8§ 103.* Restrictions on |oans, purchases of securities and total
liabilities to bank or trust conpany of any one person.

* NB Effective until notification of the superintendent of financi al
services

* Restrictions on |oans, purchases of securities, total liabilities
and other credit exposures to a bank or trust conpany of any one person.

* NB Ef fective upon notification of the superintendent of financial
services

No bank or trust conpany shall:

1. Lend to any person (which termshall nean, for the purposes of this
subdi vi si on, any individual, partnership, unincorporated association,
corporation or body politic) an amount which will exceed fifteen per
centum of the capital stock, surplus fund and undivided profits of such
bank or trust conpany. Any extension of credit to a person by neans of
the issue or confirmation of irrevocable sight letters of credit upon
the responsibility of such person, or by neans of the discount or
purchase of, or investnent in, bills of exchange, notes, bonds,
debentures or other obligations nade, drawn or accepted by such person,
shall be considered a |oan to such person for the purposes of this

subdi vi si on except that (1) in the case of an accepted bill of exchange,
the | oan shall be considered, subject to clause (2) below, to be nade to
the acceptor and not to the drawer; and (2) if any bill of exchange,

note, bond, debenture or other obligation is endorsed without limtation
or guaranteed by any person and di scounted with, or sold to, such bank
or trust company by such person, the |oan shall be considered a |oan to
such person and not to the nmaker, drawer or acceptor of such bill of
exchange, note, bond, debenture or other obligation. The foregoing
limtation is subject to the foll owi ng exceptions:

(a) The limtations in this subdivision shall not apply to (1) any
|l oan to the extent that the United States, this state or any city,
county, town, village or school district of this state, or any
departnment, agency or instrunentality of the United States or this state
desi gnated by the superintendent by general or specific regulation, has
agreed to pay the principal and interest thereof, or has guaranteed
paynment (by guaranty or comm tment to purchase or otherw se) of such



principal and interest, or is commtted to supply, by |loan, subsidy or
ot herwi se, funds sufficient to pay such principal and interest, or has
ot herwi se pledged its faith and credit for the paynent of such principal
and interest; or (2) any |oan secured by not |ess than a |ike anount
(based on their principal anount or narket val ue, whichever is |ower, at
the tine the loan is nade) of direct obligations of the United States or
of this state or of any city, county, town, village or school district
of this state or of any such departnent, agency or instrunmentality of
the United States or this state or by obligations otherwise fully
guaranteed as to principal and interest by the United States.

(b) The limtations in this subdivision shall not apply to any loan to
the extent such loan is secured by cash collateral which is not subject
to withdrawal .

In addition, the limtations in this subdivision shall not apply (i)
to loans arising fromthe di scount of commercial or business paper
evi dencing an obligation to the person negotiating it with recourse;
(ii) to loans to the student | oan marketing association; (iii) to |oans
to any financial institution or to any receiver, conservator,
superintendent of financial services, or other agent in charge of the
busi ness and property of such financial institutions when such |oans are
approved by the superintendent; (iv) to the purchase of bankers
accept ances of the kind described in section 13 of an act of congress
entitled the "Federal Reserve Act" and issued by other banking
corporations; and (v) to loans made to facilitate pronpt clearance or
settlenment arising fromthe purchase or sale of readily narketable
securities which loans (A) are secured by readily marketabl e securities
havi ng a nmarket value or a principal face amount (whichever is |ess) at
the tine the loan is nade of not |ess than the principal anount of said
| oan, and (B) shall be required to be repaid upon settlenent of such
pur chase or sale.

(c) Loans (exclusive of any |oan described in paragraph (a) of this
subdi vision) to any state other than the state of New York, or to any
foreign nation, the New York State thruway authority, the Triborough
bri dge and tunnel authority, The Port of New York Authority, a railroad
corporation, a municipal corporation of this state, a corporation
subject to the jurisdiction of a public service comm ssion of this



state, or any international lending facility or public benefit
corporation designated by the superintendent by regul ati on, nay equal

but not exceed twenty-five per centum of the capital stock, surplus fund
and undi vi ded profits of such bank or trust conpany.

(d) Loans to any person, other than | oans described in paragraph (a),
(b) or (c) of this subdivision, my equal but not exceed twenty-five per
centum of the capital stock, surplus fund and undivided profits of such
bank or trust conpany, provided such | oans either in whole or in part,
but in any event that part thereof in excess of fifteen per centum of
such capital stock, surplus fund and undivi ded profits:

(1) are upon, or with respect to, drafts or bills of exchange drawn in
good faith against actually existing values, or upon bankers
acceptances or bills of exchange of the kinds and maturities nade
eligible by law for purchase in the open market by federal reserve
banks; or

(2) are secured by collateral having an ascertai ned market val ue, or
ot herwi se having a value as collateral as found in good faith by an
of ficer of such bank or trust conpany, at |east equal to the excess of
such | oans over fifteen per centum of such capital stock, surplus fund
and undi vi ded profits.

(d-1) Loans secured by bills of |ading, warehouse receipts, or simlar
docunents transferring or securing title to readily narketabl e staples
shall be subject to a limtation of thirty-five per centum of the
capital stock, surplus fund and undivided profits of such bank or trust
conpany in addition to the general limtations if the market val ue of
the staples securing each additional loan at all times equals or exceeds
one hundred fifteen per centum of the outstandi ng anount of such | oan.
The staples shall be fully covered by insurance whenever it is customary
to insure such stapl es.

(d-2) Loans secured by shipping docunents or instrunents transferring
or securing title covering livestock or giving a lien on |ivestock when
t he market value of the livestock securing the obligation is not at any
time less than one hundred fifteen per centum of the face anount of the
note covered, shall be subject to a maxinumlimtation equal to
twenty-five per centum of the capital stock, surplus fund and undi vi ded
profits of such bank or trust conpany.



In addition, |oans which arise fromthe discount by dealers in dairy
cattl e of paper given in paynent for dairy cattle, which paper carries a
full recourse endorsenent or unconditional guarantee of the seller, and
whi ch are secured by the cattle being sold, shall be subject to a
limtation of twenty-five per centum of the capital stock, surplus fund
and undi vi ded profits of such bank or trust conpany.

(e) I'n conputing the total |oans by any bank or trust conpany (i) to
any individual, there shall be included all |oans by the bank or trust
conpany to any partnership or unincorporated association of which he is
a menber, and all loans made for his benefit or for the benefit of such
partnership or association; (ii) to any partnership or unincorporated
associ ation, there shall be included all |oans by the bank or trust
conpany to its individual nmenbers and all | oans nmade by the bank or
trust conpany for the benefit of such partnership or unincorporated
associ ation or any nenber thereof; and (iii) to any corporation, there
shall be included all |oans made by the bank or trust conpany for the
benefit of the corporation. A loan shall be deened to be nade for the
benefit of a corporation only to the extent that the proceeds of such
loan (1) are to be loaned to the corporation; (2) are to be used for the
acqui sition (otherwise than in connection with a public offering) from
the corporation by a person in control of, or under conmon control wth,
t he corporation, of any stock or other securities issued by the
corporation, or (3) are to be transferred to the corporation wthout
fair and adequate consideration, and the discharge of an equival ent
anount of debt previously incurred in good faith and for val ue shall be
considered fair and adequate consideration. A |loan shall not be deened
to be nade for the benefit of a corporation if such loan is nmade to a
person other than the corporation and is secured as provided in
subdi vision four of this section or is secured by collateral having an
ascertai ned narket value, or otherw se having a value as collateral as
found in good faith by an officer of such bank or trust company, at
| east equal to the anobunt of the | oan; provided that stock or other
securities issued by, or alien on property of, such corporation shal
not be considered collateral for the purposes of this provision.

(f) The limtations in this subdivision shall not apply to the
acceptance of bills of exchange or the issue or confirmation of letters
of credit calling for acceptances by a bank or trust conpany, but no



bank or trust conpany shall make acceptances, or issue letters of credit
calling for acceptances, upon the responsibility of any person to an
anount in excess of fifteen per centum of the capital stock, surplus
fund and undivided profits of such bank or trust conpany, unless that
part thereof in excess of fifteen per centum of such capital stock,
surplus fund and undivided profits is, and will remain, secured either
by acconpanyi ng docunents or by sonme other actual security grow ng out
of the same transaction as the acceptance or by substituted security of
simlar character.

(g) Loans arising fromthe di scount of negotiable or non-negotiable
i nstal | ment consumer paper which carries a full recourse endorsenent or
uncondi ti onal guarantee by the transferor of such paper shall be subject
toalimtation of twenty-five per centum of the capital stock, surplus
fund and undivided profits of such bank or trust conmpany. Wthin the
meani ng of this subdivision, the liability to such bank or trust conpany
of any individual, partnership, unincorporated association or
corporation as endorser or guarantor of negotiable or non-negotiable
i nstal ment consuner paper shall not be deened a | oan to such individual,
partnershi p, unincorporated association or corporation to the extent of
the value of the obligation thereon of the nmaker of such instal nent
consuner paper, as found in good faith in witing by an officer of such
bank or trust conpany, designated to nake such eval uati on and
certification by the board of directors of the bank or trust conpany,
and upon the further certification by the said officer that the bank or
trust conpany is relying primarily on the maker of the instal nent
consuner paper for the paynent of an anpbunt owi ng upon the instal nent
consuner paper upon the security of which the bank or trust conpany is
making the loan or in which it is making the investnent. The
certifications are to be nade at the tinme of naking the | oan or
i nvestnment, and are to be based on information contained in the files of
t he bank or trust conpany, or on the personal know edge of the
designated officer. Instal mnent consuner paper, for the purposes of this
section, shall nean retail instalnment contracts and retail instal nent
obligations as defined in subdivisions six and six-a of section four
hundred ni nety-one of this chapter, and sim|l|ar agreenents entered into
outside of this state.

(h) The limtations in this subdivision shall not apply to any advance



of federal funds by such bank or trust conpany to a conmercial bank,
provi ded such advance is made on the condition that it be repaid on the
next busi ness day foll owi ng the day on which the advance is made. For
pur poses of this paragraph, the term"federal funds" shall nean funds on
deposit at a federal reserve bank or funds on deposit at a comerci al
bank whi ch are exchangeable for funds on deposit at a federal reserve
bank; the term "commrercial bank"” shall mean any bank, trust conpany,
private banker, national banking association, any banking corporation
organi zed under the laws of the United States or any state of the United
St ates and engaged in a commercial banking busi ness, or any banki ng
corporation organi zed under the | aws of any foreign country and engaged
in the conmercial banking business that naintains a branch or agency
| icensed by any state of the United States or the conptroller of the
currency; and the term "busi ness day" shall mean any day on which the
bank or trust conpany naking the advance, the commercial bank obt ai ni ng
t he advance and any federal reserve bank or banks through which such
advance was effected are all open for general business.

* (i) The Iimtations in this subdivision shall not apply to the
i nvest ment of such bank or trust conpany in the bonds, debentures, notes
or other obligations of any person, provided: (i) such bonds,
debentures, notes or other obligations mature not |ess than one year
after their respective dates of issuance, and, at the tine of such
i nvestnment, are rated in one of the three highest rating grades by an
i ndependent rating service designated by the superintendent of financial
services; (ii) such investnent does not exceed fifteen per centum of the
capital stock, surplus fund and undivided profits of such bank or trust
conpany; and (iii) such investnent conplies with such additional
limtations and conditions as the superintendent of financial services
fromtinme to tine may prescribe by general regul ation.

* NB Effective until notification of the superintendent of financi al
services

* (i) The Iimtations in this subdivision shall not apply to the
i nvest ment of such bank or trust conpany in the bonds, debentures, notes
or other obligations of any person, provided: (i) such bonds,
debentures, notes or other obligations mature not |ess than one year
after their respective dates of issuance, and, at the tine of such
i nvestment, neet the standards of creditworthiness established by



regul ati on by the superintendent; (ii) such investnment does not exceed
fifteen per centum of the capital stock, surplus fund and undivi ded
profits of such bank or trust conpany; and (iii) such investnent
conplies with such additional limtations and conditions as the
superintendent fromtinme to tine may prescribe by regul ation.

* NB Ef fective upon notification of the superintendent of financial
services

* (j) In the case of a trust conpany which (1) does not receive
deposits fromthe general public and (2) has been exenpted by the
superintendent of financial services fromthe requirenents of section
thirty-two of this chapter, the Iimtations of this subdivision shal
not apply to the investnent of such trust conpany in the bonds,
debentures, notes or other obligations of, any foreign nation, or any
political subdivision, agency or instrunmentality thereof, provided: (i)
at the time of such investnent, such bonds, debentures, notes or other
obligations are rated in one of the three highest rating grades by an
i ndependent rating service designated by the superintendent of financial
services; (ii) for any such bonds, debentures, notes or other
obligations, the foreign nation, or any political subdivision, agency or
instrunmentality thereof, has guaranteed paynent (by guaranty or
commtnment to purchase or otherw se) of such principal and interest, or
is committed to supply, by loan, subsidy or otherw se, funds sufficient
to pay such principal and interest, or has otherw se pledged its faith
and credit for the paynent of such principal and interest; (iii) such
i nvestments do not exceed the per centum applicable to such obligor of
the capital stock, surplus fund and undivided profits of such bank or
trust conpany as the superintendent shall approve, and (iv) such
i nvestnments conply with such limtations and conditions as the
superintendent may fromtinme to tine prescribe.

* NB Effective until notification of the superintendent of financi al
services

* (j) In the case of a trust conpany which (1) does not receive
deposits fromthe general public and (2) has been exenpted by the
superintendent fromthe requirenments of section thirty-two of this
chapter, the limtations of this subdivision shall not apply to the
i nvest ment of such trust conpany in the bonds, debentures, notes or
ot her obligations of, any foreign nation, or any political subdivision,



agency or instrunentality thereof, provided: (i) at the tine of such
i nvest ment, such bonds, debentures, notes or other obligations neet the
standards of creditworthiness established by regul ation by the
superintendent; (ii) for any such bonds, debentures, notes or other
obligations, the foreign nation, or any political subdivision, agency or
instrunmentality thereof, has guaranteed paynent (by guaranty or
comm tnment to purchase or otherw se) of such principal and interest, or
is committed to supply, by loan, subsidy or otherw se, funds sufficient
to pay such principal and interest, or has otherw se pledged its faith
and credit for the paynent of such principal and interest; (iii) such
i nvestments do not exceed the per centum applicable to such obligor of
the capital stock, surplus fund and undivided profits of such bank or
trust conpany as the superintendent shall approve; and (iv) such
i nvestnments conply with such limtations and conditions as the
superintendent may fromtinme to tine prescribe.

* NB Ef fective upon notification of the superintendent of financial
services

* (k) In the case of a trust conpany which (1) does not receive
deposits fromthe general public and (2) has been exenpted by the
superintendent of financial services fromthe requirenents of section
thirty-two of this chapter, the Iimtations of this subdivision shal
not apply to the purchase of securities under repurchase agreenent
provi ded that the repurchase agreenent relates to not less than a |ike
anount of direct obligations (based on their principal anount or narket
val ue, whichever is lower, at the tinme the purchase occurs) of any
foreign nation, or any political subdivision, agency or instrumentality
t hereof, provided: (i) at the tinme of such purchase, such direct
obligations are rated in one of the three highest rating grades by an
i ndependent rating service designated by the superintendent of financial
services; (ii) for any such direct obligations, the foreign nation, or
any political subdivision, agency or instrunentality thereof, has
guar ant eed paynent (by guaranty or commtnent to purchase or otherw se)
of the principal and interest thereof, or is conmtted to supply, by
| oan, subsidy or otherw se, funds sufficient to pay such principal and
interest, or has otherwi se pledged its faith and credit for the paynent
of such principal and interest; (iii) the purchase price of such
securities does not exceed the per centum applicable to the obligor of



such securities of the capital stock, surplus fund and undivided profits
of such bank or trust conpany as the superintendent shall approve; and
(iv) such purchase conplies with such limtations and conditions as the
superintendent may fromtinme to tine prescribe.

* NB Effective until notification of the superintendent of financial
services

* (k) In the case of a trust conpany which (1) does not receive
deposits fromthe general public and (2) has been exenpted by the
superintendent fromthe requirenments of section thirty-two of this
chapter, the limtations of this subdivision shall not apply to the
purchase of securities under repurchase agreenent provided that the
repurchase agreenent relates to not less than a |ike anmount of direct
obligations (based on their principal anmount or market val ue, whichever
is lower, at the time the purchase occurs) of any foreign nation, or any
political subdivision, agency or instrunmentality thereof, provided: (i)
at the time of such purchase, such direct obligations neet the standards
of creditworthiness established by regulation by the superintendent;
(ii) for any such direct obligations, the foreign nation, or any
political subdivision, agency or instrunmentality thereof, has guaranteed
paynment (by guaranty or commtment to purchase or otherw se) of the
principal and interest thereof, or is conmmtted to supply, by |oan,
subsidy or otherw se, funds sufficient to pay such principal and
interest, or has otherwi se pledged its faith and credit for the paynent
of such principal and interest; (iii) the purchase price of such
securities does not exceed the per centum applicable to the obligor of
such securities of the capital stock, surplus fund and undivided profits
of such bank or trust conpany as the superintendent shall approve; and
(iv) such purchase conplies with such limtations and conditions as the
superintendent may fromtinme to tine prescribe.

* NB Ef fective upon notification of the superintendent of financial
services

* The superintendent of financial services shall be enpowered to
promul gate rul es and regul ati ons as shall be appropriate to carry out
t he purposes of this subdivision.

* NB Effective until notification of the superintendent of financial
services

* The superintendent shall be enpowered to pronul gate rules and



regul ati ons as shall be appropriate to carry out the purposes of this
subdi vi si on.

* NB Effective upon notification of the superintendent of financial
services

* The superintendent also shall be authorized to determ ne the nanner
and extent to which credit exposure resulting fromderivative
transactions, repurchase agreenents, reverse repurchase agreenents,
securities lending transactions and securities borrowi ng transactions
shal | be taken into account for purposes of this section. As used in
this section, the term"derivative transaction" includes any transaction
that is a contract, agreenment, swap, warrant, note or option that is
based, in whole or in part, on the value of, any interest in, any
gquantitative neasure of, or the occurrence of any event relating to, one
or nore comodities, securities, currencies, interest or other rates,
i ndices or other assets. In making such determ nations, the
superintendent may, but is not required to, act by order or regul ation.

* NB Ef fective upon notification of the superintendent of financial
services

4. Make a | oan upon the security of real estate within or without this
state which does not conply with any such rules or regulations as the
superintendent of financial services may prescribe.

No | oan shall be made under the provisions of this subdivision except
upon the witten and signed certificate of an apprai ser appointed
pursuant to policies established by the board of directors, certifying
to the value of the prem ses according to his judgnent.

The provisions of this subdivision shall not constitute the authority
to make a loan to a natural person upon the security of a nortgage which
is not a first lien.

Where the collateral for any |oan consists partly of real estate
security and partly of other security, including a guarantee or
endorsenment by or an obligation or commtnent of a person other than the
borrower, only the anount by which the | oan exceeds the val ue as
collateral of such other security, as found in good faith by a duly



aut hori zed officer of such bank or trust conpany, at the tinme of the
maki ng of the loan or conmtnent therefor, shall be considered a | oan
upon the security of real estate, provided, that in no event shall a

| oan be considered a | oan upon the security of real estate (i) where the
princi pal anount of any real estate security taken therefor is |ess than
fifteen per centum of the amount of such |oan or (ii) where the loan is
payable in nonthly or quarterly installnments over a period not to exceed
one hundred twenty-one nonths and does not exceed twenty thousand
dollars and is for the purpose of paying the cost of any repairs,
alterations or inprovenments upon, or in connection with, or, as the
superi ntendent may aut horize, the equi pping of existing structures or
the building of new structures by the owners thereof or by the | essees
under a | ease expiring not less than six nonths after the maturity of
the loan or (iii) where the loan is fully guaranteed or insured by the
United States or a state, or any departnent, agency or instrunmentality
thereof, and for the paynent of which loan the full faith and credit of
the United States or of such state is pledged and if under the terns of
the guaranty or insurance agreenent the bank or trust conpany wll be
assured of repaynent in accordance with the terns of the |oan or (iv)
where there is a binding and valid conm tnment or agreenment by a
financially responsible | ender, purchaser or other financially
responsi bl e party either directly with the |Iending bank or trust conpany
or which is for the benefit of, or has been assigned to, the | ending
bank or trust conpany and pursuant to which conm tnent, agreenment or
assignnment, the | ender, purchaser or other party is required to advance
to the I ending bank or trust conpany within thirty nonths fromthe date
of such conm tnent or agreenent the full amount of the |oan to be nade
by the | endi ng bank or trust conpany upon the security of real estate

i nproved by a building or buildings, or to be inproved by a building or
buil dings in the process of construction, the nmgjor portion of which
building is used, or in the case of a building under construction is to
be used, for residential, business, manufacturing or agricultural

pur poses, and where pursuant to the terns and provisions of such
commi t ment or agreenent such advance shall be made prior to or upon the
maturity of the loan by the | ending bank or trust conpany.

Real estate security for purposes of this section shall not include



(a) an assignnment of rents under a | ease, (b) a nortgage or other lien
upon a | easehold, (c) a nortgage or other |ien upon |easehold, royalty
or other rights in oil, gas, mnerals, standing tinber, or other
products of land, (d) a nortgage or other |ien made or given upon real
estate and taken as collateral security for loans to a borrower,

provi ded, that at the tine of the making of the | oan or comm t nent

t herefor, repaynent thereof is reasonably expected to be nade out of the
operations of such borrower or of the nortgagor, or (e) such nortgages
or other liens on property as may be specifically exenpted fromthe
limtations and restrictions of this subdivision by the superintendent
of financial services by general or specific regulations. Nothing in

t hi s paragraph shall be construed to inply that security of a kind not
mentioned herein is to be deened real estate security.

The limtations and restrictions contained in this subdivision shal
not prevent the acceptance of any real estate security to secure the
paynment of a debt previously contracted in good faith. Every nortgage
and every assignnent of a nortgage taken or held by such bank or trust
conpany shall imrediately be recorded or registered in its nane in the
office of the clerk or the proper recording officer of the county in
which the real estate described in the nortgage is |ocated, except that
where the underlying real estate is |ocated outside the state of New
York such nortgage or assignnment may be recorded or registered in the
nane of a duly authorized nom nee, and except that if such nortgage or
assi gnment of nortgage or of an interest therein shall be taken froma
corporation organi zed under the banking law or all of the capital stock
of which is owned by not |ess than twenty savi ngs banks of this state,

t he bank or trust conpany nmay hold such nortgage or assi gnment
unrecorded unl ess the superintendent shall direct the bank or trust
conpany to record the sanme. The recording or registering of assignnments
of nortgages shall not be required when not |ess than ten nortgages are
assigned as security for a |loan, the termof which does not exceed

twel ve nont hs.

Any bank or trust conpany may renew fromtine to tinme any | oan upon
the security of real estate lawfully made by it prior to June thirtieth,
ni net een hundred thirty-seven.



None of the prohibitions and restrictions contained in this
subdi vi sion shall apply to any corporation all of the capital stock of
which is owned by not |ess than twenty savi ngs banks of this state.

4-a. A bank or trust conpany may, in addition to the authority granted
under any ot her provisions of this article, nake a loan to a natural
person upon the security of a nortgage which is not a first lien at the
rate or rates agreed to by the bank or trust conpany and the borrower,
subj ect to such regul ations as the superintendent of financial services
may prescribe. Such regul ations by the superintendent of financial
services may include such restrictions as the superintendent of
financi al services finds necessary or proper, including wthout
limtation, a restriction as to the percentage of total assets which may
be invested in such |oans or a restriction on the | oan to apprai sal
val ue of property securing such | oan

For purposes of this subdivision, the termnortgage shall include a
lien on an existing ownership interest in certificates of stock or other
evi dence of an ownership interest in, and a proprietary |ease from a
corporation or partnership forned for the purpose of the cooperative
ownership of real estate.

5. Make any | oan for the purpose of financing the purchase of or
refinanci ng an existing ownership interest in certificates of stock or
ot her evidence of an ownership interest in, and a proprietary |ease
from a corporation or partnership formed for the purpose of the
cooperative ownership of real estate, unsecured except to the extent of
an assignment or transfer of the stock certificates or other evidence of
ownership interest of the borrower and the proprietary | ease within
ninety days fromthe maki ng of the | oan, which shall exceed the nmaxi num
per cent of the loan permtted to be nade on real estate inproved by a
single famly residence occupied by the owner, provided that for
pur poses of this section the amount of the purchase price shall be
deened to equal the appraised value of such certificate of stock or
ot her evidence of an ownership interest, or, in the case of a
refinanci ng, the appraised value of such certificates of stock or other



evi dence of an ownership interest and which shall fail to provide for
full repaynent of principal and interest within the sane nunber of years
as a conventional nortgage | oan previously described in this
subdi vi sion, provided that all real estate owned by such corporation or
partnership shall be |located within the state; and provided, further,
that such | oan shall be subject to such regulations as the
superintendent of financial services may fromtinme to tine pronul gate.
The maximnumrate of interest which may be charged, taken or received
upon any | oan or forbearance made pursuant to this subdivision nmay
exceed the rate of interest prescribed by the superintendent of

financial services in accordance with section fourteen-a by no nore than
one and one-half per centum per annum

6. Make any | oan or discount on the security of the shares of its own
capital stock, or, except as provided in section five thousand twelve of
this chapter, be the purchaser of any such shares, unless such security
or purchase shall be necessary to minimze or avoid | oss upon a debt
previously contracted in good faith, and stock so purchased shall be
sold at public or private sale, or otherw se disposed of, within six
nonths fromthe tine of its purchase unless the superintendent shal
aut hori ze such bank or trust company in witing to hold such shares for
a |longer period. Any bank or trust conpany violating any of the
provi sions of this subdivision shall forfeit to the people of the state
twi ce the amount of the |oan or purchase.

7. Knowingly lend, directly or indirectly, any noney or property for
t he purpose of enabling any person to pay for or hold shares of its
stock, unless the |l oan is made upon security having an ascertai ned
mar ket val ue of at |east fifteen per centumnore than the anount of the
| oan. Any bank or trust conpany violating the provisions of this
subdi vision shall forfeit to the people of the state twi ce the anmount of
t he | oan.

8. Except in conformty with such rules and regul ati ons as may be
promul gated by the superintendent, |end any sum of noney to any
executive officer or director of such bank or trust conpany. The
superi ntendent shall have power to determ ne by regul ati on who shall be



consi dered, under the provisions of this subdivision, to be an executive
of ficer and what shall be considered, under the provisions of this

subdi vision, to be a |loan to an executive officer or director. In making
such determ nation, the superintendent shall have power to include or
excl ude, subject to such conditions and limtations, if any, as he shal
prescribe, any or all of the following: (1) any transaction as a result
of which an executive officer or director of a bank or trust conpany
becones obligated to such bank or trust conpany upon any note, draft,
bill of exchange or other indebtedness, as maker, drawer, endorser,
guarantor, surety or otherw se; and (2) any transaction as a result of
whi ch a corporation, in which an executive officer or director or any
conbi nati on of such persons, owns or controls a majority of the stock

or as a result of which a partnership in which an executive officer or
director is a partner, becones obligated or renews its obligation to
such bank or trust conpany upon any note, draft, bill of exchange or

ot her indebtedness, as naker, drawer, endorser, guarantor, surety or

ot herwi se. Every bank or trust company violating this provision or any
regul ati on i ssued pursuant thereto and every officer or director of such
bank or trust conpany knowi ngly participating in such violation shall,
for each offense, forfeit to the people of the state twi ce the anmount of
t he | oan.

No executive officer or director of a bank or trust conpany shal
borrow fromthe bank or trust conmpany of which he is an executive
officer or director except as permtted by this section.



