8§ 7. The liability arising fromany guarantee of the principal of and
i nterest on indebtedness contracted by a public corporation shall be
deened i ndebt edness in the anmount of the face value of the principal
t hereof renmmining unpaid. The liability arising from any guarantee of
only the interest on indebtedness contracted by a public corporation
shal | be deened i ndebtedness in the amount of the comruted val ue of the
total interest guaranteed and renmi ni ng unpaid, calculated on the basis
of an annual interest rate of four per centum



