8§ 13. The legislature may provide neans and authority whereby any
state debt or debts, or any portion or conbination thereof, nay be
refunded in accordance with the follow ng provisions:

1. State debts nmay be refunded at any tine after they are incurred
provided that the state will achieve a debt service savings on a present
val ue basis as a result of the refunding transaction, and further
provi ded that no maturity shall be called for redenption unless the
privilege to pay prior to the maturity date was reserved to the state.
The | egislature may provide for the nmethod of conputation of present
val ue for such purpose.

2. In no event shall refunding obligations be issued in an anount
exceedi ng that necessary to provide sufficient funds to acconplish the
refundi ng of the obligations to be refunded including paying all costs
and expenses related to the refunding transaction and, in no event,
shal |l the proceeds of refunding obligations be applied to any purpose
ot her than acconplishing the refunding of the debt to be refunded and
payi ng costs and expenses related to the refunding.

3. Proceeds of refunding obligations shall be deposited in escrow
funds which shall be nmintai ned and managed by the state conptroller or
by an agent or trustee designated by the state conptroller and no
| egi sl ative appropriation shall be required for disbursenent of noney,
or inconme earned thereon, from such escrow funds for the purposes
enunerated in this section.

4. Refunding obligations may be refunded pursuant to this section.

5. Refunding obligations shall either be paid in annual installnents
or annual contributions shall be made to a sinking fund in anounts
sufficient to retire the refunding obligations at their nmaturity. No
annual installnents or contributions of principal need be nade with
respect to all or any portion of an issue of refunding obligations in
years when debt service on such refundi ng obligations or portion thereof
is paid or contributed entirely froman escrow fund created pursuant to
subdi vision 3 of this section or in years when no installnments or



contributions would have been due on the obligations to be refunded. So
| ong as any of the refunding obligations remain outstanding,

install nents or contributions shall be nmade in any years that

i nstall ments or contributions woul d have been due on the obligations to
be refunded.

6. In no event shall the |ast annual installnent or contribution on
any portion of refunding debt, including refunding obligations issued to
refund ot her refunding obligations, be made after the term nation of the
period of probable life of the projects financed with the proceeds of
the rel evant portion of the debt to be refunded, or any debt previously
refunded with the refunding obligations to be refunded, determ ned as of
the date of issuance of the original obligations pursuant to section 12
of this article to finance such projects, or forty years from such date,
if earlier; provided, however, that in lieu of the foregoing, an entire
refundi ng i ssue or portion thereof nay be structured to mature over the
remai ni ng wei ght ed average useful life of all projects financed with the
obl i gati ons bei ng refunded.

7. Subject to the provisions of subdivision 5 of this section, each
annual installnent or contribution of principal of refunding obligations
shall be equal to the anount that would be required by subdivision 1 of
section 12 of this article if such installments or contributions were
required to be nmade fromthe year that the next installnent or
contribution woul d have been due on the obligations to be refunded, if
t hey had not been refunded, until the final maturity of the refunding
obl i gati ons but excluding any year in which no installnent or
contribution woul d have been due on the obligations to be refunded or,
in the alternative, the total paynents of principal and interest on the
refundi ng bonds shall be less in each year to their final maturity than
the total paynents of principal and interest on the bonds to be refunded
i n each such year

8. The provisions of subdivision 3 and subdivisions 7 through 9 of
section 12 of this article shall apply to sinking funds created pursuant
to this section for the paynment at maturity of refunding obligations.






