8§ 212. Purposes, powers and operation. 1. (a) The purposes of such
corporation shall be to assist, pronote, encourage and, through the
cooperative efforts of the institutions and corporations which shall,
fromtinme to tine, becone nenbers thereof, devel op and advance the
busi ness prosperity and econom c welfare of the state; to encourage and
assist in the location of new business and industry in the state and to
rehabilitate and retain existing business and industry; to stinulate and
assi st in the expansion of all kinds of business activity which wll
tend to pronote the business devel opnment and mai ntain the econon c
stability of the state, provided maxi mum opportunities for enploynent,
encourage thrift and i nprove the standard of living of the citizens of
the state; to cooperate and act in conjunction with other organi zations,
public or private, the objects of which are the pronotion and
advancenent of industrial, commercial, agricultural and recreational
devel opnments in the state; to furnish noney and credit to approved and
deserving applicants, for the pronotion, devel opnment and conduct of al
ki nds of business activity in the state, thereby establishing a source
of credit not otherwi se readily available; and to provide financi al
assistance in the formof |oans to small businesses unable to obtain
financing fromother private sources, including, but not limted to,
assi stance to wonen and m nority-owned busi ness enterprises and snal
busi nesses | ocated in econom cally distressed areas. For the purposes of
this article, "economcally distressed areas" shall nean areas
determ ned by the comm ssioner of the department of econom c devel opnent
on the basis of criteria indicative of econom c distress, including
poverty rates, nunbers of persons receiving public assistance,
unenpl oynment rates, rate of enploynent decline, population |oss, rate of
per capita incone change, decline in econonmc activity and private
i nvest nent, and such other indicators as the conm ssioner deens
appropriate. Economically distressed areas may include cities,
muni ci palities, block nunbering areas, and census tracts.

(b) The corporation shall undertake the follow ng prograns in
furtherance of the above objectives: (i) establish regional offices at
| ocations throughout New York, with sufficient staffing to advise,
devel op and package financial assistance for small and medi um si zed
busi nesses; (ii) devel op a conprehensive outreach programto increase
the visibility and awareness of the corporation's prograns, including



al l ocati ng budget and staff to establish and naintain an aggressive and
extensi ve marketing program of the corporation's program of assistance
to small and nedi um si zed busi nesses, providing for specific outreach to
mnority and wonen-owned enterprises, and entering into cooperative

rel ati onships with | ocal chanbers of commerce, |ocal devel opnent

agenci es, |ocal devel opnent corporations and other community based
financial internediaries as set forth in subdivision three of this
section; (iii) establish and operate, or affiliate with a small business
i nvest ment conpany and a specialized small business investnent conpany;
(iv) establish a pilot export financing program using personnel from
the private sector, to evaluate whether the corporation can play a
significant role in the growh of the export industry in the state and
(v) establish a programin cooperation with the enpire state devel opnent
corporation that shall focus on small businesses |ocated in highly

di stressed areas and mnority and wonen- owned busi ness enterprises
(MABEs) as such designations are defined by the New York state urban
devel opnment corporation act, through which the corporation shall be
authorized to: (A) act as third-party agent for the capital access
program est abl i shed by section sixteen-k of section one of chapter one
hundred seventy-four of the | aws of nineteen hundred sixty-eight,
constituting the urban devel opnent corporation act; (B) process, fund
and approve qualifying program| oans made by the corporation or a
participating financial institution pursuant to section sixteen-k of
section one of chapter one hundred seventy-four of the |laws of nineteen
hundred si xty-eight, constituting the urban devel opnent corporation act;
(C© maintain and service a portfolio of qualifying | oans nmade pursuant
to the capital access program and (D) engage in outreach and marketing
to financial institutions to increase awareness of the program
establ i shed under this subparagraph. The corporation shall undertake the
prograns enunerated herein at such tinmes as its board of directors
determ nes that the corporation's capital base and avail able funds are
adequate to support the operation of such program The prograns
enunerated herein nmay be nodified by the corporation as nay be necessary
to nmeet the changi ng needs of the state's econony, as determ ned by the
board of directors.

2. In furtherance of the purposes set forth in subdivision one of this



section, and in addition to the powers conferred on stock corporations
by general |aws, such corporation shall, subject to the restrictions and
limtations contained in this article, have the foll ow ng powers:

(a) To borrow noney and ot herwi se incur indebtedness for any of its
pur poses; to issue its bonds, debentures, notes or other evidences of
i ndebt edness, whet her secured or unsecured, therefor; and to secure the
sanme by nortgage, pledge, deed of trust or other lien on its property,
franchises, rights and privileges of every kind and nature or any part
t her eof .

(b) To assist, pronote, encourage and through the cooperative efforts
of the institutions and corporations which shall, fromtine to tine,
becone nenbers thereof, devel op and advance the busi ness prosperity and
econonm c welfare of the state; to encourage and assist in the |ocation
of new business and industry in the state and to rehabilitate existing
busi ness and industry; to evaluate, assess and determnm ne the value of a
patent right and to take, sell or transfer an agreenent or note pursuant
to section five hundred fifty of the general business law, to | end noney
to, and to guarantee, endorse, or act as surety on the bonds, notes,
contracts, or other obligations of, or otherw se assist financially, any
person, firm corporation or association, and to establish and regul ate
the ternms and conditions with respect to any such | oans or financi al
assi stance and the charges for interest and service connected therewth;
provi ded, however, that it shall not be the intention hereof to take
from banki ng organi zati ons any such | oans or commtnents as may be
desired by such organi zations generally in the ordinary course of their
busi ness.

(c) To purchase, receive, hold, |ease, or otherwi se acquire, and to
sell, convey, nortgage, |ease, pledge, or otherw se dispose of, upon
such terns and conditions as its board of directors may deem advi sabl e,
real and personal property, together with such rights and privil eges as
may be incidental and appurtenant thereto and the use thereof,

i ncluding, but not restricted to, any real or personal property acquired
by such corporation fromtinme to tine in the satisfaction of debts or
enf orcenment of obligations.

(d) To acquire the good will, business, rights, real and personal
property and other assets, or any part thereof, of such persons, firns,
corporations, joint stock conpani es, associations or trusts as may be in



furtherance of the corporate purposes provided herein, and to assune,
undertake, guarantee or pay the obligations, debts and liabilities of
any such person, firm corporation, joint stock conpany, association or
trust; to acquire inproved or uninproved real estate for the purpose of
constructing industrial plants or other business establishnents thereon
or for the purpose of disposing of such real estate to others for the
construction of industrial plants or other business establishnents, and,
in furtherance of the corporate purposes provided herein, to acquire,
construct, or reconstruct, alter, repair, maintain, operate, sell,

| ease, or otherw se dispose of industrial plants or business

est abl i shnment s.

(e) To acquire, subscribe for, own, hold, sell, assign, transfer,
nort gage, pledge or otherw se di spose of the stock, shares, bonds,
debentures, notes or other securities and evidences of interest in, or
i ndebt edness of, any person, firm corporation, joint stock conpany,
association or trust, and while the owner or holder thereof, to exercise
all the rights, powers and privil eges of ownership, including the right
to vote thereon

(f) To cooperate with and avail itself of the facilities of the state
department of commerce and any ot her governnent agencies; and to
cooperate with and assist, and ot herw se encourage, |ocal organi zations
in the various communities in the state in the pronotion, assistance and
devel opnent of the business prosperity and econom c wel fare of such
communities and of the state.

(g) (1) To acquire a patent right or any part thereof, from such
persons, firms, corporations, joint stock conpanies, associations or
trusts as nay be in furtherance of the corporate purposes provided
herein; (2) to assume, undertake, guarantee or pay the obligations,
debts and liabilities of any such person, firm corporation, joint stock
conpany, association or trust; (3) to set forth specific criteria and
standards by which the corporation shall evaluate the patent and the
val ue of patent rights evolving fromthat patent; and (4) to all ow
ownership of the patent to remain with the borrower and to accept a
percentage of the patent rights as collateral on a |oan for capital
formati on of a busi ness.

(h) Wth respect to funds adm nistered by the corporation, to obtain
| oan guarantees fromany state or federal programto guarantee | oans



made to snmall busi nesses by the corporation with such funds.

3. The corporation may contract or otherwise affiliate with | ocal
devel opnment corporations and other |ocal devel opnment organi zations
certified for this purpose by the conm ssioner of the departnent of
econoni ¢ devel opnent throughout the state, including, but not limted
to, not-for-profit corporations established pursuant to article nine of
t he econom c devel opnent |aw, to market the prograns of the corporation
to small and nedi um si zed busi nesses, to provide technical, financial
packagi ng and | oan application assistance to busi ness owners seeking
financi al assistance fromthe corporation, including but not limted to
mnority owned business enterprises and small and medi um si zed
busi nesses | ocated in econom cally distressed areas.



