8§ 9-v. Savings pronotion prize giveaway. A banking organi zation
organi zed under or subject to the provisions of this chapter, federal
credit union, federal savings bank, federal savings and | oan
associ ation, or national bank association may conduct a savi ngs
pronotion in accordance with the provisions of this section, to the
extent it is not prohibited by federal |aw or regul ation.

1. Definitions. As used in this section the followi ng terns shall have
the fol |l owi ng nmeani ngs:

a. The term "savings pronotion" neans a contest or pronotion sponsored
by a banki ng organi zation, federal credit union, federal savings bank,
federal savings and | oan association, or national bank association in
whi ch a chance of wi nning designated prizes is obtained by its
depositors for the purposes of encouragi ng depositors to build and
mai nt ai n savi ngs deposits.

b. The term "qualifying account” neans a savi ngs account, share
account, share certificate, or other savings product or program offered
by a banki ng organi zation, federal credit union, federal savings bank,
federal savings and | oan association, or national bank association
t hrough whi ch depositors may obtain chances to win prizes in a savings
pronoti on.

c. The term "non-qualifying account” nmeans a savi ngs account, share
account, certificate of deposit, or other savings product or program
of fered by a banking organi zation, federal credit union, federal savings
bank, federal savings and | oan association, or national bank association
that is not a qualifying account.

2. Rules of operation. a. Participants in a savings pronotion shal
not be required to provide any consideration in order to obtain entries
to win. For purposes of this paragraph, participants shall not be deened
to have provided consideration due to the requirenment that they deposit
noney in a qualifying account to obtain entries to win, so long as: (i)
the interest rate associated with any such qualifying account is not
reduced when conpared with other conparabl e non-qualifying accounts



of fered by any banki ng organi zation, federal credit union, federal
savi ngs bank, federal savings and | oan associ ation or national bank
associ ation, to account for the possibility of depositors w nning
specified prizes; and (ii) no banking organi zation, federal credit

uni on, federal savings bank, federal savings and | oan association, or
nat i onal bank association nmay charge a fee for entry. Al fees charged
i n connection with such qualifying account shall be conparable with al
fees charged in connection with other conparable non-qualifying
accounts, if any, offered by any banking organi zation, federal credit
uni on, federal savings bank, federal savings and | oan association, or
nati onal bank associ ati on.

b. A savings pronotion shall be conducted such that each entry in the
savi ngs pronotion has an equal chance of being drawn.

c. Participants in a savings pronotion shall not be required to be
present at a prize drawing in order to wn.

d. The offering of a savings pronotion shall be subject to section
three hundred si xty-nine-e of the general business law in the sane
manner as ot her pronotions regul ated t hereunder. For purposes of the
general business |law and the penal |law, a savings pronotion offered in
accordance with this chapter shall not be deened to entail consideration
or the pronotion of ganbling or a lottery.



