8§ 235. Investnent of funds. A savings bank may invest in the follow ng
property and securities and no others:

1. Obligations of the United States, or those for which the faith of
the United States is pledged to provide for the paynment of the interest
and principal, or those for which annual contributions to be paid
pursuant to contract by the United States governnment or any of its
instrunmentalities in accordance with an act of congress entitled the
"Housi ng Act of 1949", are pledged as security for the paynent of the
i nterest and principal.

2. bligations of this state, issued pursuant to the authority of any
|l aw of the state, or those for which the faith of this state is pledged
to provide for the paynent of the interest and principal.

3. bligations of any state of the United States, or those for which
the faith of any state of the United States is pledged to provide for
the paynment of the interest and principal, upon which there is no
default and upon which there has been no default for nore than ninety
days; provided, that within ten years imedi ately preceding the
i nvestment such state has not been in default for nore than ninety days
in the paynent of any part of principal or interest of any debt duly
aut horized by the legislature of such state to be contracted by such
state after the first day of January, eighteen hundred seventy-eight,
except debts representing a refunding or adjustnent of any indebtedness
originally contracted or in existence at that date or prior thereto.

4. oligations of or those for which the faith of any city, county,
town, village, school district, poor district, water district, sewer
district or fire district inthis state is pledged to provide for the
paynment of principal and interest, provided that they were issued
pursuant to law and the faith and credit of the issuing nunicipal
corporation or district is pledged for their paynent, bonds and
debentures or other obligations of any public authority or comm ssion or
simlar body created or approved by the state of New York having assets
of not less than fifty mllion dollars; and bonds and debentures of any
ot her public authority, comm ssion or simlar body which is legally



obligated to establish rates which while any debt is outstanding will
provi de sufficient revenues for the cost of operation, naintenance and
debt service, such debt service to include interest on all outstanding
obligations and serial maturities and sinking funds, provided such ot her
authority, comm ssion or simlar body shall issue financial statenents
at | east annually which shall be available to the public, shall have had
recei pts fromoperations during each of the five fiscal years

i mredi ately precedi ng date of investnent sufficient after neeting
operation and nmi nt enance expenses to cover debt service, and provided
further that the revenues avail able for debt service received during the
fiscal year imrediately preceding investnment or the average anount
avai l abl e for debt service for the three fiscal years preceding

i nvestment shall have been adequate to neet the maxi mum annual debt
service of the bonds outstanding, and said obligations have not been in
default as to principal or interest; and bonds, debentures or other
obligations of any public authority or comm ssion or simlar body
created by the state of New York, the average of receipts fromthe
operations of which, during the three years inmediately preceding the
date of investnent, after neeting operation and mai nt enance expenses,
were not | ess than one hundred twenty-five per cent of the naxi num
annual debt service on the bonds outstanding and which obligations have
not been in default as to principal or interest.

5. (a) noligations, excluding however, non-negotiable warrants, of any
city or of any school district coterm nous with or which includes such
city, or of any county situated in one of the states of the United
St ates which adjoins the state of New York, provided said city or county
has a popul ati on, as shown by the |ast federal census next preceding
such investnent, of not |ess than ten thousand inhabitants, and has not,
within twenty-five years preceding said investnent, defaulted for nore
t han one hundred and twenty days in the paynent of any part either of
principal or interest of any bond, note, or other evidence of
i ndebt edness. The term"city" in this paragraph shall include any city,

t own, borough, village, township or other incorporated nunicipality. An
i nvest ment nade before August first, nineteen hundred twenty-eight,
shal | not under the population provision of this paragraph, as to the

t hen owner thereof, cease to be an authorized investnent for the noneys



of savi ngs banks.

(b) bligations, excluding however, non-negotiable warrants, of any
city or of any school district or county coterm nous with or which
i ncl udes such city, situated in any other of the states of the United
States the obligations of which state are an authorized investnent for
t he noneys of savi ngs banks, provided said city has a popul ation, as
shown by the |last federal census next preceding said investnent, of not
|l ess than thirty thousand i nhabitants, and was incorporated as a city at
| east twenty-five years prior to the nmaking of said investnent, and has
not, within twenty-five years preceding said investnent, defaulted for
nore than one hundred and twenty days in the paynent of any part either
of principal or interest of any bond, note, or other evidence of
i ndebt edness. Provided further, that obligations issued by a city having
a popul ation of less than forty-five thousand inhabitants as shown by
said census or by a school district or county shall not be an authorized
i nvestment for the noneys of savings banks unless the city, school
district or county has power to |evy taxes on the taxable real property
therein for the paynent of such obligations without I[imtation of rate
or anount.

(c) If at any tine the indebtedness of any city described in
par agraphs (a) or (b) of this subdivision or in paragraph (c) of
subdi vi sion twenty-five of this section, together with the indebtedness
of any district, municipal corporation or subdivision, except a county,
which is wholly within the boundaries of such city, and together with a
proportionate part of the indebtedness of any district, municipal
corporation or subdivision, except a county, which is partly within the
boundari es of such city, and together with so nuch of the indebtedness
of any county wholly within the boundaries of such city and a
proportionate part of so nmuch of the indebtedness of any county partly
Wit hin the boundaries of such city, as shall be in excess of five per
centum of the valuation for the purposes of taxation of the real
property in any such county, shall exceed twelve per centum of the
val uation of real property in said city for the purposes of taxation,
the obligations of such city or of any school district or of any county
coterm nous with or which includes such city, shall, thereafter, and
until such indebtedness shall be reduced to twelve per centum of the
val uation of real property in said city for the purposes of taxation,



cease to be an authorized investnent for the noneys of savings banks. |f
there is no county wholly or in part within such city or if the county
wholly or in part within such city has neither any indebtedness nor
power to incur indebtedness, the obligations of such city or of any
school district coterm nous with or which includes such city, shall not
cease to be an authorized investnent unless such indebtedness shal
exceed the percentage above provided plus an additional three per
centum If at any time the indebtedness of any county described in
par agraphs (a) or (b) shall exceed five per centum of the val uation of
real property for the purposes of taxation, the obligations of such
county shall thereafter, and until such indebtedness shall be reduced to
five per centumof the valuation of real property for the purposes of
taxation, cease to be an authorized investnent for the noneys of savings
banks. A proportionate part of any indebtedness for the purpose of this
par agr aph shall be, unless otherw se apportioned by |aw, that proportion
whi ch the valuation of taxable real property of a county, district,
muni ci pal corporation or subdivision within the boundaries of a city
bears to the total valuation of all taxable real property of said
county, district, municipal corporation or subdivision. Contract
liability shall be excluded unl ess represented by stocks, bonds, notes,
certificates of indebtedness or other like instruments and water debt
shal | be excluded and sinking funds applicable to debts not excl uded
shal|l be deducted, in determ ning the anount of any indebtedness
her eunder .

(d) The provisions of paragraph (c) shall not apply to the obligations
of any city which has taxable real property with a valuation for the
pur poses of taxation in excess of two hundred million dollars and which
has a popul ati on as shown by the | ast decennial federal census of not
| ess than one hundred fifty thousand inhabitants and shall not apply to
the obligations of any school district or county coterm nous with or
whi ch includes such city, provided that the city, school district, or
county, as the case may be, has power to | evy taxes on the taxable real
property therein for the paynment of such obligations without limtation
of rate or anount.

(e) The valuation of property for purposes of taxation under this
subdi vi si on and under subdivision twenty-five of this section shall be
an official valuation duly nade and recorded and in cases where the



assessed valuation is based on a percentage of such official valuation,
t he percentage used shall have been authorized under statutory or
charter power prior to the determ nation of such assessed val uati on.

(f) No obligations issued after the year nineteen hundred thirty-eight
by any city, county, school district or other nunicipality of any state
ot her than New York shall be an authorized investnent for savings banks
unl ess such city, county, school district or other nmunicipality shal
have power to |levy taxes on the taxable real property therein for the
paynment of such obligation without Iimtation of rate or anount.

(g) Qoligations issued by a city, village, town, county, departnent,
agency, district, authority, comm ssion or other public body in this
state or any other state of the United States payable out of the
revenues of a public utility system providing water, electricity, gas or
sewerage service, provided that if the public utility systemis |ocated
outside the state, it nust serve an area having a popul ation of not |ess
t han one hundred thousand. Said city, village, town, county, departnent,
agency, district, authority, comm ssion or other public body shall be
| egal |y obligated by statute, charter, indenture or covenant to fix,
mai ntain and coll ect charges or taxes, or both, to provide net revenues
after operation and mai ntenance of the facilities used to provide such
service sufficient to meet nmaturing interest, principal and sinking fund
paynments on such obligations or shall be enpowered to require the
fixing, maintaining, and collecting of such charges or taxes, or both,
by duly authorized public officers or bodies, and shall be restrai ned by
statute, charter, indenture or covenant from di sposing of all or any
substantial portion of such facilities unless provision is made for a
continuance of the interest, principal and sinking fund paynments due on
such obligations, or for the retirenment of such obligations, provided
said city, village, town, county, departnent, agency, district,
authority, comm ssion or other public body shall have had net earnings
during each of the five years i medi ately precedi ng i nvest nent
sufficient to cover all debt service and further provided that the net
earnings avail able for debt service for the year imedi ately preceding
i nvest nent shall have been sufficient to neet the maxi num annual debt
service of the obligations outstanding, and said obligations shall not
have been in default as to principal or interest.



5-a. Bonds and nortgages and notes and nortgages on uni nproved real
property in this state or outside this state, subject to such
limtations as the superintendent of financial services may prescribe.

6. Bonds and nortgages and notes and nortgages on inproved real
property, including | easehold estates, in this state, and, subject to
such Iimtations and conditions as the superintendent of financi al
services may prescribe by general regulation, in any other |ocation
outside this state. The provisions of this subdivision shall not
constitute the authority to nmake a loan to a natural person upon the
security of a nortgage which is not a first lien.

(c) For the purposes of this subdivision real property upon which
there is a building in process of construction, which when conpl eted
will constitute a permanent inprovenent with a value of nore than
twenty-five per centum of the value of such real property shall be
considered i nproved real property, as shall real property with
i mprovenents thereon that are capable of producing incone sufficient to
pay all costs of operation and mai ntenance of such real property, al
taxes thereon and to effect full repaynment of principal and interest in
accordance with the terns of the nortgage | oan to be nmade pursuant to
t hi s subdi vi sion

(e) Except as hereinafter provided no investnment in any bond and
nortgage or any note and nortgage shall be made by any savi ngs bank
except upon the witten and signed certificate of an apprai ser appointed
pursuant to policies established by the board of trustees stating that
in such appraiser's judgnent it affords adequate security for such
i nvestment. Such certificate shall be filed and preserved anong the
records of the savings bank.

(f) For the purpose of protecting its interests a savings bank may
rel ease any obligation to pay, or guarantee of the paynment of, principal
or interest, or otherwi se waive or nodify any of the terns and
conditions of any bond and nortgage, and of any note and nortgage, and
may extend or reextend any bond and nortgage and any note and nortgage,
and may al so accept a sumless than the principal amount thereof in ful
payment and satisfaction of the sane.

A savi ngs bank may also waive its right to enforce paynent of any bond



or note secured by a nortgage on real property and may waive its right
to obtain a deficiency judgnment against the borrower in the event of
forecl osure of such nortgage.

(g) Every nortgage and every assignment of a nortgage taken or held by
a savings bank shall imediately be recorded or registered in the office
of the proper recording officer of the county in which the real property
described in the nortgage is |ocated. This paragraph shall not apply to
a participating interest in any nortgage which shall have been acquired
by a savi ngs bank under the provisions of subdivision fourteen of
section two hundred thirty-four, paragraph (h) of this subdivision, and
subdi vi si on ei ghteen of section two hundred thirty-five.

(h) A savings bank may, subject to such regulations and restrictions
as the superintendent of financial services finds to be necessary and
proper, participate and invest in (1) loans of a type that it is
authorized to invest in pursuant to subparagraph (a) of paragraph four
of subdivision eight of section two hundred thirty-five of this chapter
and (2) in any bond and nortgage or note and nortgage on inproved and
unencunbered real property including | easehold estates, in which it is
i ndividual ly authorized to invest, which said nortgage is duly recorded
or registered in the office of the proper recording officer of the
county in which the real property described in the nortgage is |ocated,
provi ded that no such investnment shall be nade by a savings bank in any
part interest in such nortgage which is junior or subordinate to any
other part interest nor if the aggregate anmount of all part interests in
such nortgage when added together will exceed any percentage of the
apprai sed val ue of such real property by which the authority of a
savi ngs bank to invest individually in such nortgage is limted.

I nvest nents made by any savings bank in nortgage | oans pursuant to this
subdi vi si on and pursuant to subdivision twenty-eight of this section
shall be included in the conputation of perm ssive investnment in

nort gage | oans pursuant to paragraph (d) of subdivision six of this
secti on.

(i) A nortgage | oan upon a | easehold estate shall not be made unl ess
such | easehol d estate shall have an unexpired termof not |ess than
twenty-one years, which termmay include the term provided by an option
of renewal enforceable at the exclusive discretion of the savings bank.
No nortgage | oan upon a | easehol d estate shall be nade or acquired by a



savi ngs bank unless the terns thereof shall provide, regardl ess of the
period of the |loan, for paynents to be nmade by the borrower on the
principal thereof at |east once in each year in anounts which would be
sufficient to conpletely anortize a | oan whose period extended for
four-fifths of the unexpired termof the | ease, which termnmay include
the term provided by an option of renewal enforceable at the exclusive
di scretion of the savings bank; or, in the case of a nortgage | oan upon
a |l easehold estate in real property upon which there is a building in
process of construction, such paynents of principal need not be required
during the period of construction or the first three years of the

nort gage, whichever is shorter. The provisions of paragraphs (c), (d),
(e), (f), (g), and (h) of this subdivision shall be applicable to | oans
made upon | easehol d est at es.

6-a. A savings bank may, in addition to the authority granted under
any ot her subdivisions of this section, nmake a | oan to a natural person
upon the security of a nortgage which is not a first lien at the rate or
rates agreed to by the savings bank and the borrower, subject to such
regul ati ons as the superintendent of financial services may prescri be.
Such regul ations by the superintendent of financial services may include
such restrictions as the superintendent of financial services finds
necessary or proper, including without limtation, a restriction as to
t he percentage of total assets which may be invested in such |oans or a
restriction on the loan to appraisal value of property securing such
| oan.

For purposes of this subdivision, the termnortgage shall include a
lien on an existing ownership interest in certificates of stock or other
evi dence of an ownership interest in, and a proprietary |ease from a
corporation or partnership forned for the purpose of the cooperative
ownership of real estate.

7. Railroad obligations as provided in this subdivision. (1)
ol i gations issued, assumed or guaranteed as to principal and interest
by endorsenent, or so guaranteed which guaranty has been assumed; or

(2) Qoligations for the paynent of the principal and interest of which
a railroad corporation such as is described in this paragraph is



obligated under the terns of a | ease made or assuned; or

(3) Equi pnent obligations in respect of which liability has been
incurred: by a railroad corporation incorporated under the |aws of the
United States, or any state thereof, and owni ng and operating within the
United States not |less than five hundred mles of standard-gauge
railroad |ine, exclusive of sidings, or if the m|eage so owed shall be
| ess than five hundred mles, the railroad operating revenues fromthe
operation of all railroad operated by it, including such revenues from
the operation of all railroad controlled through ownership of al
(except directors' qualifying shares) of the voting stock of the owning
corporation, shall have been not less than ten mllion dollars each year
for at least five of the six fiscal years next precedi ng such
i nvestment; provided, however, (1) that in the five fiscal years next
precedi ng such investnent, the anmount of inconme of such railroad
corporation, available for its fixed charges, as hereinafter defined,
shal | have averaged not |less than two and one-half times the anmount of
fixed charges at the tinme of investnent, as hereinafter defined; (2)
that at no tinme within such period of five years such railroad
corporation, unless in process of reorgani zation or readjustnent since
conpl eted, pursuant to applicable |aw, shall have failed regularly and
punctually to pay the nmatured principal and interest on its nortgage and
funded i ndebt edness; and (3) that the security, if any, for such
obligations shall be property wholly or in part within the United States
and which obligations shall be

(a) fixed interest-bearing bonds secured by direct nortgage on
rail road owned or operated by such railroad corporation; or

(b) fixed interest-bearing bonds secured by first nortgage upon
term nal, depot or tunnel property, including |ands, buildings and
appurtenances, used in the service of transportation by one or nore such
railroad corporations, provided that such bonds be the direct obligation
of, or that paynent of principal and interest thereof be guaranteed by
endor senment by, or guaranteed by endorsenent which guaranty has been
assunmed by, one or nore such railroad corporations; or

(c) equi pnent obligations, conprising bonds, notes, certificates,
conditional sale agreenents or assignnents of conditional sale
agreenents and participations therein, issued or nade in connection with
t he purchase for use on railroads of new standard-gauge rolling stock



t hrough the nmedi um of an equi pnent agreenent, and which obligations, so
| ong as any thereof shall be outstanding and unpaid or unprovided for,
shall be secured by an instrunment (1) vesting title to such equipnent in
a trustee free of encunbrance, or (2) creating a first lien on such

equi pnrent, or, pending such vesting of title, by the deposit of cash in
trust, which deposit nay be invested in whole or in part in obligations
of the United States or obligations for which the faith of the United
States is pledged to provide for the paynent of the interest and
principal, or obligations of any public housing agency as defined in the
United States housing act of nineteen hundred thirty-seven, as anended,
in the United States as are secured either (1) by an agreenent between

t he public housing agency and the public housing adm nistration in which
t he public housing agency agrees to borrow fromthe public housing

adm ni stration, and the public housing adm nistration agrees to lend to
t he public housing agency, prior to the maturity of such obligations,

whi ch obligations shall have a maturity of not nore than ei ghteen

nont hs, noneys in an anount which, together with any other noneys
irrevocably commtted to the paynment of interest on such obligations,
will suffice to pay the principal of such obligations with interest to
maturity thereon, which noneys under the terns of said agreenent are
required to be used for the purpose of paying the principal of and the

i nterest on such obligations at their maturity, or (2) by a pl edge of
annual contributions under an annual contributions contract between such
publ i ¢ housi ng agency and the public housing adm nistration if such
contract shall contain the covenant by the public housing adm nistration
which is authorized by section 1421a(b) of Title 42, U S. Code, and if

t he maxi num sum and the maxi num period specified in such contract
pursuant to section 142la(b) of Title 42, U S. Code, shall not be |ess

t han the annual anount and the period for paynment which are requisite to
provi de for the paynment, when due, of all installnents of principal and
i nterest on such obligations, to an anmobunt equal to the face anount of
such equi pnent obligations issued in respect of such equipnent title to
which is not yet so vested; provided further, that the naxi num anount of
such obligations so issuable shall not exceed eighty per centum of the
cost of such equiprment; and provided further, that the owner, purchaser
or | essee, or the owners, purchasers or |essees, of such equipnment shal
be obligated by the ternms of such obligations or of such instrunment (a)



to mai ntain such equi pment in proper repair; (b) to replace any thereof
that may be destroyed or released with other equi pnent of equal val ue,
or, if released in connection with a sale thereof, to deposit the
proceeds of such sale in trust for the benefit of the holders of such
obl i gati ons pendi ng replacenent of such equi pnent; (c) to pay any and
all taxes or other governnental charges that nay be required by law to
be paid upon such equipnent; (d) to pay, in accordance with the
provi sions of such obligations or of such instrunent, to holders, or to
such trustee for the benefit of holders, of such obligations the anount
of interest due thereon or of the dividends payable in respect thereof;
and (e) to pay the anmount of the entire issue of such obligations in
such annual or sem -annual installnent each year throughout a period of
not exceeding fifteen years fromthe first date of issue of any thereof
that the anount of the respective unmatured installnments at any tine
out standi ng shall be approxi mtely equal; provided, further, that unless
t he owner, purchaser or |essee of such equi prment or one or nore of such
owners, purchasers or |essees shall be such railroad corporation as is
described in and neets the requirenents of this subdivision preceding
par agraph (a), such obligations shall be guaranteed by endorsenent as to
principal and as to interest or dividends by such railroad corporations;
or

(d) fixed interest-bearing bonds of such railroad corporation secured
by irrevocabl e pl edge as collateral under a trust agreenent of other
rail road bonds that are |l egal investnents for savings banks under this
section, have a nmaturity not earlier than the bonds that they secure and
of a total face ampbunt not |ess than the total face anobunt of the bonds
that they secure; or

(e) fixed interest-bearing nortgage bonds other than those descri bed
i n paragraphs (a) or (b) hereof, inconme nortgage bonds, collateral trust
bonds or obligations other than those described in paragraph (d) hereof,
or unsecured bonds or obligations, issued, assuned or guaranteed as to
principal and interest by endorsenent by, or so guaranteed which
guaranty has been assumed by, such railroad corporation, provided that
(a) the annual fixed charges and contingent interest charges of such
railroad at the tine of investnment shall not exceed thirty per cent of
t he average annual incone avail able for such charges for the five fisca
years next preceding, and (b) the net income of such railroad after al



t axes and charges shall have averaged not less than fifteen mllion
dollars annually in such period.

The amount of inconme avail able for fixed charges shall be the anount
obt ai ned by deducting fromgross incone all itens deductible in
ascertai ning net incone other than federal incone taxes, contingent
i ncone interest and those constituting fixed charges. Fixed charges
shall be: rent for |eased roads, mscellaneous rents, fixed interest on
funded debt, interest on unfunded debt and anortization of discount on
funded debt.

Accounting ternms used in the precedi ng paragraph shall be deened to
refer to those used in the accounting reports prescribed by the
accounting regulations for common carriers subject to the provisions of
the interstate comrerce act. If the interstate comerce conm ssion shal
prescri be accounting regul ati ons wherein shall be defined the term
i ncone avail able for fixed charges and the term fixed charges, the
definitions thereof as so prescribed shall be taken and used in |lieu of
the definitions set forth in the precedi ng paragraph of this subdivision
for all purposes hereof, except that federal incone taxes shall not be
deduct ed, nor shall federal incone tax credits be included, in conputing
i ncone avail able for fixed charges. In determ ning incone avail able for
fi xed charges and fixed charges pursuant to this paragraph or the
i mmedi at el y precedi ng paragraph interest, dividends and rental s paid by
a railroad corporation and included in both such anobunts shall be
el i m nat ed.

For all purposes of this subdivision seven, the revenues, earnings,
i ncone and fixed charges of, and dividends paid by, any railroad
corporation prior to the acquisition of all or substantially all of its
railroad |ines by another railroad corporation, through nerger,
consol i dation, conveyance or |ease, shall, while such lines remain in
t he possession of the acquiring corporation, be deenmed to have been
revenues, earnings, incone and fixed charges of, and dividends paid by,
such acquiring corporation.

Whenever a railroad corporation shall own (directly or through a



subsidiary all of the stock of which, except directors' qualifying
shares, is owned by such corporation) at |east ninety per cent of the
capital stock of one or nore other railroad corporations, the property
of which is operated by it under |ease, the consolidated statenents of
all such railroad corporations may be used in determ ning the anount of
i ncone avail able for fixed charges and the anount of fixed charges.

ol igations of a railroad corporation the railroad |ines of which have
been so | eased prior to April fifth, nineteen hundred twenty-nine, for
t he paynent of which the | essee is not obligated, that are outstanding
and officially listed by the departnment of financial services of the
state of New York as authorized investnents prior to that date, shall be
and remai n authorized i nvestments hereunder; provided, that such
railroad |ines shall be in the possession of and be operated by a
railroad corporation such as is described in and neets the requirenents
of the provisions of this subdivision precedi ng paragraph (a).

Not wi t hst andi ng any ot her provisions of this subdivision, equipnment
obl i gati ons described in paragraph (c) which shall have been issued,
assumed or guaranteed by any railroad corporation classified by the
i nterstate conmerce conmi ssion as a class one railroad and which are not
in default, shall be authorized investnents hereunder.

Not wi t hst andi ng any of the provisions of this subdivision, fixed
i nterest-bearing obligations of railroad corporations, excluding
term nal, depot and tunnel corporations, which are eligible for purchase
by savi ngs banks on Decenber thirty-first, nineteen hundred fifty-two
under the provisions of subdivisions seven or nineteen of this section,
or which shall thereafter becone eligible pursuant to the provisions of
thi s subdivision seven, as anended, if not in default, shall be and
remai n eligible hereunder, provided that the incone available for fixed
charges, as herein defined, of the railroad corporation which has
i ssued, assumed or guaranteed such obligations, or which operates under
| ease the railroad |ines of the corporation which has issued, assuned or
guar ant eed such obligations, shall have averaged for the five fisca
years next preceding the time of investnent not |ess than tw ce the
i nterest charges for the last such fiscal year on all equi pnent



obligations, and other obligations eligible hereunder, of such railroad
corporation which remain outstanding at tinme of investnent.

Fi xed i nterest-bearing bonds of term nal, depot and tunnel conpanies
which are eligible for purchase by savings banks on Decenber
thirty-first, nineteen hundred fifty-two under the provisions of
subdi vi si ons seven or nineteen of this section, or which shal
thereafter becone eligible pursuant to the provisions of this
subdi vi si on seven, as anended, shall be and remain eligible hereunder,
provi ded that the principal and interest thereof be guaranteed by
endor senment by, or guaranteed by endorsenent which guaranty has been
assumed by, a railroad corporation which neets the requirenents of the
precedi ng paragraph for continuing the eligibility of its own fixed
I nt erest-bearing obligations.

Not nore than twenty-five per centum of the assets of any savi ngs bank
shal |l be | oaned or invested in the bonds, notes, certificates,
conditional sale agreenents, assignnments of conditional sale agreenents
and participations therein in this subdivision seven defined, and not
nore than ten per centum of such assets shall be invested in such bonds,
notes, certificates, conditional sale agreenents, assignnments of
conditional sale agreenments and participations therein for which any one
railroad corporation of this state shall be obligated, and not nore than
five per centum of such assets shall be invested in the bonds, notes,
certificates, conditional sale agreenents, assignnents of conditional
sal e agreenents and participations therein for which any one railroad
corporation not of this state shall be obligated.

Street railroad corporations shall not be considered railroad
corporations within the nmeaning of this subdivision.

7-a. Any savings bank which prior to April first, nineteen hundred
thirty-eight acquired any railroad obligation eligible at the tinme of
acquisition for investnent by savings banks may continue to hold such
obligation as though the sane continue to be eligible by |law for new
i nvest ment by such savi ngs bank.



8. Prom ssory notes and ot her agreenents as provided in this
subdi vi si on.

(1) Prom ssory notes payable to the order of the savings bank which
are:

(a) Secured by one or nore nortgages in which a savings bank may
i nvest; provided the anount | oaned is not in excess of ninety per centum
of the principal sumsecured by such nortgage or nortgages. The
assi gnnment of every nortgage taken as security for any such note shal
be recorded or registered in the office of the proper recording officer
of the county in which the real property described in such nortgage is
| ocat ed, unl ess such nortgage or nortgages have been so assigned by a
savi ngs bank.

(b) Secured by any of the stocks and bonds in which a savings bank nay
i nvest; provided that (1) the anobunt of the loan is not in excess of
ninety per centum of the market val ue of such stocks and bonds; and (2)
the term"stocks," as used in this paragraph, shall be deenmed to refer
to stocks eligible for investnent by a savings bank other than in
accordance with the provisions of subdivision twenty-six of this
secti on.

(c) Made by a savings and | oan associ ati on whi ch has been i ncorporated
three years or nore and has an accunul ated capital of at least fifty
t housand dol | ars.

(2) Prom ssory notes payable to the order of the savings bank which
are secured by the assignnent of a deposit in any savings bank; provided
t he amount of the loan is not in excess of the anobunt of such deposit.

(3) Any |l oan secured by not less than a |ike amount of direct
obligations of the United States or of this state, or of any city,
county, town, village or school district of this state or of any such
departnment, agency or instrunentality of the United States or this
state.

(4) (a) Prom ssory notes representing | oans and advances of credit for
t he purpose of financing alterations, repairs and i nprovenents upon or
in connection with, or as the superintendent may authorize the equi ppi ng
of existing structures, and the building of new structures, upon urban,
suburban, or rural real property (including the restoration,
rehabilitation, rebuilding and repl acenent of such inprovenents which
have been damaged or destroyed by earthquake, conflagration, tornado,



hurri cane, cyclone, flood or other catastrophe), by the owners thereof
or by |l essees of such real property under a | ease expiring not |ess than
six nmonths after the maturity of the |loan or advance of credit or by

| essees under proprietary |eases froma corporation or partnership
formed for the purpose of the cooperative ownership of real estate,
provided: (1) the amount of such | oan, advance of credit, or purchase
made for the purpose of financing the alteration, repair, equipping or

i mprovenent of existing structure or the building of new structure does
not exceed twenty thousand dollars; (2) the maturity thereof does not
exceed one hundred twenty-one nonths; (3) the rate which may be paid by
the borrower for interest, discount, and fees of all kinds in connection
with the transaction shall be the rate or rates agreed to by the savings
bank and the borrower in the prom ssory note; and (4) the |oan shall be
paid in equal or substantially equal nonthly install nments cal cul ated
fromthe date of the note; provided, however, that in addition thereto

t he savings bank nay contract to charge the borrower: (i) the fees
payabl e to the appropriate public officer to perfect any lien or other
security interest taken to secure the loan or the prem um not in excess
of such filing fee, payable for any insurance in lieu of such filing;
(ii) in case of default, and in accordance with the provisions of the

i nstrument evidencing the obligation, either a fine in an anbunt not to
exceed five cents per dollar on any installnent which has becone due and
remai ned unpaid for a period in excess of ten days, but no such fine
shal | exceed five dollars and only one fine shall be collected on any
such install nent regardl ess of the period during which it remains in
default, and provided further that should the aggregate of such fines
collected in connection with any | oan exceed two per centum of such

| oan, or in any event twenty-five dollars, the savings bank shall refund
such excess to the borrower within sixty days after the loan is paid in
full, or subject to an all owance of unearned interest attributable to
the amount in default, interest on each anpbunt past due at a rate not in
excess of the rate provided for in the instrunent evidencing the
obligation; (iii) the actual expenditures, including reasonable
attorney's fees, for necessary court process; and (iv) in case the

savi ngs bank insures a borrower under a credit unenployment insurance
policy, group life insurance policy, group health insurance policy,
group acci dent insurance policy, or group health and acci dent insurance



policy, or requires insurance on personal property securing any such

| oan, an anmount not in excess of the prem unms chargeable in accordance
with rate schedules then in effect and on file with the superintendent
of financial services for such insurance by the insurer. No savings bank
shall require a borrower to place any sumon deposit, or to nake
deposits in lieu of regular periodic installment paynents, or to do or
refrain fromdoi ng any ot her act which would entail additional expense
or sacrifice, as a condition precedent to granting a |oan or advance of
credit under the authority of this subdivision. Notw thstanding the
provi sions of this paragraph no refund of excess fines shall be required
if it anpbunts to | ess than one dollar.

(b) Prom ssory notes representing |oans and advances of credit for the
pur pose of defraying the cost of attendance of one or nore students the
i nconme of whose famly is fifteen thousand dollars or nore per year at
the tine the loan or loan conmtnent is made at a university or college
or for the purpose of defraying the cost of attendance of one or nore
students at an elenmentary or secondary school providing education
required for mnors; provided, however, that no such |oan shall bring
the total unpaid principal balances of any one or nore | oans nade by
such savings bank to the borrower pursuant to this subparagraph to an
anount in excess of thirty thousand dollars; and further provided that
the maturity of any such | oan does not exceed eighty-five nonths; and
further provided that the rate which nay be paid by the borrower for
interest, discount, and fees of all kinds in connection with the
transaction shall be the rate or rates agreed to by the savings bank and
the borrower in the prom ssory note, reckoned on each | oan or advance
fromthe date thereof, calculated on any of the foll owi ng bases: (i) on
t he unpai d principal amunt of such | oans and advances fromtine to tine
outstanding, or (ii) for each nonth on an average bal ance out st andi ng
determ ned by dividing by two the sum of the bal ances of unpaid
princi pal of such | oans and advances outstanding on two dates during
such nonth, as specified in such agreenent; the first of which dates
being not later than the fifteenth day of such nonth and the second
bei ng not earlier than the sixteenth day of such nonth and not |ess than
ten nor nore than twenty days after the first day, or (iii) for each
nonth on a fixed anount selected froma schedule, which fixed amount may
exceed the average daily bal ance under (i) above, or the average bal ance



i f determ ned under (ii) above, by a differential of not nore than five
dol lars, provided the sanme fixed anount is also used for conputing
interest for any nonth for which such bal ance exceeds said fixed anount
by any amount up to at l|least the sane differential; and further provided
that the loan shall be paid in equal or substantially equal nonthly
install nments cal culated fromthe date of the note. No fee, conm ssion,
expense, or other charge whatsoever shall be taken, received, reserved
or contracted for in addition to the maxinumrate of interest authorized
by this subparagraph except (i) the fees payable to the appropriate
public officer to perfect any lien or other security interest taken to
secure the loan or the premium not in excess of such filing fee,
payabl e for any insurance in lieu of such filing; (ii) in case of
default, and in accordance with the provisions of the instrunent
evidencing the obligation, either a fine in an amount not to exceed five
cents per dollar on any installment which has becone due and renai ned
unpaid for a period in excess of ten days, but no such fine shall exceed
five dollars and only one fine shall be collected on any such

i nstal |l nent regardl ess of the period during which it remains in default,
and provided further that should the aggregate of such fines collected

i n connection with any | oan exceed two per centum of such loan, or in
any event twenty-five dollars, the savings bank shall refund such excess
to the borrower within sixty days after the loan is paid in full, or,
subject to an all owance of unearned interest attributable to the anount
in default, interest on each anmpbunt past due at a rate not in excess of
the rate provided for in the instrunent evidencing the obligation; (iii)
t he actual expenditures, including reasonable attorney's fees, for
necessary court process; and (iv) in case the savings bank insures a
borrower under a credit unenploynment insurance policy, group life

i nsurance policy, group health insurance policy, group accident

i nsurance policy, or group health and accident insurance policy, or
requires insurance on personal property securing any such |oan, an
anount not in excess of the prem uns chargeable in accordance with rate
schedul es then in effect and on file with the superintendent of

financi al services for such insurance by the insurer. No savings bank
shall require a borrower to place any sumon deposit, or to nake
deposits in lieu of regular periodic installnment paynents, or to do or
refrain fromdoing any ot her act which would entail additional expense



or sacrifice, as a condition precedent to granting a |oan or advance of

credit under the authority of this subparagraph, except under such terns
and conditions as the superintendent may fromtinme to tine approve.

Not wi t hst andi ng the provisions of this subparagraph no refund of excess

fines shall be required if it amounts to | ess than one doll ar.

(c) Promi ssory notes secured by nobile honme chattel paper evidencing a
nonetary obligation incurred to finance the purchase of a nobile hone
| ocated at the time of such purchase, or to be located within ninety
days, at a sem pernmanent site within the state or in a contiguous state
and to be maintained as a residence of the borrower, the borrower's
spouse, child, grandchild, parent or grandparent.

(1) For this subparagraph:

(i) "nobile hone chattel paper"” neans witten evidence of both a
nonetary obligation and a security interest of first priority in a
nobi | e hone and any equi pnment installed or to be installed therein; and

(ii) "nobile home" or "manufactured hone" neans a structure,
transportable in one or nore sections, which in the traveling node, is
ei ght body feet or nore in width or forty body feet or nore in | ength,
or when erected on site, is three hundred twenty or nore square feet,
and which is built on a pernmanent chassis and designed to be used as a
dwelling with or without a pernmanent foundation when connected to
required utilities, and includes the plunbing, heating, air-conditioning
and el ectrical systens contained therein.

(2) If the loan is for the purpose of financing the purchase of a new
nobi | e hone,

(i) it shall mature not later than two hundred forty nonths after the
date thereof, and

(ii) the amount advanced shall not exceed one hundred per cent of the
sum of (a) the purchase price of such nobile hone (including any
i nstall ed equi pnment) plus (b) the price of any new equi prent installed
or to be installed by the dealer.

(3) If the loan for the purpose of financing the purchase of a used
nobi | e hone,

(i) it shall mature not later than two hundred forty nonths after the
date thereof, and

(ii) the amount advanced shall not exceed one hundred per cent of the
purchase price of the nobile hone actually paid (including any installed



equi pnent) .

(4) The loan shall be payable in equal or substantially equal nonthly
install nents cal culated fromthe date of the loan. Interest, which may
be taken in advance, may be charged thereon, conputed fromthe date of
the loan to the date of the |ast install nment payable thereunder, if the
| oan has a maturity (i) not exceeding thirty-seven nonths, at a rate not
to exceed six dollars per annum di scount per one hundred dollars of the
face anount or ten dollars if the interest so conputed is | ess than that
anount, or (ii) exceeding thirty-seven nonths, at a rate not to exceed
five dollars per annum di scount, per one hundred dollars of the face
anount or ten dollars if the interest so conputed is | ess than that
anount; provided that the interest which nay be charged; if it exceeds
ten dollars, shall not exceed one per cent per nonth on the unpaid
princi pal bal ance.

(5) The authorized interest shall include all charges incident to
i nvestigating and maki ng any | oan. No fee, commi ssion, expense, or other
charge shall be permtted except that the savings bank may contract to
charge the borrower (i) the fees payable to a public officer to perfect
any lien or other security interest taken to secure the |oan, or the
prem um not in excess of such fee, payable for any insurance in |lieu of
such filing; (ii) in case of default, and in accordance with the
i nstrument evidencing the obligation, either a fine in an anbunt not to
exceed five per cent on any install nment which has becone due and
remai ned unpaid for a period in excess of ten days, but no such fine
shal | exceed five dollars and only one fine shall be collected on any
such install nent regardl ess of the duration of the default, and provided
further that should the aggregate of such fines collected in connection
with any | oan exceed two per cent of such |loan or twenty-five dollars,

t he savi ngs bank shall refund such excess within sixty days after the
loan is paid in full, or, subject to an all owance of unearned interest
attributable to the anbunt in default, interest on each anmount past due
at arate not in excess of one per cent per nonth during the

del i nquency; (iii) the actual expenditures, including reasonable
attorney's fees for necessary court process, and (iv) in case the

savi ngs bank insures a borrower under a credit unenployment insurance
policy, group life, health, accident, or group health and acci dent

i nsurance policy, or requires insurance on the property securing such



| oan, an anmount not in excess of the premuns |awfully chargeable. No
savi ngs bank shall require a borrower to place any sumon deposit, or to
make deposits in lieu of regular periodic installnent paynents, or to do
or refrain fromdoi ng any ot her act which would entail additional
expense or sacrifice, as a condition to a nobile honme | oan except as the
superintendent may fromtinme to tine approve. No refund of excess fines
need be made if it anmounts to | ess than one dollar.

(6) As a condition of any | oan nade pursuant hereto, the borrower
shall certify that the nobile hone, against which the loan is nmade, is
intended to be nmaintained in the state or in a contiguous state as a
resi dence of the borrower, the borrower's spouse, child, grandchild,
parent or grandparent. |If the nobile home shall not be so maintained on
the ninetieth day next succeeding the date of the loan or if it is
rel ocated so as to no |onger be located in the state or a conti guous
state at any tinme before the first anniversary of the date of the |oan,
then, in either event and notw thstandi ng anything to the contrary in
t hi s subparagraph, the |l oan and all authorized charges shall becone
i mmedi atel y due and payabl e subject to the refund provisions of
subpar agraph (c) of paragraph four and the borrower may, if the contract
so provides, be required to pay as an additional authorized charge, a
penalty in an anount not to exceed two per cent of the face anmount of
t he | oan.

(7) No investnment shall be nade by a savings bank pursuant hereto if
the total anmount invested by it pursuant to this subparagraph exceeds,
or by the nmaking of such investnment will exceed, an anmount equal to
thirty per cent of the assets of the savings bank.

(8) Subject to such [imtations and conditions as the superintendent
of financial services may prescribe by general regulation, a savings
bank may nake a | oan pursuant to this subparagraph which the federal
housi ng adm ni strator has insured or has made a commtnent to insure and
may receive and hol d such debentures as are issued by the federal
housi ng adm ni strator in paynment of such insurance, or which is
guar ant eed pursuant to the provisions of the act of congress entitled
the "Servicenen's Readjustnent Act of 1944." No law of this state
prescribing the nature, amount or formof security or requiring security
upon whi ch | oans or advances of credit may be nade or prescribing or
limting the period for which | oans or advances of credit may be made or



limting the amount of any class of |oans, advances of credit or
pur chases which may be made shall be deened to apply to | oans, advances
of credit or purchases nade or to | oans acquired by purchase pursuant to
this item

(d) A borrower may prepay in full any | oan made pursuant to the
provi si ons of subparagraph (a), (b) or (c) of this paragraph or, with
t he consent of the savings bank, may refinance the loan. In the event of
such prepaynent or refinancing, the savings bank shall refund: (1) the
unearned portion of the interest to the borrower the anmount of which
portion shall be determ ned according to a generally accepted actuari al
nmet hod; provided, however, that if the anount of interest previously
deducted (i) was less than ten dollars, no refund shall be required; or
(ii) exceeded the sumof ten dollars and the earned interest is |ess
than that anmount, the savings bank may retain such an additional anount
as wWll bring the earned interest to the sumof ten dollars and refund
t he renmai nder, and provided further, that unless the loan is refinanced,
no refund shall be required if it anbunts to |ess than one dollar; and
(2) if a charge was nade to the borrower for premuns for insuring the
borrower under a credit unenployment insurance policy, group life
i nsurance policy, or under a group health, group accident or group
heal t h and acci dent insurance policy, the excess of the charge to the
borrower therefor over the prem uns paid or payable by the savings bank,
i f such premiuns were paid or payable by the savings bank periodically
or the refund for such insurance prem umreceived or receivable by the
savi ngs bank, if such premi umwas paid or payable in a |lunp sum by the
savi ngs bank, provided that no such refund shall be required if it
anounts to less than one dollar. In the event (i) the maturity of the
|l oan is accelerated due to the default of the borrower or otherw se and
judgnment is obtained, or (ii) repaynent is made pursuant to any such
i nsurance policy, the borrower or his |legal representative, as the case
may be, shall be entitled to the sane refund as if the | oan had been
prepaid in full on the date of acceleration or repaynent.

(5) Promi ssory notes froma resident of the state of New York provided
t hat paynent of each such note is guaranteed by the New York Hi gher
Educati on Assi stance Corporation, or prom ssory notes that are insured
or covered by a commtnment to insure or are guaranteed or covered by a
commtnment to guarantee issued by the Federal Education Conm ssioner in



accordance with the provisions of the act of congress entitled "Hi gher
Education Act of 1965".

8-a. Prom ssory notes representing |loans for the purpose of financing
t he purchase of or refinancing an existing ownership interest in
certificates of stock or other evidence of an ownership interest in, and
a proprietary |lease from a corporation or partnership forned for the
pur pose of cooperative ownership of real estate within or without this
state, as provided in this subdivision.

A savi ngs bank may, subject to such regulations as the superintendent
of financial services finds necessary and proper, invest to an anount
not exceedi ng the maxi num per cent of the l|oan permtted to be made on
real estate inproved by a single fam |y resi dence occupi ed by the owner,
provi ded that for purposes of this section the anmount of the purchase
price shall be deened to equal the appraised value of such certificate
of stock or other evidence of an ownership interest, or, in the case of
a refinancing, the appraised value of certificates of stock or other
evi dence of an ownership interest in and a proprietary |lease from a
corporation or partnership forned for the purpose of the cooperative
ownership of real estate within or without this state, for the purpose
of financing a purchase of or refinancing an existing ownership interest
in such a corporation or partnership, provided (a) such investnent is
secured within ninety days fromthe naking of the |oan by an assi gnnent
or transfer of the stock or other evidence of an ownership interest of
the borrower and a proprietary |ease; and (b) repaynent of principal and
i nterest shall be effected within the sanme nunber of years as a
conventional nortgage | oan previously described in this subdivision. The
maxi rumrate of interest which nay be charged, taken or received upon
any | oan or forbearance nmade pursuant to this subdivision nay exceed the
rate of interest prescribed by the superintendent of financial services
i n accordance with section fourteen-a of this chapter by no nore than
one and one-half per centum per annum

8-b. Personal |oan departnents. Subject to such regulations as the
superintendent of financial services may prescribe, a savings bank nay
operate a personal |oan departnent under the sane terns and conditions



as are provi ded under the provisions of subdivisions four and five of
section one hundred eight of this chapter.

The superintendent of financial services shall be enpowered (a) to
prescribe the terns and conditions governing the conduct and operation
of personal |oan departnents including, the maxi mum anmount, expressed as
a percentage of assets or otherw se, which a savings bank nmay i nvest
pursuant to the provisions of this subdivision or in the aggregate,
taking into account such other provisions of |aw authorizing investnents
by savi ngs banks, and (b) to prescribe such terns and conditions as may
be appropriate to effect or facilitate the transfer of accounts operated
pursuant to the provisions of any other section of this chapter to the
personal | oan departnents authorized to be operated hereunder.

I n pursuance of the authority granted hereunder savings banks shall be
enpowered to issue credit cards, extend credit in connection therewth,
and otherw se engage in or participate in credit card operations, and to
act as financing agency as defined in subdivision nine of section three
hundred one and subdi vi si on ei ghteen of section four hundred one of the
personal property | aw.

8-c. Subject to such regul ations as the superintendent of financial
services may prescribe, prom ssory notes and ot her evidences of
i ndebt edness representing commercial, corporate or business | oans,
provi ded that the aggregate anount of all such | oans outstandi ng at any
time to any borrower shall, if unsecured, not exceed fifteen per centum
of the net worth of such savings bank or, if secured, subject to the
same limtations as to anount in relation to net worth as are applicable
to banks and trust conpani es pursuant to article three of this chapter.
For purposes of this section the term"net worth" shall have the meaning
ascribed to it by subdivision four of section two hundred forty-four of
this chapter

8-d. Subject to such regulations as the superintendent of financial
services may prescribe and subject to the limts of subdivision eight-c
of this section and any other applicable limts or requirenents inposed
by | aw or regul ation, prom ssory notes and ot her evidence of



i ndebt edness that represent |inked | oans, each authorized and approved
pursuant to article fifteen of the state finance |law and each in an
anount equal to a corresponding |inked deposit nade pursuant to such
article.

8-e. Subject to such regul ations as the superintendent of financial
services may prescribe and subject to the limts of subdivision eight-c
of this section and any other applicable limts or requirenents inposed
by law or regul ation, prom ssory notes and ot her evidence of
i ndebt edness that represent |inked | oans, each authorized and approved
pursuant to article sixteen of the state finance |law and each in an
anount equal to a corresponding |inked deposit nade pursuant to such
article.

9. Real estate as provided in this subdivision.

(a) A savings bank may purchase or acquire the follow ng real estate:

(1) A plot whereon there is or nmay be erected a building suitable for
t he conveni ent transaction of the business of the savings bank, from
portions of which not required for its own use a revenue nay be derived,
and a pl ot whereon parking accommobdations are, or are to be, provided,
with or without charge, primarily for its custonmers or enployees or
bot h. The aggregate of all investnents of a savings bank in such plots
and buil dings shall not exceed five per centum of the assets of such
savi ngs bank, except with the approval of the superintendent.

(2) Such as shall be conveyed to it in satisfaction of debts
previously contracted in the course of its business.

(3) Such as it shall purchase at sal es under judgnents, decrees or
nortgages held by it.

(4) Inlieu of instituting an action to foreclose a nortgage lien, a
savi ngs bank may purchase a deed to the underlying real property.

(5 A whole or part interest in a "project” as defined in the New York
state urban devel opnent corporation act, pursuant to sections six or
ei ght of such act. An investnent by a savings bank in a single project
shall not exceed one per centum of the assets or ten per centum of the
net worth of such savings bank, whichever is |less, and the aggregate of
all investnents of a savings bank in such projects and investnents in
securities pursuant to subparagraph one-a of paragraph (a) of



subdi vi si on twenty-one of this section shall not exceed five per centum
of the assets or fifty per centumof the net worth of such savi ngs bank,
whi chever is | ess. For the purposes of this subdivision, "net worth" of
a savings bank shall nean the excess of its assets at book val ue, |ess
al | ocated reserves, over known liabilities.

* (6) Inproved or uninproved real property (either by purchase, |ease,
exchange or otherwi se), or any interest therein, to erect, construct,
rebuild, enlarge, alter, inprove, maintain, nanage and operate buil di ngs
or other inprovenents of any description thereon, to sell, |ease,
subl et, nortgage, exchange or otherw se di spose of same and execute,
performand carry out contracts for construction, alteration,

i mprovenent, naintenance, nanagenment or repair thereof, to nake | oans in
connection therewith, as owner, co-owner or otherw se, subject to such
specific or general approvals and Iimtations as shall be required by
regul ati ons pronulgated fromtine to tinme by the superintendent of
financi al services pursuant to this subparagraph; provided, however,
that no activity specified herein, shall be undertaken pursuant to the
authority contained in this subparagraph until the superintendent of
financi al services shall have issued regul ati ons specifying the
limtations and requi rements which shall be inposed in connection with
the investnents and activities referred to herein including, wthout
limtation, the consideration of such savings bank's record in neeting
the credit needs of local conmunities within the meaning of section
twenty-eight-b of this chapter

* NB Expired June 30, 1988

(b) Every parcel of real estate acquired by a savings bank shall be
conveyed to it directly by name, or, subject to such regulations and
restrictions as the superintendent of financial services finds to be
necessary and proper, nay be taken in the nane of a duly authorized
nom nee, and the conveyance shall be imrediately recorded or registered
in the office of the proper recording officer of the county in which
such real estate is |ocated.

10. Bonds and ot her obligations of Savings and Loan Bank of the State
of New Yor k.

11. Farm | oan bonds, including consolidated bonds, issued by federal



| and banks, federal internediate credit bank debentures, including
consol i dat ed debentures, issued by federal internediate credit banks and
bonds, debentures or other obligations of banks for cooperatives,

i ncl udi ng consol i dated debentures issued by banks for cooperatives
organi zed under the laws of the United States.

12. Bankers' acceptances and bills of exchange which are eligible for
purchase in the open market by federal reserve banks and whi ch have been
accepted by a bank, a trust conpany, a private banker or an investnent
conpany, as those terns are defined in this chapter, or by a banking
corporation which is organized under the laws of the United States or of
any state thereof and which is a nmenber of the federal reserve system

Aggregate liability of any bank, trust conpany, private banker,
i nvest ment conpany or banking corporation to any savi ngs bank for
accept ances shall not exceed twenty-five per centum of the capital and
surplus of such bank, trust conpany, private banker, investnment conpany
or banki ng corporation, or five per centum of the aggregate anount
credited to the depositors of such savings bank, whichever anpunt is
| ess.

12-a. * (a) Obligations of any corporation organi zed under the |aws of
any state of the United States maturing within two hundred seventy days,
provi ded that such obligations receive the highest rating of an
i ndependent rating service designated by the superintendent of financial
servi ces.

* NB Effective until notification of the superintendent of financial
services

* (a) Obligations of any corporation organized under the | aws of any
state of the United States nmaturing within two hundred seventy days,
provi ded that such obligations neet the standards of creditworthiness
established by regul ati on by the superintendent.

* NB Ef fective upon notification of the superintendent of financial
services

(b) Subject to such regul ations as the superintendent of financial
services may inpose, certificates of deposit issued by or accounts of
(1) a bank, trust conpany or national bank having a principal, branch or



trust office in this state, (2) a banking corporation organi zed under
the laws of the United States or of any state thereof whose deposits are
i nsured by an agency of the United States, or (3) an agency or branch

| ocated within the United States of a foreign banking corporation with
total worldw de bank assets in excess of one billion dollars.

12-b. Advances of federal funds to designated depositaries, provided
such advances are nmade on the condition that they be repaid on the next
busi ness day followi ng the day on which the advance is nade. For
pur poses of this subdivision and subdivision twelve of this section, the
term "federal funds" shall mean funds which a savi ngs bank has on
deposit at a depositary which are exchangeabl e for funds on deposit at a
federal reserve bank; and the term "busi ness day" shall nean any day on
whi ch the savi ngs bank, the depositary and the federal reserve bank
where the funds are on deposit are all open for general business.

13. Bonds of any corporation which at the tine of such investnent is
i ncorporated under the laws of the United States or any state thereof,
or the District of Colunbia, and transacting the business of supplying
el ectrical energy or artificial gas, or natural gas purchased from
anot her corporation and supplied in substitution for, or in mxture
with, artificial gas, for light, heat, power and ot her purposes, or
transacting any or all of such business, provided at |east eighty per
centum of the gross operating revenues of any such corporation are
derived from such business, subject to the follow ng conditions:

(a) Such corporation shall have all franchises necessary to operate in
territory in which at | east seventy-five per centumof its gross incone
is earned. Such corporation shall file with the superintendent of
fi nanci al services and nake public in each year a statenent and a report
giving the income account covering the previous fiscal year and a
bal ance sheet showing in reasonable detail the assets and liabilities at
the end of the year.

(b) Either the outstanding full paid capital stock together with
prem uns thereon and the surplus of such corporation shall be not |ess
than two-thirds of the total debt secured by nortgage lien on any part
or all of its property, or the outstanding full paid capital stock
together with prem uns thereon and surplus and unsecured debt not



maturing within five years and not in excess of fifty per centum of such
capital stock, prem uns and surplus shall be equal to at |east
three-fourths of the total debt secured by nortgage |ien on any part or
all of its property, provided, however, that in case of a corporation
havi ng no-par val ue shares, the anount of capital which such shares
represent shall be the capital as shown by the books of the corporation.

(c) Such corporation shall have been in existence for a period of not
| ess than eight fiscal years and at no time within such period of eight
fiscal years next preceding the date of such investnment shall said
corporation have failed to pay pronptly and regularly the natured
principal and interest of all its indebtedness direct, assunmed or
guaranteed, but the period of |life of the corporation, together with the
period of life of any predecessor corporation or corporations from which
a major portion of its property was acquired by consolidation, nerger or
pur chase shall be considered together in determ ning the required
peri od.

(d) For a period of five fiscal years next preceding such investnent
t he net earnings of such corporation shall have averaged per year not
| ess than two tinmes the average annual interest charges on its total
funded debt applicable to that period, and for the last fiscal year
precedi ng such investnent such net earnings shall have been not |ess
than twice the interest charges for a full year on its total funded debt
outstanding at the tine of such investnent, and for such period the
gross operating revenues of any such corporation shall have averaged per
year not less than two mllion dollars.

(e) I'n determ ning the qualifications of any bond under this
subdi vi si on where a corporation shall have acquired its property or any
substantial part thereof within five years i medi ately preceding the
date of such investnent by consolidation or nmerger, or by the purchase
of all or a substantial portion of the property of any other corporation
or corporations, the gross operating revenues, net earnings, and
i nterest charges of the several predecessor or constituent corporations
shal | be consolidated and adjusted so as to ascertai n whether the
requi renents of paragraph (d) of this subdivision have been conplied
with.

(f) Such bonds shall be (1) bonds secured by a first or refunding
nort gage on property owned and operated, or controlled, by the



corporation issuing or assum ng them or underlying nortgage bonds
secured by a lien on property owned and operated, or controlled, by the
corporation issuing or assunm ng them provided that such underlying
nort gage bonds are to be refunded by a junior nortgage providing for
their retirenment, that the bonds under such junior nortgage conply with
the requirenments of this subdivision, and that such underlying nortgage
is either a closed nortgage or renmins open solely for the issue of
addi ti onal bonds which are to be pledged under such junior nortgage and
provi ded that the aggregate principal anmount of bonds secured by such
first or refunding nortgage plus the principal anount of all the
under | yi ng out standi ng bonds shall not exceed two-thirds of the net
val ue of the physical property owned or controlled as shown by the books
of the owning corporation, and subject to the |lien of such nortgage or
nort gages securing the total nortgage debt and provided further, that if
a refunding nortgage, it nust provide for the retirenent on or before
the date of their maturity of all bonds secured by prior liens on the
property, or (2) bonds, other than nortgage bonds, provided, that (a)
for a period of five fiscal years next preceding such investnment the net
earni ngs of such corporation shall have averaged per year not |ess than
two and one-half tines the average annual interest charges on its total
funded debt applicable to that period, and for the last fiscal year
precedi ng such investnent such net earnings shall have been not |ess
than two and one-half tines the interest charges for a full year on its
total funded debt outstanding at the tine of such investnent, and (b)
the capital stock together with prem uns thereon and surplus of such
corporation shall not be |l ess than two-thirds of its total funded debt
out standi ng, and (c) such bonds, if issued for a term|onger than
fifteen years, shall have been issued under an indenture containing a
covenant providing for the establishnent of a sinking fund for the
benefit of such bonds whereby such bonds shall be redeened at an annual
rate of not |less than two per centum of the | argest principal anmount of
their issue at any one tinme outstanding, and (d) the nortgage bonds of
such corporation, if any, shall qualify under the provisions of this
subdi vi si on.

(g) (1) The gross operating revenues and expenses of a corporation for
t he purposes of this subdivision shall be, respectively, the total
anount earned fromthe operation of, and the total expense of



mai nt ai ni ng and operating, all property owned and operated, or |eased
and operated, by such corporation, as deternm ned by a system of accounts
adopted by a federal, state or municipal public service conm ssion,
public utility comm ssion or other simlar regulatory body. The gross
operating revenues and expenses, as defined above, of subsidiary
conpani es may be included, provided all the nortgage bonds and a
controlling interest in stock or stocks of such subsidiary conpani es are
pl edged as part security for the nortgage debt of the principal conpany.
The net value of any property shall be its value as shown by the books
of the corporation |ess the amounts of any reserves for depreciation,
retirement or anortization thereof. Property shall be deened to be
controlled by a corporation if such corporation shall own not |ess than
ninety per cent of the capital stock of the corporati on owning such
property.

(2) The net earnings of any corporation for the purposes of this
subdi vi sion shall be the bal ance obtai ned by deducting fromits gross
operating revenues, its operating and nai ntenance expenses, taxes other
than federal and state inconme taxes, rentals and provision for renewal s
and retirenents of the physical assets of the corporation, and by addi ng
to said balance its incone fromsecurities and m scel | aneous sources but
not, however, to exceed fifteen per centum of said bal ance. The term
funded debt shall be construed to nmean all interest-bearing debt
mat uring nore than one year from date of issue.

(3) In the computation for the purposes of this subdivision of the
rati o of nortgage debt to net nortgaged property value there shall be
excluded fromthe anount of outstandi ng nortgage bonds the anount of any
cash deposited with the trustee of the nortgage and held in trust
pursuant to the ternms of such nortgage.

(h) Not nore than twenty-five per centum of the assets of any savings
bank shall be |oaned on or invested in bonds of such electric and gas
corporations, and not nore than two per centum of the assets of any
savi ngs bank shall be invested in the bonds of any one such corporation,
as aut horized by this subdivision.

(i) As used in this subdivision, the term"bond" includes a note or
debent ure.

14. Bonds of any corporation which at the tine of such investnent is



i ncorporated under the laws of the United States or any state thereof,
or the District of Colunbia, and authorized to engage, and engaging, in
t he busi ness of furnishing tel ephone service in the United States,
subject to the foll ow ng conditions:

(a) Such corporation shall have been in existence for a period of not
| ess than eight fiscal years and at no time within such period of eight
fiscal years next preceding the date of such investnment shall said
corporation have failed to pay pronptly and regularly the natured
principal and interest of all its indebtedness direct, assuned, or
guaranteed, but the period of |life of the corporation, together with the
period of life of any predecessor corporation or corporations from which
a major portion of its property was acquired by consolidation, nerger or
pur chase, shall be considered together in determning the required
period; and such corporation shall file with the superintendent of
financi al services and nake public in each year a statenent and a report
giving the inconme account covering the previous fiscal year and a
bal ance sheet showing in reasonable detail the assets and liabilities at
the end of the year.

(b) The outstanding full paid capital stock together with prem uns
t hereon and the surplus of such corporation shall at the tinme of such
i nvestment be equal to at |east two-thirds of the aggregate of its
funded debt and the total funded debt, exclusive of any such funded debt
hel d by such corporation, of every tel ephone corporation a majority of
the capital stock of which is owned by such corporation

(c) For a period of five fiscal years next preceding such investnent
the net earnings of such corporation shall have averaged per year not
| ess than two and one-half tines the average annual interest charges on
its total debt applicable to that period, and for the last fiscal year
precedi ng such investnent such net earnings shall have been not |ess
than twice the interest charges for a full year on its total funded debt
outstanding at the tine of such investnent, and for such period the
gross operating revenues of any such corporation shall have averaged per
year not less than five mllion dollars.

(d) I'n determ ning the qualifications of any bond under this
subdi vi si on where a corporation shall have acquired its property or any
substantial part thereof within five years i medi ately preceding the
date of such investnent by consolidation or nmerger, or by the purchase



of all or a substantial portion of the property of any other corporation
or corporations, the gross operating revenues, net earnings and interest
charges of the several predecessor or constituent corporations shall be
consol idated and adjusted so as to ascertain whether the requirenments of
par agraph (c) of this subdivision have been conplied wth.

(e) The gross operating revenues and expenses of a corporation for the
pur poses of this subdivision shall be, respectively, the total anount
earned fromthe operation of, and the total expense of maintaining and
operating, all property owned and operated, or |eased and operated, by
such corporation, as determ ned by a system of accounts adopted by the
federal conmuni cati ons conm ssion, a public service conm ssion, or
public utility comm ssion, or other simlar federal or state regulatory
body.

(f) The net earnings of any corporation for the purposes of this
subdi vi sion shall be the bal ance obtai ned by deducting fromits gross
operating revenues, its operating and mai ntenance expenses, provision
for depreciation of the physical assets of the corporation, taxes other
than federal and state income taxes, rentals and m scel |l aneous charges,
and by adding to said balance its inconme fromsecurities and
m scel | aneous sources but not, however, to exceed fifteen per centum of
sai d bal ance. The term funded debt shall be construed to nean al
i nterest-bearing debt nmaturing nore than one year from date of issue.

Whenever a corporation shall own a majority of the capital stock of
one or nore other tel ephone corporations, the consolidated statenents of
all such tel ephone corporations shall be used in determ ning the anount
of net earnings available for interest charges, and the anmount of
i nt erest charges, of such corporation.

(g) Not nore than twenty-five per centum of the assets of any savings
bank shall be |oaned on or invested in bonds of such tel ephone
corporations, and not nore than three per centum of the assets of any
savi ngs bank shall be invested in the bonds of any one tel ephone
corporation, as authorized by this subdivision.

(h) As used in this subdivision, the term"bond" includes a note or
debent ure.

15. Bonds, debentures, consolidated debentures or other obligations of



any federal hone |oan bank or banks, or of Tennessee Valley Authority,
and obligations of, or instruments issued by or fully guaranteed as to
principal and interest by, the Federal National Mortgage Association, or
Federal Home Loan Mortgage Corporation, and notes, bonds, debentures,
nort gages and ot her evidences of indebtedness of the United States
Post al Servi ce.

16. Stock of a federal reserve bank in the anpbunt necessary to qualify
for nmenbership in such bank.

17. Stock of a federal hone | oan bank in the anbunt necessary to
qualify for nmenbership in such bank and in such additional anmounts as
are approved by the superintendent of financial services.

19. Securities of corporations which securities are nade eligible for
i nvest ment by savi ngs banks by the superintendent of financial services.

20. Subject to such regulations and restrictions as the superintendent
of financial services finds to be necessary and proper, (a) (1) any bond
and nortgage insured by the federal housing comm ssioner, or for which a
commtnment to insure has been nmade by the federal housing conm ssioner,
or (2) any bond and nortgage guaranteed pursuant to the provisions of
the act of congress entitled the "Servicenen's Readjustnment Act of
1944", or (3) provided the nortgage is a first lien, any bond and
nortgage at |east twenty per centum of which is guaranteed pursuant to
t he provisions of such act, or (4) a participation in any |oan or a part
interest in any bond and nortgage, secured by real property, to the
extent that the small business admnistration is commtted to pay the
principal and interest thereof; (b) any whole or part interest in any
such bond and nortgage or in any whole or part interest in any such bond
and nortgage, which bond and nortgage is held for the benefit of the
hol der or holders of a whole interest or part interests therein by any
entity or entities with which a savings bank is authorized to
partici pate pursuant to this paragraph, but no such investnent shall be
made in any part interest which is junior or subordinate to any other
part interest therein; (c) any bond secured by any such nortgage or
nort gages, which nortgage is, or which nortgages are, held for the



benefit of the hol der or holders of the bond or bonds secured thereby,
by a savi ngs bank or bank or trust conpany; and (d) any property

i mprovenent note issued pursuant to the provisions of the national
housi ng act, provided the savings bank investing in such note shall have
qualified for and received in connection therewith a contract of

i nsurance fromthe federal housing conm ssioner. A savings bank nay
recei ve and hold such debentures as are issued in paynent of any such

i nsurance. No law of this state prescribing or limting the interest
rate upon | oans or advances of credit or prescribing a penalty for
violation thereof or prescribing the nature, amount or form of security
or requiring security upon which |oans or advances of credit my be nade
or prescribing or limting the period for which | oans or advances of
credit may be nade or limting the anount of any class of | oans,
advances of credit or purchases which nmay be nade shall be deened to
apply to | oans, advances of credit or purchases made or to | oans

acqui red by purchase pursuant to this subdivision.

The provisions of subdivision six of this section, except those of
paragraph (f) thereof, shall not apply to investnments made pursuant to
t hi s subdivision by any savi ngs bank. Paragraphs (a), (b) and (c) of
section one of chapter eight hundred ninety-seven of the |aws of
ni net een hundred thirty-four as anended shall not apply to savings
banks. The term "bond", as used in this subdivision, includes a note.
The authority provided in this subdivision to invest in any bond and
nort gage guaranteed pursuant to the provisions of the act of congress
entitled the "Servicenen's Readjustnent Act of 1944", shall include
authority to acquire title to real property in connection with investing
in an installnment contract for the sale of real property, so guaranteed,
where the purchaser under such contract is in possession and control of
the property, and title is acquired by the savings bank solely as
security for the obligations of the purchaser

21. (a) Subject to such regulations and restrictions as the
superintendent of financial services finds to be necessary and proper:

(1) Stock and obligations, not otherwi se eligible for investnent by
t he savi ngs bank, of any corporation organized under any |aw of this
state for the purpose of acquiring, constructing, owning, naintaining,



operating, selling or conveying a housing project or projects (not

i ncludi ng hotels but including acconmopdations for retail stores, shops,
of fices and other community services reasonably incident to such
projects) located within this state, provided that all the stock and
obl i gati ons of any such corporation have been or are originally issued
to one or nore savings banks of this state.

(1-a). Stock and obligations, not otherwi se eligible for investnent by
t he savi ngs bank, of any "subsidiary” of the New York state urban
devel opnment corporation, as defined in the New York state urban
devel opnment corporation act, provided that all the stock and obligations
of any such subsidiary is or is to be owned by one or nore savings banks
of this state, or by such other owners of such stock and obligations as
may be approved by the superintendent of financial services.

(2) Corporate interest-bearing securities, other than those issued by
any corporation organi zed under the laws of a foreign country except
Canada whose securities are not registered with the United States
Securities and Exchange Commission or |isted on a national securities
exchange in accordance with the Securities Exchange Act of 1934, as
anended, and interest-bearing securities of any state in the United
States or of any public authority, commi ssion or instrumentality
organi zed under the laws of any state of the United States or of any
political subdivision of any such state, not otherw se eligible for
i nvestment by the savings bank, which are not in default as to either
principal or interest when acquired, provided that no investnent shal
be made pursuant to this subparagraph (2) in the securities of any
corporation if the total direct liabilities of such corporation to the
savi ngs bank exceed, or by the making of such investnent will exceed,
ten per centumof the total direct liabilities of such corporation or
one per centum of the assets of the savings bank, whichever anount is
| ess. The term "securities"”, as used in this subparagraph (2), means
such bonds, notes, debentures and other obligations for paynent of nobney
as are negotiable, or conditional sale agreenents, assignnments of
conditional sale agreenments and participations therein which are issued
or made by railroads for the purchase of rolling stock, and which have a
maturity of not less than five years fromthe date of issue or making,
or, if issued or made in a series or repayable in installnments, an
average maturity of not less than five years fromthe date of issue or



maki ng.

(b) No investnment shall be nade by a savi ngs bank pursuant to
subpar agr aphs one and two of paragraph (a) of this subdivision if the
total anmount invested by it pursuant to such paragraph, together with
the total anmount invested by it pursuant to any provisions of any |aw
ot her than the banking | aw, exceeds, or by the naking of such investnent
wi || exceed, an anopunt equal to ten per centum of the assets of the
savi ngs bank. An investnent by a savings bank in a single subsidiary of
the New York state urban devel opnent corporation pursuant to
subpar agr aph one-a of paragraph a of this subdivision shall not exceed
one per centum of the assets or ten per centum of the net worth of such
savi ngs bank, whichever is |ess, and the aggregate of all investnents of
a savings bank in such subsidiaries and investnments in securities
pursuant to subparagraph five of paragraph (a) of subdivision nine of
this section shall not exceed five per centumof the assets or fifty per
centum of the net worth of such savings bank, whichever is |less. For the
pur poses of this paragraph, "net worth" of a savings bank shall nean the
excess of its assets at book value, |ess allocated reserves, over known
liabilities.

(d) For the purposes of sections two hundred seventy-four, two hundred
eighty-five and four hundred thirty-five of this chapter, investnents
aut hori zed by this subdivision shall not be deened investnents in which
savi ngs banks nmay legally invest, except that investnents authorized by
subpar agr aph one-a of paragraph (a) of this subdivision shall be deened
i nvestments in which savings banks nay legally invest for the purposes
of section three hundred seventy-nine of this chapter.

(e) For the purposes of section three hundred fifty-nine-f of the
general business |aw, investnents authorized by sub-paragraph (2) of
paragraph (a) of this subdivision shall not be deemed investnents in
whi ch savi ngs banks may | egally invest.

* 21-a. Interest-bearing obligations payable in United States funds
which at the tine of investnent are rated in one of the three highest
rating grades by each rating service, designated by the superintendent
of financial services, which has rated such obligations, provided that
t he aggregate anount invested in the obligations of any single issuer
pursuant to this subdivision and pursuant to subparagraph (2) of
par agraph (a) of subdivision twenty-one of this section may not exceed



one per centum of the assets of the savings bank, and provided further
that the aggregate anount invested in the interest-bearing obligations
of any single issuer pursuant to this subdivision and pursuant to any
provi sion of this section specifically authorizing such investnent, may
not exceed the percentage limtations contained in any such provision.

* NB Effective until notification of the superintendent of financial
services

* 21-a. Interest-bearing obligations payable in United States funds
which at the tinme of investnment neet the standards of creditworthiness
established by regul ati on by the superintendent, provided that the
aggregate anmount invested in the obligations of any single issuer
pursuant to this subdivision and pursuant to subparagraph (2) of
par agraph (a) of subdivision twenty-one of this section may not exceed
one per centum of the assets of the savings bank, and provided further
that the aggregate anmount invested in the interest-bearing obligations
of any single issuer pursuant to this subdivision and pursuant to any
provi sion of this section specifically authorizing such investnent, may
not exceed the percentage limtations contained in any such provision.

* NB Ef fective upon notification of the superintendent of financial
services

22. Certificates of investnment in savings banks life insurance fund.

23. Certificates representi ng advances to the surplus fund of its life
I nsurance departnent.

24. (bligations issued or guaranteed by the international bank for
reconstruction and devel opnent.

24-a. (bligations issued or guaranteed by the inter-Anerican
devel opnment bank.

24-b. bligations issued or guaranteed by the Asian devel opnent bank.

24-c. (bligations issued or guaranteed by the African Devel opnment
Bank.



24-d. bligations guaranteed by the youth facilities project guarantee
fund and participations therein.

24-e. (bligations issued or guaranteed by the International Finance
Cor por at i on.

25. bligations of the Dom nion of Canada, or of any province or city

of the Dom nion of Canada, as provided in this subdivision. (a)

ol i gations of the Dom nion of Canada, or those for which the faith of

t he Dom nion of Canada is pledged to provide for the paynment of the

i nterest and principal, provided that the principal and interest of such
obligations are payable in United States funds.

(b) Qbligations of any province of the Dom nion of Canada or those for
which the faith of any such province is pledged to provide for the
paynment of the interest and principal upon which there is no default and
upon which there has been no default for nore than ninety days;
provided, that within ten years inmediately preceding the investnent
such province has not been in default for nore than ninety days in the
paynment of any part of principal or interest of any debt duly authorized
by the | egislature of such province; and provided that the principal and
i nterest of such obligations are payable in United States funds; and
provided further, that if at any tine the net debt, as hereinafter
defined, of any such province shall exceed twenty-five per centum of the
val uation of real property in such province for the purposes of
taxation, the obligations of such province shall, thereafter, and until
such net debt shall be reduced to twenty-five per centum of the
val uation of real property in such province for the purposes of
taxation, cease to be an authorized investnent for the noneys of savings
banks. The term "net debt" as used in this paragraph shall nean the
aggregate of all direct obligations funded and unfunded of any such
province and all other obligations excluding any on which interest is
bei ng paid out of other than the ordinary revenues of such province;
| ess sinking funds applicable to such obligations.

(c) oligations of any city in Canada, provided that said city has a
popul ati on, according to the |ast federal census of Canada next
precedi ng said investnent, of not |less than one hundred fifty thousand
i nhabitants, and has not, within twenty-five years preceding said



i nvestment, defaulted for nore than one hundred and twenty days in the
paynment of any part either of principal or interest of any bond, note,
or other evidence of indebtedness, provided that the indebtedness of
such city does not exceed the limtations inposed by paragraph (c) of
subdi vision five of this section if applicable; and provided further
that the principal and interest of such obligations are payable in
United States funds. No obligations of any such city shall be an

aut hori zed i nvestnent for savings banks unl ess such city shall have
power to | evy taxes on the taxable real property therein or to require a
| evy thereon by nmunicipalities within its area in either case for the
paynment of such obligation without Iimtation of rate or anmount. The
term"city" as used in this paragraph and in paragraph (d) of

subdi vision five of this section shall include The Municipality of

Met ropol itan Toronto and any other simlar corporation in Canada, and
the power to require a levy by municipalities within its area shall be
deened to be a power to levy taxes within the meani ng of such | ast
ment i oned par agr aph.

(d) Not nore than ten per centum of the assets of any savi ngs banks
shall be invested in the obligations defined in this subdivision, and
not nore than two per centum of such assets shall be invested in the
obl i gati ons of any province, nor nore than two per centum of such assets
in the obligations of any city, as authorized by this subdivision.

26. Subject to such regulations and restrictions as the superintendent
of financial services finds to be necessary and proper:

(a) Preferred stock of any corporation, created or existing under the
laws of the United States or of any state, district or territory
t hereof, provided (1) the net earnings of such corporation avail able for
its fixed charges for a period of five fiscal years next preceding the
date of investnent by such savings bank shall have averaged per year not
| ess than one and one-half tines the sumof the follow ng, conputed as
of the date of such investnent: its annual fixed charges, if any, its
annual maxi mum contingent interest, if any, and its annual preferred
di vidend requirenents; and (2) during either of the last two years of
such period such net earnings shall have been not |ess than one and
one-half times the sumof its fixed charges, contingent interest and
preferred dividend requirenents for such year. As used in this paragraph



(a), the term"dividend requirenents” shall be construed to nean
currul ati ve or non-cumul ative di vi dends whet her or not paid.

(b) Guaranteed stock of any corporation created or existing under the
laws of the United States or of any state, district or territory
t hereof, provided (1) the net earnings of the guaranteeing corporation
available for its fixed charges for a period of five fiscal years next
precedi ng the date of investnment by such savings bank shall have
averaged per year not |ess than one and one-half tinmes its annual fixed
charges conputed as of the time of such investnent; and (2) during
either of the last two years of such period net earnings shall have been
not | ess than one and one-half tines its fixed charges for such year.

(c) Common stock of any corporation created or existing under the | aws
of the United States or of any state, district or territory thereof,
provi ded such common stock is registered on a national securities
exchange, as provided in an act of congress of the United States,
entitled the "Securities Exchange Act of 1934", approved June sixth,
ni net een hundred thirty-four, as anmended.

(e) Stock or shares of any investnent conpany, as defined by, and
which is registered under, an act of congress of the United States,
entitled the "I nvestnment Conpany Act of 1940", approved August
twenty-second, nineteen hundred forty, as anended, provided such conpany
may invest only in such investnments as are eligible for savings banks,
including, without limtation, investnments made eligible for savings
banks by paragraphs (a), (b) and (c) of this subdivision but excluding
i nvestments made eligible for savings banks by subdivisions five-a, siXx,
ei ght, nine, sixteen, seventeen, eighteen, twenty-two and twenty-three
of this section, provided that (i) investnent restrictions based upon
the assets, surplus fund, net worth or other features of the condition
or operation of the savings bank shall not be applicable to such
i nvest ment conpany, (ii) the amount of stock of any corporation which
may be hel d by such investnent conpany shall not exceed five per centum
of the nunmber of shares of stock of such corporation outstanding at the
time of investment by such investnent conpany, and (iii) at the tinme the
i nvestnment is made, the percentage of assets that a savings bank may
invest in the stock or shares of the investnment conpany shall not exceed
the limtation, if any, applicable to a savings bank's investnent in any
i ndi vidual security included in the investnent conpany's portfolio.



Not hi ng contained in the provisions of this chapter shall prevent an
officer, director, clerk or other enployee of any bank or trust conpany
frombeing an officer, director or enpl oyee of any such investnent
conpany.

(ee) Stock of any "bank service corporation", as such termis defined
by an act of congress of the United States, entitled the "Bank Service
Corporation Act", approved Cctober twenty-third, nineteen hundred
si xty-two, as such act nay be amended fromtine to tinme, provided such
i nvestment shall have been authorized by the superintendent.

(eee) Stock or shares of any investnment conpany, as defined by, and
which is registered under, an act of Congress of the United States,
entitled the "I nvestnment Conpany Act of 1940", approved August
twenty-second, nineteen hundred forty, as anended, provided: (1) such
conpany i s managed, advised and has its assets held at a bank or trust
conpany which is supervised and exam ned by the superintendent; (2) al
of the stock and shares, other than stock or shares required by law to
qualify directors, of such investnent conpany are or are to be owned by
savi ngs banks, savings and | oan associati ons and pension trusts, funds,
pl ans or agreenents participated in by one or nore savi ngs banks or
savings and | oan associations to provide retirenent benefits, for any or
all of its or their active officers and enpl oyees; and (3) such
i nvest ment conpany may invest only in investnents as are nade eligible
for savings banks by subdivisions one, two, three, four and fifteen of
this section. For the purpose of investnents authorized by this
par agraph, no investnent shall be made by a savings bank if the total
anount invested by it exceeds, or by the making of the investnment wl|
exceed, an anount equal to thirty-five percent of its assets.

(f) For the purposes of this subdivision, (1) the term "net earnings
avai l abl e for fixed charges"” shall nmean net incone after deducting
operating and nai nt enance expenses, taxes other than federal and state
i ncone taxes, depreciation and depletion, but excluding extraordinary
non-recurring itens of incone or expense appearing in the regul ar
financial statenents of the issuing, assum ng or guaranteeing
corporation; provided, however, that in the case of preferred stocks,
federal and state incone taxes shall al so be deducted in determ ning net
earnings available for fixed charges; (2) the term"fixed charges" shal
i nclude interest on funded and unfunded debt, anortization of debt



di scount and rentals for |eased properties; (3) if net earnings are
determ ned in reliance upon consolidated earnings statenments of parent
and subsi diary corporations, such net earnings shall be determ ned after
provi sion for incone taxes of subsidiaries and after proper all owance
for mnority stock interest, if any, and the required coverage of fixed
charges shall be conputed on a basis including fixed charges and
preferred dividends of subsidiaries other than those payable by such
subsidiaries to the parent corporation or to any other of such
subsidiaries; and (4) in applying the earnings tests under this
subdi vi sion to any issuing, assum ng, or guaranteeing corporation, where
such corporation shall have acquired its property or any substanti al

part thereof within the five years i medi ately preceding the date of

i nvest ment by consolidation or nerger, or by the purchase of all or a
substantial portion of any other corporation or corporations, or shal
have acquired the assets of any uni ncorporated business enterprise by
purchase or otherw se, the gross operating income, net earnings and

i nterest charges of the several predecessor or constitutent corporations
or enterprises shall be consolidated and adjusted so as to ascertain
whet her or not the applicable requirenents of this subdivision have been
conplied wth.

(g) No investnment shall be nade by a savi ngs bank pursuant to
par agraphs (a), (b) or (c) of this subdivision in the stock of any
corporation if the total investment by the savings bank in the stock of
such corporation exceeds, or by the nmaking of such investnment wl|
exceed (1) in anmount, one per centum of the assets of the savings bank,
or (2) in nunber of shares, two per centum of the total issued and
out standi ng shares of stock of such corporation.

(h) No investnment shall be nade by a savi ngs bank pursuant to
paragraph (a), (b) or (c) of this subdivision if the total aggregate
anount so invested by it exceeds, or by the making of such investnent
wi |l exceed, an anount equal to seven and one half per centumof its
assets.

(i) No investnment in an investnent conpany shall be made by a savings
bank pursuant to paragraph (e) of this subdivision if the total anount
invested by it in all such investnent conpanies pursuant to such
par agr aph exceeds, or by the making of such investnment will exceed, an
anount equal to seven and one-half per centumof its assets.



(k) For the purposes of sections two hundred seventy-four, two hundred
eighty-five and four hundred thirty-five of this chapter, investnents
aut hori zed by this subdivision shall not be deened investnents in which
savi ngs banks nmay legally invest.

(1) For the purposes of any other statutes which restrict investnents
to securities authorized for investnent by savings banks, including but
not limted to section ninety-two of the menbership corporation | aw,
section 9.27 of the nmental hygiene |law and sections fifteen and
twenty-five-a of the worknmen's conpensation |aw, investnents authorized
by this subdivision, shall not be deenmed investnents in which savings
banks may |l egally invest.

26-a. (1) Subject to such regulations and restrictions as the
superintendent of financial services finds to be necessary and proper,
the stock or obligations of one or nore corporations engaged, or to be
engaged, primarily in originating and servicing nortgages on real
property, provided, however, that if the savings bank shall own | ess
than all of the stock and obligations of any such corporation, the
remai nder of the stock, excluding directors' qualifying shares, if any,
and obligations of such corporation shall be owned by one or nore
savi ngs banks or savings and | oan associations located in this state.

(2) No investnment shall be nade pursuant to this subdivision unless
the corporation in which such investnent is to be nade shall have
furni shed sati sfactory assurance to the superintendent that it will be
subject to exam nation by himto the same extent as if the business of
such corporation were being conducted by the savings bank on its own
prem ses. No investment shall be nade by a savings bank pursuant to this
subdivision if the total amount so invested by it exceeds, or by the
maki ng of such investnment will exceed, an anmount equal to one per centum
of its assets.

(4) For the purposes of any other provisions of |aw which restrict
i nvestnments to those in which savings banks nay legally invest, other
t han subdi vision five of section three hundred seventy-nine of this
chapter, investnments authorized by this subdivision shall not be deened
i nvestments in which savings banks nay | egally invest.

27. For the purposes of this section the term"state", when used



generally to include every state of the United States, includes also the
comonweal th of Puerto Rico, and the term"city", when used generally to
include cities in every state of the United States, includes al so any
muni cipality of the conmonwealth of Puerto R co.

28. Bonds, notes or evidences of indebtedness issued by a corporation
organi zed for the purpose of undertaking, constructing, owning,
mai nt ai ni ng, operating, selling or conveying a slum cl earance and
redevel opnent project, located within this state, pursuant to title one
of an act of congress of the United States approved July fifteenth,
ni net een hundred forty-nine, entitled the "Housing Act of 1949," or
organi zed pursuant to articles five and six of the private housing
finance | aw, and secured by a first nortgage upon all of the real
property owned by the corporation. A nortgage |oan nade under this
subdi vi si on may equal but shall in no event exceed ninety per centum of
the cost as estimated prior to the conpletion of the project, or ninety
per centum of the total actual final cost, if that shall be greater than
the estimated cost, but in no event, shall such nortgage | oan exceed
ninety per centum of the apprai sed value of the conpleted project
determ ned pursuant to subdivision six of this section. The esti mated
cost and the total actual final cost shall be certified as to
reasonabl eness and correctness by an i ndependent engi neering
organi zation and shall include the cost to the corporation of the |ands
owned by the corporation, the cost of denolition, the cost of
constructing the inprovenents, including planning, designing,
engi neering and | andscapi ng, the cost of relocation of tenants, interest
and ot her carrying charges during the period of acquisition and of
construction, all other costs necessarily incurred and properly
attributable to undertaking, constructing and conpl eting the project,
and an al |l owance for working capital which shall not exceed an anpunt
equal to three per centumof the estimted cost or of the total actual
final cost of the project if that shall be greater than the esti mated
cost. A nortgage | oan made under this subdivision my be participated in
by one or nore savi ngs banks. An agreenent setting forth the manner in
whi ch the participating banks shall adm nister the nortgage and acquire
real estate, if any, shall be executed on behalf of each bank by two
per sons appoi nted by the board of trustees of such bank. Investnents



made by any savi ngs bank in nortgage | oans pursuant to this subdivision
and pursuant to paragraph (h) of subdivision six of this section shal
not, in the aggregate, exceed ten per centum of the assets or an anount
equal to the surplus fund and undivided profits and surplus reserve of
such savi ngs bank, whichever is |ess, and shall be included in the
conmput ati on of perm ssive investnent in nortgage | oans pursuant to

par agraph (d) of subdivision six of this section. Investnents in such
nortgage | oans shall be subject to such regulations and restrictions as
t he superintendent of financial services finds to be necessary and

pr oper.

28-a. Such bonds or other evidences of indebtedness issued or
guaranteed by the State of Israel as are approved by the conptroller of
the currency for investnment by national banks; provided, however, that
the principal and interest payable thereon shall be payable in United
States dollars; and provided that such investnents nay not exceed in the
aggregate five percent of the bank's capital deposits, undivided
profits, surplus and reserves.

28-b. Such acquisitions and | eases of personal property as are
authorized to be made by conmerci al banks by subdivision twel ve of
section ninety-six of this chapter, subject to those limtations
applicable to such investnents in the case of banks or trust conpani es.

29. Subject to such restrictions as the superintendent of financial
services may prescribe, stock or other equity interest in one or nore
smal | busi ness investnent conpanies, as authorized pursuant to the
provi sions of an act of congress entitled "Snall Business |Investnent Act
of 1958," as anended, or in any entity established to invest solely in
such smal |l business investnent conpani es, except that in no event shal
the total anmount of such investnents exceed: (a) for a stock form
savi ngs bank five percent of its capital stock, surplus fund and
undi vided profits; or (b) for a non-stock savings bank five percent of
its net worth.

30. Alternative investnent authority of savings banks to invest in
certain securities. Notwithstanding the Iimtations contained in



subdi vi sion one, two, three, four, five, seven, seven-a, ten, eleven,
thirteen, fourteen, fifteen, nineteen, twenty-one-a, twenty-four,
twenty-four-a, twenty-four-b, twenty-four-c, twenty-five, twenty-six,
twenty-seven, twenty-eight-a, or subparagraph two of paragraph (a) or
par agraph (b) of subdivision twenty-one of this section, and subject to
such Iimtations as the superintendent of financial services shal

adopt, a savings bank shall be authorized to invest in such debt
securities as are not in default as to either principal or interest when
acquired, and in such equity securities, in both cases as would be
acquired by prudent persons of discretion and intelligence in such
matters who are seeking a reasonabl e inconme and preservation of their
capi tal

Wthout |imting its authority hereunder, the superintendent of
financi al services shall adopt regulations to require that any savings
bank which shall elect to nmake investnments pursuant to this subdivision
shal | have first established an investnment commttee of its board of
trustees to supervise and nonitor the investnent activities exercisable
pursuant to the authority granted by this subdivision, the majority of
t he menbers of which shall be trustees who are not also officers or
enpl oyees of such savi ngs bank.

The superintendent of financial services shall, in addition, adopt
regul ations to require that no savings bank, in making investnents
pursuant to this subdivision shall (either before or after the making of
such investnents) control, as the superintendent of financial services
shall define the term"control", the issuer of any such securities
acqui red by such savi ngs bank.

For purposes of any other |aw establishing or limting the investments
of any person or entity to those investnents which are permtted for
savi ngs banks, the investnents authorized by this subdivision shall not,
by virtue of this subdivision alone, be deemed investnents in which a
savi ngs bank may legally invest.

31. Subject to such regulations as the superintendent of financi al
services may pronul gate, investnments which do not qualify under any of



t he precedi ng subdivisions of this section, provided that:

(a) No investment shall be nade by a savings bank pursuant to this
subdi vision if the amount of such investnent exceeds one per centum of
the assets of the savings bank, or if the aggregate anmount of all such
i nvestments by a savi ngs bank exceeds, or by the making of such
i nvestnment will exceed, five per centumof its assets;

(b) No investnment shall be nade by a savings bank in the equity
securities of any one issuer pursuant to this subdivision if the
aggregat e anount invested by it pursuant to this subdivision together
with the amount invested in the equity securities of such issuer
pursuant to any other provision of |aw exceeds, or by the making of such
i nvestment will exceed, one per centum of the assets of the savings
bank, and no investnent shall be nade by a savings bank in a |oan to, or
in the debt securities of, any one issuer pursuant to this subdivision,

i f the aggregate anount invested by it pursuant to this subdivision
together with the anbunt invested in a loan to, or in the debt
securities of, such issuer pursuant to any other provision of |aw
exceeds, or by the making of such investnment will exceed, one per centum
of the assets of the savings bank;

(c) This subdivision shall not be deenmed to alter any provision of
this chapter limting the aggregate anount which may be invested in any
class of loan or investnent;

(e) For the purposes of this subdivision, "net worth" of a savings
bank shall mean the excess of its assets at book value, |ess allocated
reserves, over known liabilities; and

(f) For the purposes of sections two hundred seventy-four, two hundred
eighty-five and four hundred thirty-five of this chapter, section three
hundred fifty-nine-f of the general business |aw, and any ot her
provi sions of |law which restrict investnents to those in which savings
banks may | egally invest, other than subdivision six of section three
hundred seventy-nine of this chapter, investnents authorized by this
subdi vi si on shall not be deened investnents in which savings banks nay
| egal Iy invest.



