§ 388. Fines and penalties for failure to nmake paynents on instal nent
shares. 1. Where dividends on instal nent shares are credited by series,
a savings and | oan association may inpose fines upon the hol ders of
i nstal ment shares of a series, their legal representatives or successors
in interest, if they neglect to pay dues, interest or prem um when due,
but such fines shall not exceed one per centum per nonth of the anount
in default for the period during which such dues, interest and prenm um
shall have remained in default, except that a fine at the rate of two
per centum per nonth of the anpbunt in default nay be inposed during the
first three nonths of any default.

2. Were dividends on instal nent shares are credited individually to
shares, a savings and | oan associ ation may declare a | ower rate of
di vi dend on instal ment shares upon which there has been a default for
nore than sixty days since the | ast declaration of dividends, provided
that such dividend shall be not |ess than sixty per centum of the
di vidend decl ared on like instal nent shares not in default.

3. Wiere dues on instalnent shares are applied directly in reduction
of a nortgage | oan, a savings and | oan associ ati on nmay provi de, as one
of the terns of the obligation, that interest may be added to the unpaid
bal ance of the obligation on the first day of each nonth and conputed
upon the unpaid bal ance of the obligation due as of the |last day of the
precedi ng nont h.

4. No fine shall be charged against or deducted fromthe dues actually
paid by a nmenber and no fines or penalties other than those provided in
this section shall be inposed for failure to neet paynents on instal nent
shares.



