8§ 563. Violations and penalties. 1. Any person, including any nenber,
of ficer, director or enployee of a |licensee, who viol ates or
participates in the violation of any provision of this article, or who
knowi ngly makes any incorrect statenent of a material fact in any
application, report or statenent filed pursuant to this article, or who
knowi ngly onmits to state any material fact necessary to give the
superintendent any information lawfully required by himor refuses to
permt any |awful investigation or exam nation, shall be guilty of a
m sdeneanor and, upon conviction, shall be fined not nore than five
hundred dollars or inprisoned for not nore than six nonths or both, in
t he di scretion of the court.

2. A premium finance agency's know ngly taking or receiving from or
charging an insured a greater charge than authorized in this article
shall be held and adjudged a forfeiture of all charges which the prem um
fi nance agreenent carries with it or which have been agreed to be paid
thereon, and if a greater charge has been paid by an insured, the person
payi ng the sane or his legal representative nay recover fromthe prem um
fi nance agency twice the entire amount of the charges thus paid if
action is brought within two years fromthe tinme of such paynent.

3. No licensee shall nake, directly or indirectly, orally or in
writing, or by any method, practice or device, a representation that he
is licensed under the banking | aw except that a |icensee nay nmake a
representation that he is licensed as a prem um finance agency under the
banking law and is licensed to finance insurance prem uns.



