§ 378-a. Tine deposits. 1. Subject to such regul ations and
restrictions as the superintendent of financial services finds to be
necessary and proper, a savings and | oan association may contract to
receive time deposits including deposits upon which the savings and | oan
association contracts to pay interest at a fixed rate.

2. Any tine deposit nade by or in the nane of any mnor shall be held
for the exclusive right and benefit of such mnor, and free fromthe
control or lien of all other persons, except creditors, and shall be
pai d together with interest credited thereon, to the person in whose
nane the deposit shall have been nade. The receipt or acquittance of
such mnor shall be a valid and sufficient rel ease and di scharge to the
associ ation for any paynent so nmade. \When any tinme deposit shall be nade
by any person in trust for another, including a mnor, and no other or
further notice of the existence and terns of a |l egal and valid trust
shal |l have been given in witing to the association, in the event of the
death of the trustee, the deposit, together with the interest credited
thereon, may be paid to the person for whomthe deposit was made. The
recei pt of acquittance of such person shall be a valid and sufficient
rel ease and di scharge to the association for any paynent so nade.

3. The repaynent of time deposits nade with any associati on and any
interest credited thereto, shall be subject to the provisions of this
chapter and to rules and regul ati ons made i n accordance therewith. Any
such regul ati ons adopted by the board of directors shall be posted in a
conspi cious place in the office or offices of such association, and
shall be available to depositors upon request. Al such rules and
regul ations, fromtine totinme in effect, and all anendnents thereto,
fromtime to tine in effect, shall be binding upon all depositors.

4. Notice to any association of an adverse claimto a tine deposit
standing on its books to the credit of any person shall not be effectual
to cause such association to recogni ze such adverse cl ai mant unl ess he
shall also either procure a restraining order, injunction or other
appropriate process agai nst such association froma court of conpetent
jurisdiction in a cause therein instituted by himwherein the person to
whose credit the deposit stands or his executor or adm nistrator is nade



a party and served with sumons, or shall execute to such association,
in formand with sureties acceptable to it a bond, indemnifying such
association fromany and all liability, |oss, damge, costs and
expenses, for and on account of the paynment of such adverse claimor the
di shonor of the order of the person to whose credit the deposit stands
on the books of such association; provided, that this section shall not
apply in any instance where the person to whose credit the deposit
stands is a fiduciary for such adverse claimnt, and the facts
constituting such relationship, and the facts show ng reasonabl e cause
for belief on the part of such claimnt that such fiduciary is about to
m sappropri ate such deposit, are nade to appear by the affidavit of such
cl ai mant .

5. (a) In all actions against any association to recover a tine
deposit, if there be any person or persons, not parties to the action,
who claimthe sanme fund, the court in which the action is pending nay,
on the petition of such association, and upon ei ght days' notice to the
plaintiff and such cl aimants, and w thout proof as to the nerits of the
claim make an order anending the proceedings in the action by naking
such claimants parties defendants thereto; and the court shall thereupon
proceed to determne the rights and interests of the several parties to
the action in and to such funds. The renedy provided in this section
shall be in addition to and not exclusive of that provided in any other
i nt erpl eader provision.

(b) The tinme deposit which is the subject of such an action nay remain
W th such association to the credit of the action until final judgnent
therein, and be entitled to the sanme interest as other deposits of the
sanme class, and shall be paid by such association in accordance with the
final judgnent of the court; or the deposit in controversy nay be paid
into court to await the final determ nation of the action, and when the
deposit is so paid into court such association shall be struck out as a
party to the action, and its liability for such deposit shall cease.

(c) The costs in all actions against an association to recover
deposits shall be in the discretion of the court, and nay be charged
upon the fund affected by the action.

7. Subject to any regulations and restrictions prescribed by the



superintendent of financial services, a savings and | oan associ ati on nay
accept time deposit w thout the issuance of a passbook in connection
therewith, and may issue such other evidences of its obligation to repay
such tinme deposits as may be appropriate to safeguard the interests of

t he depositors and of the savings and | oan associ ati on.



