8§ 8. 1. The nmoney of the state shall not be given or |loaned to or in
aid of any private corporation or association, or private undertaki ng;
nor shall the credit of the state be given or |oaned to or in aid of any
i ndi vidual, or public or private corporation or association, or private
undert aki ng, but the foregoing provisions shall not apply to any fund or
property now held or which may hereafter be held by the state for
educational, nmental health or nental retardation purposes.

2. Subject to the Iimtations on indebtedness and taxation, nothing in
this constitution contained shall prevent the |egislature from providing
for the aid, care and support of the needy directly or through
subdi vi sions of the state; or for the protection by insurance or
ot herwi se, agai nst the hazards of unenploynent, sickness and old age; or
for the education and support of the blind, the deaf, the dunb, the
physi cal | y handi capped, the nmentally ill, the enotionally disturbed, the
mentally retarded or juvenile delinquents as it nmay deem proper; or for
health and welfare services for all children, either directly or through
subdi vi sions of the state, including school districts; or for the aid,
care and support of neglected and dependent children and of the needy
sick, through agencies and institutions authorized by the state board of
social welfare or other state departnent having the power of inspection
t hereof, by paynents nade on a per capita basis directly or through the
subdi vi sions of the state; or for the increase in the anount of pensions
of any menber of a retirenent systemof the state, or of a subdivision
of the state; or for an increase in the anmount of pension benefits of
any wi dow or wi dower of a retired nenber of a retirenent system of the
state or of a subdivision of the state to whom payabl e as beneficiary
under an optional settlenent in connection with the pension of such
menber. The enuneration of |egislative powers in this paragraph shal
not be taken to dim nish any power of the |egislature hitherto existing.

3. Nothing in this constitution contained shall prevent the
| egi slature fromauthorizing the | oan of the noney of the state to a
public corporation to be organi zed for the purpose of making | oans to
non-profit corporations or for the purpose of guaranteeing | oans made by
banki ng organi zations, as that termshall be defined by the |egislature,
to finance the construction of new industrial or manufacturing plants,



the construction of new buildings to be used for research and

devel opnent, the construction of other eligible business facilities, and
for the purchase of machinery and equi pnent related to such new

i ndustrial or manufacturing plants, research and devel opnent buil di ngs,
and other eligible business facilities in this state or the acquisition,
rehabilitation or inprovenent of former or existing industrial or

manuf acturing plants, buildings to be used for research and devel opnent,
other eligible business facilities, and nmachi nery and equi pment in this
state, including the acquisition of real property therefor, and the use
of such noney by such public corporation for such purposes, to inprove
enpl oynent opportunities in any area of the state, provided, however,
that any such plants, buildings or facilities or machinery and equi pnent
therefor shall not be (i) primarily used in making retail sal es of goods
or services to customers who personally visit such facilities to obtain
such goods or services or (ii) used primarily as a hotel, apartnent
house or other place of business which furnishes dwelling space or
accomodations to either residents or transients, and provided further
that any | oan by such public corporation shall not exceed sixty per
centum of the cost of any such project and the repaynent of which shall
be secured by a nortgage thereon which shall not be a junior encunbrance
thereon by nore than fifty per centum of such cost or by a security
interest if personalty, and that the anpbunt of any guarantee of a | oan
made by a banking organi zation shall not exceed eighty per centum of the
cost of any such project.



