§ 20.19. Security for bonds or notes. 1. The principal of and interest
on any bonds or notes issued by a trust nmay be secured by a pl edge of
any revenues and receipts of the trust, including without Iimtation the
recei pt of suns as tax-equival ency paynents or |oan repaynents, and may
be secured by a | ease, |oan agreenent, nortgage, pledge, security
i nterest or other instrunent covering all or any part of a conbi ned-use
facility or cultural facility as authorized by this article, including
any additions, inprovenents, extensions to or enlargenents of such a
facility thereafter made. Bonds or notes issued for a conbi ned-use
facility or cultural facility as authorized by this article may al so be
secured by an assignnment of any | ease of such conbi ned-use facility or
cultural facility as authorized by this article and by an assi gnnment of
the revenues and receipts of a trust fromany such | ease and by the
assignnment of any | oan agreenent with a participating cultural
institution and by an assignnment of the revenues and receipts of a trust
from any such | oan agreenent and by the assignnment of any nortgage,
pl edge, security interest or other instrument covering a conbi ne-use
facility or cultural facility.

2. Atrust may provide in any proceedi ngs under which bonds or notes
may be authorized for the time and nanner of and the requisites for
di sbursenents for the cost of a conbined-use facility or cultura
facility authorized by this article, and for all certificates and
approval s of construction and di sbursenents as the trust shall deem
necessary.

3. Any pledge by a trust of, or security interest granted in,
earni ngs, revenues or other nonies, including tax-equival ency paynents,
accounts, contract rights, general intangibles or other personal
property shall be valid and binding fromthe tinme when the pledge is
made; the earnings, revenues or other nonies so pledged and thereafter
received by the trust shall imrediately be subject to the lien of such
pl edge or other security interest, wthout any physical delivery of the
collateral thereof or further act, and the lien of any such pl edge or
ot her security interest shall be valid and bi ndi ng as agai nst al
parties having clainms of any kind in tort, contract or otherw se agai nst
the trust irrespective of whether such parties have notice thereof. No



resolution or any other instrument by which a pledge or other security
interest is created need be recorded, and no notice thereof need be
filed in any public office.

4. In the discretion of a trust, the bonds nay be secured by a trust
i ndenture, which may contain any | awful provisions for protecting and
enforcing the rights and renedi es of the bondhol ders, by and between the
trust and a corporate trustee, as distinguished froma nenber of the
board of trustees of a trust, which may be any trust conpany or bank
havi ng the powers of a trust conpany in the state. A trust may provide
by such trust indenture for the paynent of the proceeds of the bonds and
t he revenues of a conbined-use facility or cultural facility authorized
by this article to the trustee under such trust indenture or other
depository, and for the nmethod of disbursenment thereof, with such
safeguards and restrictions as it nay determne. |f the bonds shall be
secured by a trust indenture the bondhol ders shall have no authority to
appoint a separate trustee to represent them



