8§ 2601-a. Procedures for adoption of school budgets in small city
school districts. 1. The board of education of each city school district
subject to this article shall provide for the subm ssion of a budget for
approval of the voters pursuant to the provisions of this section and in
accordance with the requirenents set forth in section two thousand
twenty-three-a of this title.

2. The board of education shall conduct all annual and special school
district nmeetings for the purpose of adopting a school district budget
in the sane manner as a union free school district in accordance with
the provisions of article forty-one of this title, except as otherw se
provi ded by this section. The annual neeting and el ection of each such
city school district shall be held on the third Tuesday of My in each
year, provided, however that such annual neeting and el ection shall be
hel d on the second Tuesday in May if the commi ssioner at the request of
a |l ocal school board certifies no later than March first that such
el ection would conflict with religious observances, and any school
budget revote shall be held on the date and in the sane manner specified
i n subdivision three of section two thousand seven of this title. The
provisions of this article, and where applicabl e subdivision nine-a of
section twenty-five hundred two of this title, governing the
qualification and registration of voters, and procedures for the
nom nation and el ection of nenbers of the board of education shall
continue to apply, and shall govern the qualification and registration
of voters and voting procedures with respect to the adoption of a school
di strict budget.

3. The board of education shall prepare a proposed school district
budget for the ensuing year in accordance with the provisions of section
sevent een hundred si xteen of this chapter, including all provisions
relating to required notices and appendi ces to the statenent of
expenditures. No board of education shall incur a school district
liability except as authorized by the provisions of section seventeen
hundred ei ghteen of this chapter. Such proposed budget shall be
presented in three conmponents: a program component, a capital conponent
and an adm ni strative conponent which shall be separately delineated in
accordance with regul ations of the comm ssioner after consultation with



| ocal school district officials. The adm nistrative conmponent shal

i ncl ude, but need not be limted to, office and central adm nistrative
expenses, traveling expenses and all conpensation, salaries and benefits
of all school adm nistrators and supervisors, including business

adm ni strators, superintendents of schools and deputy, assistant,

associ ate or other superintendents under all existing enploynent
contracts or collective bargaining agreenents, any and all expenditures
associated with the operation of the board of education, the office of

t he superintendent of schools, general adm nistration, the school

busi ness office, consulting costs not directly related to direct student
services and prograns, planning and all other adm nistrative activities.
The program conmponent shall include, but need not be limted to, al
program expenditures of the school district, including the salaries and
benefits of teachers and any school adm nistrators or supervisors who
spend a majority of their tinme perform ng teaching duties, and al
transportation operating expenses. The capital conponent shall include,
but need not be limted to, all transportation capital, debt service,
and | ease expenditures; costs resulting fromjudgnents in tax certiorari
proceedi ngs or the paynent of awards from court judgnents,

adm nistrative orders or settled or conprom sed clains; and al
facilities costs of the school district, including facilities |ease
expendi tures, the annual debt service and total debt for all facilities
fi nanced by bonds and notes of the school district, and the costs of
construction, acquisition, reconstruction, rehabilitation or inprovenent
of school buildings, provided that such budget shall include a rental,
operations and mai nt enance section that includes base rent costs, total
rent costs, operation and nai ntenance charges, cost per square foot for
each facility | eased by the school district, and any and all
expenditures associated with custodial salaries and benefits, service
contracts, supplies, utilities, and naintenance and repairs of school
facilities. For the purposes of the devel opnent of a budget for the

ni net een hundred ni nety-seven--ni nety-ei ght school year, the board of
education shall separate its program capital and adm nistrative costs
for the nineteen hundred ninety-six--ninety-seven school year in the
manner as if the budget for such year had been presented in three
conponents. Except as provided in subdivision four of this section,
nothing in this section shall preclude the board, in its discretion,



fromsubmtting additional itens of expenditure to the voters for
approval as separate propositions or the voters fromsubnmtting
propositions pursuant to sections two thousand eight and two t housand
thirty-five of this chapter subject to the requirenents set forth in
subdi vi sion nine of section two thousand twenty-three-a of this part.

4. The budget adoption process shall conformto the requirenents set
forth in section two thousand twenty-three-a of this title. In the event
the qualified voters of the district reject the budget proposed pursuant
to subdivision three of this section, the board nmay propose to the
voters a revised budget pursuant to subdivision three of section two
t housand seven of this title or nay adopt a contingency budget pursuant
to subdivision five of this section and subdivision five of section two
t housand twenty-two of this title. The school district budget for any
school year, or any part of such budget or any propositions involving
t he expenditure of noney for such school year shall not be submtted for
a vote of the qualified voters nore than twice. In the event the
qualified voters reject the resubmtted budget, the board shall adopt a
contingency budget in accordance with subdivision five of this section
and subdi vision five of such section two thousand twenty-two of this
title.

5. If the qualified voters fail or refuse to vote the sumestimated to
be necessary for teachers' salaries and other ordinary conti ngent
expenses, the board shall adopt a contingency budget in accordance wth
this subdivision and shall levy a tax for that portion of such sum
remai ni ng after applying thereto the noneys received or to be received
fromstate, federal or other sources, in the sane manner as if the
budget had been approved by the qualified voters; subject to the
limtations inposed in subdivision four of section two thousand
twenty-three of this chapter, subdivision eight of section two thousand
twenty-three-a of this title and this subdivision. The adm nistrative
conponent shall not conprise a greater percentage of the contingency
budget exclusive of the capital conponent than the |esser of (1) the
percentage the admnistrative conponent had conprised in the prior year
budget exclusive of the capital conponent; or (2) the percentage the
adm ni strative conponent had conprised in the |ast proposed defeated



budget exclusive of the capital conponent. Such contingency budget shal
i nclude the sum determ ned by the board to be necessary for:

(a) teachers' salaries, including the salaries of all nenbers of the
t eachi ng and supervising staff;

(b) itens of expense specifically authorized by statute to be incurred
by the board of education, including, but not [imted to, expenditures
for transportation to and fromregul ar school prograns included as
ordi nary contingent expenses in subdivision twelve of section
twenty-five hundred three of this chapter, expenditures for textbooks,
required services for non-public school students, school health
services, special education services, kindergarten and nursery school
progranms, and the district's share of the adm nistrative costs and costs
of services provided by a board of cooperative educational services;

(c) itens of expense for |legal obligations of the district, including,
but not limted to, contractual obligations, debt service, court orders
or judgnments, orders of adm nistrative bodies or officers, and standards
and requirements of the board of regents and the conm ssioner that have
the force and effect of |aw

(d) the purchase of library books and other instructional materials
associated with a library;

(e) itens of expense necessary to maintain the educational prograns of
the district, preserve the property of the district or protect the
health and safety of students and staff, including, but not limted to,
support services, pupil personnel services, the necessary salaries for
t he necessary nunber of non-teachi ng enpl oyees, necessary | egal
expenses, water and utility charges, instructional supplies for
teachers' use, enmergency repairs, tenporary rental of essenti al
classroomfacilities, and expenditures necessary to advi se school
district voters concerning school nmatters; and

(f) expenses incurred for interschool athletics, field trips and other
extracurricular activities; and

(g) any other item of expense determ ned by the commi ssioner to be an
ordi nary contingent expense in any school district.

6. The conm ssioner shall determ ne appeals raising questions as to
what itens of expenditure are ordinary contingent expenses pursuant to
subdi vision five of this section in accordance with section two thousand



twenty-four and three hundred ten of this chapter.

7. Each year, the board of education shall prepare a school district
report card, pursuant to regul ations of the conm ssioner, and shall nake
it publicly available by transmtting it to | ocal newspapers of general
circulation, appending it to copies of the proposed budget nmade publicly
avai lable as required by law, making it available for distribution at
t he annual neeting, and otherw se dissemnating it as required by the
commi ssioner. Such report card shall include neasures of the academc
performance of the school district, on a school by school basis, and
nmeasures of the fiscal performance of the district, as prescribed by the
commi ssi oner. Pursuant to regul ati ons of the conm ssioner, the report
card shall al so conpare these neasures to statew de averages for al
public schools, and statew de averages for public schools of conparable
weal t h and need, devel oped by the comm ssioner. Such report card shal
include, at a mininum any information on the school district regarding
pupi | performance and expenditure per pupil required to be included in
t he annual report by the regents to the governor and the |egislature
pursuant to section two hundred fifteen-a of this chapter; and any ot her
i nformati on required by the comm ssioner. School districts (i)
identified as having fifteen percent or nore of their students in
speci al education, or (ii) which have fifty percent or nore of their
students with disabilities in special education prograns or services
si xty percent or nore of the school day in a general education building,
or (iii) which have eight percent or nore of their students with
disabilities in special education prograns in public or private separate
educational settings shall indicate on their school district report card
their respective percentages as defined in this paragraph and paragraphs
(i) and (ii) of this subdivision as conpared to the statew de average.



