8§ 656. Clains against the fund. 1. If an uninsured transmtter of
noney has defaulted in maki ng paynent on any of its New York
i nstrunments, the superintendent shall give notice of such default to
purchasers and hol ders of such instrunents. Such notice nay be given by
means of publication in such newspaper or newspapers as the
superintendent may direct and by such other neans, if any, as the
superintendent may determ ne to be reasonabl e and necessary under the
ci rcunstances. The deternmination of the superintendent as to the neans
of notice shall be conclusively presuned reasonable if notice is
publ i shed i n such newspaper or newspapers for five consecutive days.
Such notices shall request purchasers and hol ders of such instrunents
who wish to file clains against the fund to present such clains to the
superintendent and to file proper proof thereof within the period of
time set forth in the notice and at a place specified therein. Such
notice my limt the period of tine within which clains may be filed to
a period of tinme no |l ess than ten business days fromthe final date of
notice. Cdaimants shall file their clains in the formand manner
prescri bed by the superintendent and shall make proof thereof and of the
| oss actually suffered by such claimants to the satisfaction of the
superintendent. The superintendent shall exam ne the clainms so fil ed,
determ ne the anmount due upon such clainms and certify, in witing, the
anount due each cl ai mant, whereupon paynent by the fund to the clai nant
shall be made as provided for in this article. In any case where the
superintendent is not satisfied as to the allowability of a claimor if
he has notice of an adverse claimw th respect to such New York
i nstrument, he may require the final determi nation of a court of
conpetent jurisdiction before certifying such claim Woever, for the
pur pose of obtaining paynent on any insured New York instrunent, or the
paynment of any claim nakes any statenment knowing it to be false, or
willfully overvalues any claim shall be guilty of a Cass A
m sdeneanor.

2. The paynment by the fund to the clainmant shall constitute an
assignnment, by operation of law, of all rights which the clai mant has
wWith respect to the New York instrunent, including all rights, clains
and interests in property which the claimant coul d have asserted agai nst
the transmitter of noney or its property or otherw se, and al



recoveri es which he woul d have been entitled to under the provisions of
section six hundred forty-three of this chapter, provided that if any
portion of such New York instrunent is uninsured by virtue of the fact
that it exceeds the maxi mum anmount of insurance provided for by section
six hundred fifty-five of this article or otherw se, the clai mant shal
retain all of his rights with respect to the uninsured portion of such
i nstrunent .



