8§ 710. Definitions. 1. "Applicant” shall nmean any person applying for
a license under this article.

2. "Borrower" shall nean any resident of this state who has received a
student |l oan or agreed in witing to pay a student | oan or any person
who shares a | egal obligation with such resident for repaying a student
| oan.

3. "Borrower benefit" shall mean an incentive offered to a borrower in
connection with the origination of a student |oan, including but not
limted to an interest rate reduction, principal rebate, fee waiver or
rebate, | oan cancellation, or cosigner release.

4. "Exenpt organi zation" shall mean any banki ng organi zation, foreign
banki ng corporation, national bank, federal savings association, federal
credit union, or any bank, trust conmpany, savings bank, savings and | oan
associ ation, or credit union organized under the | aws of any other
state, any public postsecondary educational institution or private
nonprofit postsecondary educational institution or any person |icensed
or supervised by the departnent and exenpted by the superintendent
pursuant to regul ations pronul gated in accordance with this article.

5. "Person" shall mean any individual, association, corporation,
limted liability conpany, partnership, trust, unincorporated
organi zati on, government, and any other entity.

6. "Servicer" or "student |oan servicer" shall nean a person engaged
in the business of servicing student | oans owed by one or nore borrowers
residing in this state.

7. "Servicing" shall nean

(a) receiving any paynent froma borrower pursuant to the ternms of any
student | oan;

(b) applying any paynent to the borrower's account pursuant to the
terms of a student |oan or the contract governing the servicing of any
such | oans;

(c) providing any notification of amounts owed on a student | oan by or



on account of any borrower in conjunction with performng such
activities as described in paragraphs (a), (b), or (d) of this
subdi vi si on;

(d) during a period where a borrower is not required to make a paynent
on a student | oan, maintaining account records for the student |oan and
comuni cating with the borrower regarding the student | oan on behal f of
the owner of the student | oan prom ssory note;

(e) interacting with a borrower with respect to or regardi ng any
attenpt to avoid default on the borrower's student |oan, or facilitating
the activities described in paragraph (a) or (b) of this subdivision in
conjunction with perform ng such activities as described in paragraphs
(a), (b), or (d) of this subdivision; or

(f) perform ng other adm nistrative services with respect to a
borrower's student | oan in conjunction with perform ng such activities
as described in paragraphs (a), (b), or (d) of this subdivision.

8. "Student |oan" shall nmean any |loan to a borrower to finance
post secondary educati on or expenses related to postsecondary educati on.

9. "Federal student |oan" means (a) any student |oan issued pursuant
to the WlliamD. Ford Federal Direct Loan Program (b) any student | oan
i ssued pursuant to the Federal Fami |y Education Loan Program which was
purchased by the governnment of the United States pursuant to the federal
Ensuring Continued Access to Student Loans Act and is presently owned by
t he governnent of the United States; and (c) any other student | oan
i ssued pursuant to a federal programthat is identified by the
superintendent as a "federal student loan" in a regulation.



