8 599-k. Required surety bond. 1. Each nortgage | oan origi nator shal
be covered by a surety bond in accordance with this section. In the
event that the nortgage |loan originator is an enpl oyee or exclusive
agent of an originating entity, the surety bond of such person may be
used to satisfy the nortgage |oan originator's surety bond requirenent;
provi ded that such surety bond contains coverage for each nortgage | oan
originator not otherw se covered by a qualifying surety bond in an
anount prescribed in subdivision two of this section. The surety bond
shall be in a formprescribed by the superintendent. The superi ntendent
may pronul gate rules or regulations with respect to the requirenments for
such surety bonds as are necessary to acconplish the purposes of this
article.

2. The penal anount of the required surety bond shall be maintained in
an amount that reflects the dollar anount of |oans originated by the
nortgage | oan originator as determ ned by the superintendent.

3. Wien an action is conmenced on a |icensee's bond, the
superintendent may require the filing of a new or suppl enental bond.

4. I mredi ately upon recovery upon any claimor action on or under the
bond, the nortgage | oan originator (or the originating entity as the
case may be), shall file a new or supplenental bond restoring the face
anount of the bond to the anmpunt required by the superintendent.



