§ 228-c. Purposes, powers and operation. 1. (a) The purposes of the
NYSBI C shall be to serve the needs of the small business conmunity in
the state of New York. The NYSBIC shall direct its efforts towards
provi ding small business with start-up, venture, operating or working
capital, particularly where general econom c and historical conditions,
such as recent enpl oynent displacenent caused by international,
national, state, regional, and | ocal econoni c devel opnents, have
prevented traditional capital sources fromextending credit to such
smal | busi nesses.

(b) The purposes of the NYSSBIC shall be to provide financing to
facilitate small business ownership by mnorities and persons who reside
in highly distressed areas as defined in section two hundred
twenty-eight-b of this article, neighborhood based alliance communities,
and persons eligible for the earned inconme tax credit under an act to
anend the internal revenue code of 1954, Pub. L. 94-12, 89 Stat. 30
(1975), as anended, and the regul ati ons pronul gated thereunder, whose
participation in the free enterprise systemis hanpered by an inability
to conpete effectively for capital in the marketplace due to prevailing
or past restrictive practices provided, however, in approving
applications for assistance, priority shall be given to mnorities
residing in nei ghborhood based alliance conmunities, designated enpire
zones or highly distressed areas. The NYSSBIC shall direct its efforts
toward providing these businesses with start-up, venture, operating or
wor ki ng capital. The NYSSBIC will adopt an investnent policy consistent
with the policy set forth in Section 301(d).

(c) The NYSBIC and the NYSSBI C shall function as |icensees and perform
the respective functions set forth in Title 11l and applicable
regul ati ons.

2. In furtherance of the purposes set forth in subdivision one of this
section, and in addition to the powers conferred on stock corporations
by the busi ness corporation |aw, the NYSBIC and the NYSSBI C shall,
subject to the restrictions and limtations contained in this article
and without |imting any power otherw se conferred herein, have the
fol |l owi ng powers:

(a) To | end noney and conduct other financing transactions at such
rate or rates as nmay be avail abl e to banki ng organi zati ons |icensed



under this chapter; and

(b) To enter such business and financing transactions and arrangenents
at such rates and under such terns and conditions as nmay be permtted to
| i censees under Sections 301(c), 301(d) and applicabl e regul ations.



