for which (1) the quotient, conputed to two
deci mal s wi t hout roundi ng, of the public school enrollnent of the school
district on the date enrollnent was counted in accordance with this
subdi vi sion for the base year divided by the square mles of the
district, as determ ned by the commi ssioner is greater than eight
hundred (800) and (2) the tax effort ratio, as defined in subdivision
sixteen of this section is greater than four and (3) the base year
public school district enrollnent as conputed pursuant to subparagraph
two of paragraph n of subdivision one of this section is greater than
the two thousand ten--two thousand el even public school district
enrol | ment as conputed pursuant to subparagraph two of paragraph n of
subdi vi sion one of this section, the product of two hundred and fifty
dollars ($250.00) nultiplied by the base year public school district
enrol | ment as conputed pursuant to subparagraph two of paragraph n of
subdi vi sion one of this section, provided that such anmount shall not
exceed one million dollars ($1,000,000); and

(K) For school districts that were: (1) designated as | ow or average
need pursuant to clause (c) of subparagraph two of paragraph c of
subdi vision six of this section for the school aid computer |isting
produced by the conmm ssioner in support of the enacted budget for the
two thousand seven--two thousand ei ght school year and entitled
"SA0708", or in the case of a reorganized district that had a
predecessor district that was so designated and (2) designated as high



need pursuant to the regul ations of the conm ssioner in the nost
recently avail able study included in the school aid conputer listing
produced by the conmm ssioner in support of the enacted budget for the
two thousand thirteen--two thousand fourteen state fiscal year and
entitled "SA131-4" known as the 2008 need resource capacity category
code, the product of (a) the positive difference, if any, of the
absol ute value of the amount set forth for such school district as "GAP
ELI M NATI ON ADJUSTMENT" under the heading "2011-12 ESTI MATED Al DS" in
t he school aid conputer listing produced by the conm ssioner in support
of the executive budget request submitted for the two thousand
el even--two thousand twel ve state fiscal year and entitled "BT111-2"
m nus the product of six and eight tenths percent (0.068) nultiplied by
the total general fund expenditures of such district for the two
t housand ten--two thousand el even school year, multiplied by (b)
fifty-five hundredths (0.55); and

(L) the anpbunt set forth for such school district as "GEA RESTORATI ON'
under the heading "2014-15 ESTI MATED AIDS" in the school aid conputer
listing produced by the conm ssioner in support of the executive budget
request submitted for the two thousand fourteen--two thousand fifteen
state fiscal year and entitled "BT141-5".

Provi ded further, notw thstandi ng any provision of this paragraph to
the contrary, that a district's gap elimnation adjustnent restoration
for the two thousand fourteen--two thousand fifteen school year shal
not exceed the product of seventy percent (0.70) and the gap elim nation
adj ustment for the base year for the district.

g. The gap elimnation adjustnment restoration anount for the two
t housand fifteen--two thousand si xteen school year for a school district
shal | be conputed based on data on file with the comm ssioner and in the
dat abase used by the conm ssioner to produce an updated el ectroni c data
file in support of the enacted budget for the two thousand fifteen--two
t housand sixteen state fiscal year and entitled "SA151-6" and shal
equal the sumof tiers one through four plus the sumof mninuns A B,
and C.

(i) "Tier one" shall equal the product of thirty dollars ($30.00)
mul tiplied by the extraordi nary needs count conputed pursuant to



par agraph s of subdivision one of this section nmultiplied by the
concentration factor, where the concentration factor shall be the sum of
one plus the quotient arrived at when dividing (1) the difference of the
extraordi nary needs percent conputed pursuant to paragraph w of
subdi vi sion one of this section |less four-tenths (0.4) divided by (2)

ni ne hundred two t housandths (0.902), provided, however, that such
concentration factor shall not be |ess than one.

(ii) "Tier tw" shall be the product, for districts with a change in
enrol I ment of greater than two percent, of six hundred dollars
($600.00), and for all other districts with a change in enroll nent
greater than zero but less than two percent, five hundred dollars
($500.00) multiplied by the change in enrollnent, where the change in
enrol I ment shall be the positive difference, if any, of the base year
public school district enrollnent as conputed pursuant to subparagraph
two of paragraph n of subdivision one of this section for the base year
| ess public school district enrollnment for the two thousand
thirteen--two thousand fourteen school year.

(iii) "Tier three" shall be the product of twenty-two dollars and
fifty cents ($22.50) multiplied by the free and reduced price |unch
percent conputed pursuant to paragraph p of subdivision one of this
section nultiplied by the base year public school district enroll nent as
conput ed pursuant to subparagraph two of paragraph n of subdivision one
of this section for the base year.

(iv) "Tier four"” shall be the product of three hundred dollars
($300.00) nultiplied by the limted English proficient count conputed
pursuant to paragraph o of subdivision one of this section nultiplied by
t he extraordi nary needs percent conputed pursuant to paragraph w of
subdi vi sion one of this section nultiplied by the sumof one and the LEP
growt h percent, where the LEP grow h percent shall be the quotient
arrived at by dividing the positive difference, if any, of the limted
English proficient count for the base year |ess such count for the year
prior to the base year divided by such count for the year prior to the
base year.

(v) "M ninmum A" shall be the m ninmum A percent nultiplied by the gap
el imnation adjustnment for the base year, where the m ni num A percent
shall be the greater of (1) for a city school district of a city having
a popul ation of one mllion or nore twenty-nine and forty-five



hundr edt hs percent (0.2945), or (2) for a city school district of a city
havi ng a popul ati on of one hundred twenty-five thousand or nore but |ess
than one mllion and a combined wealth ratio of less than five-tenths
(0.5) eighty percent (0.80), or (3) for all other districts with a
conbined wealth ratio | ess than one and eight-tenths (1.8) thirty-five
and six-tenths percent (0.356), or (4) for all other districts thirty
percent (0.30).

(vi) "Mnimum B" shall be for districts designated as average need
pursuant to clause (c) of subparagraph two of paragraph c of subdivision
six of this section for the school aid conputer listing produced by the
commi ssioner in support of the enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708" and with a
conbined wealth ratio of |ess than seventy-ei ght hundredths (0.78),
twenty-six and fifteen hundredths percent (0.2615) nultiplied by the gap
el imnation adjustnment for the base year.

(vii) "M nimum C' shall be for districts designated as hi gh need
pursuant to clause (c) of subparagraph two of paragraph c of subdivision
six of this section for the school aid conputer listing produced by the
commi ssioner in support of the enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708", other than
those city school districts of a city having a popul ati on of one hundred
twenty-five thousand or nore, forty-three percent (0.43) nultiplied by
the gap elimnation adjustnent for the base year.

(viii) Provided however, that no GEA restoration shall be nore than
t he product of ninety-eight percent (0.98) nultiplied by the gap
el imnation adjustnment for the base year.

h. The gap elimnation adjustnent for the two thousand sixteen--two
t housand sevent een school year and thereafter shall equal zero.

18. All ocable growth anount apportionnent. Such anmount shall be
apportioned for a school year pursuant to a chapter of the |laws of New
York enacted for the state fiscal year in which such school year
commences, and shall be allocated to purposes including but not limted
to conpetitive grant awards nade pursuant to subdivisions five and six
of section thirty-six hundred forty-one of this article, the foundation
ai d phase-in anount or other foundation aid increase allocated pursuant



to subdivision four of this section and the gap elim nation adjustnent
restorati on anount apportioned pursuant to subdivision seventeen of this
section. In the event that a chapter of the |laws of New York enacted for
the state fiscal year in which such school year conmences is not
enacted, the allocations in support of subdivisions five and six of
section thirty-six hundred forty-one of this article shall equal the

al l ocations in support of such awards in the base year, and the
apportionments pursuant to subdivisions four and seventeen of this
section for the current year shall equal the apportionnents for such
subdi vi si ons four and seventeen for the base year.

19. Pandem c adjustnent. a. Notw t hstandi ng any other provision of |aw
to the contrary, the conm ssioner shall reduce paynents due to each
district for the two thousand twenty--two thousand twenty-one school
year pursuant to section thirty-six hundred nine-a of this part by an
anount equal to the pandem c adjustnment conmputed for such district, and
provi ded further that an anount equal to the anobunt of such deduction
shall be deened to have been paid to the district pursuant to this
section for the school year in which such deduction is made. The
commi ssi oner shall conpute such pandem c adjustnent in each electronic
data file produced pursuant to subdivision twenty-one of section three
hundred five of this chapter, based on the following information: (i)
ni nety-ni ne and one-half percent of the funds fromthe elenentary and
secondary energency relief fund that are available for school districts
pursuant to the Coronavirus Aid, Relief, and Econom c Security Act of
2020, and (ii) the governor's energency relief fund pursuant to such
act, provided that a schedul e of such anpbunts shall be approved by the
director of the budget, and provided further the comm ssioner shal
provi de a schedul e of such pandem c adjustnent to the state conptroller
the director of the budget, the chair of the senate finance comittee,
and the chair of the assenbly ways and neans conmttee.

b. Notw t hst andi ng any i nconsistent provision of law to the contrary,
where additional federal and state revenues are apportioned to school
districts with a pandem ¢ adj ustnent reduction pursuant to this
subdi vi si on, such additional federal and state revenues shall be
apportioned to such school district in an anpbunt equal to the panden c



adj ust nent as conputed herein, unless otherw se specified by federal
| aw.

c. The positive value of the panden c adjustnent paynent reduction
shall not exceed the sum of nobneys apportioned pursuant to sections
seven hundred one, seven hundred el even, seven hundred fifty-one, seven
hundred fifty-three, thirty-six hundred nine-a, thirty-six hundred
nine-b, thirty-six hundred nine-d, thirty-six hundred nine-f, and
thirty-six hundred nine-h for the two thousand twenty--two thousand
twenty-one school year for any school district.

20. Shared services aid for school districts which are not conponents
of a board of cooperative educational services supervisory district,
including large city school districts. Commencing with aid payable in
t he ni neteen hundred ni nety-ei ght--ninety-nine school year, school
districts which are not conponents of a board of cooperative educati onal
services supervisory district, including city school districts of those
cities having popul ations in excess of one hundred twenty-five thousand
i nhabitants that participate in, or provide, shared services for the
pur pose of instructional support service as authorized by subdivision
ei ght-c of section nineteen hundred fifty of this chapter shall be
eligible for an additional apportionnent in accordance with the
provi sions of this paragraph. Wthin the anount appropriated for such
pur pose, such districts shall be entitled to an additional apportionnent
for their expenses incurred in the base year fromtheir participation in
or provision of such shared services, in an anount equal to the anount
that woul d be payable for such expenses if the services were aidable
shared servi ces under subdivision five of section nineteen hundred fifty
of this chapter; provided that in conputing such aid for such city
school districts the tax rate shall be determ ned in the manner
prescribed i n subparagraph seven of paragraph a of subdivision
thirty-one-a of this section. Such apportionnent shall be paid in
accordance with section thirty-six hundred nine-a of this chapter. In
the event the appropriation for purposes of this subdivision in any year
is insufficient to pay all clains received pursuant to this subdivision,
t he conm ssioner shall determ ne the percentage of the total clains
submitted that is represented by each district's claimon file with the



commi ssioner at the tinme of creation of each data file or fiscal report
requi red by subdivi sion twenty-one of section three hundred five of this
chapter and shall pay such clainms based on such prorated basis anong al
districts filing such clainms until the appropriation is exhausted,

provi ded that such prorated apportionnent conputed and payabl e as of
Sept enber one of the school year inmmediately follow ng the school year
for which such aid is clained shall be deened final and not subject to
change. For aid payable in the nineteen hundred

ni nety-ei ght--ni nety-ni ne school year, the aid payable pursuant to this
subdi vi sion shall not exceed three mllion, five hundred thousand
dol l ars ($3,500,000); for the nineteen hundred ninety-nine--two thousand
school year the aid payable pursuant to this subdivision shall not

exceed ten million dollars ($10,000, 000); for the two thousand--two
t housand one school year the aid payabl e pursuant to this subdivision
shal |l not exceed fifteen mllion dollars ($15,000,000); and for the two

t housand one--two thousand two school year and thereafter the aid
payabl e pursuant to this subdivision shall not exceed twenty-five
mllion dollars ($25, 000, 000).

26-a. Ald for instructional conputer technol ogy expenses. a.
Commencing with aid payable in the nineteen hundred
ni nety-ei ght --ni nety-ni ne school year, the comr ssioner is hereby
aut hori zed to apportion to any school district aid pursuant to this
subdi vision for its approved expenditures, in excess of base year aid
recei ved pursuant to subdivision twenty-six of this section, for the
pur chase, |ease-purchase and/or installation of instructional conputer
t echnol ogy equi prent, including original purchase, |ease-purchase and/or
i nstallation of hardware and vendor-installed software for deploynment in
cl assroons or school libraries; or for the costs of an extended
mai nt enance contract for instructional conputer technol ogy equi pnent or
network systens for a termnot to exceed the applicable period of
probabl e useful ness, to the extent such costs would be all owabl e under a
state contract; provided, however, no expenses eligible for aid pursuant
to subdivision six of this section shall be aidable pursuant to this
subdi vi si on, and provided further, no expenses aided pursuant to this
subdi vi sion shall be eligible for aid pursuant to subdivision twenty-siXx
of this section or section nineteen hundred fifty of this chapter.



b. Aid pursuant to this subdivision shall equal the product of the
district's instructional conputer technology aid ratio and approved base
year expenditures for capital outlays and/or current year expenditures
for debt service and/or current year expenditures for |ease purchase for
acquisition and installation of instructional conputer technol ogy
equi pnent. Notw t hstandi ng any ot her provision of lawto the contrary,
debt service expenses or obligations due under a | ease-purchase
agreenent executed in a prior year for instructional computer technol ogy
equi pnent pursuant to this subdivision shall be ordinary contingent
expenses.

c. The district's instructional conputer technology aid ratio shall be
the greater of (i) the district's building aid ratio selected for use in
the current year pursuant to clause (b) of subparagraph two of paragraph
c of subdivision six of this section; or (ii) the district's m|lage
rati o equal to one mnus the quotient expressed as a decinal to three
pl aces wi thout rounding of eight mlls divided by the tax rate of the
| ocal district conmputed upon the actual val uation of taxable property,
as determ ned pursuant to subdivision one of this section, expressed in
mlls to the nearest tenth as determ ned by the comm ssioner, provided,
however, that for a city school district in a city having a popul ation
i n excess of one hundred twenty-five thousand inhabitants the tax rate
shall be conputed in the nmanner prescribed in subparagraph seven of
par agraph a of subdivision thirty-one-a of this section, and provided
that for a school district which is included within a central high
school district or for a central high school district, such mllage
rati o shall equal one minus the quotient expressed as a decimal to three
pl aces wi thout rounding of three mlls divided by the tax rates,
expressed in mlls to the nearest tenth, of such districts, as
determ ned by the comm ssioner; or (iii) thirty-six hundredths. For the
pur poses of this paragraph, the tax rate for the central high school
district shall be the anobunt of tax raised by the comon and union free
school districts included within the central high school district for
t he support of the central high school district divided by the actual
val uation of the central high school district. The tax rate for each
common or union free school district shall be the amount raised for the



support of such common or union free school district, exclusive of the
anount raised for the central high school district, divided by such
actual valuation of such conmon or union free school district.

d. To be eligible for aid pursuant to this subdivision, school
districts shall develop and maintain a plan for the use of the
i nstructional conputer technol ogy equi pnent funded pursuant this
section, which shall be in a form prescribed by the conm ssioner and
shall include but shall not be limted to provision for naintenance and
repair of equipnent and the provision of staff devel opnent in the use of
such technol ogy. In addition, such plan may provide for the district's
participation in the universal service discount program pursuant to the
federal tel ecommunications act of nineteen hundred ninety-six, and the
district's participation in the federal technology literacy chall enge
program where such federal technology prograns are available. In
prescribing the format for such plans, the commi ssioner shall assure
that to the extent possible, districts will be able to develop a single
plan that neets the requirenents of this subdivision and such federal
technol ogy prograns. |In addition, funds apportioned pursuant to this
subdi vi sion shall be used in a manner consistent with the district's
| ong-range facilities plan and building-1level, district-w de, and where
applicable, regional instructional and technol ogy pl ans.

e. Expenses for instructional conputer technol ogy equi pnrent and
software provided through a board of cooperative educational services
pursuant to a nmulti-year contract entered pursuant to section nineteen
hundred fifty of this chapter shall continue to be ai ded under
subdi vision five of section nineteen hundred fifty of this chapter for
the duration of such contract, and shall be paid in accordance with
appl i cabl e provisions of section nineteen hundred fifty of this chapter
and section thirty-six hundred nine-d of this article.

f. In the event the appropriation for purposes of this subdivision in
any year is insufficient to pay all clains received pursuant to this
subdi vi si on, the conm ssioner shall determ ne the percentage of the
total clains submtted that is represented by each district's claimon
file with the comm ssioner at the tine of creation of each data file or



fiscal report required by subdivision twenty-one of section three
hundred five of this chapter and shall pay such cl ai ns based on such
prorated basis anong all districts filing such clains until the
appropriation is exhausted, provided that such prorated apporti onnent
conput ed and payabl e as of Septenber one of the school year imrediately
foll owi ng the school year for which such aid is clained shall be deened
final and not subject to change. For aid payable in the nineteen hundred
ni nety-ei ght--ni nety-ni ne school year, the aid payable pursuant to this

subdi vi si on shall not exceed nine mllion dollars ($9,000,000); for the
ni net een hundred ni nety-nine--two thousand school year the aid payable
pursuant to this subdivision shall not exceed twenty-five mllion

dol l ars ($25, 000,000); for the two thousand--two thousand one school
year the aid payable pursuant to this subdivision shall not exceed
fifty-seven mllion dollars ($57,000,000); and for the two thousand
one--two thousand two school year and thereafter the aid payable
pursuant to this subdivision shall not exceed ninety-one mllion dollars
(%91, 000, 000) .

41. Transitional aid for charter school paynents. In addition to any
ot her apportionnment under this section, for the two thousand seven--two
t housand ei ght school year and thereafter, a school district other than
a city school district in a city having a popul ation of one mllion or
nore shall be eligible for an apportionnment in an anount equal to the
greater of the sum of paragraphs (a), (b), and (c), or paragraph (e) of
t hi s subdi vi sion

(a) the product of (i) the product of eighty percent nultiplied by the
charter school basic tuition conmputed for such school district for the
base year pursuant to section twenty-eight hundred fifty-six of this
chapter, multiplied by (ii) the positive difference, if any, of the
nunber of resident pupils enrolled in the charter school in the base
year | ess the nunmber of resident pupils enrolled in a charter school in
the year prior to the base year, provided, however, that a school
district shall be eligible for an apportionnent pursuant to this
paragraph only if the nunber of its resident pupils enrolled in charter
schools in the base year exceeds two percent of the total resident
public school district enrollnent of such school district in the base
year or the total general fund paynents made by such district to charter



schools in the base year for resident pupils enrolled in charter schools
exceeds two percent of total general fund expenditures of such district
in the base year, plus

(b) the product of (i) the product of sixty percent nmultiplied by the
charter school basic tuition conmputed for such school district for the
base year pursuant to section twenty-eight hundred fifty-six of this
chapter, multiplied by (ii) the positive difference, if any, of the
nunber of resident pupils enrolled in the charter school in the year
prior to the base year |ess the nunber of resident pupils enrolled in a
charter school in the year two years prior to the base year, provided,
however, that a school district shall be eligible for an apporti onnent
pursuant to this paragraph only if the nunber of its resident pupils
enrolled in charter schools in the year prior to the base year exceeds
two percent of the total resident public school district enrollnent of
such school district in the year prior to the base year or the total
general fund paynents made by such district to charter schools in the
year prior to the base year for resident pupils enrolled in charter
school s exceeds two percent of the total general fund expenditures of
such district in the year prior to the base year, plus

(c) the product of (i) the product of forty percent nmultiplied by the
charter school basic tuition conmputed for such school district for the
base year pursuant to section twenty-eight hundred fifty-six of this
chapter, multiplied by (ii) the positive difference, if any, of the
nunber of resident pupils enrolled in the charter school in the year two
years prior to the base year |ess the nunber of resident pupils enrolled
in a charter school in the year three years prior to the base year
provi ded, however, that a school district shall be eligible for an
apportionment pursuant to this paragraph only if the nunber of its
resident pupils enrolled in charter schools in the year two years prior
to the base year exceeds two percent of the total resident public school
district enrollnment of such school district in the year two years prior
to the base year or the total general fund paynents nade by such
district to charter schools in the year two years prior to the base year
for resident pupils enrolled in charter schools exceeds two percent of
the total general fund expenditures of such district in the year two
years prior to the base year

(d) For purposes of this subdivision the nunber of pupils enrolled in



a charter school shall not include pupils enrolled in a charter school
for which the charter was approved by a charter entity contained in
par agraph a of subdivision three of section twenty-eight hundred
fifty-one of this chapter.

(e) For school districts other than city school districts of cities
havi ng popul ati ons of one hundred twenty-five thousand or nore as of the
two thousand twenty decenni al census, the product of eligible pupils
multiplied by eight-tenths (0.8) and further nmultiplied by charter
school basic tuition for the base year as defined pursuant to section
twenty-ei ght hundred fifty-six of this chapter. For purposes of this
par agraph, eligible pupils shall be equal to the positive difference, if
any, of the nunber of resident pupils enrolled in a charter school in
t he base year | ess the product of two-tenths (0.2) nmultiplied by total
resi dent public school district enrollnent in the base year.



