8§ 378. Power to issue shares; dues thereon. 1. Every savings and | oan
associ ation shall be either permanent or serial in character. A
per manent associ ation shall be one which issues instal nent shares, not
in series, and credits dividends thereon to the holders of such shares
i ndividually. A serial association shall be one which issues instal nent
shares in series and credits the dividends apportioned to such shares hy
series. No additional shares shall be issued in any series after a
di vi dend has been credited thereto unless the person to whom such shares
shal |l be issued shall pay therefor the book val ue of such shares
i ncluding the estimated accrued dividend thereon since the close of the
precedi ng dividend period. Dividends credited by a serial association
upon shares issued by it other than instal nent shares may be credited to
t he hol ders of such shares individually.

2. The nenbers of a savings and | oan association shall be: (1) those
persons who are the hol ders of record of shares whose nenbership shal
continue until such shares have matured and been paid, or have been
wi t hdrawn, retired, suspended, forfeited, or transferred; and (2) al
borrowers fromthe association and all persons obligated to the
associ ati on on | oans whose nenbership shall continue until such |oans or
obl i gati ons have been paid. Each nmenber shall be entitled to at | east
one vote upon all question at any neeting of such nenbers of the
associ ati on, except when by statute the vote is required to be based
upon the capital of the association. Every nmenber entitled to vote at a
neeti ng of nenbers of the association may aut horize another person or
persons to act for himby proxy, but no director, officer, clerk, teller
or bookkeeper of the savings and | oan association shall act as proxy at
any neeting of such association. Every proxy nust be signed by the
menber or his attorney-in-fact. No proxy shall be valid after the
expiration of eleven nonths fromthe date thereof unless otherw se
provided in the proxy. Every proxy shall be revocable at the pleasure of
t he nenber executing it. The authority of the holder of a proxy to act
shall not be revoked by the inconpetence or death of the nenber who
executed the proxy unless, before the authority is exercised, witten
notice of an adjudication of such inconpetence or of such death is
received by the officer of the association responsible for naintaining
the list of menbers. The by-laws may prohibit or further limt proxies



for nmenbers and their duration. No director or officer of a savings and
| oan association shall be eligible to act as an inspector of an el ection
of directors at any neeting of menbers of the associ ation.

3. The capital of every such association shall consist of the dues and
di vidends credited to its nmenbers upon their shares either individually
or by series, tine deposits held by such association pursuant to section
three hundred seventy-eight-a of this chapter together with interest
accrued on such deposits, and denmand deposits held by such association
pursuant to subdivision thirteen of section three hundred ei ghty-three
of this chapter

4. Any savings and | oan association nmay issue shares of the follow ng
cl asses: (a) Instal nent shares, class one, upon which regular paynents
of dues shall be made as provided in the by-laws of the association,
until such shares reach their matured value or are withdrawn, retired or
forfeited; and instal nent shares, class two, which shall have no
participation in dividends and upon which the dues payable in regularly
i ncreasi ng anmounts are applied in reduction of a debt due to the
associ ation fromthe hol der of such shares in accordance with a
direction given by him

(b) Savings shares, upon which dues shall be paid in such suns, at
such times and for such purposes as the hol der thereof may el ect, until
the shares are withdrawn or retired. Upon the request of the hol der
t hereof , such savings shares may be converted by the issuing association
i nto speci al savings shares authorized for issuance by paragraph (bb) of
t hi s subdi vision. The association nmay enter such conversion inits
records and on the evidence of ownership of the savings shares as an
alternative to withdrawal or retirenent of the savings shares and
I ssuance of special savings shares.

(bb) Subject to such limtations and restrictions as nmay be prescribed
by regul ati on of the superintendent of financial services, special
savi ngs shares, upon which dues shall be paid in such suns, at such
times and for such purposes as the hol der thereof nay el ect, and which
shal | provide that dividends shall be credited fromthe date of actual
recei pt of such dues to the date they are withdrawn or retired.

Di vi dends on speci al savings shares shall be credited and shall be nade



avai l able no later than the end of a regular dividend period, or at the
ti me such special savings shares are withdrawn or retired if in the
opinion of a majority of the board of directors it appears the savings
and | oan association will have sufficient profit available at the end of
such regul ar dividend period to pay dividends and if the board of

di rectors chooses paynent of dividends at withdrawal as an option to
periodi ¢ paynent of dividends. Any savings and | oan association which
does not meke dividends avail abl e pursuant to the provisions of this

par agraph shall pronptly notify the superintendent of financial services
of such decision. Wthdrawals or retirenents of special savings shares
during the last three business days of any regul ar dividend period or,
in the event that any one of such last three business days is a

Sat urday, withdrawal s of such shares upon one of the | ast four business
days of any such period may recei ve dividends apportioned for the ful
peri od.

(c) Accurul ative prepaid shares upon which a single paynent of dues to
the amount of fifty per centumor nore of the matured val ue thereof
shall be paid at the tine when such shares are issued. The whole or a
part of the dividends apportioned to such shares shall be credited
thereto until such shares are natured, withdrawn or retired. Any bal ance
of such dividends not so credited shall be paid in cash.

(d) I'nconme shares, upon which a single paynent of dues anmounting to
one hundred dollars per share shall be paid at the time when such shares
are issued. The dividends on such shares shall be paid in cash or, in
accordance with the witten order of the holder, applied to the purchase
of other shares in the association. Income shares may be issued which
shal |l not be wi thdrawabl e without the consent of the board of directors,
until the expiration of a fixed period, which shall be not nore than ten
years. Whenever income shares are issued which are not wi thdrawabl e
until the expiration of a fixed period, a statenent that they are not
wi t hdrawabl e until the expiration of such fixed period shall be printed
upon the face of the certificate of shares or other evidence of
ownership in such manner as to be clearly |egible. Wenever any
association is unable to | ocate the hol der of incone shares and
di vi dends shall have been apportioned whi ch cannot be paid to the hol der
t hereof by reason of the inability of such association to | ocate such
hol der, such association may credit such dividends as dues upon anot her



cl ass of shares in the nane of holder of such incone shares and shal
carry such other shares and any accunul ati ons thereon for the benefit of
such sharehol der. Incone shares which are not wthdrawable until the
expiration of a fixed period shall be terned "incone shares, class two."
O her income shares shall be terned "incone shares, class one."

(e) Cumul ative income shares upon which a single paynent of dues of
not | ess than one hundred dollars shall be paid at the tine such shares
are issued. The dividends on such shares may be credited thereto until
such shares are matured, withdrawn or retired. Cumul ative incone shares
may be issued which shall not be wthdrawabl e without the consent of the
board of directors, until the expiration of a fixed period, which shal
be not nore than ten years nor |ess than ninety days. Whenever
cumul ative incone shares are issued which are not w thdrawable until the
expiration of a fixed period, a statenent that they are not w thdrawabl e
until the expiration of such fixed period shall be printed upon the face
of the certificate of shares or other evidence of ownership in such
manner as to be clearly legible. Cunulative incone shares which are not
wi t hdrawabl e until the expiration of a fixed period shall be terned
"curul ative income shares, class two." OQther curnul ative incone shares
shal |l be ternmed "cumnul ative i ncone shares, class one."

5. Al shares hereafter issued by any savings and | oan associ ation
shall have a matured val ue of one hundred dollars, except that
i nstal ment shares nmay be issued having a matured val ue of not |ess than
one hundred nor nore than two hundred fifty dollars.

6. Shares issued in the name of nore than one person shall confer no
greater voting rights than if issued in the nanme of one person.

7. Persons who hold shares in a fiduciary capacity shall have all the
rights and privil eges of nmenbership, except to hold office.

8. A savings and | oan association shall have a |ien upon the shares of
its menbers to the extent of any |awful fines or other obligations due
to it, whether or not such shares are specifically transferred or
pl edged to it, and may, at its option, after five days' notice to the
menber, apply such shares toward the paynent of any matured obligations



due it.

9. A savings and | oan association may in its discretion accept or
ref use advance paynents of dues.

10. Notwi t hstandi ng any provision of this chapter, a savings and | oan
association, in its organization certificate, by-laws, advertising
matter or any other instrunment, docunent or other witing used in or in
connection with its business, may designate its shares as "deposit
accounts" or "savings accounts" its nenbers as "depositors", its dues or
share paynments as "deposits”, and its capital as "deposit liability".
The use of any termpernmtted by this subdivision shall not affect any
right, duty, privilege or liability which the savings and | oan
associ ation, any nenber or any depositor woul d ot herw se have.



