§ 711. Licensing. 1. Except as provided in subdivisions two, three,
and four of this section, no person shall engage in the business of
servicing student | oans owed by one or nore borrowers residing in this
state without first being licensed by the superintendent as a student
| oan servicer in accordance with this article and such regul ati ons as
may be prescribed by the superintendent.

2. The licensing provisions of this article shall not apply to any
exenpt organi zation that is a student | oan servicer; provided that,
unl ess preenpted by federal |aw, such exenpt organization shall notify
the superintendent that it is servicing student loans in this state and
conplies with sections seven hundred seventeen, seven hundred nineteen,
seven hundred twenty-one, seven hundred twenty-three and seven hundred
twenty-five of this article and article nine of the financial services
| aw and any regul ati on applicable to student |oan servicers promnul gated
by the superintendent.

3. Any person that services federal student |oans owed by one or nore
borrowers residing in this state shall be autonmatically deenmed by
operation of law to have been issued a license to service federal
student | oans by the superintendent as of April first, two thousand
ni net een. Such person shall notify the superintendent that it is
servicing federal student loans in this state and conply with sections
seven hundred seventeen, seven hundred ni neteen, seven hundred
twenty-one, seven hundred twenty-two, seven hundred twenty-three and
seven hundred twenty-five of this article and any regul ati on applicabl e
to student |oan servicers pronul gated by the superintendent. The
provi sions of sections thirty-three, thirty-nine, and forty-four of this
chapter shall also apply to such person. The |icense automatically
i ssued pursuant to this section shall only authorize the servicing of
federal student | oans. A person that services both federal student |oans
and non-federal student |oans shall be required to be |icensed pursuant
to subdivision one of this section and sections seven hundred twel ve and
seven hundred thirteen of this article in order to be authorized to
servi ce non-federal student |oans unless such person is also an exenpt
or gani zati on.



4. A person, other than an exenpt organi zation, that services federal
student | oans owed by one or nore borrowers residing in this state and
that is not otherwi se required to be |licensed under this section shal
notify the superintendent that it is servicing federal student |oans in
this state and shall conply with sections seven hundred seventeen, seven
hundred ni neteen, seven hundred twenty-one, seven hundred twenty-two,
seven hundred twenty-three, and seven hundred twenty-five of this
article and any regul ations applicable to student |oan servicers
promul gat ed by the superintendent.



