8§ 456. Limtations upon powers. No credit union shall:

1. Pay any conm ssion or conpensation for securing nenbers or for the
sale of its shares; except that such restrictions shall not prohibit a
credit union fromissuing or selling shares to other state or federal
credit unions through deposit brokers, subject to any regul ations
prescri bed by the superintendent, nor pay any conpensation to directors
or conmttee nenbers except that directors and conmittee nmenbers may be
rei mbursed for reasonable and proper costs incurred while carrying out
the responsibilities of their positions. Such rei nbursenent shall be
determ ned by the board of directors to be appropriate in carrying out
the official business of the credit union and shall be in accordance
with witten policies and procedures, including docunentation
requi renents, established by the board of directors.

2. Make any | oan to any nenber, if, upon the naking of that |oan, the
menber woul d be indebted to the credit union upon | oans nmade to, or
guar ant eed or endorsed by, such nenber in an aggregate anount which
woul d exceed ten per centum of the capital and undivided profits of the
credit union.

3. Inpose a fine, in case of failure of a nmenber to nmake paynents on
shares, exceeding two per centum per nonth or fraction of a nonth on
anounts due.

4. Permit any director, officer, enployee, nenber of the credit
commttee or supervisory conmttee to borrow directly or indirectly or
becone surety for any | oan or advance made by such credit union where
such | oan or advance or aggregate | oans or advances exceed twenty
t housand dollars, unless the |oan or advance is fully secured in
accordance with criteria established by the board of directors or unless
the | oan or advance is approved by a majority of the entire board of
directors. Such approval nust be given in witing. Conplete m nutes of
such neeting shall be kept which shall include the names of al
directors present. The rate of interest or discount charged on any such
loan to a director, officer or menber of the credit conmttee or
supervisory conmttee shall not be less than the rate of interest or



di scount charged for |oans of |ike character in the ordinary course of
busi ness.

5. Issue any shares except as provided in subdivision one of section
four hundred fifty-four of this article, and unless there is printed
upon the certificate or other evidence of such shares the words
"Transferable only to qualified nenbers."

6. Retain physical possession of a passbook or other evidence of
menber shi p of any nenber except that the supervisory conmttee nmay
retain such passbook or other evidence of nenbership for a period not to
exceed ten days for the purpose of auditing the records of the credit
uni on.

7. Except in the case of a state or federal corporate credit union
make any | oan or other extension of credit to, or investnment in the
shares of, any other credit union other than a state or federal
corporate credit union in an anount the aggregate of which shall exceed
twenty-five per centumof its assets or twenty-five per centum of the
assets of such other credit union; provided, however, that the
superintendent may approve a credit union's request to invest a higher
per centumof its assets in any other credit union; nor shall a credit
uni on i ssue or sell one or nore shares to another credit union if, by
such issuance or sale, the aggregate of its shares held by other credit
unions will thereby exceed thirty per centumof its own assets;
provi ded, however, that the superintendent may approve a credit union's
request to issue or sell shares which aggregate a hi gher per centum of
its assets to other credit unions. Extension of credit to or investnent
in the shares of another credit union or the issuance or sale of shares
to another credit union, under this subdivision, shall include credit
uni ons chartered by the federal governnent or federally insured credit
uni ons chartered by a state.

In the case of a corporate credit union, no |loan shall be nmade to a
menber credit union in an anount in excess of twenty percent of the
share capital of the corporate credit union.



8. Permt any nenber to withdraw any shares pl edged as security for
any | oan on which such nenber is |liable as naker, endorser, guarantor or
surety except upon the prior witten approval of a mpjority of the
credit coonmttee or the loan officer. In any case, the anount of shares
in excess of the liability of such nenber as maker, endorser, guarantor
or surety, may be w thdrawn wi thout the approval of the credit conmttee
or the | oan officer.

9. Make a loan to a nenber upon the security of a nortgage which is
not a first lien, unless such loan is in conpliance with the regul ati ons
of the superintendent of financial services. Such regul ati ons may
i nclude such restrictions as the superintendent of financial services
finds necessary and proper, including without limtation, a restriction
as to the percentage of total assets which nay be invested in such
| oans, a restriction on the | oan-to-appraisal value of property securing
such loan, a restriction on the maxi num anount to be | oaned to each
menber, and a limtation on such | oans based upon share capital, as
determ ned by the superintendent of financial services.



