8§ 355-b. Investnents in designated obligations; indemifications. 1.
It is hereby found and declared that obligations of the state of New
York, the New York state housing finance agency and the dormtory
authority of the state of New York are reasonabl e, prudent, proper and
| egal investnments in which all gifts, grants, bequests and devi ses
adm ni stered as endownents by the state university trustees nay be
i nvested by such trustees or any officer, enployee or fiduciary thereof.
For the purposes of this section such gifts, grants, bequests and
devi ses shall be referred to as endowrent funds.

2. Notw thstandi ng any inconsistent provisions of law, the state
university trustees nmay, in their discretion, purchase obligations
desi gnated and found to be reasonabl e, prudent, proper and |egal
i nvestments in subdivision one of this section for such endownent funds
Wi thout regard to the percentage of the assets of such endowrent funds
i nvested in such obligations and without regard to the percentage of
out standi ng obligations of each issuer held or to be held by such funds.
The state university trustees in determning investnents for such
endownent funds in such obligations nmay consider, in addition to the
appropriate factors recogni zed by |aw, the extent to which such
investnments will maintain the credit worthiness of the state of New York
and the public benefit corporations identified in subdivision one of
this section so as to enable the state and such corporations to finance
the construction of capital facilities heretofore and hereafter duly
aut hori zed for the state university.

3. Notwi thstanding any other provisions of |aw, including the
provi sions of section seventeen of the public officers law, the state
shal | save harnl ess and i ndemify each and every trustee, officer
enpl oyee or fiduciary with responsibility for the custody of endowrent
funds or the assets thereof or for the approval of the sale or
i nvestment of the assets of such endowrent funds, and any investnent
advi ser, attorney or accountant who shall have been enpl oyed by or who
have advi sed such trustee, officer, enployee or fiduciary, fromany or
all financial |oss arising out of or in connection with any claim
dermand, suit, action, proceeding or judgnment for alleged negligence,
waste or breach of fiduciary duty by reason of any investnent by any



endownent funds in any obligations designated in subdivision one of this
section, or resulting fromthe sale of any assets of any endowrent fund
to obtain sufficient revenues to make such investnents, provided that
such trustee, officer, enployee, fiduciary, investnent adviser, attorney
or accountant shall, within five days after the date on which he is
personal ly served with, or receives actual notice of, any sunmons,

conpl aint, process, notice, demand, claimor pleading, shall give notice
thereof to the attorney general. Upon such notice, the attorney general
shal | assune control of the representation of such trustee, officer,

enpl oyee, fiduciary, investnent adviser, attorney or accountant in
connection with such claim denmand, suit, action or proceeding. Each
person so represented shall cooperate fully with the attorney general or
any ot her person designated to assunme such defense in respect of such
representation or defense.



