8§ 373. Acts prohibited; suspension or revocation of |icense;
penalties. 1. No licensee shall engage in the business of naking | oans
of noney, credit, goods or things or discounting of notes, bills of
exchange, checks, or other evidences of debt pursuant to the provisions
of article nine of this chapter, nor shall a | oan business or the
negoti ati on of | oans or the discounting of notes, bills of exchange,
checks or other evidences of debt be conducted on the sane prem ses
where the licensee is conducting business pursuant to the provisions of
this article. Except as otherw se provided by regulation of the
superintendent, all checks, drafts and noney orders shall be deposited
in the licensee's bank account not later than the first business day
foll owi ng the day on which they were cashed. No |icensee shall at any
ti me cash or advance any noneys on a post-dated check or draft or engage
in the business of transmtting noney or receiving noney for
transm ssion; provided, however, that a |licensee may cash a check
payabl e on the first banking business day followi ng the date of cashing
(a) if such check is drawn by the United States, the state of New York,
or any political subdivision of the state of New York, or by any
departnment, bureau, agency, authority, instrunentality or officer,
acting in his official capacity, of the United States or of the state of
New York or of any political subdivision of the state of New York, or
(b) if such check is a payroll check drawn by an enployer to the order
of its enployee in paynent for services performed by such enpl oyee. No
| i censee shall cash any check, draft or noney order if the face anount
for which it is drawn is in excess of fifteen thousand doll ars;
provi ded, however, that this restriction shall not apply to the cashing
of checks, drafts or noney orders drawn by the United States, any state
t hereof or any political subdivision of any such state, or by any
departnment, bureau, agency, authority, instrunentality or officer,
acting in his official capacity, of the United States, any state thereof
or any political subdivision of any such state, or any banking
institution, or to any check or draft drawn by any insurance conpany,
any broker or dealer registered with the securities and exchange
commi ssion, or any attorney for the settlenment of clains, or to any
check which has been certified by the banking institution on which it
has been drawn; provided further, however, that any such restriction
upon the nmaxi num face anount that may be cashed by a |licensee shall not



apply to the cashing of checks, drafts or noney orders by |icensees for
payees of such checks, drafts or noney orders that are other than

nat ural persons. For purposes of this subdivision, "banking institution"
means any bank, trust conpany, savings bank, savings and | oan
association or credit union which is incorporated, chartered or

organi zed under the laws of this state or any other state or the United

St at es.

2. The superintendent nmay suspend or revoke any license or licenses
i ssued pursuant to this article if, after notice and a hearing, he shal
find that the licensee (a) has commtted any fraud, engaged in any
di shonest activities or made any m srepresentation; or (b) has violated
any provisions of the banking | aw or any regul ati on i ssued pursuant
thereto, or has violated any other law in the course of its or his
dealings as a |icensed casher of checks; or (c) has nmade a fal se
statenent in the application for such Iicense or failed to give a true
reply to a question in such application; or (d) has denonstrated his or
its inconmpetency or untrustworthiness to act as a |icensed casher of
checks; or (e) is not doing sufficient business pursuant to this article
to justify the continuance of the license, or if he shall find that any
ground or grounds exist which would require or warrant the refusal of an
application for the issuance of the license if such an application were
then before him Such a hearing shall be held in the manner and upon
such notice as may be prescribed by the superintendent. Pending an
i nvestigation or a hearing for the suspension or revocation of any
license or |icenses issued pursuant to this article, the superintendent
may tenporarily suspend such |license or licenses for a period not to
exceed ninety days, provided the superintendent shall find that such a
tenporary suspension is in the public interest.

3. Wienever the superintendent shall suspend or revoke a |license
i ssued pursuant to this article, he shall forthwith execute a witten
order to that effect. The superintendent shall on the date such order is
executed file one copy thereof in the office of the departnent and serve
a second copy thereof on the licensee either personally or by mailing
the sanme to the |ast known address of such |icensee. Such order shall be
subject to review by the suprene court in the manner provided in article



seventy-eight of the civil practice |aw and rul es; provided, however,
that a special proceeding for review of such order nust be conmenced
within thirty days fromthe date of such order of suspension or
revocation and, provided further, that no stay shall be granted pendi ng
the determ nation of the matter except on notice to the superintendent
and for a period not exceeding thirty days.

4. Any person, partnership, association or corporation and the several
menbers, officers, directors, agents and enpl oyees thereof, who shal
violate any of the provisions of this article, shall be guilty of a
m sdeneanor, and shall be puni shable by inprisonnment for not nore than
one year or by a fine of not nore than five hundred dollars, or by both
such fine and inprisonnent.

5. Notwi thstanding the provisions of subdivision four of this section,
any person, partnership, association or corporation and the several
menbers, officers, directors, agents and enpl oyees thereof who shal
violate the provisions of subdivision one of section three hundred
si xty-seven of this article shall be guilty of a class A m sdeneanor.



