8§ 240. Restrictions as to place of business; branch offices. 1. A
savi ngs bank shall not be located in the sane roomwith or in a room
connecting with any bank, trust conpany or national bank, unless it be a
savi ngs bank lawfully so | ocated when this act takes effect. The
prohi bitions of this subdivision shall not apply to automated teller
machi nes, point-of-sale termnals and simlar facilities established
pursuant to section one hundred five-a, two hundred forty-a or three
hundred ni nety-six-a of this chapter or pursuant to any federal |aw
authorizing a national bank to operate a simlar facility.

2. No savings bank, or trustee, officer, agent or enpl oyee thereof,
shal | transact any part of its usual business of banking at any pl ace
other than its principal office except as follows:

(a) A savings bank may open and occupy one or nore branch offices at
any location in the state. In addition, a savings bank may open and
occupy a branch office or branch offices in one or nore places |ocated
wi t hout the state of New York.

(b) An office of an affiliated bank at which the custoners of a
savi ngs bank may make deposits, renew tine deposits, nmake w t hdrawal s,
cl ose | oans, service |oans, and receive paynents on | oans and ot her
obligations shall not be deened a branch office of such savings bank.
For the purposes of this section, the term"affiliated bank" nmeans any
bank, as such termis defined in section 3(a)(1l) of the Federal Deposit
I nsurance Act (12 U . S.C 1813(a)(1)), that is a subsidiary of the sane
bank hol di ng conpany, as that termis defined in section 2 of the Bank
Hol di ng Conpany Act (12 U.S. C. 1841).

(c) Except for the city or village in which its principal office is
| ocat ed, no branch office nmay be opened and occupi ed pursuant to
paragraph (a) of this subdivision in any city or village with a
popul ation of fifty thousand or less and in which is already | ocated the
principal office of a bank, trust conpany or national banking
associ ation, other than a bank hol ding conpany, if such bank hol di ng
conpany is a banking institution, or a banking subsidiary of a bank
hol di ng conmpany, as such terns "bank hol di ng conpany”, "banking
institution” and "banki ng subsidiary" are defined in section one hundred
forty-one of this chapter except that the definition of "bank hol ding
conpany” is nodified to change the phrase "a banking institution”



wherever it appears therein to "two or nore banking institutions” and
the definition of "banking institution” is nodified to add a nati onal
banki ng associ ation, the principal office of which institution is

| ocated in this state.

(d) (1) If so provided in the nerger or asset acquisition plan
submtted to the superintendent pursuant to section six hundred one or
si X hundred one-a of this chapter, and if such nerger or asset
acquisition is permtted by law, a savings bank may, in addition to the
authority granted under paragraph (a) of this subdivision, and w thout
limtation by any of the provisions of paragraph (c) of this
subdi vi sion, maintain as a branch office, or branch offices, the place
or places of business of any savings bank or savings and | oan
associ ation, federal savings bank, federal savings and | oan associ ation,
bank, trust conpany, national bank, or out-of-state state bank (as such
termis defined in section two hundred twenty-two of this chapter) which
it has received into itself by nerger or asset acquisition pursuant to
this chapter which were in existence at the tinme the nmerger or asset
acqui sition becones effective, including any branch office of the
savi ngs bank, savings and | oan association, or bank or trust conpany
with which it has nmerged or fromwhich it has acquired assets which has
been approved pursuant to subdivision three of this section or paragraph
(c) of subdivision two of section three hundred ninety-six, or
subdi vi sion two of section one hundred five of this chapter even if such
branch office is not in operation at the time said nerger or asset
acqui sition becones effective and nay naintain, as its principal office
rat her than as a branch office, the principal office of such institution
with which it has nmerged or fromwhich it has acquired assets (so |ong
as the principal office is located in this state), in which event the
former principal office of the receiving savings bank nay be maintai ned
as a branch office.

(2) Notwithstanding anything to the contrary in subparagraph one of
t hi s paragraph, any public accommobdation office of a savings bank,
savi ngs and | oan associ ation, or bank or trust conpany which has been
nmerged or had assets acquired in an asset acquisition transaction,

i ncludi ng any such office which has been approved pursuant to section
one hundred ninety-one of this chapter but which is not in operation at
the tine said nmerger or asset acquisition becones effective, nay be



mai nt ai ned by the receiving savings bank as a public acconmobdati on
of fice only.

(e) If so provided in an agreenent subnitted to the superintendent
pursuant to section six hundred one-c of this chapter, a savings bank
may, in addition to the authority granted under paragraph (a) of this
subdi vision, and without limtation by any of the provisions of
paragraph (a) or (c) of this subdivision, maintain as a branch office or
of fices the place or places of business of any savings bank or savings
and | oan association which it has acquired pursuant to such agreenent as
aut hori zed by section six hundred one-c of this chapter.

3. Before any branch office shall be opened and occupi ed pursuant to
par agraph (a) of subdivision two of this section, the superintendent
shal | have given his witten approval

4. The term"village" as used in this section shall nean either an
i ncorporated or an uni ncorporated village.



