8§ 216-b. Private foundations, as defined in the United States internal
revenue code of 1954: provisions included in the charter.

1. The follow ng provisions are hereby included in the charter,
heret of ore or hereafter granted under this chapter, to incorporate an
institution or association (chartered organization) which is a private
foundation as defined in section 509 of the United States internal
revenue code of 1954 (" Code").

a. The chartered organi zation shall distribute such anmounts for each
t axabl e year at such tinme and in such manner as not to subject the
chartered organization to tax on undistributed i nconme under section 4942
of the code.

b. The chartered organi zation shall not engage in any act of
sel f-dealing which is subject to tax under section 4941 of the code.

c. The chartered organi zation shall not retain any excess business
hol di ngs which are subject to tax under section 4943 of the code.

d. The chartered organi zation shall not make any investnents in such
manner as to subject the corporation to tax under section 4944 of the
code.

e. The chartered organi zation shall not make any taxabl e expenditures
whi ch are subject to tax under section 4945 of the code. Except as
provi ded in subdivision two, this subdivision applies notw thstanding
any other provision of the charter or any direction in an instrument by
whi ch assets were transferred to the chartered organi zation.

2. Subdivision 1 shall not apply to the extent that it conflicts with
any mandatory direction in an instrunent by which assets were
transferred to the chartered organi zation prior to the effective date of
this section unless such conflicting direction is renoved as
i npracticable under article eight of the estates, powers and trusts |aw
or in any other manner provided by |law. The absence of a specific
provision in such an instrunment for the current use of the principal of



the fund, or the presence in such an instrunent of a provision, as to
the principal of the fund, limted to the principal's being held,
i nvested and reinvested, is not such a conflicting nandatory direction.

3. Al references in this section to sections of the code shall be to
sections as anended fromtine to tinme, or to correspondi ng provisions of
subsequent internal revenue | aws.

4. Nothing in this section shall inpair the rights and powers of the
courts or the attorney-general of this state.



