8§ 399. Restrictions on directors and officers. 1. No director or
of ficer of any savings and | oan association shall receive any sal ary,
fees, expenses or other conpensation for soliciting the sale of shares
of the association to any person.

2. No officer, director, attorney, agent or enployee of any savings
and | oan association shall discount or, directly or indirectly, purchase
froma nmenber of such association a share in such associ ation, whether
or not withdrawal application has been filed with respect to such share,
except by paynent therefor of the book val ue of such share. For the
pur poses of this subdivision, the book value of a share shall consist of
t he dues and dividends credited thereon and di vi dends decl ared but
wi t hhel d subject to paynent at nmaturity.

3. No director or officer of any savings and | oan associ ation shall,
after June thirtieth, nineteen hundred thirty-nine for hinself or as
agent or partner of another borrow any of the funds of such association
or becone the owner of real property upon which such association holds a
nort gage; except that such officer or director may borrow from such
association on the security of shares held by himor on the security of
real estate owned by himif used and occupied by himas a honme for
hinself or fam |y, or nay beconme the owner of real estate so used and
occupi ed upon which the association holds a nortgage. As used in this
subdi vision, the terns "real property", "real estate", and "nortgage"
shall be deened to refer to ownership interests in, and security with
respect to, a cooperative apartnent unit.

4. No director or officer of any savings and | oan association shal
direct or require a borrower on a nortgage to negotiate any policy of
i nsurance on the nortgaged property through any particul ar insurance
conpany or conpani es or through any particul ar i nsurance agent or agents
and broker or brokers or attenpt to divert to any particul ar insurance
conpany or conpani es or any particular insurance agent or agents and
broker or brokers, the business of borrowers fromthe savings and | oan
associ ation, or refuse to accept any insurance policy because it was not
negoti ated through a particul ar i nsurance conpany or conpani es or
through a particul ar i nsurance agent or agents and broker or brokers.



5. (a) No executive officer of a savings and | oan associati on may be
an executive officer, director or trustee of another savings and | oan
associ ati on, bank or trust conpany, savings bank, national bank, federal
savi ngs bank or federal savings association, the principal office of
which institution is located in this state, bank hol di ng conpany or
forei gn banki ng corporation naintaining a branch in this state unl ess
perm ssion therefor has been granted by the superintendent of financi al
services pursuant to paragraph (b) of this subdivision.

(b) The superintendent shall have the power to determ ne by regul ation
who shall be considered, under the provisions of this subdivision, to be
an executive officer, and by regulation,, to grant perm ssion to an
executive officer of a savings and | oan association to be an executive
of ficer, director or trustee or both an executive officer and a director
or a trustee of another savings and | oan associ ation, bank or trust
conpany, savi ngs bank, national bank, federal savings bank or federal
savi ngs association, the principal office of which is located in this
state, bank hol di ng conmpany or foreign banking corporation maintaining a
branch in this state. Such perm ssion may be granted only if in the
j udgnment of the superintendent such service by the executive officer
will be consistent with the policy of the state of New York as decl ared
in section ten of this chapter. The superintendent shall have the power
to revoke such perm ssion whenever the superintendent finds, after
reasonabl e notice and an opportunity to be heard, that the public
i nterest requires such revocati on.

(c) For the purposes of this subdivision, the term "bank hol di ng
conpany"” shall be given the sane nmeaning as is contained in section one
hundred forty-one of this chapter, and the definition of the term
"banking institution” is nodified to include a national bank, federal
savi ngs bank or federal savings association, the principal office of
which institution is located in this state, and a foreign banking
corporation nmaintaining a branch in this state.

(d) Al other restrictions and Iimtations inposed by this chapter on
executive officers and directors of savings and | oan associ ati ons shal
continue in effect.



