8§ 393. Repaynment of nortgage |oans; application of pledged shares. 1.
For the purpose of making paynent on his nortgage | oan a nenber nay at
any tinme, without forfeiture of dividends, transfer fromthe anount
credited upon the shares pledged by himas security, a sumequal to the
mat ured val ue of one or nore instal nent shares.

2. Any nortgage | oan made by a savings and | oan association to a
menber may be repaid in whole or in part at any tinme, but the |oan
contract may expressly provide for a period during which prepaynent may
not be nmade without incurring prepaynent penalties. Wen such provision
is contained therein, the | oan contract nust al so expressly provide for
prepaynment penalties or no prepaynent penalties nay be coll ected when
the loan is prepaid. However, where a loan is secured by nortgage on a
one to six famly residence, or is extended to finance the purchase of a
cooperati ve under subdivision two-a of section three hundred eighty of
this chapter which residence or cooperative is or will be occupied in
whol e or in part by the nenber, prepaynent penalties may be inposed only
during the first twelve nonths fromthe date the nortgage or cooperative
| oan was nade and nay not exceed:

(a) Interest for a period of three nonths on the principal so prepaid;
or

(b) Interest for the remaining nonths of the first year on the
principal so prepaid if the prepaynent is nade at any tinme within one
year fromthe date the | oan is made.

The book val ue of instal nent shares pl edged as security for any such
| oan shall be deducted fromthe anount of the loan in determ ning the
anount of principal upon which such interest nay be charged.

3. Wienever any nortgage is foreclosed, the withdrawal value of the
shares transferred and pl edged to any such association as security for
the |l oan shall be applied toward the paynment of the indebtedness of the
menber and his rights under such shares shall term nate.

4. In event of the voluntary or involuntary |iquidation of any
associ ation, the holder of shares pledged as security for a nortgage
| oan pursuant to the provisions of subdivision one of section three



hundred eighty of this article shall be entitled to have the paynents on
such shares and the dividends credited or entitled to be credited
t hereon applied in reduction of such nortgage | oan.

5. No shares pledged as security for a nortgage |oan may be w t hdrawn
whil e the nortgage | oan agai nst which they are pledged is outstanding.



