8§ 165. Termination of active enploynment. 1. The health benefit
coverage of any enployee and his or her dependents, if any, shall cease
upon the discontinuance of his or her termof office or enploynent,
subj ect to regul ations which nmay be prescribed by the president for
extensi on of coverage and for conversion to an individual contract
provi ding for such of the benefits provided under this article as nay be
provi ded under such individual contracts, under terns approved by the
president, the total cost of any such contract to be borne by the

enpl oyee.

2. In the event of death of an enployee having coverage at the tinme of
death for hinself or herself and his or her dependents, and where the
ci rcunst ances of death are such that beneficiaries or dependents of such
deceased enpl oyee are entitled to an accidental death benefit payable by
a retirenent system or pension plan adm nistered by the state or a civil
di vi sion thereof on account of death resulting froman acci dent
sustained in the perfornmance of his or her duties or to death benefits
provi ded for under the workers' conpensation |law, the unremarried spouse
of such enpl oyee covered at the tine of his or her death and his or her
covered dependents, for so long as they would otherw se qualify as
dependents eligible for coverage under the regul ati ons of the president,
shall be eligible to continue full coverage under the health benefit
pl an upon paynent at intervals determ ned by the president of the ful
cost of such coverage; provided, however, that the state shall pay and
any participating enployer nmay elect to pay the full cost of such
coverage, except that in the case of those enrolled in an optional
benefit plan, the enployer shall contribute not nore than the sane
dol I ar anount which would be paid if such unremarried spouse and
dependents were enrolled in the basic statewi de health benefit plan. The
presi dent shall adopt such regulations as nay be required to carry out
the provisions of this subdivision which shall include, but need not be
limted to, provisions for filing application for continued coverage,
i ncluding reasonable tinme limts therefor, and provisions for continued
coverage of spouse and dependents pendi ng determi nation of an
application for accidental death benefits froma retirenment system or
pensi on plan adm ni stered by the state or a civil division thereof or
pendi ng determ nation of a claimfor death benefits under the workers



conpensati on | aw.



