8§ 96-d. Banking devel opnent districts. 1. There is hereby created a
banki ng devel opnent district program the purpose of which is to
encour age the establishnent of bank branches in geographic |ocations
where there is a denonstrated need for banking services. The
superintendent of financial services shall, in consultation with the
department of econom c devel opnent, pronul gate rul es and regul ati ons,
after public hearing and comment, which set forth the criteria for the
establ i shment of banki ng devel opnent districts. Such criteria shal
i nclude, but not be limted to, the foll ow ng:

(a) the location, nunber, and proximty of sites where banking
services are available within the district;

(b) the identification of consuner needs for banking services within
the district;

(c) the economic viability and local credit needs of the comunity
within the district;

(d) the existing comercial developnment within the district;

(e) the inpact additional banking services would have on potenti al
econoni ¢ devel opnent in the district;

(f) whether a conmunity is identified as unbanked or underbanked by
t he superintendent; and

(g) such other criteria which the superintendent in his or her
di scretion shall identify as appropriate.

2. A local governnent, in conjunction with a bank, trust conpany or
nati onal bank, may subnmit an application to the superintendent for the
desi gnati on of a banki ng devel opnent district. The superintendent shal
i ssue a determ nation on such an application within sixty days of
recei ving such application. If an application is approved, the
superintendent shall transmt notification of the designation of a
banki ng devel opnent district to the |ocal governnent, the bank, trust
conpany or national bank, the state conptroller, the comm ssioner of
taxation and finance, the conm ssioner of the departnent of economc
devel opnent, the tenporary president of the senate and the speaker of
t he assenbly. The designation of a banki ng devel opnent district shall be
valid for fourteen years. Prior to the expiration of a banking
devel opnment district designation, the superintendent may extend the
designation for one or nore additional five or ten year periods.



2-a. Notwi thstandi ng any ot her provision of |aw, an application nay be
submtted by a |ocal governnment in conjunction with a bank, trust
conpany or national bank which has al ready opened a bank branch within
such area. In considering the criteria authorized pursuant to
subdi vi sion one of this section, the superintendent shall also take into
account the inportance and benefits of preserving the banking services
of fered by the existing branch.

3. The establishnment of a branch in a banki ng devel opnent district by
a bank, trust conpany or national bank shall be subject to al
applicable state and federal |aws regarding the establishnment of branch
of fices, including the provisions of section one hundred five of this
article, provided however that the branch application fee required
pursuant to section twenty-nine of this chapter shall be waived for any
such branch. A bank or trust conmpany may submit an application to open a
branch office sinmultaneously with the subm ssion of the application for
t he designation of a banking devel opnent district.

4. For the purposes of this section, the term"local governnent" shal
mean a county, town, city or village.

* 5. (a) Notw thstanding the provisions of subdivision two of section
two hundred thirty-seven of this chapter; for the purposes of this
section, paragraph c of subdivision two of section ten of the general
muni ci pal | aw, subdivision six of section one hundred five of the state
finance | aw and section four hundred eighty-five-f of the real property
tax law, any reference to a bank, trust conpany or national bank shal
be deenmed to include a savings bank, savings and | oan associ ati on,
federal savings and | oan association, federal savings bank, credit
union, or federal credit union; provided, however, that such provisions
of law do not grant a savi ngs bank, savings and | oan associ ati on,
federal savings and | oan association, federal savings bank, credit
union, or federal credit union eligibility to accept nunicipal or public
funds or rmunicipal or public noneys other than for the limted purposes
of the establishnent of a branch in a banking devel opnent district
pursuant to this section. Any such nunicipal or public funds or nobneys
shall be deposited only at the branch established pursuant to this



section, and any nunici pal funds or noneys may be deposited only by the
sponsoring municipality in which the branch and banki ng devel opnent
district are located; provided further that any such municipal or public
funds or noneys shall be subject to the sanme requirenents which apply to
muni ci pal or public funds or noneys deposited in a bank, trust conpany
or national bank and shall also be subject to the provisions of section
one hundred five of the state finance | aw or section ten of the general
muni cipal law relating to such deposits.

(b) Notwi t hstandi ng any ot her provision of |aw, the superintendent of
financi al services shall pronulgate rules and regul ations to authorize
the participation of savings banks, savings and | oan associ ati ons,
federal savings banks, federal savings and | oan associations, credit
uni ons, and federal credit unions in the program established pursuant to
this section.
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6. For the purposes of this section, nothing shall preclude a bank,
trust conpany or national bank from seeki ng approval to establish one or
nore branches in an existing banking devel opnent district where it or
anot her bank has or is authorized to have a branch. The departnent shal
have the authority to approve any bank, trust conpany or national bank
for participation in the banking devel opnent district program and any
branch approved pursuant to this section shall operate in accordance
with this section and is eligible for all the rights and privil eges
aut hori zed by this section.



