8§ 242. Assets; how entered and carried on books; disall owance by
superintendent. 1. No savings bank shall by any system of accounting or
any devi ce of bookkeeping, directly or indirectly enter any of its
assets upon its books in the name of any individual, partnership or
uni ncor por ated associ ation or of any other corporation, or under any
title or designation that is not truly descriptive thereof, except as
aut hori zed by the provisions of this article.

2. The stocks, bonds, prom ssory notes or other interest-bearing
obl i gati ons purchased by a savings bank shall be entered on its books at
the actual cost thereof, and shall not thereafter be carried upon the
books at a val uation exceeding their cost as adjusted by anortization
for the purpose of bringing themto par at naturity; and where
securities purchased at a premumare callable prior to maturity, the
rate of anortization thereof shall be increased when necessary to such
extent as shall reduce the amount at which such securities are carried
upon the books to the call price at the date or dates upon which a cal
may be nmade. No adjustnent for anortization shall be required to be nade
on the books except when the books are closed for the purpose of
conmputing net earnings. The superintendent may by regul ation vary the
requi renents of this subdivision to permt the anortization of prem uns
at the sanme rate as that required by federal tax statutes or
regul ati ons.

3. No savings bank, w thout the witten approval of the
superintendent, shall enter on its books its real estate and the
bui l ding or buildings thereon, or its fixtures, vaults, furniture and
equi pnrent, at a valuation exceeding its actual cost to such savings
bank, or carry such real estate, building or buildings, fixtures,
vaults, furniture or equi pnent at a val uati on exceedi ng the actual cost
| ess appropriate all owance for depreciation. No adjustnent for
depreciation shall be required to be made on the books except when the
books are closed for the purpose of conputing net earnings.

4. Real estate acquired by a savings bank, other than that acquired
for use as a place of business, shall be entered on the books of the
savi ngs bank in conformty with the nethod of accounting for troubled



debt restructurings approved by the financial accounting standards board
or such other nethod of accounting as nay be authorized or required by
rul es and regul ati ons of the superintendent of financial services.

The provisions of this subdivision shall not, except as the
superintendent may otherw se require, apply to any parcel of real estate
as to which the savings bank has exercised its option to transfer or
convey such real estate to the veterans admnistration or the federal
housi ng commi ssi oner pursuant to insurance or guaranty.

5. The superintendent may disall ow the book value of any assets in
whole or in part. In such event the savings bank shall reduce the val ue
at which such assets are carried on its books to the value all owed by
t he superintendent, or, if the witten approval of the superintendent is
first obtained, may allocate a reserve for the valuation of such assets.



