8§ 204-a. Payment of clains by foreign banking corporations where
adverse claimis asserted; effect of clains or advices originating in,
and statutes, rules or regulations purporting to be in force in occupied
territory; performance of contracts and repaynent of deposits
performabl e or repayable at foreign offices of foreign banking
corporations. 1. Notice to any foreign banking corporation doing
business in this state under a |icense issued by the superintendent in
accordance with the provisions of this chapter, of an adverse claimto a
credit standing on its books to the account of any person, or to the
bal ance i n any deposit account, or of an adverse claimto securities or
ot her property held for the account of any person, shall not be
effectual in this state to cause said foreign banking corporation to
recogni ze sai d adverse cl ai mant unl ess said adverse cl ai mant shall al so
either procure a restraining order, injunction or other appropriate
process agai nst said foreign banking corporation froma court of
conpetent jurisdiction in the United States in a cause therein
instituted by himwherein the person to whose account the credit or
deposit stands, or for whose account the securities or other property
are held, or his executor or admnistrator is made a party and served
wi th summons, or shall execute to said foreign banking corporation, in
formand with sureties acceptable to it a bond, indemifying said
forei gn banking corporation fromany and all liability, |oss, damage,
costs and expenses, for and on account of the paynent of or delivery
pursuant to such adverse claimor the dishonor of the order of the
person to whose account the credit or deposit stands on the books of
sai d foreign banking corporation or for whose account the securities or
ot her property are held by said foreign banki ng corporation.

2. (a) A foreign banking corporation doing business in this state
under a license issued by the superintendent in accordance with the
provi sions of this chapter, need not in this state recognize or give any
effect to (1) any claimto a credit standing on its books to the account
of, or the balance in any deposit account of, or any claimto
securities, or other property held by it for the account of, any
corporation, firmor association in occupied territory or (2) any
advice, statute, rule or regulation purporting to cancel or to give
notice of the cancellation of the authority of any person at the tine



appearing on the books of such foreign banking corporation as authorized
to withdraw or otherw se di spose of cash, securities, or other property
of such corporation, firmor association, unless such foreign banking
corporation is required so to do by appropriate process procured agai nst
it in a court of conpetent jurisdiction in the United States in a cause
therein instituted by or in the name of such corporation, firmor

associ ation, or unless the person naking such claimor giving such

advi ce or invoking such statute, rule or regulation, as the case nay be,
shal | execute to such foreign banking corporation, in formand with
sureties acceptable to it, a bond indemifying it fromany and al
liability, |oss, damage, costs and expenses for and on account of
recogni zing or giving any effect to such claim advice, statute, rule or
regul ati on.

(b) For the purposes of this subdivision (1) the term "occupied
territory" shall nean territory occupied by a dom nant authority
asserting governnental, mlitary or police powers of any kind in such
territory, but not recognized by the United States as the de jure
government of such territory, and (2) the term"corporation, firmor
association in occupied territory" shall nean a corporation, firmor
associ ati on which has, or at any tinme has had, a place of business in
territory which has at any tinme been occupied territory.

(c) The foregoing provisions of this subdivision shall be effective
only in cases where (1) such claimor advice purports or appears to have
been sent fromor is reasonably believed to have been sent pursuant to
orders originating in, such occupied territory during the period of
occupation, or (2) such statute, rule or regulation appears to have
emanat ed from such dom nant authority and purports to be or to have been
in force in such occupied territory during the period of occupation.

(d) The foregoi ng provisions of this subdivision shall apply to
cl aims, advices, statutes, rules or regul ations made, given or invoked
either prior to, or on or subsequent to the effective date of this act.

(e) A foreign banking corporation doing business in this state under a
| i cense i ssued by the superintendent in accordance with the provisions
of this chapter need not in this state recognize or give any effect to a
claimof authority to order the paynent or delivery of any funds or
ot her property standing on its books to the credit of, or held by it for
t he account of, any person, corporation, unincorporated association or



partnership, which claimconflicts with a claimof authority of which

t he foreign banking corporation had prior notice, unless the person or
persons asserting such subsequent claimshall procure a restraining
order, injunction or other appropriate process against said foreign
banki ng corporation froma court of conpetent jurisdiction in the United
States, or, in lieu thereof, at the option of said foreign banking
corporation, shall execute to said foreign banking corporation, in form
and with sureties acceptable to it, a bond, indemmifying it for any and
all liability, |loss, danage, costs and expenses for or on account of any
paynment or delivery of such property by it pursuant to such subsequent
claimof authority or for or on account of the dishonor of any check or
ot her order of any person or persons asserting the claimof authority of
whi ch such foreign banking corporation already had notice at the tine

t he subsequent conflicting claimof authority is asserted by the person
or persons furnishing such bond.

3. (a) Notwi thstanding section 1--301 of the uniformcomercial code,
any foreign banking corporation doing business in this state under a
| i cense issued by the superintendent in accordance with the provisions
of this chapter shall be liable in this state for contracts to be
performed at its office or offices in any foreign country, and for
deposits to be repaid at such office or offices, to no greater extent
t han a bank, banking corporation or other organization or association
for banki ng purposes organi zed and exi sting under the | aws of such
foreign country would be liable under its laws. The | aws of such foreign
country for the purpose of this subdivision shall be deened to include
all acts, decrees, regulations and orders pronul gated or enforced by a
dom nant authority asserting governnental, mlitary or police power of
any kind at the place where any such office is |ocated, whether or not
such dom nant authority be recognized as a de facto or de jure
gover nnment .

(b) Notwi t hstandi ng section 1--301 of the uniformcomrercial code, if
by action of any such dom nant authority which is not recognized by the
United States as the de jure governnent of the foreign territory
concerned, any property situated in or any anmount to be received in such
foreign territory and carried as an asset of any office of such foreign
banki ng corporation in such foreign territory is seized, destroyed or



cancelled, then the liability, if any, in this state of such foreign
banki ng corporation for any deposit theretofore received and thereafter
to be repaid by it, and for any contract theretofore made and thereafter
to be perfornmed by it, at any office in such foreign territory shall be
reduced pro tanto by the proportion that the value (as shown by the
books or other records of such foreign banking corporation, at the tine
of such seizure, destruction or cancellation) of such assets bears to
the aggregate of all the deposit and contract liabilities of the office
or offices of such foreign banking corporation in such foreign
territory, as shown at such tine by the books or other records of such
forei gn banki ng corporations. Nothing contained in this paragraph shal
di mi nish or otherwi se affect the liability of any such foreign banking
corporation to any corporation, firmor individual which at the tinme of
such sei zure, destruction or cancellation was incorporated or resident
in any state of the United States.

(c) Notwithstanding the provisions of any law to the contrary, a
forei gn banki ng corporation operating a branch or branches or an agency
or agencies in this state shall not be required to repay, at any such
branch, branches, agency or agencies in this state, any deposit nade at
a foreign office of any such foreign banking corporation if such office
cannot repay the deposit due to (i) an act of war, insurrection, or
civil strife; or (ii) an action by a forei gn government or
instrunmentality, whether de jure or de facto, in the country in which
the office is | ocated preventing such repaynent, unless the foreign
banki ng corporation operating in this state has expressly agreed in
witing to repay the deposit under such circunstances. The
superintendent of financial services may promul gate regul ations
necessary to effectuate the provisions of this paragraph, including
regul ati ons providing for adequate disclosure to retail depositors in
the United States of the restrictions on repaynent contained in this
subdi vi sion. The provisions of this paragraph shall not alter or
dimnish the liability of a custodian of assets of a fund under section
one hundred seventy-eight-a of the retirenent and social security |aw.



