8§ 6-a. Investnent in obligations of certain persons sixty-five years
of age or over incurred to satisfy real property tax indebtedness. 1.
Subj ect to such regulations and restrictions as the superintendent of
financial services finds to be necessary and proper and notwi t hstandi ng
any inconsistent provision of this chapter to the contrary, any bank,
trust conpany, savings bank, savings and | oan association, or life
i nsurance conpany aut horized to do business in this state may nake | oans
described in subdivision two of this section.

2. Banking institutions described in subdivision one nay nmake | oans
under this section to natural persons aged sixty-five or ol der subject
to the follow ng conditions:

(a) the principal anmount of the |oan shall not exceed the aggregate
anount of all real property taxes, special ad valoreml|evies, and
speci al assessnents paid or owing by the borrower for the current or
prior years or both with respect to real property owned individually or
jointly by such borrower which constitutes the principal residence of
such borrower; provided, however, that the | oan agreenment nay provide
for such principal anmount to be nodified to include the anmount of
additional real property taxes, special ad valoremlevies, and speci al
assessnents pertaining to such property as they are incurred; and

(b) such | oan shall be secured by a first or second nortgage on the
property which nortgage expressly states in like or simlar ternms "this
nortgage is given to secure a | oan nade pursuant to the provisions of
section six-a of the banking | aw'; and

(c) the annual interest chargeable on such |loan shall not exceed the
al l owabl e i nterest chargeable by such | ender to any other person, not
i ncluding a corporation, on an obligation secured by a first nortgage
l'ien; and

(d) a loan which is undertaken pursuant to this section shall not be
payabl e until the sale or other disposition of such property, provided
however that any borrower may di scharge any indebtedness he has
undertaken pursuant to the provisions of this section at any tine
wi t hout paynent of any charges other than principal and interest.

3. Subject to regulations of the superintendent of financial services,
banki ng institutions described in subdivision one of this section which



make | oans pursuant to this section may, pursuant to the | oan agreenent,
utilize part or all of the proceeds of such |oan to nmake direct paynent
of real property taxes, special ad valoreml|evies, and speci al
assessnents on the property which secures such | oan. Any such
institution which retains part or all of the proceeds of such |oan for

t he purpose of naking direct paynent of such real property taxes,

special ad valorem | evies, and special assessnents shall be liable to
such borrower, upon failure to pay such taxes, |evies, and assessnents
for the amount of such taxes, |evies, and assessnents plus penalties and
i nterest inposed thereon.

4. Every banking institution which makes direct paynment of real
property taxes, special ad valoremlevies, and special assessnents
pursuant to subdivision three shall at |east annually provide to the
borrower any paid bill it has received for the paynent of such taxes,
| evies, and assessnents. Such bill shall be contained in a succeeding
| oan statenment as may be sent to such borrower. This section shall not
apply to billings for real property taxes, special ad val oreml evies,
and speci al assessnents transmtted by conputer tape by a city with a
popul ati on of one mllion or nore persons.



