8§ 517. How net earnings credited for dividend purposes, credits to
surplus fund and to undivided profits, dividends to stockhol ders. Wen
the net earnings of an investnment conpany having preferred shares issued
and out standi ng have been determ ned at the cl ose of a dividend period,
if the surplus fund does not equal twenty per centum of the investnent
conpany's capital, one-tenth of such net earnings shall be credited to
the surplus fund, or so nmuch thereof, |ess than one-tenth, as w Il nake
such fund equal twenty per centum of such capital. The bal ance of such
net earnings, or the entire anount thereof if such fund equals such
twenty per centum nay be credited to the investnent conpany's profit
and | oss account; or, if its expenses and | osses for such dividend
period exceed its gross earnings, such excess shall be charged to its
profit and | oss account. The credit bal ance of such account shal
constitute the undivided profits at the close of such dividend period,
whi ch undi vided profits shall be avail able for dividends.

The directors of any investnment conpany may annual |y, sem -annually or
quarterly, but not nore frequently, declare such dividends as they shal
j udge expedi ent from such undivided profits; provided, however, that the
directors of any such conpany may declare a dividend in the [ast nonth
of the fiscal year of such conmpany, in lieu of any other sem -annual or
quarterly declaration in the same fiscal year. No investnent conpany
shal | declare any dividends to its stockholders until it shall have nade
good any existing inpairnment of its capital and any existing
encroachnent on its reserves required to be maintai ned agai nst deposits.



