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CHAI RMOVAN KRUEGER: Good nor ni ng,
everyone. H . It's another week, another
group of hearings. Today we are starting --
l"msorry. H, |I'm Senator Liz Krueger,
chair of the Finance Conmittee, joined by ny

speci al guest cochair Gary Pretlow, because

Hel ene Weinstein is still out on nedical
| eave but hopefully will be back with us
soon.

So again, today is the budget hearing
on Econom c Devel opnent Executive
Budget. It's January 30th. Hopefully this
hearing will last till around 2 o'clock, and
then we'll be starting a second hearing. W
do these every once in a while; they never
work out tinmewi se, just letting you all know.
For anyone wat ching who thinks they're
starting at 2 o' clock, keep your eye on who,
what, where, because you're probably not
starting at 2 o'clock. But let's be
optimstic.

Again, this is a joint fisca
committee of Ways and Means in the Assenbly,

Senate Finance Committee, relating to the
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Governor's proposed budget for state fiscal
year '24-'25. These hearings are conducted
pursuant to the New York State

Constitution and Legislative Law. Today the
Senat e Finance Commttee and Assenbly Ways
and Means Conmittee will hear testinony
concerning the Governor's proposed budget for
the New York State Enpire State Devel opnent
corporation, the New York State O fice of
General Services, the New York State Counci
on the Arts.

Fol | owi ng each testinony, there wll
be sone time for questions fromthe chairs of
the rel evant commttees and the | egislators
fromthose conmttees as well.

| will now introduce nmenbers of the
Senat e, and Assenbl ynenber Pretlow w ||
follow up with nenbers of the Assenbly. And
| will start out introducing nmy Denocratic
col | eagues and then turn it over to
Tom O Mara, who's the ranker for the Senate
Fi nance Conmittee, to introduce his menbers.

So let's just pull out ny list of

who's here already. And additional Senators
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and Assenbl ynenbers will cone in and | eave
during the day. W wll try to nmake sure to
i ntroduce each of themas they arrive.

W have Senator Chu, Senator Ranos,
Senat or Sean Ryan, our chair, and Senator
John Liu.

And Tom O Mara, who would you like to
i ntroduce?

SENATOR O MARA: (Good nor ni ng.

We have with us Senators Pam Hel m ng,
Dean Murray, George Borrello and Jim Tedi sco.

Thank you.

CHAl RAMOVAN KRUEGER:  Ckay.

Assenbl y?

ASSEMBLYMAN PRETLOW  Thank you,
Senator. Good norning, everyone.

|"'m Gary Pretlow, the chair of the
Assenbl y's Raci ng and Wagering Conmmittee and
cochair of today's hearing with nmy good
friend Senator Liz Krueger. As she said
earlier, I'mfilling in for Hel ene Wi nstein,
who is still recovering; hopefully she'll be
back next week.

| just want to introduce the




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

10

Assenbl ynenbers that are here. W have our
chair of Small Business, Carrie --
Assenbl ywoman Woer ner; Science and Technol ogy
Chair Steve Ois; and newy mnted Econonic
Devel opnent Chair Al Stirpe.
We al so have our Assenbl yworman Pat
Fahy, Assenbl yman Braunstein, Assenbl ywonman
Jackson, Assenblyman -- these are all wonen
kay. Assenbl ywoman Lunsford, Assenbl ywonan
But t enschon, Assenbl yworman Tapi a,
Assenbl yman Si none and Assenbl ywoman Darli ng.
|"mgoing to introduce ny friend
Ed Ra, who will introduce the nmenbers of his
conf erence.
ASSEMBLYMAN RA: Thank you,
M. Pretlow
We're currently joined by
Assenbl yman Maher, Assenbl yman G ay,
Assenbl yman Gandol fo, and
Assenbl yman Lenondes.
CHAl RWOVAN KRUEGER: G eat .
ASSEMBLYMAN RA:  And Assenbl yrman
Friend, 1'msorry, our ranker on

Econom ¢ Devel oprent.
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ASSEMBLYMAN PRETLOW  Everyone's
friend.

CHAl RWOVAN KRUECGER: W' ve al so been
j oi ned by Senator Wbb and Senator Serrano.
And -- oh, no, that's all so far.

Senat or Addabbo, | al so believe sonebody
referenced he's here.

Before we start with our presenters,
sone basic rules of this room It was redone
this year, and it's by and | arge al
radically better than it has been for nmany
years for us. There were sone issues with
the m crophones | ast week on our first test
week, but in fact they were fixed throughout
the night and into early norning, so we think
they are actually all going to work better
for you to be able to be hearing each other
and you in the audience be hearing.

Pl ease note the m crophones in front
of you have to be pressed to green when
you're tal king and pressed to red when you're
not tal king. Because they're brand-new, sone
of themare pretty stiff and you have to push

really hard, so you'll think, What's wong
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with me? It's not you. 1It's that these are
brand- new and they will soften up,
supposedly, the nore they are pressed on and
of .

But it's hel pful for renmenbering that
you don't want to be saying things on
m crophone when you didn't nean to say them
on m crophone, because the whol e State of
New York is listening.

W al so have new visuals here and here
(indicating). W're thinking of trying to
put like really pretty scenes of the outdoors
in the back to rem nd you you' re here and not
out si de.

But al so we have the | anguage access
so that people can read al ong with anything
that's said. Wich is actually extrenely
hel pful to people both here in our event and
al so those wat ching throughout the State of
New Yor k. Because of course this is
livestreaned to anyone and everyone on both
the Senate website and the Assenbly website.

We've al so inproved the WFi. So for

some of you who have spent too much of your
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lives -- like nme -- in this room it's
amazi ng how nuch better technology is working

because of the new i nproved system down here.

Al so for people who don't know -- and
this is nore for the legislators -- if you
are a relevant chair for this -- for whatever

panel we're on, you get 10 mnutes to ask
guestions. |If you're a ranker, you get

five mnutes. |If you' re just a nenber, not a
chair or ranker, or even a chair but not

rel evant to that panel, you get three

m nut es.

When we finish the governnment panel
and we go on to the public panels, everyone
just gets three m nutes.

The inmportance of understanding the
m nutes -- and you have cl ocks here, and they
have green light, red light, yellow |light,
and there's beeping if you get to red. The
total nunber of mnutes is both for the
guestion and the answer. So legislators, if
you know you have three mnutes, if you spend
two m nutes and 30 seconds aski ng your

guestion, the chances of your actually
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getting an answer -- no fault of the
panelist -- is al nost inpossible.

So for testifiers, if you know you
can't possibly get through the full answer to
t he questions, or even if you got a stunp-you
guestion and you don't know the answer ri ght
away, you can always send us in witing the
answers. And that's actually very hel pful

And you send it to Senate Finance and
Assenbly Ways and Means, and we neke sure
your answers are distributed to all the
menbers, whether or not they were the one to
ask the question.

| think that's the basic rules of
t oday.

So now | would like to introduce --

ASSEMBLYMAN PRETLOW Can | interrupt
one second, Senator?

CHAl RWOVAN KRUEGER: O cour se.

Pl ease.

ASSEMBLYMAN PRETLOW  Because a few
nmenbers have cone in since | |ast announced
t he nenbers of the Assenbly that were here,

and a few nore have cone in. So |'mjust
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going to read off their names. W have
Assenbl ypeopl e Bores, Santos {sic}, Sillitti,
Si mon, Cunni ngham Tayl or, De Los Santos,
Carroll, Vanel, Jones and Rivera.

Thank you.

CHAI RMOVAN KRUEGER: Thank you.

And we' ve al so been joined by
Senat or Bail ey.

ASSEMBLYMAN McDONALD:  {I naudi bl e. }

(Laughter.)

ASSEMBLYMAN PRETLOW  And a great
phar maci st {i naudi bl e} MDonal d.

CHAl RMOVAN KRUEGER: And just al so
because -- just to make sure that
Assenbl ymenber Pretl ow under stands t hat
Assenbl ynmenbers who want to be put on the
list to ask questions should either get his
attention or get the attention of the staff
right behind him | see many hands being
rai sed, Rich Ancowt z.

And the same for the Senate. If you'd
like to be on the list for questions, you
shoul d get nmy attention. And | think you al

have ny text, so you just text ne usually.
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So with that -- are you seeing the --
okay. | think they're working on it. Sorry.
And so al so one nore thing, |I'msorry,

before we start. Because we have so many
| egi sl ators here, sone are sitting in this
row behind the table. Wen their names are
called to ask you questions, if the people
either on the far-right chair or the far-1left
chair would give up their chair, let the
person cone forward, ask their questions with
a mcrophone at the table, and then trade
back afterwards.

Ckay? | think we're now ready to go.

ASSEMBLYMAN PRETLOW |' m ready.

CHAl RAMOVAN KRUEGER: We're ready to
go, great.

So | want to introduce Hope Knight,
t he commi ssioner of the New York State
Depart ment of Econom c Devel opnent and the
Enpire State Devel opnent Corporation
Jeanette My, comm ssioner of the New York
State Ofice of General Services; and
Erika Mallin, executive director of the

New York State Council on the Arts.
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Each of you will have 10 m nutes to
submit -- to read your testinony or, better
still, highlight the bullet points of your

testinmony if you know it's going to be | onger

than 10 m nutes. And then after all three

have testified, we will then open up to
guesti ons.
Thank you. So we'll start with you.

Good norni ng, Hope.

COWMM SSI ONER KNI GHT:  Good nor ni ng.
Good norni ng, Chai rwoman Krueger, Chairman
Pretl ow, and di stingui shed nmenbers of the
Legi sl ature.

|'"d also |like to acknow edge
Assenbl ynmenbers Stirpe and Werner as the new
Econom ¢ Devel opment and Snal | Busi ness
chairs. | look forward to working with you
bot h.

Congratul ati ons to Assenbl ynenber
Bronson, too, on his new role as Labor chair.
Confident that we will continue to work
together. Senator Ryan, | look forward to
continuing our partnership this year.

My nanme is Hope Knight, and | serve as
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presi dent and CEO of Enpire State Devel opnent
and conm ssioner of the New York State
Depart ment of Econom c Devel opnent.

" mjoined today by ESD s Chi ef
Operating Oficer and Executive Deputy
Conmi ssi oner Kevin Youni s.

Thank you for the invitation to
di scuss Governor Hochul's Executive Budget.

This year has been a great year of
nmonmentum for ESD. Qur dedication to
supporting small businesses is stronger than
ever, including our commtnment to mnority-
and wonen-owned busi nesses. Thanks to the
added investnents fromthe Governor and the
Legi slature, we have elimnated the
| ongst andi ng MABE certification backlog. The
state has al so exceeded its MABE utilization
goal for state contracts, achieving nore than
32 percent during the last fiscal year -- the
hi ghest utilization rate in the country for
the third straight year in a row.

In this year's budget, Governor Hochu
is proposing to extend the MABE program for

anot her five years so that we continue to
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build on these achi evenents.

This year's budget al so includes a
funding i ncrease for Entrepreneurship
Assi stance Centers -- the first funding
increase in 15 years. These centers do
i ncredi bl e work supporting entrepreneurs
across the state, offering services |ike
busi ness training, individual counseling, and
access to capital. The majority of their
clients are mnorities, and nore than half of
the participants do not have a four-year
degree. These centers are typically |ocated
i n di sadvant aged communities, and are a vital
resource for those wishing to pursue their
dream of runni ng a busi ness.

| nvestnents i n di sadvant aged
popul ations are critical to pronoting shared
econonmic growh across the state. 1In the
| ast fiscal year, over 60 percent of ESD s
awar ds have been to small busi nesses, and
nore than half of our projects are in
di sadvant aged conmuni ti es.

Under Governor Hochul's | eadership, we

are making historic investnments in New York's
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nost val uabl e asset -- its people. ESD s

O fice of Strategic Wrkforce Devel opnent
focuses on expandi ng training prograns for
quality jobs in high-gromh industries, and
ensuring these opportunities are targeted to
historically marginalized coomunities. To
date, the office has supported training for
over 11,000 workers, with over 400 business
partners.

Every award fromour office is serving
di sadvant aged popul ati ons and offering
wr aparound servi ces such as childcare support
and transportation vouchers.

This year's budget contains an
exciting new wor kf orce devel opnment proposal:
ON- RAMP, or the One Network for Regi ona
Advanced Manufacturing Partnerships. Through
this initiative, regional centers wll
provide training to di sadvantaged popul ati ons
to create an "on-ranp" to prom sing careers
i n advanced manufacturing. These centers
will offer waparound services and w ||
| everage | ocal partners and enpl oyers for

direct job placenent in the advanced
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manuf act uri ng sector.

Qur targeted investnents into creating
t he wor kforce of tonorrow serves as a
val uabl e business attraction tool and is one
of the many reasons New York is | eading the
country in reshoring manufacturing. However,
our successes have resulted in a shortage of
shovel -ready sites for incom ng businesses.

To address this directly,
Governor Hochul has proposed $100 mllion for
a new round of FAST NY, the state's premer
programto create shovel-ready sites. This
investrment will further the state's business
attraction efforts and conti nue New York's
nmomentumin grow ng the green econony and
sem conduct or industry.

Site preparation was critical for
attracting | arge conpanies |ike
d obal Foundries and M cron, which hel ped
solidify New York's position as a |eader in
advanced manuf act uri ng.

To pronote continued growth of the
sem conductor investnents in New York, the

Governor recently announced the state's
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support for a new EUWV |ithography tool and
rel ated center at the Al bany NanoTech

Compl ex. Thi s groundbreaki ng public-private
partnership will put New York at the
forefront of sem conductor research and
devel opnment, ensuring that the next
generation of chips are devel oped here in
New Yor k.

These chips will also be critical for
advancenents in artificial intelligence,
which will be one of the nobst inportant
t echnol ogi cal advances of our lifetinmne.
Through the Governor's Enpire Al initiative,
New York will enpower its world-class
research institutions to pursue ethica
advancenents in Al to create new jobs and
attract investnments to our state.

Tesl a's recent announcenment of a
$500 million superconputer in Buffalo al so
shows New York's boundl ess potential for Al
and aut ononous vehicl e devel opnents.

As a part of our conprehensive
approach to econom c devel oprment, we support

Governor Hochul's commtrent to growi ng the
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state's housing stock. This is vital,
because conpani es have told nme that they
cannot consider locating to a state that does
not offer anple housing. To address this,
t he Executive Budget conmmits $500 mllion to
support infrastructure upgrades at
st at e-owned properties, which wll
accomopdat e t housands of units of housing and
encourage the growth of the state's
wor kf or ce

Throughout all of our work, we remain
deeply commtted to the principles of
transparency, accountability, and data-driven
deci si on maki ng. W continue to work
diligently to nake the agency nore accessible
and transparent. Last year we | aunched a
new, user-friendly Database of Econom c
| ncentives, and | appreciate all the
engagenment with the Legislature to strategize
ways we can continue evol ving this inportant
resour ce.

| am proud of all that ESD has
acconplished this year, and |I'm excited about

what these newinitiatives will achieve for
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the state. | look forward to continuing to
work closely with all of you to deliver
results for all New Yorkers.

Thank you for the opportunity to speak
this nmorning, and |'m happy to take your
guesti ons.

CHAI RMOVAN KRUEGER: Thank you very
much.

Qur next testifier is Jeanette My,
fromthe Ofice of General Services.

Good nor ni ng.

OGS COW SSI ONER MOY:  Good norni ng.

Greetings, Chairs Krueger and Pretl ow,
Ranki ng Menbers O Mara and Ra, and
di stingui shed nenbers of the Legislature. M
name i s Jeanette My, and |I'mthe
conmi ssi oner of the New York State O fice of
Ceneral Services. |'mjoined today by OGS
Executive Deputy Comm ssioner Thonmas N ti do.

Thank you for the opportunity to share
the work of our agency and all that has been
acconplished since | last testified before
the Legislature, as well as to talk about the

i mpact of the Governor's Executive Budget on
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this agency.

Governor Kathy Hochul's Executive
Budget proposes $1.38 billion for OGS, which
wi || enable our agency to continue to advance
her comm tment to inproving government
operations and service for all New Yorkers.
The proposed budget will allow OGS and its
1,900 enpl oyees to continue to provide
operational and | ogistical support services
for state agencies so that they can focus on
their core mssions effectively.

Qur services are vast. W nanage
20 mllion square feet of the state's rea
property and 468 | eases conpri sing anot her
12 million square feet. W provide shared
services, processing transactions for
44,000 state enpl oyees. W provide
$660 million in annual budget and accounting
services for our clients, and directly manage
human resources for another 6,300 state
wor kers. W al so adm nister 1,500
centralized contracts with award val ues of up
to $30 billion.

Under Governor Hochul's | eadershi p,
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we' ve | aunched a five-year strategic plan
this year which outlines how OGS wil |

i ncorporate transparency, custoner service,
sustainability, and equity across our
operations. The Executive Budget will allow
OGS to nake denonstrable progress in this
agency's plan, as well as our shared goal s of
maki ng government work better for al
New Yor kers.

OGS's role as a support agency is to
ensure that state government runs effectively
and efficiently. W do this by utilizing
data to help the state to make i nforned
deci sions and by instituting policies,
processes and system changes that allow our
partner agencies to function. Last year we
built out a Project Managenent O fice, and
this year we will be standing up a data
anal ytics team These functions together
wi |l support the Governor's anbitious agenda
for a nore data-driven state government.

For exanpl e, enhancing the state's
property database and ensuring the state is

able to use these properties for nore
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strategi c and beneficial purposes, such as
neeting the Governor's goals of devel opi ng
nor e af f or dabl e housi ng.

Qur real estate portfolio includes
over 150 state-owned buil dings and structures
totaling nore than $7 billion in assets. W
serve approxi mately 30,000 tenants and
t housands of visitors. And nost of these
state office buildings were built between
1965 and 1975, with their critical systens
reaching the end of their useful life. W
are maki ng prudent investnents to neet the
needs of the state's workforce.

Wth hybrid work a part of the nodern
wor kpl ace, we've | aunched a pilot for ITS and
OGS enpl oyees so that we can best |earn how
t o adapt our existing spaces.

The proposed budget will also allow us
to continue this work, along with a
| ong- awai t ed Capitol Eastern Approach
restoration project, and conpl eting work on
the Hawk Street Passage and Capitol
Courtyard. These projects will inprove our

State Capitol's nost prom nent and historic
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publ i c spaces.

Now, in addition to the significant
work on OGS facilities, our agency al so
provi des desi gn, construction, and project
permtting services to over 50 state
agencies. Qur current workload includes
$1.4 billion in active construction projects
and another $2 billion in design devel opment.
This year's successes included the conpletion
of the wedge wire screen systemat the OGS
Hudson Ri ver punping station in Al bany,
installation of the Ruth Bader G nsberg
portrait in the Capitol's Great Western
Staircase, construction of the first phase of
t he Adirondack Rail Trail for DEC, and naki ng
substantial progress on DVMNA's facility
noder ni zation efforts, fromdesigns for the
Lexi ngt on Avenue Arnory to breaking ground on
their Troy field maintenance shop.

Now, across this significant footprint
we have been | aying the foundation to help
the state neet Governor Hochul's climte
goals. In partnership with NYSERDA and NYPA,

we' re nanaging a state programto convert the
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light-duty-vehicle fleet to zero-em ssion
vehi cl es by 2035. W are actively planning
over 138 ports at 39 state facilities
representing 10 agencies, the first tranche
of approxi mately 1400 chargers across the
st at e.

OGS al so began inplenenting tel ematics
into our vehicles to inprove performance and
safety while providing greater insights into
vehicle operations that will ultimtely
facilitate our transition to a carbon-neutral
fleet.

W' ve held the first EV Car Show for
fl eet managers and worked with agencies to
craft their EV transition plans.

Finally, OGS was integral to
i mpl enmenting first-in-the-nation clean
concrete guidelines to reduce greenhouse gas
em ssions in state construction.

OGS will al so advance the CGovernor's
call for the state to | ead by exanple, as a
menber of her Decarboni zati on Leadership
Program I n partnership with NYPA we are

devel opi ng pl ans to decarboni ze najor state
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facilities, including right here at the
Enpire State Plaza. That plan will |ay out
steps to acconplish an approxi mately

50 percent reduction in carbon em ssions at
the Plaza conplex in the next 10 years, and
wi || exam ne opportunities to achieve ful
decar boni zation long-term This will result
in a neaningful reduction in emssions in a
di sadvant aged conmunity right here in Al bany,
inmproving air quality and health for |ocal
residents.

The Governor's Executive Budget
includes $50 million for energy efficiency
and em ssions reduction projects in support
of the inplenentation of Executive Oder 22,
and we hope to use a portion of that funding
to junp-start this inmportant work.

As we restore our facilities and
assets, we've also reinvigorated our cultural
programmi ng, focusing on conmunity
partnershi ps and adapting our events and
exhibits to better reflect the diversity
rel evant of our state. W' ve expanded the

state's annual in-person tribute to
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Dr. Martin Luther King, Jr, by partnering
with other State agencies, including the
Anti-Hate & Bias Canpaign fromthe NYS

Di vision of Human Ri ghts, and curated joint
progranms with our agency partners, including
the Chief Disability Oficer, the Ofice of
Mental Health, the Ofice for Prevention of
Donestic Violence, and the Ofice of

Vet erans' Affairs, anbng so nany others.
These steps help to make New York State nore
equi tabl e by honoring and cel ebrating the

di versity of our communiti es.

Al ong with our partner agencies, we
are working to inprove the custoner service
experience for all New Yorkers. This year we
began the first phase of our e-procurenent
initiative for centralized contracts,
| aunched an e-procurenment solution for our
desi gn and construction contracts, and hosted
our first GovBuyU, a fully online procurenent
conference for state agencies, authorities,
muni ci palities and nonprofits.

The Executive Budget will enable OGS

to continue to nake it easier to work and do
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business with the state. Wrking with the
Executive Chanber and ITS, we will help to
establish a statew de custoner experience
infrastructure for our agency partners. W
will also build on the recent expansi on of
the Digital and Media Services Center,
ensuring that agencies have access to
user-friendly digital products and services
that allow themto better connect with

New Yor k busi nesses and New York residents.

And this year, our Ofice of Language
Access celebrated its first anniversary,
| aunched a statewide listening tour and a
"Know Your Rights" canpaign for limted
Engl i sh-proficient coormunities. The proposed
Executive Budget will help establish a state
enpl oyee certification programfor oral and
witten | anguage skills.

In closing, the Governor's budget wll
enabl e OGS to begi n addressi ng our agi ng
infrastructure, nodernize and innovate our
operations, and support the state response to
conpl ex chall enges that are facing the state

today. |'m proud of our progress in nmaking
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New York a healthier, stronger, nore
resilient and nore equitable state, and we
appl aud the Governor's investnents and
priorities in this year's Executive Budget.

| look forward to continuing to work
closely with many of you as we deliver for
all New Yorkers.

Thank you for the opportunity for
letting us speak this norning, and I am nore
t han happy to answer your questions.

CHAI RAMOVAN KRUEGER: Thank you very
much.

Bef ore we introduce our next
testifier, we've also been joined by
Senat or Hi nchey and Senator C eare. And |
t hi nk Senat or Tedi sco.

Do you have any Assenbl ynenbers to
intro?

ASSEMBLYMAN PRETLOW  Yes, | do.
Assenbl ypeopl e Zaccaro and McDonal d have al so
j oi ned us.

CHAI RMOVAN KRUEGER: Ckay, thank you.
Qur next testifier is Executive Director

Erika Mallin, New York State Council on the
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Arts

Good nor ni ng.

EXECUTI VE DI RECTOR MALLIN:  |"m
pushi ng.

CHAIl RMOVAN KRUEGER: | know. It's

very hard. Thank you

EXECUTI VE DI RECTOR MALLIN:  Chairs
Krueger and Pretlow, chair of our commttee,
Senat or Serrano, other nmenbers of our
committee, and all of you here today, thank
you for the invitation to address you. |'m
Erika Mallin, the executive director of the
New York State Council on the Arts. M first
day at NYSCA was January 18th -- exactly
12 days ago -- and | am honored by the
opportunity to chanpi on the greatest and nost
innovative arts and culture sector in the
wor | d.

It has been my experience -- and |
know this to be true of other organizations
and artists -- that NYSCA s support has
al ways been the stanp of approval. It spurs
growt h, | everages additional support, and has

al ways enbraced the creation of new work and
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prograns that have influenced artists and
audi ences around the world.

On behal f of our chair, Katherine
Ni choll's, our council menbers, staff, and the
vast cultural industries of New York, we are
i mensely grateful to the Governor and to the
State Legislature for your vital investnents
in the arts in FY2024.

The state of our sector is that of
active and on-going recovery, and this is
true for our state and the nation. But it is
t he fundi ng provided by the Governor and the
Legi slature that has been instrunmental to
sustai ning the work of artists and
organi zati ons and supporting new ways of
working in these pivotal tines.

NYSCA' s grant-maki ng whol |y supports
the diversity of our state, both culturally
and geographically. W serve rural areas,
smal | towns, and a major global city. W
seed and grow organi zati ons and support
i ndividual artists to cultivate their highest
creative powers. W partner with others to

i ncrease our inpact and provide nmuch needed
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capital investnent in all 10 regions.

And we overwhel mingly support small
and medi um si zed organi zations. These tend
to be organizations that have | ess access to
consi stent funding. For FY '24, 50 percent
of our grantees have budgets under $500, 000,
versus 7 percent having budgets over
$10 million.

And relevant to this tinme of recovery,
we have seen a significant expansion in the
nunber of artist applications and first-tine
grantees. This is truly inspiring at this
nmonment, as nmany of these grantees make up the
next generation of creative thinkers, art
makers, and gl obal influencers.

And this investnent returns real and
significant dollars, contributing over
$144 billion back to our state, enploying
over 450,000 workers, constituting al nost
8 percent of our state's econony, driving
tourism boosting revenue for |ocal
busi nesses and servi ces.

Annual Iy, NYSCA supports over 3,000

artists and organi zati ons across all 10
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regions through its various prograns,
re-grants, and partnerships. For FY '24, to
dat e NYSCA has awarded 2,400 grants totaling
$81 mllion.

So what does our funding | ook |ike?
One of the nost inportant ways that NYSCA
supports the field is through general
operating support, funding the everyday --
turning on the lights, opening the doors, and
produci ng worl d-class art. And often NYSCA
is the only source for this kind of support.

Secondly, we support New York State
artists -- nore of themthan ever before --
who are leaders in their crafts and catal ysts
for our conmunities. Sone of our grantees
i nclude Buffalo String Wrks, which provides
music instruction for marginalized youth, or
t he Bronx Docunmentary Center in New York
City, whose mission it is to share
docunentary nedia to thousands of South Bronx
resi dents.

O fil mmakers M chel e Stephenson and
Joe Brewster, whose docunentary "Going to

Mars: The N kki G ovanni Project,"” was just
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shortlisted -- like a week ago -- for an
Acadeny Awar d.

O it's Catskill-based visual artist
Jordan Casteel, who recently was sel ected as
a MacArt hur Fellow, one of the highest
achi evenments one can receive.

Over our history, NYSCA has hel ped
grow i conic organizations like Alvin Ailey in
New Yor k, The Everson Miuseumin Syracuse,

The AKG Museum in Buffal o, The East man Miuseum
in Rochester, and the Saratoga Perform ng
Arts Center, to name a few.

And our strategic partnerships and
re-grants al so expand our reach, like Arts in
Corrections, in partnership with the
Department of Corrections, Arts on Canals, in
partnership with NY Power Authority, and
A RT. NY's Creative Qpportunity Fund, which
funds smal |l theaters.

Qur capital projects are also crucial
to supporting new construction and facility
i mprovenents rangi ng fromnew HVAC systens to
new ground-up buildings. W are inmensely

grateful for the significant investnments in
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capital funding the Governor and Legislature
have made for arts facilities, and since 2018
NYSCA has awarded $182 million in capital
fundi ng supporting 283 projects across al
10 regions, with 67 percent of these grants
goi ng to organi zati ons wth budgets under
$5 mllion.

Qur FY '24 capital project opportunity
just closed this nonth, with over 260
applications. Those awards will be announced
this spring. But some of our recent projects
i nclude Artspace Utica Lofts, to support a
new y constructed, 40, 000-pl us-square-f oot
building with space for | owinconme artists
and their famlies to live, work, exhibit,
and performin downtown Uica; and
Lake Placid Arts Center in the North Country,
which will build a new nodern LEED-certified
arts conplex, greatly expandi ng access to
top-tier arts programming as the only
year-round arts facility in a 45-m|le radius.

As NYSCA' s reach expands, so do the
nmeasur abl e benefits of the arts. As | said

before, our arts and culture sector delivers
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an astoni shing return on our investnment. It
returns $144 billion back to our state and
enpl oys over 450, 000 peopl e.

But to zoomin on a local |evel, here
are recent studies. The nonprofit sector in
Western New York generated $380 million in
econom c activity, including $189 mllion in
audi ence spendi ng, and supporting over
8, 000 j obs.

I n Westchester County, the nonprofit
arts sector generated $182 nillion,
supporting over 1,500 jobs, with attendees
spendi ng an additional $36 per person in that
| ocal comunity.

And in Long Island, where the
nonprofit arts sector generated $330 nillion,
supporting 5,000 jobs, and with attendees
spendi ng an additional $37 in that | ocal
comunity.

And in a recent study on the nost
art-vibrant cities and counties in the
nation -- every city, every county measuring
state and federal funding, visitor bureaus,

private investnent, and the nunber of arts
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wor kers -- both Oneonta and Ithaca, in
addition to New York City, nade the Top 40
list.

| am grateful for Governor Hochul's
continued investnent in our arts and our
cul tural organizations and her
forward-thinking initiatives that chanpion
access to the arts for all, the work of
artists, and the critical role they play in
our society. These initiatives include a
focus on public art -- which is always the
first point of access for everyone -- and
artist fellowships in state agencies to bring
creative and humani st approaches to how we
serve communities and the state.

We know t hat NYSCA can | ead the charge
to innovate in this field, devel op best
practices, and becone a bank of ideas to best
serve New York and beyond. W want to | ook
at ways that we can support new | eaders and
our vast workforce; create high-profile
conveni ngs that showcase our grantees
artistic excellence; and cultivate new

partnershi ps across our field and in our
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communi ti es.

Finally, | believe artists and
cultural |eaders are sone of our greatest
influencers and futurists. And | believe
that NYSCA is uniquely poised to influence
the field and, with our core programm ng and
new initiatives, inspire the next generation
of art makers and cultural |eaders.

Again, | amextrenely excited to have
this opportunity to chanpion arts and culture
in our great state. | thank you for your
unwavering support and | ook forward to
working with you in the conm ng nonths.

And | wel cone your questions.

CHAI RMOVAN KRUEGER: Thank you,
everyone. W're now going to start our
guestioning with Senator Sean Ryan, who is
the chair of -- what are you the chair of,
Sean? You are the chair of Econom c
Devel opnent and Comrer ce.

SENATOR RYAN: There we go.

CHAl RWOVAN KRUECER:  Ten minutes for
Sean. Thank you.

SENATOR RYAN: Thank you to everybody.
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To the NYSCA director, welcone. Really happy
with the things you' re doing all around the
state. Happy to hear, you know, the
shout-out for Buffalo String Wrks, which is
a very small nonprofit who for years did
their thing, had no i dea what NYSCA even was,
but sonmehow you are all married together now,
in addition to a lot of local funding, state
funding coming in fromthere. So we

appreci ate that.

Comm ssi oner Moy, |ast year we spoke a
little bit about the escalators that were no
| onger being used in this building, and we
see that you're naking an effort to sort of
box in those redundant escalators. W
appreciate that. Looks rmuch better for the
public. So thank you for keeping an eye out
for that.

Comm ssi oner Knight, great to see you
again. Last year we talked a little bit
about the Database of Deals, and |'ve noticed
that's advancing quickly. W appreciate
that. | imagine it's not the final

iteration.
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Last year when we spoke, we spoke of
trying to nake sure that on that database, if
an | DA subsidy was layered in, it would be
apparent on the database. That area of the
dat abase is still sonmewhat | think
i nconpl ete, where it references "if this
i ncludes the | DA subsidies" -- which would
give you the inference, if the answer is no,
that there are no | DA subsidies.

But | notice several projects with | DA
subsi di es said, you know, doesn't include it.
But it doesn't let the taxpayer know t hat
anot her source of taxpayer noney was | ayered
in. So if we can continue working on that
part, we'd appreciate it.

So nost of the questions we all have
about econom c devel opnment is, you know, is
it working. So in the 2022-23 budget we
called for an independent audit of all the
progranms. So happy that audit will be
conpleted. And actually, fortuitously, it's
bei ng rel eased tonorrow. So we can | ook at
that, and | expect to have further

conversati ons about that.
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So what we endeavor to find out is,
you know, what prograns work and whi ch ones
don't. And in this year's budget we have a
bi g capital investnent going into SUNY
Al bany, a continuation of noney there.
think it's nearly a billion dollars in a
two-step program And then we al so see noney
going into the Artificial Intelligence
Consortium

How do we neasure success of these
state investnents? You know, you could
ei ther tal k about Al bany, which I think wll
have just shy of a billion dollars. | know
t he verbi age said we hope to attract
$500 million of private investnment. So how
do we neasure success on that progranf

COMM SSI ONER KNI GHT:  So t hank you for
your question. This EUV tool is going to be
a cutting-edge piece of equipnent that
continues to help us solidify our place in
t he sem conduct or industry.

SENATOR RYAN:  Yup.

COW SSI ONER KNI GHT:  Kevi n Youni s has

been working on this programw th partners,
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and 1'll have himtalk a little bit about the
partnershi ps and how we see the return on
investnent with this tool

ESD COO YOUNI S: Thanks, Hope.
Thanks, Senator. Kevin Younis.

So with the High NA EUV, which it is,
as Hope said, this incredible investnent in
the -- sort of the future of sem conductors,
which as | think you knowis really so
integral to the future of our econony, of al
econonmi es, really.

The project specifically, though,

| everages $9 billion in partnership
investnments. So our $1 billion will be met
with 9 billion direct conmtnents by the
partners --

SENATOR RYAN: Those partners have
al ready conmtted contractually for this
noney?

ESD COO YOUNI' S: Yeah, they are --
they've -- well, we're still finalizing
contracts. But we have terns, MOUs with al
of themwhere they commt to their spend, to

| ever age.
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And then there's an additional -- we
expect there's -- the CH PS Act included
what's called the National Sem conductor
Technol ogy Center, which is 11 -- al nost
$12 billion in federal funding, which we
expect to see a substantial portion of that
invested here. And the H gh NA EUV tool
really positions us in a way that no other
state or organization in the nation, if not
the world, can --

SENATOR RYAN: So play that out. |If
the $9 billion cones in, how does it ripple
out into the greater econony?

ESD COO YOUNIS: So with this industry
we see roughly $16 of |everaged spend agai nst
each dollar spent in the industry. So tools
are purchased, people come and work in these
comunities, buy honmes in these communiti es.
There is -- there will be tens of billions of
dollars, direct and indirect investment, as a
result of this one $1 billion of state
i nvest nent .

SENATOR RYAN: So you nention peopl e.

Does that nmean there's going to be people
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wor ki ng j obs?

ESD COO YOUNI'S: Yeah. So they're --
directly, there is 700 jobs commtted by the
partners. And again, the multipliers
associated with this industry, roughly five
jobs indirect for each direct job. It's a
very high multiplier. W expect with -- and
really, that's just the beginning. The NSTC
will bring hundreds of jobs as well.

SENATOR RYAN. So with the 700 j obs,
when do you think we're going to get those?
And do we have an idea of what they pay?

ESD COO YOUNI'S: Those will be largely
realized over the first three -- three or
four years, and then naintained for the
duration. And they pay very well. | don't
have the nunbers, but they're -- these are
| argely Ph.D. researchers, very highly paid.

SENATOR RYAN: And will you report out
t he nunber of jobs that have occurred based
on the state investnent?

ESD COO YOUNI S:  Yes.

SENATOR RYAN: Excel l ent.

So and then how about -- what about
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the Al Consortiunf? What's -- is that bench
research, is it comercialization? Wat are
we doi ng there?

COW SSI ONER KNI GHT:  So we have
convened seven partners to be involved in
this Enpire Al Consortium The Governor has
sai d that whoever dom nates the Al industry
wi |l dom nate the next era of human history.
And right now private-sector conpanies are
dom nating R&D in Al. And this provides for
an opportunity for public and private
institutions to be involved in cutting-edge
Al R&D.

SENATOR RYAN: But what do they do
with it? 1Is this just pure bench research?
Are we trying to commercialize this if
patents come out of it? Like --

COW SSI ONER KNI GHT: We're focused

SENATOR RYAN: Wiat's the end ganme?

COW SSI ONER KNI GHT:  We're focused on
et hical output for Al. As | said,
private-sector firns do have these super

conputers that are involved in R& right now
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The public sector, public interest, does not.
And we're trying to create this alnost like a
public utility to be able to influence
productive uses of Al.

SENATOR RYAN: (Okay. Be happy to
continue to observe that as it unfolds.

The New Yor k Redevel opnent of
Underutilized Sites for Housing -- which does
spell NY-RUSH. 1've noticed that nost of
your prograns actually spell a word. | think
that's remarkabl e. You probably have people
on staff who are grammarians to figure this
out --

(Overtal k.)

COWM SSI ONER KNI GHT:  They're very
good with that.

SENATOR RYAN: Yes. Yes.

So housing on state-owned facilities,
how is that going to work? And are you fol ks
goi ng to be doi ng housing prograns? |s Kevin
Youni s going to stop doing digital stuff and
get into fram ng houses? Like what's
happeni ng here?

COW SSI ONER KNI GHT:  So NY-RUSH is to
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support the increase in housing supply. And
so many of our underutilized, unused state
sites need trenendous infrastructure support,
and we imagi ne that this fundi ng woul d
provi de the support to deal with the
infrastructure. We would --

SENATOR RYAN: So you've got a 10-acre
site in Stony Brook. |Is the state going to
come in and be the subdivision devel oper?
W're going to lay streets, put in curbs,
sewers?

COMM SSI ONER KNI GHT: It depends on

each site. You know, | can give you an
exanple. In Eastern Queens, Creednoor, it's
a state-owned site. We'Ill need streets,
we'll need utility upgrades. | can inagine

that a site |like that would be able to access
funding fromthe NY-RUSH program
SENATOR RYAN: And do you plan on
keepi ng that noney, or is that going to get
pushed out to HCR or anot her agency?
COWM SSI ONER KNI GHT:  Thi s fundi ng
will be shared across a nunber of agencies

that are involved in redevel opi ng state-owned
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| and.

SENATOR RYAN: So when that noney goes
out, it always then beconmes a chal | enge about
who reports on that noney and what are the
out cones of the noney. So when the noney
| eaves ESD and goes sonewhere el se, then ESD
says we don't really know what happened, then
HCR sends it sonewhere el se.

So | would just ask you to keep in
m nd that, you know, we just really are
| ooki ng for, you know, transparency. But
al so we want to go back to our taxpayers and
say this was a wonderful program it vyielded
benefits for our comunity. But often it's
really hard to figure that out, especially as
t he noney goes from agency to agency.

But thank you very much

COWM SSI ONER KNI GHT:  So we' Il rmnake
sure that we track the funding.

SENATCR RYAN: Yeah. Excellent.
Always a chall enge. Thank you very much

CHAI RMOVAN KRUEGER: Thank you very
much. Appreciate it.

Qur next testifier is fromthe
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Assenbl y.

ASSEMBLYMAN PRETLOW  Thank you,
Senat or .

| think Assenbl ymenber Stirpe, our
chair of Econom c Devel opnent, has a
guestion. You have 10 m nutes.

ASSEMBLYMAN STI RPE: kay, thank you.

Let's stay on the RUSH program And
how many additional housing units, you know,
can really be expected fromthis progranf
Any i dea?

COM SSI ONER KNI GHT:  So hard to say
right now. You know, the Governor's calling
for 15,000 units of housing across these
state-owned sites that we have identified.

ASSEMBLYMAN STI RPE: Are there any
regions in the state with particularly high
anounts of underutilized state property?

COW SSIONER KNIGHT: | think it's al
across the state.

ASSEMBLYMAN STIRPE:  Well, would this

program prioritize the creation of affordable

housi ng?

COWMM SSI ONER KNI GHT: Wl |, we al ways
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want to create affordable housing when it's
possible. So we would work with HCR to do
t hat .

ASSEMBLYMAN STIRPE: Ckay. |[I'Il go
back to nmy normal conplaint every year:
Centers of Excellence and CATs. You know, we
recogni ze that the return on investnment in
t hose prograns is very high -- probably
hi gher than any other programwe have -- you
know, 24 to 1. Wy is it every year we have
to go through this dance where you don't just
mai ntai n what was there | ast year, you
actually cut back all the |egislative adds
and then we have to sort of fight to get that
back to ground zero.

| nmean, why haven't we ever attenpted
to actually increase the fundi ng? Because |
know if | were in the private sector and |
had sonmething that was wildly successful, |
probably woul d i ncrease the funding in that
area, double it or triple it, since these
anounts are so snmall, actually, conpared to
the rest of the budget.

So what's the phil osophy behi nd doi ng
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this every year?

COWM SSI ONER KNI GHT: Wl |, 1 think
t hat we understand that the CATs and CCEs are
very inportant. We're able to | everage the
out put that cones fromboth Centers for other
areas of innovation in our econony.

But we have provided for what we
believe to be the right level of funding. W
did not cut the budget fromlast year. As
you said, we have just introduced the sane
anount that we proposed in the |ast budget.

ASSEMBLYMAN STIRPE: Ckay. Ckay.

You know, the Econonic Devel opnent
Program you've -- there's 45 mllion in
there for devel opnent efforts, Open for
Busi ness Program dd obal New York, those
progranms. | mean, how nuch noney spent on
each of these prograns | ast year? Any idea?

COM SSI ONER KNI GHT:  Virtually all of
it. But I will cone back to you with exact
nunbers.

ASSEMBLYMAN STI RPE: Wl |, okay.

Since it was all spent, do you think the

funding is sufficient to realize the goals of
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t he progrant

COWM SSI ONER KNI GHT:  We do think it's
sufficient to realize the goals of the
program

ASSEMBLYMAN STIRPE: Al right. Let's
tal k about FAST NY. Has the entire first
round of funding been di sbursed al ready?

COW SSI ONER KNI GHT:  So al nost al | of
the first round of funding has been spent,
About $249 million of it.

ASSEMBLYMAN STI RPE: How many sites
were funded?

COW SSI ONER KNI GHT: | have to cone
back to you with the nunber of sites.

ASSEMBLYMAN STIRPE: Ckay. Any idea
how successful the programis been in
attracting |large enployers to the state?

COM SSI ONER KNI GHT:  It's been very
inmportant in attracting |large projects to the
state. W have a nunber of projects -- we
have a project in Whbster, New York, the
Fairlife project, which is going to invest
$650 million to create a plant there.

W have -- we continue work on our




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

57

| arge sites |ike STAWP.

ASSEMBLYMAN STI RPE: (kay, good.
Let's talk a little bit about the ON RAVP
program okay? So there's $200 mllion in
t he budget for that. One of the questions |
get asked in ny conference is, is this
$200 mllion going to be spent to build new
centers? Wiy aren't we utilizing conmunity
coll eges that already run a | ot of these
types of workforce-training prograns?

COWM SSI ONER KNI GHT:  So the
ON- RAMP programis very inportant for
advanci ng the pipeline of workers for
advanced manufacturing. And Syracuse will be
the flagship center where a facility would
have to be built.

But we envision that community
colleges will be eligible for this funding
because they're a critical part of providing
the training for advanced manuf act uri ng.

ASSEMBLYMAN STI RPE: How are we
doing -- you know, we spent a |ot of noney on
wor kf or ce devel opnent over the |ast few

years. | mean, what are the results in areas
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i ke nursing, new teachers where we've had a
teacher shortage, and all that? | nean, are
we making a | ot of progress? Is it too early
totell, or what?

COMM SSI ONER KNI GHT: So with respect
to areas outside of the innovation sectors,
|"d have to connect with my coll eagues who
are involved on funding training for nurses
and teachers, because that's not sonething
that ESD is involved in.

ASSEMBLYMAN STI RPE: Ckay. Now, we
added a program | ast year where we sort of
pi ggybacked on the back of a couple of
federal programs, the SBIR program and the
STTR program And our thoughts were, you
know, the federal government has gone through
all the due diligence on these conpani es and
felt that the technologies they're trying to
develop are really worthwhile, but we knew
that along the way a | ot of tines these
conpanies sort of fall into the valley of
deat h and, you know, there's just not enough
fundi ng there.

So we thought for those particular
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conpani es we woul d provi de state funding.
Have we got any results fromthat? Do we
know how nany conpani es we've hel ped?

COM SSI ONER KNI GHT: So we are
| aunching this programjust this quarter, and
we will be providing matching grants for
busi nesses that have gotten federal funding.
And we've crafted the guidelines to focus on
conpani es that are |ooking at sustainable and
t he green econony as well as di sadvant aged
comunities. So we can come back to you once
we' ve gone through that round to give you
some updat e.

ASSEMBLYMAN STIRPE: Let's talk a
little bit about the Downtown Revitalization
initiatives, both the DRI and the New York
Forward program Has all the noney from|l ast
year or however many years we've had the
program been put out already?

COW SSI ONER KNI GHT:  There is sone
funding waiting to be drawn down for projects
t hat have not advanced yet. But | can cone
back to you with that information

ASSEMBLYMAN STI RPE:  Okay. The
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| nnovati on Venture conpetition. In '22-'23
we allocated $75 mllion to be disbursed over
five years. Do you know what the status of
this funding is?

COW SSI ONER KNI GHT:  We have been in
di al ogue with the seven conpetitions that
exist in the state and have been creating new
agreenents for a five-year contract so that
t hose conpetitions can continue to exist.

ASSEMBLYMAN STI RPE: Do you have any
i dea what kind of return on investnment we've
had from any of these --

COW SSI ONER KNI GHT:  We do have
reporting on that, and | can get you that
i nformation.

ASSEMBLYMAN STI RPE: Okay. Okay, how
about the ConnectALL initiative? W' ve
provided $1.45 billion in '22-'23, and |I'm
j ust wondering how rmuch of this funding has
been spent.

COWMM SSI ONER KNI GHT: So with respect
to the ConnectALL initiative, nost of the
funding that you reference, about a billion

dollars or so, is fromthe federa
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government. And we have |argely not been
able to draw down on that funding. W are in
di al ogue and working with the federal
government to provide the planning docunents
that give us the ability to draw down the
funding. W should be able to draw down t hat
funding in '25.

ASSEMBLYMAN STI RPE: kay, thank you.

CHAI RMOVAN KRUEGER: Thank you.

Qur next questioner is Senator
Serrano, chair of the Arts and Tourism
Committee -- is that correct?

SENATCR SERRANO  That's correct.
Thank you very nmuch, Madam Chair, Senator Liz
Krueger, all of ny colleagues in the Senate
and the Assenbly, my partner in the Assenbly,
Assenbl ynmenber Danny O Donnel |

Appreciate all the testinony we hear
today. M statenments and questions wl|
focus on the arts. And Executive Director
Eri ka Mallin, thank you so rmuch for being
here and for your testinony. | enjoyed
listening to your renmarks on the inportance

of the arts and further diversifying how we
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fund the arts and reaching every corner of
New York State.

| enjoyed our conversation the other
day where we -- and listening to your
i mpressi ve background, many years in the arts
and the amount of experience that you bring
to this role.

|"ve nmentioned nmany tines the
i mportance of the arts as something that is
foundational, | believe, to our state
government. And it's critically inportant, |
t hi nk now nore than ever, that we support the
arts in a neaningful way. | think -- you
know, there's always sort of been support for
the arts. But when you | ook at funding for
grants over the last 20 years, with the
exception of COVID years where there was
additional federal dollars, which gave us a
bunmp up, which was wonderful -- but, you
know, sort of remaining around 40, 42 million
for grants every single year for many, nany
years, despite the fact that costs have
i ncreased, operating has increased. And it

just makes it harder and harder, | think, to
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really show support for the arts in ways that
allow themto plan, to grow, to think about
t heir next season.

But again, NYSCA | think has done a
good job in trying to reach all corners and
find new and i nnovative ways year after year
to get funding to these groups.

In this year's new budget, | see -- or
t he proposed Executive Budget -- additional
capital funds, which I think is obviously
i nportant for organizations and institutions
that need to build their space, nodernize
their space, be able to bring in nore patrons
for the arts. And | think that is a
wonderful step, and | think it's indicative
of the real understanding that, you know, the
arts provide so nuch to our state, so nuch to
our econony. They are a proven econom ¢
engine. An investnent in the arts provides a
huge return on investnment for our economny.

W' ve seen so many different exanpl es of
econom c revitalization in tows and
communities that were econonically depressed,

but the arts providing an anchor and a
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foundation to build upon economi c growth for
many, many di fferent sectors.

And | think it's inmportant that, you
know, that we -- and | -- you know, all of ny
col | eagues have been very supportive of the
arts over the years -- but that we sort of
make the case that in addition to all of the
soci etal benefits that the arts bring, how it
is transformational in our lives, provides a
vehicle for social justice, for discussions
on equality and diversity. And it brings
peopl e together in ways that very few ot her
t hi ngs can do that.

Otentimes we find ourselves
stratified, pushed into our respective
corners. But the arts brings us together
even on the nost difficult issues.

Wth all that said, you know,
addi tional funding allows for this wonderful
thing to continue to nove forward. So agai n,
| was -- just half a step back -- very happy
to see over the past few years that operating
grant funding has increased. This year the

Executi ve Budget has gone back down to
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pr e- pandeni c

And ny question, ny concern is with
this reduction, you know, how does NYSCA pl an
to nmove forward, with this reduced funding
capability, in planning, in helping to ensure
that all of these groups and organi zations
can plan for their next season?

EXECUTI VE DI RECTOR MALLIN:  Thank you
so nuch, Senator, for your wel conme and for
feeling the inportance of the arts, as so
many of us do.

| think, first and forenost, we wll
be as strategic and as efficient as we can
and reach as many, you know, arts
organi zati ons and regranting organi zati ons
t hroughout the state whatever budget is
enact ed here.

| do think what you're tal king about
in ternms of our inpact is, one, the
re-grants, which allow our spread, you know,
to -- our inpact to like double and triple.
But also | think that when we do invest in
things like public art or we do invest in

t hi ngs where we have artists enbedded in
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public institutions and when we do chanpi on
artists as thought |eaders or problemsolvers
and convene with them both as an industry to
hel p sol ve issues in the industry, but also
to, as you alluded to, you know, have
conversations about how the arts and, say,
crimnal justice or, say, technology and Al,
you know, can work together and nmake a

di fference and, in turn, give back

economi cally but also transform us
individually or as a community.

Sol -- 1 think it's really a tine
where NYSCA can really be a | eader in the
field. One, because we need hope and
under standi ng and enpathy. That's the soft
power of the arts. But | also think
| eadership, in terns of our state profile,
our national profile, and our global profile.
We have the standing and the foundation to do
that. W represent rural communities,

m dsi zed cities, a global city with -- you
know, incredibly diverse culturally, which
then puts out artwork and all sorts of

i nnovative first-time groundbreaki ng work --
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no matter where you live in the state -- that
is inmportant for us to canpaign for,

achi eve -- you know, acknow edge their

achi evenent and speak their nanmes, you know,
t hroughout the state and throughout the
nation.

What we do here can be a nodel. You
know, right now there is a conference being
held in D.C. with the NEA, you know, about --
and ot her funders about what can be done. W
need to be part of those bigger
conversations. And | think, given the core
progranms that we do have, as well as our new
initiatives, we can do it.

SENATOR SERRANC.  Thank you. Thank
you for that. And again, | don't want to
take up too nuch tine; | know we have a | ot
to do here today. But again, the funding
that we did land at |ast year, nmy hope was
that that would be the new fl oor and that
we'd keep building fromthere. Because it's
been -- funding has been pretty stagnant for
SO many years.

But again, it's great to hear your
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i deas and your excitenment for this. Looking
forward to working with you and with the
Governor and with all of ny coll eagues.

And with that, I'll yield back any
remai ning time, Madam Chair. Thank you

CHAIl RMOVAN KRUEGER:  Assenbl ynenber .

ASSEMBLYMAN PRETLOW  Yes, next on our
list is Assenbl ynenber Steve Qtis, chair of
Sci ence and Technol ogi es.

ASSEMBLYMAN OTI1 S:  Thank you.

M. Chair, thank you.

Comm ssioners, | think I"mgoing to
start off with Hope Knight and Enpire State
Devel opnent .

On Enpire Al, | think there's an
interest of everyone in the Legislature to
get a little nore -- get nore specifics in
terms of what this is going to look like. W
understand it's a col |l aborati on between
col |l eges and universities in the state.
think that one of the questions is are we
going to be relying at all -- and naybe the
col | eges and universities have al ready done

this -- on sone of the private-sector players
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that are already in the Al business, or are
we starting fromscratch in ternms of the
consortium

And this may be a topic for further
di scussions post this hearing, but | think
there's a desire to get a picture of what
this | ooks I|ike.

COW SSI ONER KNI GHT:  So this
initiative is very inportant, as | nentioned,
to the, you know, evolution of Al. The
partners that we have convened for this
initiative are already doing research and
devel opnent in Al. They don't have this kind
of equi prment that we seek to purchase.

But we will use and | everage their
expertise, skills, to develop a framework
around what we focus on going forward. This
is -- you know, we are early in this process.
There's nuch to be determned. And we wll
continue to have discussions with you and the
Legi sl ature around the progress.

ASSEMBLYMAN OTIS: M/ sense is we've
had great success in the senm conductor-

m crochip world -- Mcron, |IBM other
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initiatives that have been a success. So it
seens like we're trying to nodel that success
and growthis into the Al world. |Is that a
good anal ogy?

COW SSIONER KNIGHT:  So | think it's
alittle different, in that we're focused on
the ethical considerations of Al and really
how does it help the public purpose and
interest.

ASSEMBLYMAN OTI S:  Very good. So
that's good. And certainly that's an area --
a lot of the Al discussion around the
country, sonetinmes they tal k about
responsi bl e, ethical Al; sonetines there's no
mention of it at all. So it's good that
that's part of the discussion. W heard that
fromthe Governor in her State of the State
nmessage.

Let nme turn to another topic, which is
Connect ALL. And you spoke about we're
waiting for some federal noney, but sone
nmoney is flowi ng now The Connect ALL office
rel eased an RFP for broadband infrastructure

just a week ago, and that's a positive step.
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The piece that -- a lot of folks that
| work with around the state in the digital
equity/digital inclusion space are wondering
when the noney is going to start to flowto
hel p fund those | ocal progranms that deal with
the digital divide. And sonme of this is
wrapped up in the federal funding, and we're
foll owi ng that process closely.

But if you could share anythi ng about
what the intentions are of the ConnectALL
office. Their plan has been rel eased and
subnmitted to the feds and speaks about the
wor kf orce progranms, the |ocal comunity
progranms. But there doesn't seemto be a
roadmap of what the plan is to get noney to
t hose groups so they can really deliver
di gital inclusion prograns.

COWMM SSI ONER KNI GHT:  So as you know,
over the last year the Connect ALL office has
been engaging with community groups al
across the state regarding input into the
digital equity program And we have
all ocated $10 mllion of state funding toward

sonme digital equity activities and wll be
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provi di ng the additional funding as soon as
we get that released fromthe state. So we
do have -- fromthe federal governnent.

We do have sone prograns that are
focused on how do we create nore digital
literacy, access to devices froma digital
equity perspective, but are awaiting, as you
say, nore funding fromthe federal governnent
toroll out the entire program

ASSEMBLYMAN OTI'S:  So that sounds
great, and that's probably the noney that was
in the 2021 State Budget.

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYMAN OTI'S:  And so it would be
great if we can -- that's old federal nopney
that we have. It would be great if we could
get that noney noving earlier than the new
federal noney that's com ng.

That nmoney would go a | ong way towards
getting those prograns on the ground. And
the practitioners are out there very eager to
put people in the seats, give them conputers,
give themthe training. And so that's great.

My third topic is back to m crochips
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and the great strides New York has made
already. Are there other -- is there other
growh in that area that is forecast beyond
t he agreenents that we already have for
addi ti onal sem conductor nmanufacturing in
New Yor k?

COW SSI ONER KNI GHT:  So we conti nue
to talk to conpanies who are interested in
| ocating in New York regardi ng sem conduct or
production. W expect that there will be a
t remendous nunber of supply chai n conpanies
that will follow on as Mcron gets up and
going into production. And so that is the
expectation that we have.

ASSEMBLYMAN OTIl S: That's great.
Thank you so much

Comm ssi oner Moy, a question for you
about OGS and EV charging infrastructure,
whi ch you tal ked about somewhat in your
testinmony. Very inportant in terms of OGS s
role in state facilities.

| "' m wondering, are any of the EV
charging infrastructure that you' re doing for

state agencies -- is any of that
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public-facing? O is it really nore for
state agency fleets?

OGS COW SSI ONER MOY:  Thank you for
that question. Qur priority right nowis
ensuring that we have adequate infrastructure
that can be used by the state fleet.
Certainly visitors and enpl oyees have al so
been able to | everage that technol ogy.

W are trying to nake sure that we are
prioritizing the installations and | ocations
where we know the greatest nunber of state
vehicles are going to be leveraging it. That
is OGS's particular role.

There are other agencies that are al so
focused on EV infrastructure relative to the
public. Werever possible and perm ssible,
so long as it doesn't inpact our ability to
make sure that the fleet functions, we'd | ove
to make sure that others have access to it.
But our top priority is the fleet.

ASSEMBLYMAN OTlS: That's great. And
| know you're working with NYSERDA on that as
wel | .

And |'d say one of the things we hear
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froml ocal governnent president and school
districts is the need for expertise in howto
grow that. And | think both NYSERDA and OGS,
there's a way for you to provide some of your
| earned expertise to save the local entities
as they try and nake the transition as well.

So appreciate your help on that, and
it's certainly an exciting space to be in.
And OGS is noving in a lot of areas that you
di scussed very well in your testinony in
terms of the energy transition. So thank you
for your good worKk.

And | amgoing to yield back the rest
of ny time, M. Chair. Thank you both.

CHAl RMOVAN KRUEGER: Thank you.
There's the green light. W appreciate
everyone yielding the extra time. No one
el se gets to claimit, just for the record.

(Laughter.)

CHAl RWOVAN KRUECGER:  Senator Kristen
Gonzal ez, who is the chair of technol ogy and,
and, and -- Internet and Technol ogy chair.
And | think she's going to take sonmeone's --

she's got one? Perfect. ©Ch, you're there.
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| thought you were in the back. [|'msorry,
Kristen. Thank you.

SENATOR GONZALEZ: We're all set.

Al right, good norning, folks. Thank
you so rmuch, Chairwoman. And thank you to
everyone for joining the panel this norning.
It's been incredibly informative, and |
appreci ate the deep thought and responses to
your questi ons.

Comm ssi oner Knight, | apol ogi ze for
keepi ng you in the hot seat, but a lot of ny
guestions are of course directed towards you
because of the nature of your work with
Enpire Al and the work that this conmttee is
doi ng.

So, you know, | saw that you nentioned
Enpire Al in your witten testinony. You
mentioned the $275 mllion public-dollar
investnent. You've also nentioned the
125 mllion comng fromthe private sector.
But of course considering the investnent of
our public dollars and the scale of this,
when we tal k about ethical use of Al or using

this investnment for the public good, you
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know, | -- while | understand you've added
sonme clarity here, | would really love to
under st and what exactly that neans or what
you i magi ne the outputs being so that we can
go to New Yorkers and say, This is really
what the outcone is that we're, you know,

i nvesting towards.

And 1'd I ove to better understand how
the -- you nmentioned there would be a
framework that's being put together. Wo
will be a part of creating that franmework?
Who are the stakehol ders? And then how wil|
you ensure that you are follow ng that
framewor k so whatever is being devel oped is
bei ng done so in an ethical way and what ever
is deployed is al so being deployed in an
et hi cal way?

COMM SSI ONER KNI GHT:  So t hank you for
your questi on.

As | nentioned earlier, we have these
seven private- and public-sector acadenic
institutions that are involved in this
consortium Those are the entities that wll

hel p stand up this franework that we wl|
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nmove forward in | ooking at how we create
et hical applications to Al.

When we tal k about ethical
applications, it's really about how are these
applications benefiting the public good, the
public interest. You know, it's difficult to
tal k about what those things may be
specifically, because a lot of this work is
happeni ng as we speak. A |lot of Al
i nnovation is happening on a daily, weekly,
nmont hl y basi s.

And it's difficult to tal k about
what ' s happeni ng today, but we know t hat
these applications will be a part of our
daily life, and we want to nake sure that the
public is protected and there's sonmeone who
has an interest in developing this research
for the public good.

SENATOR GONZALEZ: CGot it. Right,
and | would agree that it's sonetines hard to
be very specific. But know ng what the
speci fic-use cases that we're driving towards
are, it's actually incredibly inmportant when

tal ki ng about new technol ogies |ike
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generative Al because they can nmean so many
things. And, you know, |ast week we had a
chance to speak with, you know, Dru from --
the C1O of the state, and he nentioned that
generative Al right nowis an inperfect
system and a systemthat incorporates a | ot
of bi as.

So while we would certainly be
supportive of investing and investigating,
you know, how we can mitigate that bias and
protect the public, if it means depl oyi ng new
tools that are public-sector funded or that
we will also be accountable for as a state
government, without a real solution there it
actually could be quite dangerous for the
state to begin deploying those
generative-Al -based tools. O for us to, you
know, define what ethical nmeans if it's
i nherently inperfect.

So | certainly have sonme concerns
there. |1'malso aware that the federal
Nat i onal Al Research Resource program was
recently created. It took four years of

planning. It's a $2.6 billion investnent,
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which is a six-tines investnment of what we're
tal ki ng about here. And notably conpute wll
happen on the cloud, so Big Tech stands to
profit fromthis program

But the main difference between this
federal program which mrrors what we're
doing with Enpire Al, is that aside from
funding and planning that's gone into this --
which | don't really see happening here with
Enpire Al, or being at that point yet -- that
there are clear priorities of ethics and that
t hey have an ethics advisory board to push
users towards responsi bl e uses.

So | would love to also see us, if we
are going to mrror a programlike that, do
that. And al so, perhaps instead of
duplicating efforts, work with the federal
program because in order to create a tool on
that scale we'll need actually nore than
seven partners, right? W'Ill need a |arger
base of universities, both public and
private. So | wanted -- | wanted to cal
that out as well.

But speaking of those universities,
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you know, you talked a little bit about

pi peline building and then nonies going to
our specific partners. Can you talk about
how t hat breakdown is going to be determ ned,
so which -- within the current set of
partners, how nmuch noney will be going to
each university? And then how you're | ooking
at building a pipeline towards working on

j obs, yeah.

COW SSI ONER KNI GHT:  Back to the
funding. We're looking at $250 million
comng fromthe state and $125 mllion com ng
fromthe partners. So the allocation, the
funding will be towards the nachine and
equi pnent. And there will be sone sort of
access agreenent as a part of the framework.

SENATOR GONZALEZ: | know that -- so
it's nore for the infrastructure, |ess
directly to the universities.

COWM SSI ONER KNI GHT:  Right. Right.

SENATOR GONZALEZ: Ckay. That's
hel pful .

And you al so nentioned this m ght

create new jobs. You know, as an office we
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are deeply concerned with the digital divide
and how to shift to nore digital governnent
services, right, to help with our governnent
expedi ence of use of our services. But

wi t hout closing the divide, how do you see
that divide growing if we're going to
continue investing in new technol ogi es but
then al so not address the digital divide on
t he ground?

COWM SSI ONER KNI GHT: Wl |, 1 think
that, you know, we're |ooking at addressing
the digital divide through our digital equity
program the ConnectALL. W are focused on
engagi ng di sadvantaged conmunities in all of
the prograns that we invest in, particularly
on the workforce devel opnent si de.

SENATOR GONZALEZ: That's a perfect
segue to the next set of questions, which
you' ve al so spoken to today, which is the
Connect ALL program So what are sonme of the
exi sting challenges with closing the digital
di vide? And can you provide just sone clear
nmetrics around how we are -- you nentioned

the digital equity program-- how we're
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measuri ng success of that program

COWMM SSI ONER KNI GHT: So we' re | ooki ng
at a number of tools and resources to focus
on the digital divide. As | said, digital
literacy, providing training, understanding
what the baseline is in users and then being
able to assess, you know, the increase in
skills. Understanding the availability of
resources, devices. Know ng where the gaps
are, and then being able to provide devices
to secure those gaps.

And so we'll be | ooking at a nunber of
nmetrics to understand where we came from and
what we get to with respect to providing
t hese resources.

SENATOR GONZALEZ: Right. | certainly
support the idea of creating nore digital
literacy education, and al so | ooking at
hardware. Right? Do fol ks have actua
access to devices.

But |I'mcurious, have you seen that --
even the ability to pay for light, for
exanpl e, or have access to light in a hone

has been a barrier. 1It's sonmething that's
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come up in my own district. And during the
pandemic | created a digital nutual aid fund,
and actually so nany of the folks who didn't
have access to the internet or didn't have
access to hardware, so a phone or a conputer,
to even access the internet if they had it,
al so were the sane fol ks, and particularly
t he nost vul nerabl e fol ks who were havi ng
troubl e, you know, keeping the lights on.
Yeah.

COWMM SSI ONER KNI GHT:  So t hank you for
that. And | appreciate that perspective.

W have | ooked at a nunber of the
af f ordabl e connectivity prograns. And so in
the state, approximately 1.6 mllion
househol ds are taki ng advant age of the
federal Affordable Connectivity Program
which is about $50 mllion in subsidy per
nmonth in supporting that digital divide that
you tal k about.

SENATOR GONZALEZ: Got it. And | did
hear that one of the federal prograns is
actually going to run out of noney --

COW SSI ONER KNI GHT:  That's t he one.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

85

SENATOR GONZALEZ: Yeah, that's the
sane. So do we -- the initial state -- or is
the state investnment | ooking to close that
gap if that happens? O do we have a plan --

COW SSI ONER KNI GHT: So we're, you
know, nonitoring what's happening in the
federal government with respect to this
program As | nentioned, that $50 mllion a
nmonth is a very, you know, high nunmber with
respect to providi ng subsidy.

And so we're exploring ways to think
about how we m ght, you know, |ook at that
program W don't have enough noney to nake
it sustainable, so we need to think about
ot her ways to provide support.

SENATOR GONZALEZ: Yeah, woul d be
happy to work together to tal k about pl anning
for that, if and when it does happen.

But thank you so much. | can yield
the remai ning 10 seconds of ny tine.

Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOWN  Yes, next we
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have Assenbl ywoman Wernner, chair of
Smal | Busi ness.

ASSEMBLYWOVAN WOERNER:  Thank you,
M. Chai r man.

And thank you to the panel. It's
wonderful to see all of you in person.

| want to start, Hope, with a question
about the d obal Entrepreneur program So ny
understanding, just briefly, is that this is
a programto -- directed at students who --
international students who have studied in
our universities that are here on a visa
programto encourage them if they want to
set up a small business based on their
research, to do that here in New York State.
I's that correct?

COW SSI ONER KNI GHT:  That is correct.

ASSEMBLYWOVAN WOERNER:  Great. And
this is a $4 mllion new programthat we're
tal ki ng about ?

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYWOVAN WOERNER:  Ckay. So |
did a -- | asked the Departnent of Labor for

sonme data on the growh or decline of smal
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busi nesses over the last five years. And the
good news is we've had sone great success in
growi ng i nformation-based busi nesses, | think
thanks in large part to the investnments we' ve
made in all the CATs and COEs and so forth.

But | notice that we have actually
| ost 5 percent of our small manufacturing
busi nesses. And so | amthinking about what
in the budget is directed at trying to
address the cause of the decline in our snall
manuf act uri ng busi nesses. Do we under st and
what the root causes are? And while we're
setting aside noney to attract new
busi nesses, are we al so spendi ng noney on
trying to shore up our existing nmanufacturing
sector?

COMM SSI ONER KNI GHT:  So t hank you for
t hat questi on.

And we do have concerns about some of
t he busi nesses that we have lost in the
manuf act uri ng sector.

We have a nunber of resources around
the state. The MEPs, the Manufacturing

Ext ensi on Partnershi ps that provi de support,
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t echni cal assistance for nmanufacturing
busi nesses and | ook to depl oy those nore
directly for businesses that nmay be at the
brink of, you know, sone difficulty.

W al so have our SSBCI $500 mllion
fund that provides for access to capital for,
you know, anything related to maybe repl aci ng
equi pnent, upgrades, to support businesses in
transition.

And so we have a nunber of resources
that we can point to to help snall
busi nesses, particularly manufacturers, when
they are at transition points.

ASSEMBLYWOVAN WOERNER: Are we doi ng
anything to address sone of the chall enges
t hat our existing businesses face, |ike
nati on-| eadi ng energy costs? And
particularly in the nmanufacturing sector we
have a |l ot of high-intensity energy users and
the cost of energy in New York State is not a
conpetitive price point.

COW SSI ONER KNI GHT:  To the extent
possi ble. You know, we do work with NYPA to

try to provide | ow cost power when that is
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possi bl e.

ASSEMBLYWOVAN WOERNER:  Great, thank

you.
So MMBE, |'mgoing to turn ny

attention there. | was delighted to hear

that you feel Iike you have gotten through

all the backlog. Congratulations. As you
and | have tal ked about, I"'mstill hearing
fromconstituents that are caught in a | oop
where it's taking too |ong.

But one of the things | wanted to
delve into is our incubators and hot spots --
a successful nodel for helping to nmature
busi nesses from you know, early stage to
successful growth across all sectors. And
|"'mwondering if there are any of our
i ncubators or hot spots that are really
targeted at mnority- and wonen- owned
busi nesses, whether those are certified MABE
or not -- but mnority- and wonmen-owned
busi nesses, to help them get those that have
that kind of growh potential to go from
bei ng the, you know, in-the-garage kind of

busi ness to one that is fundabl e by
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i nstitutional funding.

COW SSI ONER KNI GHT:  So our
i ncubat ors and hot spots are available to
support, you know, all businesses. Not
necessarily MABEs specifically, but al
busi nesses.

And we have a nunber of conpetitions
t hat support emerging or, you know, MABE
busi nesses. And we al so have our
Entrepreneurial Assistance Centers that are
general ly in disadvantaged conmuniti es and
support MABE busi nesses.

We al so have our venture prograns that
provi de techni cal assistance to support MABE
busi nesses.

ASSEMBLYWOVAN WOERNER:  I'm sure it's
not going to be a surprise to you when | tel
you that when you | ook at the anount of
venture noney that goes to women-owned
busi ness and m nority-owned businesses, it is
a small fraction of the total amount of
venture noney that's invested in these
start-up busi nesses.

And certainly the Springboard program
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that is funded -- it is a nationw de program
funded by a not-for-profit that has been very
successful at hel ping wonen in startup

busi nesses to access institutional funding.

Is there any intent within ESD to
replicate those kinds of specific, focused
venture progranms through the business plan
conpetitions to enabl e wonen- and
m nority-owned businesses to access equity
capital that they may not be otherw se able
to access?

COM SSI ONER KNI GHT:  Virtually all of
our venture funding is to support underfunded
popul ati ons, wonmen and mnorities.

And so we have a Conmunity Energing
Managers program which is a fund of funds
t hat supports wonmen- and mnority-owned
busi nesses. W do direct investnents in
wonen- and m nority-owned busi nesses. W
know the data very well that so little
private venture goes to those kind of
conpani es, and that's why we're supporting
venture to mnority- and wormen- owned

busi nesses.
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ASSEMBLYWOMAN WOERNER:  So back to ny
ori ginal question about the d obal
Entrepreneurs Fund. Wuld the noney that
we're spending to create this new fund to
support a whol e new popul ati on of people
comng to New York State, would that noney
per haps be better invested in prograns that
we' re already doing, but growing themto
support mnority- and woren-owned busi nesses,
say, or additional manufacturing businesses
t hat need sone additional shoring up?

COW SSI ONER KNI GHT: Wl |, we know
that so many forei gn-born students have
busi ness innovation ideas that they want to
grow i nt o busi nesses. And those busi nesses
can, you know, be rooted here in New York
State and enpl oy many nore people. So |
think it's, you know, an augnentation to the
work that we're doing, and the ability to
create jobs in a new way.

ASSEMBLYWOVAN WOERNER:  Ckay. Thank
you. |I'mgoing to nove on to the Connect ALL
program

So | noticed that ESD recently,
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t hrough the Connect ALL office, did a --
i ssued an RFP for 228 mllion in grants to
muni ci palities for publicly owned high-speed
br oadband networks. M understanding -- and
| represent rural comrunities, and one of
our -- you know, and I'm sure there are many
peopl e up here that are simlarly situated.

My understanding is that this funding
can be used by mnunicipalities that already
enj oy the benefits of high-speed broadband,
as opposed to being focused strictly on
underserved or unserved regions like the
rural communities of upstate New York

And so | just -- given that this is a
[imted pool of nobney, ny question is
shoul dn't we be funding -- shouldn't this be
funded giving funding priority to the
unserved and underserved areas that stil
exist in the state, as opposed to directing
this noney to areas where there is already
the availability of this service?

COWMM SSI ONER KNI GHT:  So a coupl e of
t hi ngs about that. Thank you for that

guesti on.
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W will be certainly deploying the
federal funding for unserved | ocations
t hroughout the state. The goal of the
Muni ci pal I nfrastructure Broadband Programis
to give nunicipalities that do provide,
potentially provide utilities to their
residents -- to | everage that infrastructure
for providing conmpetition with respect to
br oadband servi ce providers.

Al so, in providing greater access to
publ i c access networks, we can | everage that
technol ogy to create nore nobile coverage.
Because we've got to get the nobile coverage
providers to expand their networks. And by
offering this infrastructure, we can induce
themto do so.

ASSEMBLYWOVAN WOERNER:  Thank you. |
woul d just encourage that priority be given
to those communities that don't have any
service. There's value in conpetition
there's no question about that. But we do
have a fair of number of comunities still
unserved.

Thank you.
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CHAI RMOVAN KRUEGER: Thank you very
much. Qur next is Senator Ranos.

SENATOR RAMOS: Thank you so nuch
Chair Krueger.

Good norning. M question is for
Ms. Knight. |I'mwondering with regard to
contract bids, when assessing bids, what is
done to ensure you aren't granting contracts
to bidders with health and safety violations
or even ongoi ng harassnment of Bl ack
enpl oyees, |ike Tesla?

Do you have access to the DCL
debarnent list? And do you consult it in
your procurenment process?

COWMM SSI ONER KNI GHT:  Thank you for
that question. | appreciate that.

W make sure that all of the
contractors that we go into contract with are
in conpliance with all state and federal
laws. So we do those searches to make sure
that they are in conpliance.

SENATOR RAMOS: So do you have access
to the DOL debarnment list or not? Do you

consult it in your procuremnment process?
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COW SSI ONER KNI GHT: | bel i eve so.

But I will get back to you to be certain.

SENATOR RAMOS: Ckay. How nany
contracts per year were granted to MABEsS?

And what tools and services do you provide to
ensure that those MABEs are not di sadvant aged
by their lack of access to capital in the

bi ddi ng process?

| also would want to know if we are
updating the designation of MABEs to include
Arab- Arericans and North Africans who are
traditionally left out?

COMM SSI ONER KNI GHT: So with respect
to the nunmber of contracts that MABEsS were --
received |ast year, | will have to get back
to you on that.

But we do identify race as part of the
MABE process when they are certified.

SENATOR RAMOS: So is it going to be
updated to include Arab-Anmericans?

COWMM SSI ONER KNI GHT: W are goi ng
through a disparity study right now, and it
is due in August. And that will be

determned in the disparity study.
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SENATOR RAMOS:  All right. Thank you
very much

COWM SSI ONER KNI GHT:  Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOWN  Yes, next we
have Chair Daniel O Donnell, chair of our
Tourism Parks, Arts and Sports Devel opnent
Commi tt ee.

ASSEMBLYMAN O DONNELL: Good norni ng.
Let ne begin with a prelude a la a state
Senator. This is ny 22nd Arts budget
hearing -- and final Arts budget hearing.
And | do want to share a bit of ny
perspective, which is that regardl ess of
political party or political philosophy,
every year we cone here and whoever is
running the state says "I love arts nore than
anyt hing," and then they zero out the funding
and then they wonder why we're pissed off.

Ms. Mallin, | want to wel come you to
the job. And | knowit's only been two
weeks, so | really can't blane you for

anything. O M. Manus before you, who | had
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t he utnost respect for.

But it does suggest a problem
Cogni tive dissonance, | believe is the
psychol ogical term So you want to know what
t he di ssonance cones fron? Do you need an
exanpl e of how arts provide that funding for
the state? 1'Il tell you where to go. Go to
A ens Falls, New York, Carrie Werner's
district. Okay?

| was there on Saturday night. You
see these lovely pair of reading gl asses? |
rolled over on mine in bed and |I broke them
so | had to buy these. Betty's, fromden
Street. Saturday night, where was 1?7 At a
fabul ous restaurant called Farmacy. | don't
know why it's called Farmacy. Really
el evated food. | didn't get here by | ooking
at food, let's be clear.

(Laughter.)

ASSEMBLYMAN O DONNELL: Really, really
good food. Ckay?

None of that existed in Gens Falls.
None of it existed. Wiere did it come fronf

Two young people from New York Cty, ny
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sister and brother-in-Ilaw, founded the

Adi rondack Theatre Festival. Then they went
and bought the Wolworth's on den Street and
converted it to a year-round theater that now
bri ngs people to dowmmtown G ens Falls
year - round.

On Saturday night the joint was
junpin'. Okay? None of that existed but for
the arts.

So | don't really understand why every
Governor says "I love the arts" but then cuts
and cuts and cuts. So I'mgoing to nake sone
specific questions. One has to do with the
Arts Stabilization noney. The Adirondack
Theatre Festival used that in the beginning.

What does that do? It's like a credit
card for people who have a business, art
busi ness that have a season. So if there's a
sumer stock or there's a time when they have
all this noney comng, in the nonths when
there's no noney conming in, how do they pay
their electric bill, right?

Sol'dlike totell you that | created
it. | didn't. I1'dlike to tell you that |
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forced themto put it back in the budget | ast
year, which | did, in order to help those
struggl i ng not-year-round conpani es.

And what is in your current proposal
again is zeroing that out. Can you bring
t hat back for us, Erika?

EXECUTI VE DI RECTOR MALLIN: | want to
t hank you, Assenbl ynan O Donnell, and
recogni ze your cochairship of this committee
and your unwavering supports and
under standi ng of the field.

It's -- | don't know the exact-ness of
the Arts Stabilization program | knowit's
doi ng exactly that. And -- but | do think in
t he budget that we have, or be enacted, the
funding that we do have is sonme of the nost
coveted funding that could hel p conpanies
year-round, which is general operating
support.

Ri ght now there does seemto be a
drift, whether it's philanthropy or corporate
support, away fromthat kind of, you know,
support. But this is the bread-and-butter of

all arts organi zations, that they can put to
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pl aces where they need the nost.

Additionally, we have capital funding,
whi ch again | know from having | ed an
institution, you know, this is also very key
to -- when you're not in production and
you're not, you know, doing things -- the
time that you take to rebuild your
infrastructure. Aging infrastructure is an
extraordinarily huge drain on conpani es,
smal | or big.

So that's what we're trying to do.

And | think this kind of funding is key to
the industry right now

ASSEMBLYMAN O DONNELL:

Editorializing, those nunbers in your budget
are woefully inadequate for this year, for
the 1980s. It's al nost an enbarrassnent, the
Governor's proposal, on what they're doing in
t hose two areas.

One of ny frustrations is that no
matter where you live, you believe that
you're getting screwed arts-fundi ng-w se.
Makes no difference. They conme to see ne on

a regular basis. And what's hard is that
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anybody can go found a "my honetown" arts
organi zation, and then plop thenselves in
here and say "W don't get enough. You have
to give us nore." Even in places where they
have nore than adequate resources to do that
wi t hout government funding, right?

So could you just help educate us
briefly on how -- what the process is to vet
t he peopl e who get the funding through NYSCA
versus organi zations that nay have no vetting
at all?

EXECUTI VE DI RECTOR MALLIN: My
understanding is that all of our grantees or
potential grantees are vetted through a very
rigorous process, first by staff and then by
a peer review on various panels, and then
t hrough, finally, the recomendations of the
Arts Council. So that's very stringent.

And | woul d, you know, also say in
ternms of outreach and reaching al
comunities -- well, first on the outreach
part, | think NYSCA, particularly in this
| ast year, nade a huge leap forward in

reachi ng out to people who, you know, we




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

103

hadn't before. You know, we have over -- |
think there was over 4,000 people in direct
conversations with NYSCA as well as, you
know, just nore and nore material on the
gui delines so that small organi zati ons across
the state, you know, could have access. |
mean, that's a very inportant thing for us,
you know, to nake sure that people know that
we're here and that you can access our funds.
And then finally, we are serving, |
t hi nk, nmore than 95 percent of our state.
The remai ni ng percentages are through, you
know, local arts councils. So | think we are
continually trying to serve and be strategic
and efficient in our grant nmaking.
ASSEMBLYMAN O DONNELL:  Thank you
| have one | ast question. | worked
very closely with Ms. Manus because a | ot of
the -- 1'1l call themsilos that existed
within NYSCA didn't reflect current-day art.
So sonet hing that was a vi deo/ dance
conmbi nation were not eligible for dance noney
or video noney because they had sonet hing

else init.
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And so that led to a | ot of
di sgrunt| enent anong certain communities who
felt that their energing art had no pl ace
because they weren't in the silo world that
you had from when, what's her name, Kitty
Carlisle Hart ran the thing. Okay?

So could you just address that in
terms of trying to nake sure that we're not
| eaving certain ethnic groups or certain
m nority groups behi nd?

EXECUTI VE DI RECTOR MALLIN:  Yes. |
t hink one is we have increased or nade
categories like nmultidisciplinary art, you
know, that includes all of that as a
particul ar application that you will have a
panel of your peers review in that area.

And | think you' re absolutely right.
W have to have, you know, our ear to the
ground to nake sure that we are review ng and
encouraging arts that we -- you know, nay not
fit directly into the current categories.
nmean, there could be another category, for
i nstance, going forward -- again with

technol ogy and Al and, you know, there's a
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|l ot of artists focusing specifically on that
t hi ng.

So | take that point and, you know,
absolutely incorporate it in what we do for
our grant-nmaki ng.

And what was the second part of your
guestion?

ASSEMBLYMAN O DONNELL:  You did fine.
Thank you very much

|'"d like to say that | wel cone you --

EXECUTI VE DI RECTOR MALLIN:  Thank you.

ASSEMBLYMAN O DONNELL: | have 11
nmonths left, and you will have ny ful
support and engagenent to rmake your job
easier and to get you the budget that the
state actually deserves.

Thank you very much

EXECUTI VE DI RECTOR MALLIN:  Thank you.

ASSEMBLYMAN O DONNELL: My 15
seconds are yours, Senator Krueger.

CHAI RMOVAN KRUEGER: Thank you very
much, Assenbl ynenber.

It's hard to believe it will be your

| ast hearing as the chair of this conmttee,
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because you've been loyal to this forever.

Wth that, Senator Tedisco, the
ranker -- for five mnutes -- on Cultural
Affairs.

SENATOR TEDI SCO.  Thank you very mnuch.

And thank you all for being here and
for your testinony today.

l"d like to go back to the -- thank
you for being here -- back to the discussion
t hat we've been having with Connect ALL, which
is, as you know, we've stated a rmruni ci pal
program whi ch provides infrastructure grants
for our comunities.

Over a billion dollars. That's a |ot
of noney, a billion and a half dollars,
that's going to be allocated through that
program But it's not going to cover the
over 100, 000 honeowners who are not connected
right now But it's an inportant step to
take to utilize that noney.

And as | look at this and | hear the
di scussion, | hear the position, they're
tal ki ng about a preference, a preference for

under- and unserved individuals. That's kind
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of |ike the basketball player -- there was a
great basketball player and he never showed
up for practice in the NBA. But when he got
to the ganmes, he was fantastic. And they
asked himat a press conference, Wiy don't
you show up for practice? Al he could say
is "Practice? Practice? Practice? Wy
should I show up for the practice? | score
35 points a gane when | show up."

| think ny constituents are saying:
Preferences? Preferences? You know what
that tells then? That those people who are
al ready served -- and it's been tal ked about
and said, but | want to reinforce that -- are
going to receive sone of this noney.

Comm ssi oner, they shouldn't receive
one penny, one cent of this noney. They're
al ready bei ng served.

So I"'mgoing to ask you the question
poi nt-blank. It shouldn't be a preference.
A hundred percent of this noney should be
all ocated to those individuals who are under-
and unserved.

Can you guarantee us today that a
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hundred percent of that noney will not go to
any of those individuals who have servi ce,
but to all those who are under and unserved?
Can you guarantee that's going to happen?
Because that's a real concern right now.
COWM SSI ONER KNI GHT:  Thank you,
Senator, for that question.
SENATOR TEDI SCO  You' re wel cone.
COWM SSI ONER KNI GHT:  We have a numnber
of programs in the ConnectALL initiative, and
this municipal infrastructure programis just
but one of the progranms that is supporting
under served | ocations, |ocations that are
deened not to be receiving high-speed
i nternet service, by |leveragi ng existing
muni ci pal infrastructure.
The lion's share of the Connect ALL
funding is going to go to those | ocations
t hat do not have access to broadband. And
that noney will be released fromthe federa
government, and as soon as it is rel eased we
will be working with those underserved
regi ons -- excuse ne, those unserved regions

to deliver broadband to those |ocations.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

109

SENATOR TEDI SCO.  Is that a yes or a
no to my question?

W11l a hundred percent go to under-
and unserved? WII| people who have service
get some of that? | know you tal ked about
| everage, but | --

COWM SSI ONER KNI GHT: W wil | be
supporting |l ocations that are underserved.
Through these --

SENATCR TEDI SCO  Not a hundred
per cent .

COWM SSI ONER KNI GHT: W wil | be
| everagi ng the existing infrastructure in
t hose regions to deliver service.

SENATOR TEDI SCO.  Thank you.

CHAI RAMOVAN KRUEGER: Thank you very
much.

Assenbl y.

ASSEMBLYMAN PRETLOW  Yes, we have
Ranker Ed Ra fromthe Ways and Means
Commi tt ee.

ASSEMBLYMAN RA:  Thank you, Chair.
Good norni ng, everybody.

Comm ssi oner Kni ght, thank you for the
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conversation | ast week about a nunber of
i ssues.

But | wanted to just ask a little bit
regardi ng the proposed MABE extension in the
budget. | know in response to a question
earlier you tal ked about this very briefly,
but 1'mwondering if you can give us a little
nore information. | know we have a proposal
for a five-year extension, but there's not a
di sparate study done yet. Wat's the reason
for noving forward without that?

And | think you said you believe one's
going to be due in August, is that what you
sai d?

COWM SSI ONER KNI GHT:  That is correct.
The disparity study will be due in August.

As | said, the MABE programis very
inmportant to the state. W have nade great
strides thanks to the Governor and the
Legi sl ature in naki ng operational
i nprovenents. And we want to see that
continue, that success conti nue.

The Governor wants to ensure that this

program continues, which is why she's asking
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for a sinple extension with no nodifications
so that this program can continue to grow.

ASSEMBLYMAN RA: Is there a tine
period that the disparity study that's
ongoi ng covers?

COW SSI ONER KNI GHT:  The last -- it's
over the past four years. But having a
forward | ook for this five-year period.

ASSEMBLYMAN RA: Ckay. Thank you.

One of the other issues | think we've
heard a | ot about is certification and
recertification. M understanding is that
t he backlog in certifications has been
cleared up at this point. 1Is that correct?

COMM SSI ONER KNI GHT:  The backl og has
been cl ear ed.

ASSEMBLYMAN RA:  But | know I -- you
know, |'ve read about, |ast sumer, a
particul ar business that took three years to
get their certification back. Wat is being
done to try to nmake that process work a
little nore quickly when sonebody has to
appeal a certification?

COW SSI ONER KNI GHT:  So thanks to the
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Legi sl ature and the Governor, we were able to
secure resources to bol ster our appeals unit.
So we have hired a nunber of administrative

| aw j udges to support the appeal process, and
so that's noving nmuch faster now.

ASSEMBLYMAN RA: Ckay. Any idea on
what the tine frane | ooks |i ke now, going
forward, with those changes bei ng nade?

COW SSI ONER KNI GHT: Wl |, we have --
because we have gone through so many
certification applications, we have
experienced sone denials. So there's a
greater throughput in that process. But it's
nmovi ng nmuch nore snoothly than it had been in
t he past.

ASSEMBLYMAN RA:  Ckay. And ESD ri ght
now, as you're dealing with econonic
devel opnent dol l ars, how can and how is ESD
in particular, you know, specifically trying
to help our small businesses through economc
devel opnent fundi ng?

COWM SSI ONER KNI GHT:  So ESD has
gotten a $500 mllion fund through the

federal government for the Small Business
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Credit Assistance Program And that program
is going to be | everaged 10 times over the
next 10 years, for a $5 billion program

And so we have created over
20 progranms to support small businesses, a
nunber of access-to-capital prograns in
di fferent products -- contractor financing,
equity products, venture products, and
| endi ng products.

ASSEMBLYMAN RA:  Ckay.

And then lastly, | know we've recently
had -- and there was a | ot of news reports,
obvi ously, about this, and we've had ot her
exanpl es over the years -- but the mcrochip
factory that didn't work out.

What are we doing -- as | said,
there's been other instances |ike this where
we' ve spent | arge anounts of noney for
private business and it just has not worked
out. So what are we doi ng, and maybe what
can the Legislature do as well, to stop these
types of circunstances from happeni ng?
Because | think these are the types of

i nstances that give the econonic devel opnent
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progranms in the state a bad nane.
COWM SSI ONER KNI GHT: | think you're

referring to the NexGen project in Syracuse.
So we are in discussions wth Nexgen.

W will pursue any of the clawbacks in the

contract that we have with respect to funding

that we provided for that project.

In general, the projects that we
provi de assistance for are
pay-for-performance. And | can get back to
you with nore information on that.

ASSEMBLYMAN RA: Thank you.

CHAI RMOVAN KRUEGER: Thank you. You

can get back to us all in witing, thank you

Next up is Senator John Liu.

SENATOR LI U Thank you, Madam Chair.

Good norni ng, everybody, and thanks
for joining us.

Speaki ng of cl awbacks, has the state
cl awed back everything from Tesla for that
Western New York project?

COW SSI ONER KNI GHT:  We have not
cl awed back funding from Tesla, as we were

not -- the contract was actually not with
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ESD. It was with a SUNY Poly -- former SUNY
Poly-affiliated entity.

SENATOR LI U Ckay. But ESD was
certainly invol ved.

COWM SSI ONER KNI GHT:  Excuse ne?

SENATOR LI U.  ESD was certainly
i nvol ved.

COW SSI ONER KNI GHT: We were
i nvol ved. And we haven't --

SENATOR LIU. |Is there any effort, is
there any intent to cl awback?

COW SSI ONER KNI GHT: Wl |, based on
the contracts, they have net all their
conmi t ment s.

SENATOR LI U.  They have nade all their
conmi t ment s.

COWMM SSI ONER KNI GHT:  They have net
all their conm tnents.

SENATOR LIU.  Ckay. Well, that's --
maybe we can have a further discussion about
t hat .

What about M cron? |s everything on
track with Mcron?

COWMM SSI ONER KNI GHT:  Everything is on




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

116

track with Mcron.

SENATCR LIU:  And how nuch is New York
State's subsidy for that project?

COWM SSI ONER KNI GHT:  Well, we're
providing green chip tax credits for that
project. And it is a pay-for-performnce.

SENATOR LI U Ckay. But roughly how
much is the subsidy?

COWM SSI ONER KNI GHT:  About
$5 billion.

SENATOR LIU.  About $5 billion. And
how much is the federal government kicking
in? O they still haven't decided.

COW SSI ONER KNI GHT:  We don't know
what the nunber is.

SENATOR LIU.  But there's got to be
sonme idea, right? Because that was the whol e
poi nt of the huge investnment in Mcron, was
to | everage off federal support.

ESD COO YOUNIS: So we know they're
eligible for the 25 percent investnent tax
credit fromthe federal governnment, but
they're currently negotiating with the

federal government on their grant. So we
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don't -- we don't know what that is. W know
it will be something, but we don't know what
it is.

SENATOR LIU. It should -- is it going

to be at least as large as New York State's
i nvest ment ?

ESD COO YOUNIS: W don't -- we

don't -- it's not our -- it's not our program
to -- we don't know.

SENATOR LIU: | know. But in the
analysis -- ESD I'm sure did sonme kind of

projection as to what the federal grant m ght
be. O that was conpletely irrelevant to
New York State's decision?

ESD COO YOUNI S: W know they're
eligible for a mnimumof $3 billion. But I
think their hope is to receive substantially
nore than that. But | don't -- we don't know
what that ultimately is.

SENATCOR LIU:  So at least 3 billion,
hopefully a |l ot nore.

ESD COO YOUNI S: Hopefully a |l ot nore.

SENATOR LI U.  Ckay. | would have

expected that ESD -- because when Enpire
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St at e Devel opnment and the Governor announced
it, there was tal k about how we were
| everagi ng off of federal subsidies or
federal support. | would inmagine that there
woul d be at | east sonme type of guesstimate as
to how much that federal support will be.

Let ne nove on to sonething el se,
because | don't get a lot of tine here.

Yest erday we had a hearing of the
Transportation Committee convened by
Senat or Kennedy, and it appears that
State DOT is far behind in their plan to
upgrade rails.

Has Enpire State Devel opnent been part
of any of that, the rail systen?

COWM SSI ONER KNI GHT:  (No audi bl e
response.)

SENATOR LI U No, okay.

| will say very quickly that the train
system needs to be part of the econonic
devel opnent plan for the State of New York
So maybe you can get in touch with State DOT.

Thank you. Thank you, Madam Chair.

CHAl RMOVAN KRUEGER: Thank you,
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Senat or Li u.

Assenbl y.

ASSEMBLYMAN PRETLOW  Yes, Menber
Buttenschon? She -- okay. Then next we have
Menber McDonal d.  Menber Tapia. Menber
Lunsford?

ASSEMBLYWOVAN LUNSFORD: | wi n.

(Laughter.)

ASSEMBLYWOVAN LUNSFORD:  Staying the
course plays in ny favor here.

My question is for the ESD
conmi ssi oner .

W are seeing a $100 million
i nvestment in FAST NY and our shovel -ready
projects. And you brought up earlier the
great success we saw, particularly in ny
area, with Fairlife, with STAMP. And | want
to know how much of this $100 mllion are we
going to expect to see in upstate New York
where the dearth of shovel-ready sites is
resulting in us |osing businesses not just to
ot her regions of the state, but to
nei ghboring states that have a nore robust

i nvestnment in shovel -ready sites.
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COWMM SSI ONER KNI GHT:  So t hank you for
t hat question. You want to know how nmuch of
t he noney do you expect to see in upstate
New Yor k?

ASSEMBLYWOVAN LUNSFORD:  Correct.

COWM SSI ONER KNI GHT: Wl |,
traditionally a vast ngjority of the funding
goes to upstate sites, because these are
where the big sites are for projects of the
type that you're tal king about.

ASSEMBLYWOVAN LUNSFORD: |s there a
parti cul ar percentage earnmarked per region or
is this a large statew de pot?

COM SSIONER KNI GHT:  It's a |l arge
statewide pot. It's a conpetitive pot.
Regi ons, you know, conpete for the funding.

ASSEMBLYWOVAN LUNSFORD:  |1'd like to
take this nonent to advocate for maybe there
being an earmark for a particular upstate
section of this, given that nuch of our
devel opnent requires bringing in power.
W' re devel oping | arge swaths of truly
undevel oped | and, as opposed to downstate

where we m ght be revitalizing properties
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that had ot her uses in the past.

|'"d also like to ask about a question
about NY- RUSH

COWM SSI ONER KNI GHT:  New Yor k RUSH - -

ASSEMBLYWOVAN LUNSFORD:  Yeah, the
underused state sites.

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYWOVMAN LUNSFORD:  Presunabl y
there's going to be an RFP for this, for
devel opers. |s that correct?

COW SSI ONER KNI GHT:  There will be
some solicitation process.

ASSEMBLYWOVAN LUNSFORD: So you're
going to utilize private devel opers to build
housing. W're not doing it as a state,
correct?

COWM SSI ONER KNI GHT: Ri ght.

ASSEMBLYWOMAN LUNSFORD: Who is going
to be issuing that RFP? Wo is going to be
maki ng the choi ces, and who will have
oversi ght of those projects?

COW SSIONER KNIGHT:  So | think it
depends on what the sites are. You know, ESD

has a nunber of sites that we're | ooking at.
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Some of them were correctional facilities,
former state facilities. There are other
agenci es that nay be | ooking at other sites.
And | think we'll be looking at this jointly
froma sel ection process.

ASSEMBLYWOVAN LUNSFORD: So if there
is, say, a correctional site versus a
transportation site, the RFPs will actually
be issued fromdifferent agencies? |I|s that
what you're sayi ng?

COWM SSI ONER KNI GHT:  No, the RFP --
the RFPs for the sites for devel opment will
be issued by different agencies. The funding
for the RUSH will be | ooked at together in an
i nt eragency way.

ASSEMBLYWOVAN LUNSFORD: Okay. And
t hen once those sites are devel oped, who wl|l
be overseeing, who will have oversight
authority on where the funding for that is
com ng back to us?

COMM SSIONER KNI GHT:  So let ne try to
unpack that. | think, you know -- 1'll give
you an exanple for ESD --

ASSEMBLYWOVAN LUNSFCRD: We are out of
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time. You can send nme an enmail. Thank you
very much

COW SSI ONER KNI GHT: | can cone back
to you.

CHAI RMOVAN KRUEGER: Thank you.

Senat or Murray, ranker.

SENATOR MURRAY: Thank you,

Madam Chai r.

And t hank you all for being here
t oday.

Comm ssi oner Knight, | was |istening
to your testinony and | want to touch on an
i ssue that we've tal ked about before, and
that is childcare. |In the testinony, under
the office of Strategic Wrkforce Devel opnent
you had said -- you nmentioned wraparound
services in regard to childcare.

Coul d you tell me what prograns or
services are currently available in regard to
chil dcare?

COWM SSI ONER KNI GHT:  So when | talk
about childcare with respect to the Ofice of
Strategi c Wrkforce Devel opnent, those

wr aparound services are part of every project
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that we fund. And so, you know, in sone
cases it's childcare provided by other
providers related to the program |In sone
cases the program actually provides
childcare. So there are a range of
configurations that exist for childcare in
t hose training prograns.

SENATOR MURRAY: But is there a
col | aboration right now with conmpani es? You
and | have had this conversation. W talked
about this last year, and | don't know if
really we made any progress.

| give the Governor a lot of credit.
She has been very proactive, and she's been
trying to address the problem The probl em
isit's not a sinple answer. W're not just
tal king about affordability, we're talking
about accessibility. W're also talking
about the childcare workforce. It's hard to
keep childcare workers with the salaries that
t hey make.

So in nmy district we had a roundtabl e
di scussion. W had all the principals there.

We had chil dcare providers, the Childcare
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Council of Suffolk. W had parents, we had
teachers, we had the business conmunity,
chanbers of commerce, HR directors -- all of
that input. First I'd like to share -- 1'11
email you the link to that so you can see it.
But at the end, we canme up with a coupl e of
creative ideas. But it will take

col |l aboration, it will take working together.
Wul d that be through the Ofice of Strategic
Wor kf orce Devel opnent? |Is that how you woul d
recommend we go about this?

COWMM SSI ONER KNI GHT: | woul d say
that, you know, with respect to training,
that would be the Ofice of Strategic
Wor kf or ce Devel opnent .

We al so have, through our REDC
process, the ability to provide funding for
childcare. And the REDCs have nade a | ot of
progress in funding childcare projects around
t he state.

SENATOR MURRAY: So in things like --
and 1'1l be quick. Because again, when
tal k about collaboration, we're trying to

| ook for win/win all the way around. So
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we're trying to get parents back in the

wor kforce. And a lot of times now they're
sitting down, they're doing the nunbers, and
it will cost themto go back to work because
of the high cost.

So we canme up with an idea simlar to
where you have heal t hcare savings plans --
maybe a pretax heal thcare savings pl an
t hrough your payroll at work. And maybe a
mat ching fund, simlar to a 401(k), where
your enpl oyer matches.

Maybe we cone up with a creative idea
where there's a childcare savings plan. The
enpl oyer can al so natch what the enpl oyee
gives in. The governnent then conmes in and
says, we'll give that enployee a bit of a tax
credit to participate in this.

This gets nore people in the
wor kforce. It helps with the hiring problens
t he conpanies are having. And the incentive
to the conpany to do it is by offering these
benefits you' Il get very good enpl oyees and
probably save on retention.

And it will also get -- in getting
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peopl e back in the workforce, the governnent
gets taxes through incone tax, there's
ancillary revenue they spend, they get nore
sales tax. So it's a win/win all the way
around.

But we need somewhere, soneone, to be
the central hub that we can work through
And | think ESD woul d be a good place to
start, considering who you work for.

So again, a little guidance. \Were
should we go with this? How can we work
t oget her on this?

COWM SSI ONER KNI GHT: Wl |, | ook
forward to getting the information that
you' |l send, and then we can continue to
di scuss this further.

SENATOR MURRAY: (Ckay, | appreciate
t hat .

And one last thing. So being a
Senat or from Long Island, |I'm |l ooking through
the line itens here in the proposed budget
and | cone across one that says "Retention of
football in Western New York." And there are

two, actually, itens here -- so $5.5 mllion
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under Aid to Localities, and then anot her
2.5 mllion, or alnost, under capital
f undi ng.
Can you tell me what that is? |Is that
with the Buffalo Bills? And how does t hat

appl y?

COW SSI ONER KNI GHT: | have to take a
ook at that. It is for the Buffalo Bills.
Ckay, it is.

SENATOR MURRAY: So we're spending
alnost 8 mllion. Is this -- for what,

t hough?

ESD COO YOUNIS: So the current --
it's a previously existing agreenent,
probably 2013. So their existing stadium
they continue to utilize while they're
buil ding the new stadium so it's in support
of that.

SENATOR MURRAY: (Ckay. M ght |
suggest, if we want to keep the Bills playing
alittle bit Ionger, mybe we cancel al
flights to and from Kansas City.

(Laughter.)

SENATOR MURRAY: Thank you,
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Madam Chai r.

(I naudi bl e exchange; | aughter.)

CHAl RMOVAN KRUEGER: Wow.  Ckay, thank

you.

Assenbl y.

ASSEMBLYMAN PRETLOW  Menber Darli ng.

ASSEMBLYWOVAN DARLI NG Hi,
Comm ssi oner and team Thank you for being
here and for all of your work for New York
St at e.

New York State currently has
96 agencies, and we are now in a space where
| " ve had several discussions with agencies
expressing that they're having difficulty
finding a workforce. And |I've had
constituents express they' re having
difficulty securing enploynent.

So what plan do we have to better
advertise and recruit for our workforce and
fill these open positions? That's ny first
guesti on.

And t hen, what neasures are being
taken to pronote equitable econonic

devel opnent across different communities
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wi t hin Nassau County, including those
hi storically underserved?

OGS COW SSI ONER MOY:  |'m happy to
take the first question and pass back for the
second.

In terns of identifying additional
individuals to conme into the state workforce,
there are two things that | would note.

Qur col |l eagues who are not sitting
here, Comm ssioner Ti m Hogues and
Comm ssi oner Reardon, have been very much at
the forefront of |ooking at ways to bring
nore individuals into the state system
There is a programthat is a part of the
Executi ve Budget around NY HELPS, which
Comm ssi oner Hogues can speak to, |looking in
particular for areas in which there are
provi si onal chal |l enges, where there are ways
that we can bring folks to some of the titles
in which we have chal | enges.

My own agency has issues in terns of
recruitnment. W have been all trying to be
much nore aggressive around going out into

comunities to speak specifically --
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particular for those comrunities where maybe
they do not have a tradition of being in the
civil service process, they understand what
it takes in order to take an exam what it
nmeans to have continuous recruitnents -- and
prioritizing those titles in which we have

t he greatest anount of chall enges.

Both the O fice of General Services
and the Departnent of Labor have been
i ncreasi ng our social nedia and our outreach
relative to those titles or challenges. So
there's a significant increase in the nunber
of outreach prograns and nmarketing to try to
get nore fol ks invol ved.

ASSEMBLYWOVAN DARLING | would ask if
we can just include the nenbers in this -- in
what ever canpai gns we're doing --

OGS COW SSI ONER MOY:  Absol utely.

ASSEMBLYWOVAN DARLI NG -- sending
emails so we can post on social nedia and
share. | just hate that New York has so many
resources and we just sonetinmes mss that
goal of connecting people to the resources.

OGS COW SSI ONER MOY: | appreciate
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that, Assenblynmenber. And we all are
incented to try to get as many individuals in
the state workforce so we can neet the
requi renents of both our budgets and our
priorities. So we will follow up.
ASSEMBLYWOVAN DARLI NG  Wbnderful .
Thank you.
COWMM SSI ONER KNI GHT:  And t hank you.
Wth respect to your question around
wor kf or ce devel opnent providers, we work with
provi ders that have community-based-
organi zation rel ationshi ps that do outreach
directly to the community of those inpacted
for the jobs and opportunities that are under
ESD s purview.
| have ot her coll eagues -- the
Depart ment of Labor, the conmm ssioner of
Health -- and | can give you the information
| ater.
ASSEMBLYWOVAN DARLI NG  Thank you,
Comm ssi oner. Thank you so much. |
appreci ate you guys just bringing us into
t hat equation. Thank you.

CHAI RMOVAN KRUEGER: Thank you.
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Assenbl ynmenber -- Senator Lea Wbb.

|"mtaking your list. So sorry.

ASSEMBLYMAN PRETLOW  Assenbl yper son
But t enschon.

CHAl RWOVAN KRUEGER:  No, no, we have a
Senat or next.

ASSEMBLYMAN PRETLOW Didn't we just
do a Senator?

CHAl RWOVAN KRUECER:  No, that was an
Assenbl ynenber .

ASSEMBLYMAN PRETLOW  Ch, Menber
Dar | i ng.

CHAI RAMOVAN KRUEGER: That was your
Assenbl ynenber .

ASSEMBLYMAN PRETLOW We're getting
confused --

CHAIl R\MOVAN KRUECER: We haven't
deci ded which party we represent or which
activity we're doing.

Senat or Lea Webb.

SENATOR WEBB: Thank you all for being
here.

My first question is for Comm ssioner

My. It's with respect to the Cayuga Salt
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M ne, which is in ny district. | have
constituents, nyself included, that are very
concerned about the continued mning and the
concerns around salination. And so | know
Cargill is currently seeking to sell the mne
to a conpany that will continue to operate
it.

And so ny question is, does OGS have
to provide consent to transfer the mne? And
what type of review would OGS performon the
transfer of the state |and that has had such
an environnental inpact?

OGS COW SSI ONER MOY:  Thank you for
t hat question, Senator Wbb.

The |l ocation of the Cayuga Mne is a
| ease that OGS oversees. | wll have to

confirmwhether or not we review any aspect

of the transfer. | don't believe so, but |
will confirmand get back that information to
you.

The Departnent of Environnenta
Conservation is a regulatory entity. They
will be | ooking into those environnent al

impacts. |If there are chall enges or issues
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or higher concern relative to salination
it's sonething that we will be speaking with
them about. And certainly if there are any
chal | enges or changes that take place in that
permt status, then we would be acting upon
it.

So our role, unfortunately, is -- or
our role is really very much limted to the
| easing of the property. But we'll look into
the specifics around the transfer and get
back to you

SENATOR WEBB: kay, thank you very
nmuch.

And then ny next question is for
Comm ssi oner Knight, specifically as rel ates
to MABEs. So | have MMABES in ny district
that are in the construction field that have
shared chal | enges around the current process
with respect to waivers. And so one of the
things that has been flagged is that |arger
general contractors essentially are able to
go around the process and not have to use
MABEs for | obs.

So ny question is, what is ESD doing
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to nonitor the waiver process to ensure that
the waivers are legitimte?

COWMM SSI ONER KNI GHT:  So t hank you for
t hat question. And we know how i nportant it
is to nonitor the waiver process.

Because we have been able to
operationalize, better operationalize sone of
our systenms in the MABE office, we have been
payi ng particular attention around waivers to
make sure that general contractors have been
able to denonstrate that they were not able
to find an MABE to do the work.

And so we're scrutinizing that very
carefully to make sure that MABEs are getting
the work that they shoul d.

SENATCR WEBB: And in that same vein,
| want to go smaller contractors. \Wat can
we -- well, we'll have to follow up.

COWM SSI ONER KNI GHT: I f you can cone
back to me. Yup. Yup

SENATOR WEBB: Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOW  Menber
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But t enschon.

ASSEMBLYWOVAN BUTTENSCHON:  Thank you.

Thank you to all the conm ssioners.
And | thank you for personally comng to ny
district, as it includes nmany hardwor ki ng,
dedi cated individuals, and you were able to
wi tness that firsthand. They have nany
f or war d- advancenent -t hi nki ng progranms, and
you have been a part of that.

My first question is for Comm ssioner
Kni ght, following up on the MABEsS. You know
the chal |l enges that we face. You testified
on the inportance of how you're noving
forward on that. And clearly, do you fee
you have the resources that you need to
continue with bringing this program forward,
as it has been designed within the Executive
Budget, as well as the recertifications that
are necessary for many of the great
busi nesses?

COWMM SSI ONER KNI GHT:  Thank you for
t hat question, Assenbl ynenber.

W do have the resources that we need,

thanks to the Legislature and the Governor,
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for providing those resources for a backl og
in the certification process as well as the
appeal s process.

ASSEMBLYWOVAN BUTTENSCHON: Ckay. And
as you know, workforce housing is so
important to -- it's hand in hand with
wor kf or ce devel opnent. Can you j ust
hi ghl i ght the workforce housing that you're
seeing within -- throughout the state and how
it's going.

COWMM SSI ONER KNI GHT: Wl |, as you
know, the Governor has made it her mission to
i ncrease the housing supply and has charged
all of her commi ssioners to | ook at
st at e-owned properties. And so nany of the
progranms that ESD is working on do have a
wor kf or ce housi ng conponent. | can nention
one downstate where we're | ooking at an
af f ordabl e homeownership project that is a
wor kf or ce housi ng project.

ASSEMBLYWOVAN BUTTENSCHON:  And - -
thank you. And this is open to all the
comm ssioners. | just net with the

superintendents in nmy district. Can you
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hi ghl i ght any of the prograns you're offering
for our high school or our community coll ege

students that tie very well with the entities
t hat you oversee?

COWM SSI ONER KNI GHT: Wl |, | can talk
about sonme of the community coll ege prograns
that we are offering. | think you were at
one of the graduations of something called

the "Real Life Rosies,” which focuses on
getting wonen into industrial machining. And
we have been working with other comunity
col | eges focused on advanced nanufacturing
progr ans.

ASSEMBLYWOVAN BUTTENSCHON:  Any hi gh
school progranms that anyone's working with?

OGS COW SSI ONER MOY: | do not .

However, | would note that one of our
top priorities has been to partner wi th SUNY
systens as well as with -- as well as with
some of the conmunity colleges to tal k about
pat hways into state agencies. W have
certainly a nunber of trades positions and

ot her pathways that don't require that you

have a col | ege educati on.
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We're happy to give nore information
on that.

ASSEMBLYWOVAN BUTTENSCHON: |11
foll ow up, thank you

OGS COW SSI ONER MOY:  Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Senator C eare.

SENATOR CLEARE: Thank you.

Good norning. Thank you. |'mjust
going to like blurt out a bunch of questions
and hopefully you can answer them

Comm ssi oner Kni ght, thank you so much
for your work, especially in trying to create
the Affordability Homeownership Project,
whi ch happens to be in ny district. | am
| ooki ng for deeper affordability and even the
use of vouchers or the acceptance of vouchers
on sone of these projects.

In general, | just want to know what
ESD is doing to increase Bl ack busi nesses
participation in all aspects, but especially
Al, where there's an opportunity to really
uplift Black entrepreneurs and individuals in

that. Not just workforce, |I'mtalking about
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busi ness ownershi p and entrepreneurs.

And for OGS, also, what are we doing
to increase community connection and
i nclusion to enploynment, sonewhat simlar to
Assenbl ynenber Darling's question. The
programm ng and then the participation, the
i nclusion of local community nenbers in what
OGS is doing as well as elected officials,
who can really boost and help what you're
trying to acconpli sh.

And for Ms. Mallin, | just want to say
to you, welcone. | look forward to working
with you. The cuts are going to be very
detrinental to the arts comunity, and
especially the Black arts comunity, which
doesn't benefit as much as the rest of the
arts community in the first place,
hi storically.

We need to increase funding of the
arts. And as soneone who represents the
hi storic community of Harlem birthplace of
t he Harl em Renai ssance -- and very mnuch
appreciative of the arts -- | want to see how

we can increase that funding. That funding
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is not just about the arts, it is about the
| egacy, it is about the soul of our
comunity, and we are very nuch in need of
t hose doll ars.

And at this time we have organi zations
and individuals who are just recovering from
COVI D who have not even recovered fromthe
pandemic. And I'mreally urging our Governor
and our state to invest in the arts,
especially in Harlem where we have brought
in so much tourismto this state. And |
think it's very crucial and very inportant.

COW SSIONER KNIGHT:  So I'Il start
with what we're doing to help Bl ack
busi nesses that are in the innovation space.
| don't have nuch tinme, but | can tell you
t hat we have a nunber of venture prograns
where we're fundi ng Bl ack busi nesses to be
able to have them participate in the
i nnovati on sector, energing technol ogies,
et cetera.

And, you know, we're very focused on
provi di ng support to mnority- and

wonmen- owned busi nesses in that area.
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OGS COW SSI ONER MOY:  For the Ofice
of General Services, DElI has certainly been
at the top of sone of our priorities relative
to hiring, fromthe | eadership |level down to
the staff |evel.

W' ve al so been expandi ng our
programm ng. W have brought back the --

SENATOR CLEARE: You can get back to

OGS COW SSI ONER MOY:  I'I1 get you
the information later. Thank you.

SENATOR CLEARE: Thank you.

ASSEMBLYMAN PRETLOW  Menber Tapi a.

ASSEMBLYWOVAN TAPI A: Sorry.

Good afternoon. It's already noon.
W started in the norning. It's still
nor ni ng.

Thank you. Thank you all for being
here, and | appreciate, | have to say, al
your time. | knowit's a |ong day.

| have two questions for Ms. Knight.
You ki nd of answered sone of them already
while | was here. But, | nean, of the

250 million in capital funding that the state
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agencies -- to repurpose certain state agency
properties into useful housing -- | amfrom
t he Boogi e-Down Bronx, | represent the

Boogi e- Down Bronx, so one of the biggest

i ssues that we have is exactly the housing
crisis that we have all over the State of
New York, but the Bronx is the one that
actually suffers the nost fromit.

So did you have sone nore details on
how can you provide -- how you coul d provide
on this funding. And what | nean by that is
such as how nmany units we are |ooking to
build on those properties that are
underused -- underutilized. And do you have
a list of specific properties? And do you
know if it would support any housing in the
Bronx?

COWMM SSI ONER KNI GHT:  Okay, thank you
for --

ASSEMBLYWOVAN TAPI A: That's fine.

"' m going to have anot her one, about the
100 mllion, that you'll also say -- you
probably cannot answer that question, but |

mean one of the biggest issues that we have




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

145

in the Bronx and especially in nmy conmunity,
during the pandem c, because of the renote
schooling and -- schooling that happened,
many of our children, especially mddle
school and hi gh school, dropped out from
school

They didn't participate in renote
| earning. They didn't have, nost likely
didn't have a conputer, a laptop, didn't have
connection to the internet. It was a program
t hat was done conpletely in English, and the
majority of those parents don't speak
English, so they m ght not be able to work
t hat out.

So many of themdropped out. And it
was 180,000 of themin the Gty of New York
and many of themwere in the Bronx. And the
majority in mddle schools cane back when
school restored, but many in high school are
still out there. They haven't cone back.

And we have to -- what I'mthinking is how
are we going to lure them Not to conme back
to school, maybe -- because they m ght not do

it.
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But how are we going to nake sure that
t hey get sonme type of training, sone type of
devel opnent that actually would hel p them
to -- they're going to have fanmlies -- to
have famlies --

ASSEMBLYMAN PRETLOW  Thank you,

Assenbl ywoman. Your answer will have to be
in witing because you' ve -- you' ve exhausted
your time, |'msorry.

Next we have Senat or Hel m ng.

SENATOR HELM NG.  Thank you very much.

Thank you all for your
testinmony today; | appreciate it.

Comm ssi oner Knight, when | speak with
busi nesses, when | neet with them | go out
and tour their facilities, whether it's
manufacturing, retail, my Main Street
busi nesses, you know, hospitality industry,
the two chall enges that they continually
bring up about being a business located in
New York State are taxes and overregul ation
It's a consistent message from everyone.

And |istening today about, you know,

the -- all these incentive progranms that are
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avai lable -- Mcron's getting $5 billion --
it just raises the question what are we doing
to reduce the tax burden on our businesses,
and what are we doing to reduce the
regul atory requirenents on busi nesses?
Because it seens like, sitting in the
Legi slature, every day we're creating nore
requi renents for businesses to conply with.
And t hese smal |l businesses, they don't have a
conpliance officer, necessarily.
So ny question is, you know, what are
we doing to make New York State a nore
busi ness-friendly state?
COWMM SSI ONER KNI GHT:  So t hank you for
that, Senator. Thank you for that.
Under stand the concerns around smal |
busi nesses and, you know, what they confront.
You know, with respect to regul ations,
| think everybody agrees that basic
regul ati ons are necessary for public health
and safety. And, you know, as an entity
| ooking to grow the econony, we are al ways
tal king to businesses to understand what

regul atory chal l enges they have and what sone
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reforns coul d possibly be.

So, you know, would like to talk to
you about that.

SENATOR HELM NG Yeah, and 1'd | ove
to have a response to that. What are you
heari ng, and what are you considering as
regul atory reforns? 1'd |ove sonme specific
i nformation on that.

| wanted to real quick, too, talk
about the ON-RAMP program | understand that
one of the four sites has al ready been
designated; it will be located in Syracuse.
And | understand the selection of the
remai ning three will be a conpetitive
process. And | know the Governor nentioned
that the focus woul d be on providing
opportunities for disadvantaged popul ati ons.

Wien will we see the exact outlines
for -- you know, what are the requirenments?
Wien will we see an application process? How
woul d that | ook?

And because | only have a few seconds
left, I want to throw this out there.

suggest that when we're tal king about
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di sadvant aged popul ati ons, that we | ook at
rural communities, too, as an area that is
di sadvant aged. Wayne County -- Finger Lakes
Community Coll ege, located right off the
Thruway. Part of -- advanced nanufacturing
is prominent. W have enpl oyers who need
enpl oyees but who are chal |l enged by
transportation, childcare issues, and so nuch
nor e.

So | was thankful to hear comunity
colleges will be eligible, but 1'd like to
know nore about the program

Thank you.

CHAI RMOVAN KRUEGER: Thank you.

You'll have to get back in witing because
there's no tinme for an answer.

Next ?

ASSEMBLYMAN PRETLOW (I naudi bl e.)

CHAl RMOVAN KRUEGER:  Can you turn on
t he Assenbl ynenber's mic fromupstairs?

You can try.

ASSEMBLYMAN PRETLOW  Menber Si none.

Did he | eave? kay. Chantel Jackson.

ASSEMBLYWOVAN JACKSON:  All right.
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So today's Bible study cane from
Proverbs 27:23, where it says "Know the state
of your flocks." And that's about know ng,
you know, your nonies and all, where your
state of affairs are. So grateful to have
t his conversation about the finances here in
the State of New York

Now, the Governor's proposing G obal
Entrepreneurs for $4 mllion, we're | ooking
to put $4 mllion init. And 635,000 --

635, 000 towards MABE. How do we justify
having 4 mllion for d obal Entrepreneurs and
635, 000 for MABE? And the renoval of

1 mllion from MABE

COWMM SSI ONER KNI GHT:  Thank you for
your questi on.

Wth respect to what you're
referencing to MABE, that's one program
related to MABE. | can get you the entire
total of that budget at a | ater date.

But focused on the d obal
Entrepreneurs program really trying to route
forei gn-born entrepreneurs that are creating

i nnovation enterprises that would hire
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enpl oyees here in New York instead of having
t hem t ake t hose busi nesses outside of the
state and outside the country.
ASSEMBLYWOVAN JACKSON:  Ckay, nmaybe
m sunder st ood t he purpose of the @ obal
Entr epreneurs.
But how many full-tine and part-tine
peopl e work for ESD?
COWM SSI ONER KNI GHT:  About 650.
ASSEMBLYWOVAN JACKSON:  Six-fifty.
And do we find that to be a good enough
nunber to execute the day-to-day?
COWM SSI ONER KNI GHT: W do.
ASSEMBLYWOVAN JACKSON:  Ckay.
And then | see that we're in our
ei ghth round of DRI, which is really
i mpressive. But |'mwondering where we are
with the first fewrounds. |In particular,
| " m thinking about the Bronx, where | serve,
where we started years ago -- | don't even
know what nunber we were in the DRI
But where are they, where are those
progranms in conpletion of their DRI?

COW SSI ONER KNI GHT: | have to cone
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back to you with a report on that. The
Departnment of State administers the DRI
program But | do have, you know, a

t remendous anount of awareness of where, you
know, sonme of those progranms are, and | know
that the Hub was designated a -- in the early
rounds. And a nunber of those projects have
been conpl et ed.

ASSEMBLYWOVAN JACKSON:  All right.

And so the noney has been spent down?

COW SSI ONER KNIGHT:  I"'mnot sure if
it's all been spent down, but definitely sone
of it has been spent down.

ASSEMBLYWOVAN JACKSON:  Ckay. Wbuld
| ove to know where we are with the spending
of that.

COWM SSI ONER KNI GHT:  Ckay.

ASSEMBLYWOVAN JACKSON:  And then | see
we have 250 for the RUSH program Are
hospitals a part of that, state -- a spot
bei ng consi dered, state hospital s?

COW SSI ONER KNIGHT:  I'Il conme back
to you with that.

CHAI RMOVAN KRUEGER:  Sorry, you'll




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

153

have to get back to the Assenbl ywonan

Next is Senator Conrie.

SENATOR COVRI E: Good afternoon.

Appreciate you all being here.

| have a question to each person, but
"1l just ask in a series of questions.

Can you get back to us with your
nunbers on MABE participation -- not in
contracting but in procurenment and services
and purchasi ng and supplies? How well is
your agency doing in nmaking sure that
MABEs -- especially in the state -- and al so
New Yor k busi nesses are doing well in your
procurenent and services area?

The next question would be, what kind
of staffing do you have that reflects MABE as
wel |, especially in your executive staff?

And al so for the arts, the issue is to
find out what we're doing to nmake sure that
| ong-term nonprofits in the cultural area,
especially in the mnority, are doing well
with the anobunt of disbursenment in the
State Budget to nonprofits and cul tural

programs in the state.
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And to also the ESD, | wanted to get
an update on where we are with the Comut er
Van Stabilization Act, where we are with the
Community Electrification Act, both of which
have gone nowhere in two years.

And then just for the Ofice of
Ceneral Services, because | only have a
little bit of tine, howis the Ofice of
Ceneral Services working to make sure that
t he physical plant is operating in the
Capitol? There's still elevators that have
been out since |'ve been here, and there's
ot her physical issues that are happening in
and around the Capitol. And how many
mnority contractors are working in this
area?

Those are ny general questions. You
can take -- we've got a mnute if anybody
wants to answer any of them

COWM SSIONER KNI GHT:  I'1l start on
t he Conmuter Van Stabilization Fund.

You know, we understand the inportance
of the commuter van industry in your

comunity. You know | know very well how
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i nportant the van service is. And we have
heard your concerns about the vendor, and we
continue to have discussions with the vendor
and will be back to you about how we nove
forward. W have not signed a contract.

And so we will be able to get back to
you in the next com ng weeks around that
program

SENATOR COVRI E:  Thank you.

And then just one other question. W
need to do something on captive insurance for
downstate, not just for all comrercial
vehicles. They can't afford $60, 000 a year
in insurance and try to maintain a vehicle.

| have a captive insurance bill that
works, it's worked in other parts of the
state. The CGovernor has ordered for bills on
captive insurance in other parts of the
state. W need to cone to an agreenent and
get this done. W're putting lives at ri sk.
Most of the conmmercial vehicles in the state
are illegal.

CHAl RMOVAN KRUEGER: Thank you,

Senat or.
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You'll have to get back to us. Thank
you.

Assenbl ynenber .

ASSEMBLYMAN PRETLOW  Menber Si non.

"1l just rem nd everyone that we only
have three mnutes for this round. And so if
your question lasts three mnutes, there wll
be no time for an answer. So if the question
is short and succinct, you nay get the answer
that you' re | ooking for.

So anyway, Menber Sinon.

ASSEMBLYWOMAN SI MON: | see that ny
audi ence knows that |I'mtheir audience --
t hey' re ny audi ence.

So thank you very nuch for your
testinmony, all of you.

So | have a question directed around
Atl antic Yards, our favorite place, about how
ESD plans to collect the |iquidated damages
fromGeenland s failure to nmeet the 2025
af f ordabl e housi ng deadline when it's
defaulting on its debt, it's lost control of
devel opnent rights where the housing is

supposed to be built. And howit plans --
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how do you plan to make up for the affordable
housi ng that hasn't been delivered? That's
one questi on.

And then the other question is the
Stop Cimte Polluters Handout Act -- that |
sponsor -- is about elimnating the subsidies
that New York State currently gifts to the
nost harnful parts of the fossil fue
i ndustry. And with New York facing a
mul ti-billion-dollar state budget deficit,
al ongsi de the increasing costs of
climate-rel ated danages to taxpayers and
enornmous profits in the fossil fuel
i ndustry -- which is the chief instigator of
the damages -- isn't it time to cut sone of
the 1.6 billion in fossil fuel subsidies that
New York currently offers?

COWMM SSI ONER KNI GHT:  So good
af t ernoon, Assenbl ywonman.

ASSEMBLYWOVAN S| MON: Good aft ernoon.

COM SSI ONER KNI GHT:  1'Il take your
Atl antic Yards questions first.

As you know, we've been working with

t he devel oper of Atlantic Yards as well as
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its lender to figure out a way forward.

There is a default on the debt, and we're
working with the I ender to figure out who
will step in as the designated devel oper.

ESD has to approve that person or entity as a
desi gnat ed devel oper, and we are waiting to
have those fol ks step forward.

Wth respect to |iquidated damages,
that default provision would kick in next
year. And so we intend to pursue |iquidated
damages if those units are not produced at
that tine.

Your next was --

ASSEMBLYWOMAN SIMON:  So | guess |I'd
like a followup question to that, is the
platforns and the |ikelihood of them being
built and how qui ckly we can repl ace that
af f ordabl e housing that may not -- from our
perspective, with a devel oper that can't
perform nay not ever be built. So how do we
remedy that?

COW SSI ONER KNI GHT: Wl |, we have a
| ease until 2035. And so we do have to work

with the current, you know, devel oper and the
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| ender to determine if we can get a devel oper
t hat ESD approves to step in.
ASSEMBLYWOVAN S| MON: Ckay. And could

you address the tax -- okay.

COW SSI ONER KNIGHT:  I'"Il conme back
to you.

ASSEMBLYWOVAN SIMON: | didn't get ny

guestion out.

CHAIl RMOVAN KRUEGER:  Sorry, you'l
have to get back to us on that. Thank you

Senator Borrello.

SENATOR BORRELLO  Thank you,

Madam Chai r.

Thank you all for being here. 1'll
start with you, Comm ssioner Knight. First
of all, I think you know | appreciate what
ESD does. | spent 10 years in county
government and, you know, you provide us with
the tools at the local level to level the
pl aying field when we're conpeting wth other
st at es.

That being said, ny concern -- | think
|"ve tal ked about this before with you -- is

that we tend to neasure success based on the
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nunber of jobs we create. And that is
unfortunately a problem still. The reality
is is that there are thousands upon thousands
of open jobs in New York State. And we

tal ked about workforce. But al so, you know,
there are industries that could benefit from
an infusion of capital and support to help

t hem essentially nodernize and automate their
i ndustry, so that they can -- they're

screanm ng for workers. You know, the food
processing industry in particular.

So how do we shift this conversation
from measuring everything that ESD does, in
success based on the nunber of jobs that you
create, when the reality is that's not the
i ssue. You know, in fact those people that
get incentives that conme to New York State
are poachi ng enpl oyees from our existing
enpl oyers that are paying the full boat when
it cones to their taxes and everything el se.

So how do we address that?

COWMM SSI ONER KNI GHT:  Thank you for
t hat .

We | ook at the inpact of how an entity
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may create econom c activity, the anmount of
taxes into the econony. W |ook at a nunber
of di mensi ons when we think about success of
projects. But jobs is one major contributor,
because that definitely, you know, creates

t he economic inpact, the tax rolls --
revenues to the tax rolls, and provides for
people to have a place to live and raise a
famly.

SENATOR BORRELLO: Wl |, yeah, and |
understand that that's the theory. Right?
But the reality is is there are open
positions right now that cannot be fill ed.
you know, that's -- what |I'msaying is that
there is -- you know, | think we have to
figure out a way to bring together the idea
that what we need is a well-trai ned workforce
and people that are encouraged to take those
positions. And not so nmuch saying we're
going to bring a new conpany to town.

M cron, everybody's -- | understand,
everybody's very excited about the chip
manuf acturer coming to town. But they're

goi ng to have thousands of open positions,
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and nost of them are probably going to --
they're not going to be com ng from peopl e
nmoving to New York State; they're going to be
poachi ng enpl oyees from other -- you know,
skilled workers from other enployers that are
not getting the tax benefits that Mcron is
getting.

And that's ny concern. How do we
shift that discussion?

COWM SSI ONER KNI GHT: Wl |, 1 think
the O fice of Strategic Wrkforce Devel opnent
is going a long way to provide these training
opportunities that have direct |linkages to
jobs. And so by getting folks off the
sidelines that may have had barriers to
enpl oyment, we can get those folks into jobs.

SENATOR BORRELLO  Ckay, great. Well,
| only have a few seconds |eft, so thank you
all very much

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOW  Yes, Menber
Carroll .

ASSEMBLYMAN CARRCLL: Thank you.
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Good afternoon, Conm ssioner Knight.
" m going to pick up where Assenbl ynenber
Simon left off, around the Atlantic Yards
project and the default of Geenland' s
debt and the foreclosure that is currently
happeni ng.

As Assenbl ynenber Sinbn was sayi ng,

I i qui dat ed damages should kick in in 2025 if
871 units of affordable housing are not

built. Zero units are built today. It does
not seemlike there is any possibility that a
single unit will be built by 2025.

What is EDC s plan? How are we goi ng
to build these -- this housing? How are we
going to conplete this project? How are we
going to provide the open space that this
comunity desperately needs? N nety-five
percent of what hasn't been built is in ny
district. There's a giant hole in ny
district. There's a platformthat's
supposedly going to get built over the MIA
rail yards. And there's 871 units of
af f ordabl e housing that needs to be built.

What is the plan? Do we actually have
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a buyer who's going to step into the shoes of
Greenland, or are we going to figure sone
ot her way out for Greenland to continue on?

COWMM SSI ONER KNI GHT:  So t hank you for
t hat questi on.

There is an auction that is schedul ed
for next nmonth, and so we believe that there
will be a buyer to step into Geenland's
pl ace.

Wth respect to the 870 units, those
units have to be built or delivered, and so
there could be a situation where Geenland is
able to deliver 870 affordable units. Which
is why we can't go on the basis of an

anticipatory default, we have to wait unti

2025.

And so our plan is to see the outcone
of this auction -- we believe that there wll
be a buyer that steps forward -- and begin to

build the housing that this comunity is
| ooki ng to see.

ASSEMBLYMAN CARRCLL: And do you
believe that EDC and the MIA are prepared to

nove on the platformthat needs to be built
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over those rail yards so this project can
conti nue?

COW SSI ONER KNI GHT: Wl |, there's an
obligation for that platformto be built,
so --

ASSEMBLYMAN CARRCLL: Do we have a
tineline for that?

COW SSI ONER KNI GHT: W woul d wor k
through a tineline with --

ASSEMBLYMAN CARROLL: Humor me. Like
do we have any idea how |l ong that woul d take?
Do we have any idea what needs to be done
bet ween now and then so that if we find a
devel oper who can actually build this
project, that we're ready to go with the
pl atform as soon as possi bl e?

COW SSI ONER KNI GHT:  We know t hat
there are footings in the ground for the
platform so it should take a couple of years
to conplete the platform

ASSEMBLYMAN CARRCLL: And then, of
course, the building could start for the 871
units.

So there will be a default. There
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will be liquidated danages. Because if it
takes a couple of years to build the
platform then we're clearly past the
deadline in '25,

COW SSI ONER KNI GHT:  Unl ess G eenl and
delivers 870 units.

ASSEMBLYMAN CARRCLL: How woul d you
del i ver 870 --

(Overtal k.)

COWMM SSI ONER KNI GHT:  They can convert
exi sting market-rate --

ASSEMBLYMAN CARRCLL: They're al ready
built at the site.

COWM SSI ONER KNI GHT:  Yeah. Yeah.
Yeah.

ASSEMBLYMAN CARRCLL: Thank you for
t hat .

CHAI RMOVAN KRUEGER: Thank you.

| s Senator Bail ey or Senator Hi nchey
in the roon? Because | know they all had to
| eave for things. No. Then |I'mthe next
Senator. Thank you.

Okay. We tal ked about affordable

housi ng and using state | and before. And |
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bel i eve the question was asked that -- is
there any identification of where these
projects mght go. And | think you said that
they hadn't been decided. But | think the
Governor did talk about three very specific
sites. So I'mjust trying to clarify.

Is there actually sites for the noney
that's inthe -- | think it's 250 mllion per
year for two years for affordable housing on
state land for specific sites. Am1l right
or --

COW SSI ONER KNI GHT:  There are sone
specific sites, but we're working through
other sites to understand if those sites have
the ability to be worked on right away, sort
of the readiness of delivering the units.

CHAl RWOVAN KRUEGER:  And she al so
t al ked about 150,000 units on state |and, and
you referenced that also. So is there any
nmoney for all of those other units? O is
there just that 250 mllion per year for two
years?

COWM SSI ONER KNI GHT:  So the

$250 million per year for two years is for
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the infrastructure. W would work with
partners |ike HCR and private devel opers for
devel opi ng those specific projects.

CHAl RMOVAN KRUECER:  So i ke
one-on-one deal s --

COW SSI ONER KNI GHT:  Yes.  Yes.

CHAl RWOVAN KRUEGER: -- with the state
fronting the land, so to speak, and the
devel opers being able to use the land. 1Is
t hat my under st andi ng?

COWMM SSI ONER KNI GHT:  Dependi ng on the
ci rcunst ance, yes.

CHAI R\MOVAN KRUEGER: And do you know,
would it be a nodel of sonmething |like a
99-year | ease, as opposed to the state just
giving themthe | and?

COW SSI ONER KNI GHT: | think we woul d
| ook at these situations on a site-by-site
basi s.

CHAl RMOVAN KRUECER:  And | don't want
to re-ask, but | didn't quite understand.

You said we all agree it should be affordable
housi ng, but is there any mandate that it

actually has to be sone fornula of affordable
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housing if we're giving themor |easing them
the state | and?

COWM SSI ONER KNI GHT: W | ook at
creating affordable housing in the
circunstances where we can to create as nuch
as possible. But it depends on the specific
proj ect and transacti on.

CHAIl R\MOVAN KRUECER:  And it woul d be
ESDC maki ng that determ nation, the housing
agency, who?

COW SSIONER KNIGHT: | think it's in
concert anongst a nunber of parties. You
know, if it's an ESD RFP, you know, we | ook
at the circunstances of the particul ar
project, work with HCR to see if we can use,
you know, some of their tools to create the
af f or dabl e housi ng.

CHAl RMOVAN KRUEGCER:  And if it's on
state land, is the assunption that you stil
have to follow | ocal zoning requirenents?

COMM SSI ONER KNI GHT: Wl |, in nmany
cases --

CHAl RWOVAN KRUECER: It would be in

some nunicipality, sone county, sonewhere.
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COW SSI ONER KNI GHT:  You know, in
many cases we use our GPP and, you know, work
with the municipality and the community to
determ ne, you know, the zoning for those
proj ects.

CHAl RWOVAN KRUECER:  And t he Gover nor
has separately at sone point said she's
interested in having I DAs get involved in
bui l di ng housing. M reading of the lawis
| DAs cannot build housing. Could you clarify
your understandi ng of the | aw?

COW SSI ONER KNI GHT: | bel i eve that
| DAs can finance housing to sone degree.

It's a little bit of a conplication in the
| aw, and so we can conme back to you on that.
But that's ny understandi ng.

CHAl RWOVAN KRUEGER: |'d love to see
it inwiting why you think that's all owed,
because the lawers | talk to say it's --
they' re not.

So the arts conm ssioner -- are you a
commi ssioner? No, you're executive director,
sorry. And she just got here.

But 1've been doing sone reading
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around t he econoni ¢ devel opnent val ue of the
arts to the econony throughout the State of
New York. And it's a pretty dramatic wn

wi t hout quoting all of these different
reports, sone that have been put out by your
agency, sone by others. But the econonic
devel opnment nultiplier effect fromthe arts
is -- and for wages, for taxes, for

tourism-- is startlingly good.

So does econom ¢ devel opnment recogni ze

arts prograns as eligible for any of your
pr ograns?
COW SSI ONER KNI GHT:  Yes. There are
ti mes when sone arts prograns are funded
t hrough our REDC process. Sonetinmes through
the DRI process, Market New York
CHAl RAMOVAN KRUEGER: COkay. You don't
happen to know how rmuch noney fromt hat
program ends up going into the arts, do you?
COWM SSI ONER KNI GHT:  No, but | can
get you that information.

CHAI RAMOVAN KRUEGER: Ckay, appreciate

Which is sort of an entry to the next
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guestion. How are you evaluating the dollar
val ue of returns from each individua
deci sion that ESDC i s maki ng on awardi ng
grants or tax exenptions, et cetera, and then
hol di ng them up and conpari ng them and
saying, Wll, the arts would be a really good
i nvestment; this one, not so much?

How are we doing that? | know we've
i nproved t he database, there was a di scussion
about that, and we're all |ooking forward to
using that and even adding to that. But is
there a standard formthat you use for
actually evaluating the wins and the | oses?

COWM SSI ONER KNI GHT:  You know, we
| ook at our projects individually to see what
ki nd of econom c inpact they have, the
output, the contribution to taxes. You know,
buil ding on the work that is being done by
t he Departnent of Tax and Fi nance, ny
office -- we are issuing an RFP to eval uate
non-tax credit programs. So we can do sone
of that work and | ooking at sonme of the
i ndi vi dual progranms and how they are

performng relative to others.
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CHAI RMOVAN KRUEGER: Thank you.

Comm ssioner Myy, | don't want you to
feel left alone all this tine.

So in the Governor's Executive Order
22, "Leading by Exanple," she's calling for
advanci ng environnental justice,
sust ai nability and decarboni zati on t hrough
our adm nistrative operations and
procurenent. "To support the inplenentation
of Executive Order 22, investnments will be
made directly, hel ping bolster the state
facilities' decarbonization efforts and
provi ding the resources necessary to initiate
procurenent practices that prioritize
sustai nabl e and climte-resilient design
practices, greening our infrastructure while
reduci ng em ssions associated with state
operations."

| wanted to read the whol e thing.

So you and I, we now have been tal king
about the inportance, in ny opinion, of
deforestation in our procurenment. So tell ne
what else OGS is doing to neet Executive

Order 22's responsibilities.
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OGS COW SSI ONER MOY:  And
appreci ate the question.

The O fice of Ceneral Services, in
partnership with a nunber of other state
agencies, are a part of the G eenNY Council
We do | ook very carefully at the
i npl enentation of EO22, and we are a part of
some of the crafting of the | anguage in the
support of it.

W are looking at it relative to
decarboni zing our facilities, making sure
that the supply chain opportunities that
exi st, that we focus on them

So as an exanple, this past year we
wor ked through the inplenentation guidelines
relative to Cean Concrete, certainly an area
in which the creation of concrete, which
happens right here in New York, that we are
| ooki ng at opportunities to reduce the
em ssions throughout that process, institute
atineline that allows for the industry
within New York to be able to adapt to those
changes, providing technical assistance to

those that create concrete here in New York




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

175

And certainly it is sonething where it

will inpact both projects that are
transportation-oriented -- sort of the
hori zontal construction build -- as well as

vertical, as we start to | ook at sonme of the
retrofits.

W are also working with a nunber of
entities, whether it is GSA in other states,
to identify opportunities for us to be able
to address ways to reduce greenhouse gas
em ssi ons.

CHAI RMOVAN KRUEGER: Thank you.

So back to you, Ms. Knight. So given
t he description of the Executive Order and
now what OGS is doing, do you think that any
time you give out a grant or a tax exenption
you al so ought to be eval uating the proposal
in the context of it targeting and neeting
our state conmtnents to decarbonizi ng and
i mproving, particularly with procurenent and
ot her new i nvestnents that we're maki ng?

(Mc issue; off the record.)

COWM SSI ONER KNI GHT:  When we | ook at

eval uating projects, we're starting to | ook
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at how these projects are contributing, you
know, to a sustainable green econony. And in
some of our prograns we're providing, you
know, additional credit for projects that are
nmeeti ng or going beyond those standards.

CHAl RMOVAN KRUEGER: (M c of f;
i naudi ble.) Oh, |I'msorry.

So you can actually reject a proposal
because it doesn't neet these standards.

COW SSI ONER KNI GHT: Yes. W're
| ooking at projects that are contributing to
t he green econony or, you know, have
significant sustainability factors.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOW  Menber
Braunst ei n.

ASSEMBLYMAN BRAUNSTEI N:  Thank you.

My question is for Comm ssioner
Kni ght. And thank you for being here.

My question is going to be about the
RUSH program | represent the Creednoor
Canmpus in Eastern Queens. And throughout the

course of the |ast year, ESDC has been having
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community foruns to tal k about the proposal.
And one of the things the conmunity asked
was -- they were receptive to housing, but
one of the things the community asked was
that it be somewhat commensurate with the
density of the surrounding community. The
comunity suggested four-story buil dings,
maybe a thousand units.

And in early Decenber, ESDC, wi thout
informng the local legislators -- | found
out on Twitter -- announced that they're
nmoving forward with 2800 units, eight-story
buil dings. Right? Mich different than what
t he community was proposing.

And | thought the community was bei ng
reasonable. This is a single-famly-hone
nei ghborhood. This is garden apartnents, two
stories. Eight-story buildings is -- is just
much di fferent than the surroundi ng
comunity.

First off, I was frustrated to find
out on Twitter that this was the final
proposal. And not just myself, but State

Senat or Stavi sky, Council nenber Lee -- | know
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nmy col | eague Assenbl ynmenber Vanel, who is
here -- we found out on Twitter.

And | guess ny question is with this,
if the adm nistration knew at the tine that a
nmonth |later they were going to put in the
budget the funding for the infrastructure for
this project, why wouldn't you reach out to
the state officials at the time and try to
reach an agreenent that everybody's
confortable wi th?

And | -- the other questionis if ny
col | eagues vote on this RUSH funding with
unspeci fied properties, can they expect to be
part of the process? O is this -- a simlar
ci rcunst ance going to happen to thenf

COWMM SSI ONER KNI GHT:  So t hank you,
Assenbl ymenber, for your work on, you know,

t his engagenment process with the community on
Cr eednoor .

ASSEMBLYMAN BRAUNSTEIN: Can | -- |
just need to interrupt one nonent. M nd you,
during all of this, we are nanaging a
t housand- person tent shelter that the

adm ni stration has put there.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

179

So while we're trying to, you know,
handl e that situation, sinultaneously we're
told, right after that, they're going to be
starting construction on 2800 units. |I'm
sorry to interrupt.

COW SSI ONER KNI GHT:  So t he Creednoor
pl an was rel eased in Decenber, with a goal to
maxi m ze the nunber of housing units. Going
forward, we will definitely be working with
the el ecteds around this engagenent process
as we rel ease the GPP and begin the
environmental -- we can talk nore about this.

ASSEMBLYMAN BRAUNSTEI N:  Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Senator Tom O Mara, five-mnute
ranker .

SENATCR O MARA: Good afternoon
al ready. Thank you all for your testinony.
It's a pleasure to have you here.

Comm ssi oner Moy, one qui ck question
for you. | see thereis anitemin the
Aid to Localities for $15 mllion for the
state to pay the federal governnment for the

rent of Floyd Bennett Field to house
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m grants. Wiy are we paying the federal

government to use their property to house

m grants that they have allowed to conme here?

OGS COW SSI ONER MOY:  Senat or,
appreci ate the question.

It is a requirenent of the federal
government that some paynent is nade, and
that was part of the negotiation and
conversation with the federal governnent.

SENATOR O MARA: So you actual ly
negotiated with the federal governnent and
we're still paying them $15 mllion?

OGS COW SSI ONER MOY:  There are
services that are being provided. There is
access. But these were part of the
conversations with the federal governnent.

Happy to provide nore information
about sone of the details to you.

SENATOR O MARA: O fline?

OGS COW SSI ONER MOY:  No, we can do
so in the record. W'Il respond and give
information to the full Legislature.

SENATOR O MARA: (Ckay, thank you

Comm ssi oner Knight, a big concern of
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mne is manufacturing firns | eaving New York
State. You know, we just saw a pretty
significant article in the Tinmes Union just
| ast week about Quad/ Graphics | eaving
Sar at oga, and nentioning that there -- these
are manufacturing firns that -- they're not
goi ng out of business. They have operations
in other states. And when they are
downsi zi ng, consolidating, they're choosing
to | eave their New York operations for other
states, typically those that are nore
busi ness-friendly froma cost perspective.

Quad/ Graphi cs, for exanple, also
closed a facility in Illinois, another very
high tax state. So we're seeing this trend.
The Tinmes Union article nmentioned Essity bath
ti ssue, which noved their operations to
W sconsi n, Kentucky, Ohio and Al abana where
t hey have operations, closing down in
New Yor k.

Lehi gh Cenent noving to I ndiana.

What are you hearing fromthese
conpani es when they' re naki ng these deci sions

to | eave? And what are we doing from an
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econon ¢ devel opnent perspective in New York
State to do all we can to retain

manuf acturers and in fact grow then? Because
| think manufacturing should be the base of
our econorny, and a lot of other industries
will grow off of that.

So why are we seeing this very
di sturbing trend of conpani es, when they
downsi ze, choosing to exit New York for
| ower-tax states?

COW SSI ONER KNI GHT:  So, Senator,
under stand your concern about some comnpani es
| eavi ng New York and noving to | ower-tax
states. And we have seen those exanpl es that
you poi nt out.

But we al so are havi ng nore conpani es
nove to New York State in the |ast couple of
years. Reshoring Institute named New York
t he nunber-one state in reshoring. And so by
provi di ng, you know, shovel -ready sites and
access to power and utilities and the things
t hat manufacturers need, we're seeing many
conpani es nove and expand in New York State.

SENATOR O MARA: W th incentives?
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COW SSI ONER KNI GHT: I n sone cases,
incentives. Providing tax credits that are
pay- f or - per f or mance, yes.

SENATOR O MARA: So it's -- those
conpani es that are |eaving are those that are
not getting the incentives. So the chosen
ones are able to make it in New York, but
those that aren't getting significant breaks
are exiting New York

Just to nove on to the Al Consortium
$250 mllion, plus 125 com ng from some
universities that are going to be part of
this. There's absolutely no detai
what soever on a tineline, a |ocation, how
this is going to be set up

At a time when we have significant
deficits -- in fact, looking at a $20 billion
deficit over the next two years -- in |ooking
at these universities, the top 10 endowrents
of New York universities exceed $31 billion
Yet we're contributing, as a state, twi ce as
much as we're asking these universities to
contribute towards this? Wy shouldn't that

be reversed? O why shouldn't they be doing
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it on their own out of their excessive
endownent s?

COWMM SSI ONER KNI GHT: W have put
t oget her a consortium of private and public
acadenmic institutions to be able to | everage
their expertise in the work that they're
doing so that we can, as | nentioned, provide
et hical applications to Al.

SENATOR O MARA: (kay, thank you. |'m
out of tine.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN RA: | just want to
acknowl edge we were joined earlier by
Assenbl yman Pirozzol o, and we' ve been joined
by Assenbl ywoman WAl sh.

ASSEMBLYMAN PRETLOW  The next
guestioner is Assenbl yman Sinone.

ASSEMBLYMAN SI MONE: Thank you.

| have two questions for Conmm ssioner
Kni ght. Good to see you

My first is the Penn Station GPP
remai ns heavily slanted towards comrerci al

devel opnent, requiring | ess residenti al




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

185

devel opnent than even the underlying zoning
woul d al | ow for.

Wth the coll apse of Vornado's
commercial plans for the area, why does the
state not utilize the GPP to tackle the
housing crisis, particularly on two current
vacant lots in the planned area of the
Hot el Penn and Duane Reade site?

COWMM SSI ONER KNI GHT:  Thank you for
your questions, Assenbl ynenber.

W will leave the flexibility for the
GPP to create commercial office, as we know
that there will be a need for conmmerci al
of fice space, particularly over the
significant transit center.

We are | ooking at housing for the
Penn site and continue to discuss that with
t he property owner.

ASSEMBLYMAN SI MONE:  Ckay, | would
hope we woul d | ook at, closely, how badly we
need affordable housing in that area. And we
have so many enpty comercial offices now

My second question is, | was glad to

see the Governor proposing $250 mllion to
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repur pose state-owned property towards
housi ng for the RUSH program as nany of ny
col | eagues have nentioned. In nmy district on
the West Side of Manhattan, the | ocal
comunity supports a plan -- Comunity

Board 4, many bl ock associations and

| eaders -- to devel op al nost 6,000 housi ng
units on state-owned sites.

How wi | | these funds be distributed,
and how much growt h can be expected fromthis
al | ocati on?

COMM SSI ONER KNI GHT: So we are
| ooki ng at a nunber of sites across the state
and we're going to use criteria such as, you
know, the nunber of units that can be
realized, the readiness of the sites, as well
as how the sites would contribute to
comunity revitalization to neighboring
communi ti es.

And so we' ||l use those kinds of
gui delines to nake a determ nati on which
proj ects get funded.

ASSEMBLYMAN SI MONE: Thank you.

CHAI RMOVAN KRUEGER: Thank you.
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For the Senate -- actually, | think
it's our |ast Senator, unless sonebody el se
is waving to nme, and it's Senator Ryan for
his three-mnute chair foll ow up

SENATOR RYAN: So | have to say |
agree with Assenbl ynenber Werner and
Senat or Tedi sco about the Connect ALL program
being prioritized for underserved and
unserved communities. | would hope that your
policies would reflect that.

So we're spending a | ot of nobney on
high tech in New York. Right? Everyone's
trying to capture the Silicon Valley. [If you
| ook back in the eighties, you had Silicon
Val l ey and then the Massachusetts 128
Corridor. It looked like they were both neck
and neck about being big high-tech corridors.
W had one on the East Coast, one on the
West Coast. They were going to becone the
hubs, which woul d have been great for our
nati onal econony.

But you saw, over tine, Silicon Valley
t ook off -- nore innovation, nore

entrepreneurship -- and the 128 Corri dor sort
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of stagnated, then it kind of fizzled. You
know, you really don't really hear about it
much.

So peopl e are | ooking back at those
and saying, Wiy did Silicon Valley take off
and why did the 128 fizzle? And there's a
surprising culprit. Mssachusetts had very
strict and enforceabl e nonconpete | aws.
California had no nonconpete | aws, which
al l oned entrepreneurs, innovators to nove
from conpany to conpany.

So have you thought about the negative
i mpact of New York nonconpete |aws on the
hi gh-tech, publicly funded econony we're
trying to build?

COWMM SSI ONER KNI GHT:  That's, you
know, an interesting walk through history
about Silicon Valley and Massachusetts and,
you know, some of the factors that led to
Massachusetts not reaching its nmaxim zation.

You know, we have | ooked at the
nonconpete | aws and, you know, it's yet to be
seen, of course, what will be the result of

this. Too early to tell, of course. But we
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will be taking a ook at it as it --

SENATOR RYAN: | woul d encourage you
to read the reports out of the Federal
Reserve from M nnesota. They | ooked at this
i ssue when M nnesota put in a ban on
nonconpetes. M nnesota said that "Qur state
investment in the high tech will becone for
naught unless we nmake it so enpl oyees can
freely go from high-tech conmpany to hi gh-tech
conpany. "

And right now in New York, | fear
we're going to go down the Massachusetts 128
route. W're going to invest a | ot of noney,
and it's not going to take off. And it's not
going to take off of because of the
restricted ability of enployees to go from
sector to sector in the high-tech field. And
it really stifles the innovation that we're
trying to create, too.

So encourage you to keep thinking
about that, and like to talk to you nore
about that in the future.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y.
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ASSEMBLYMAN PRETLOW  Menber Fahy.

ASSEMBLYWOMAN FAHY:  Thank you, Chair
Third tine was the charm

Thank you all. | knowit's been a
long day. | want to thank your teans for
your responsiveness on a host of issues.

| want to nmention a couple of issues,
and then | have three quick questions |I hope
| can get through

First of all, | want to -- appreciate
t he enphasi s on housing particularly with
SUNY. We've also talked a little bit about
Harriman. Wuld | ove to make sure we're
wor king with both of you, as the Hi gher Ed
chair on SUNY devel opnents and find all of
that prom sing, given the desperate need for
housi ng.

Wth regard to OGS, Comm ssioner,
real ly appreciate your nmentioning the
Capitol, the East Fence, as well as the
Courtyard and the Capitol efforts externa
and internal to that, as well as the electric
vehicle state fleet. That was a forner bil

of m ne and Senator Metzger. And as well as
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t he decarboni zation of the Enpire State
Plaza. Very nuch appreciate that.

Wth regard to ESD. If you woul d,
could we just get a very brief timeline on
when you expect to see -- NY CREATES has cone
up a fewtines today, with the billion-dollar
i nvest ment announced | ast nonth. Can you
give us a quick tinmeline on next steps there?

I"mgoing to -- again, |I've got a
coupl e nore.

COM SSIONER KNI GHT:  1'mgoing to
gi ve Kevin --

ASSEMBLYWOVAN FAHY:  Ckay.

ESD COO YOUNI S: Hey, good afternoon.
So the groundbreaking started on the H gh NA
EUV Center with conpletion -- substanti al
conpletion by the end of '25 and delivery of
the tool around that tine.

ASSEMBLYWOMAN FAHY:  Thank you so
much.

And then | also want to -- while
have you, | want to just put a quick plug in
for the Centers of Excellence, which are so

critical. As you know, we did the weat her
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one or the atnospheric one at UAl bany a few

years ago. We are now shooting to do RNA. |
know it wasn't in the Governor's budget, but

want to get that plug in there.

My two ot her questions -- one, again
for ESD, is broadband. Local governnents,
are we confident that they' Il be able to
manage t he techni cal aspects of the broadband
rol | out?

COWM SSI ONER KNI GHT:  Well, in the
cases that we're working with | ocal
governments, many of these |ocal governnents
are already delivering utilities to their
custoners, residents. And so we're confident
that they'll be able to manage that
t echnol ogy.

ASSEMBLYWOVAN FAHY: (Okay. Thank you.
And | ook forward to hearing nore.

And then ny last question is for the
arts. | want to echo so nuch of what
Assenbl ymenber O Donnel | rnenti oned,
particularly that nultiplier effect with the
arts, which is really astounding, especially

in our rural cores as well as in our small
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t owns.

Museuns, we have the second ol dest
museumin the country, the Art & History
Institute, as well as we have a children's
museum m Sci in Schenectady, really
struggling. |Is there any flexibility with
the funding to also assist with art
showcasi ng, anything that we can do with
nmuseuns to al so assi st thenf

And | know we need fundi ng right

across the board.

Oh, okay, looking forward to foll ow ng

up with you.

EXECUTI VE DI RECTOR MALLIN. W'l get
back to you, yes.

ASSEMBLYWOVAN FAHY:  But nuseuns are
i mportant.

Thank you, Chair.

CHAl RWOVAN KRUEGER: Hi .  Because
we' ve taken so long, we're going to |et our
panel i sts and anyone el se take a five-mnute
break for stretching | egs and ot her purposes,
and then we will cone right back and

conti nue.
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Thank you.

(A brief recess was taken.)

ASSEMBLYMAN PRETLOW  Assenbl ynmenbers,
pl ease, the five-m nute break has expired.

Al right, we're going to try to nove
al ong qui ckly now. Renenber, we don't need
three m nute questions.

So anyway, Menber Jones, you're up.

ASSEMBLYMAN JONES: Good norning. |'m
ready. |'mready.
Good norning, all. Thank you for

bei ng here and j oi ni ng us.

| first want to reiterate we do need
to get to the unserved communities with our
br oadband program before we think about, you
know, going other places with that unserved,
underserved. | have many of themin the
North Country, the lovely North Country, the
Adi rondacks. Which |eads ne to ny next
guesti on.

Any of this Connect ALL noney eligible
for cell phone upgradi ng? Cell phone service,
is that eligible?

COW SSI ONER KNI GHT:  So the federal
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funding for ConnectALL is not eligible for
cel | phone servi ce.

Some of this work we're doing, |ike |
tal ked about for the Municipal Infrastructure
Grant Program provides for being able to
| everage fiber for cell phone service, which
is one of the reasons why we believe this
programis very inportant.

ASSEMBLYMAN JONES: Ckay. So we're
having i ssues practically all over, upstate
and probably in the city, with cell phone
coverage. Can we marry that or use sone of
that noney to marry this technology to get it
on WFi, to get it on towers -- or to get
WFi on these towers to hel p these
conmuni ties out?

| represent a |large swath of the
Adi rondacks in the North Country, and the
i ssue has becone nore about cell phone service
t han broadband, believe it or not.

So can we marry those technol ogi es?
And can we use this noney to do that?
There's been a coalition of us upstate that

really want to see this happen.
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COWM SSI ONER KNI GHT:  So like | said,
we are using the noney to | everage the fiber
so that we can create open access networks so
that these comrercial service providers of
nobi | e coverage will expand their service.

ASSEMBLYMAN JONES: So we're working
on that?

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYMAN JONES: Ckay, thank you.

Al so, regulation within the
Adi rondacks. W need help with that, because
you -- you can't have a tree that's 50 feet
over a cell phone tower, or trees, and expect
it to work.

My last question is MABE. | have been
aski ng the same question for the |ast seven
years now. How is the program working?
know there's put in place for an extension in
it. | believe in the program But if we
cannot get our people certified, this is
ridiculous. | nean, | have wonen- owned
busi nesses, mnority-owned busi nesses calling
my office time after tinme, that says they

can't get certified, can't get certified.
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And people cone in and they ask, and | ask
this question every tinme. They go, Wat el se
do we need to do? Do we need to get a

di vorce froma marriage? Do we need to give
a bl ood sanple? What do we need to do?

Thi s program needs to run nore
effectively and snmoothly so we can get these
wonen- owned and m nority-owned busi nesses
certified.

Thank you.

ASSEMBLYMAN PRETLOW  Menber Sillitti.

ASSEMBLYWOVAN SILLITTI: H . Good
afternoon. So | have a bunch of questi ons;
I"mgoing to try to talk really, really fast.

The first is for Executive Director
Mal I'in. Thank you, by the way, for your
unwavering support of the arts.

We have a | ot of organi zations on
Long Island that, you know, can certainly
benefit from you know, funding from you
guys. One of those groups in ny district
reached out this week, actually, and said
t hat Nassau and Suffol k recei ved about

3.5 percent of the council's funding --
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al t hough Long Island, as you know, makes up
about al nost 15 percent of the state's
popul ati on.

So ny question to you is, do those
per cent ages sound accurate to you? |If yes,
what can we do to do better for Long Island,
get some nore funds in? And if you have a
breakdown, you don't have to give it to ne
now, of Nassau and Suffol k on the funding
t hat each get.

EXECUTI VE DI RECTOR MALLIN: | don't
have that nunber off the top of ny head. So
can we get back to you on that?

ASSEMBLYWOVAN SI LLITTI:  Absol utely.
Thank you so much

EXECUTI VE DI RECTOR MALLIN:  Thank you.

ASSEMBLYWOVAN SILLITTI: Next is for
Comm ssi oner Moy. Very qui ck question.

Are there plans in the works --
nothing to do with nmy district -- for
i mproved ventilation at the LOB buil di ng?
The reason why | ask is last year, with the
Canadi an wildfires, the Capitol was pretty

okay, we were able to breathe all right. But
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man, you wal ked into that LOB and it was a
pl unme of snmoke. And it sat there for days.

And that's where all of our staff
sits. And, you know, we nake themsit al
day long. |, for one, told me nmy staff not
to cone.

So anyways, so, you know, again, you
don't have to get back to me now. But it's
sonmet hing that we had tal ked about |ast year,
and | nmentioned it to the |eadership, and
it's sonething that | would |ike you guys to
t hi nk about going forward. W should be

protecting our people that work in this

bui | di ng.
OGS COW SSI ONER MOY: | appreciate
t he question, Assenblynmenber. [1'Il look into

the specifics of the projects in the
Legi slative Ofice Building.

There are a nunber of infrastructure
projects that are planned, and I'll | ook
specifically around the ventilation and get
back to you

ASSEMBLYWOVAN SILLITTI: Fantastic.

And then lastly, Conm ssioner Knight, how are
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you? So nice to see you

The Long Island Fund, our favorite
fund -- ny favorite fund. Approximately how
much is left that you can tell ne in the
fund? And | know you probably can't get into
proposed projects, but if there's proposed
projects in the works, what's left after
t hose?

COW SSI ONER KNIGHT:  So | can tel
you approximately $200 mllion is going to be
used to launch a housing fund.

ASSEMBLYWOVAN SILLITTI: CQut of what's
left.

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYWOVAN SILLITTI: And is there
anything el se after that?

COW SSI ONER KNI GHT: Wl |, we have a
nunber of projects that have been funded, you
know. You know, the --

(Overtal k.)

COWMM SSI ONER KNI GHT:  Yeah, exactly.
The -- many in your district, yes.

ASSEMBLYWOVAN SILLITTI: Al right,

t hank you so rmuch, Conmi ssioner.
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That's it.

ASSEMBLYMAN PRETLOW  Menber
Cunni nghant?

Menber Bor es.

ASSEMBLYMAN BORES: Good afternoon.
My first question's for Conm ssioner Knight.
" m glad you nentioned ethical Al is part of
the Enpire Al initiative

There's an initial set of universities
that are involved. Is it safe to assune that
ot her universities my be able to join in the
future, that this consortiumcan grow?

COWM SSI ONER KNI GHT:  That is a
possibility.

ASSEMBLYMAN BORES: G eat.

And then has there been an anal ysis of
t he environnmental inpact, the GPUs running
bi g cal cul ations can put a big demand on the
grid. Have we done any pl anni ng on addi ng
new renewabl e energy or the effects on the
grid of this buildout?

COWM SSI ONER KNI GHT: W woul d
certainly be |Iooking at how we could mtigate

the --
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ASSEMBLYMAN BORES: | know it's early
days in it.

COW SSI ONER KNI GHT:  Yes.

ASSEMBLYMAN BORES: But what ever

there's any plan around that, or thoughts

about how we're adding, 1'd love if you could

send that over.

COWM SSI ONER KNI GHT:  Okay. Very
good.

ASSEMBLYMAN BORES: Thank you.

And t hen Conmi ssioner My. You
nmenti oned the Environnmental Bond Act in your
testinmony. | know you have a role in
di stributing noney but you're not primarily

deci ding where it's going, there's all of

t hese different agencies involved, et cetera.

| am di sturbed that, you know, the
first quarter of a billion dollars has gone
out and none of it was to New York City
projects. So ny question is from your
perspective, are there any chall enges or
restrictions to New York City getting this
noney froma contracting perspective, froma

procurenent perspective? Anything that
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you' re seeing that woul d bl ock New York City
getting access?

OGS COW SSI ONER MOY:  Thank you for
t hat questi on.

| want to clarify that our role in the
bond act was to support the rollout and sone
of the listening sessions. The decisions
around how those funds are going to be
all ocated don't rest with OGS

ASSEMBLYMAN BORES: Totally. And just
fromlike a contracting, procurenent -- any
i ssues that you're --

OGS COW SSI ONER MOY: | " m not
famliar with any.

ASSEMBLYMAN BORES: Great. Thank you.

And then second of all, as you know,
New York is the last large state to have an
e- procurenment system The 2023 strategic
plan is actually excellent in addressing
this. 1t tal ks about revising processes as
part of the nodernization, which is key. It
tal ks about nore feedback fromusers. So |'m
really excited about what you're doing there,

and | just want to give props on that.
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The question is, what nmetrics will you
use to evaluate that new systenf? Like what
shoul d we | ook for changing as it's rolled
out and expanded?

OGS COWM SSI ONER MOY:  It's a great
guestion. So right now we're actually in
desi gn sessions. W've al ready begun, in our
st akehol der anal ysis, hearing back from
vendors what is -- what is nost painful,
frankly, about using the current systens,
where there are opportunities for using
di gital signatures as opposed to paper forns,
where is there repetition.

There's al so information that our
contract managers woul d want to have better
information on, and frankly the Legislature
does ask questions about, in terns of which
contracts are being used and what is the
| evel of risk associated with any particul ar
vendor .

So our hope is to nake sure that we
are inproving for businesses, so it's |ess
cunbersonme, and that for users of our

contracts they can nore easily find services
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and commodi ties.

ASSEMBLYMAN BORES: Wonderful . |
think those are great goals. |If there are
nmetrics underneath that -- you know, how | ong
it takes to get a contract, how easy is it to
find, how nmany bids, things |ike that that we
can just track, that would be very useful.

OGS COW SSI ONER MOY:  Absol utely.

And happy to hear sone feedback from you
about the things that woul d be nost hel pful.
So certainly we can foll ow up.

ASSEMBLYMAN BORES: Thank you.
Appreciate it.

ASSEMBLYMAN PRETLOW  Menber Fri end.

ASSEMBLYMAN FRI END:  Thank you,

Chair Pretlow

And I'd Iike to thank all of you for
bei ng here today and answering our questions.

Comm ssi oner Kni ght, thank you for
your continued outreach with nmy office.

| want to start with the Connect ALL
project that's come up multiple tinmes --
specifically, the $228 nmillion for the

Muni ci pal Infrastructure Gants. |If |
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understand it correctly, we're | ooking at
that to | everage the possibility of bringing
nore broadband to communities that are
unserved, is that correct?

COMM SSI ONER KNI GHT:  To | everage that
to bring unserved, underserved, as well as
| everage that to bring cell phone service to
i nduce providers that can expand their
coverage for cell phone because of the open
access that we hope to deliver.

ASSEMBLYMAN FRI END: That's great
news. 1In the area that | livein, it is
rural, but really the big problemis just the
t opography, the hills that we have. W could
have sonebody |ive just across the street
from sonebody that has great coverage, great
cel | phone service, but they don't have
br oadband and their cell phone service is ni
because they're in the shadow of that hill

So | think that's a really wi se
i nvestnment going forward, and it's definitely
really inportant that we continue on that.

|'d like to nove to RUSH- NY. And is

this -- | realize that you' re going to be
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investing in the infrastructure. But the
housing that's going to be going in, what
percentage is going to be | owincone

af f ordabl e housi ng or m xed housing? Do you
have any idea of that?

COWM SSI ONER KNI GHT: | think the
projects are going to be determ ned on a
case- by-case basis in terns of the type of
projects they will be.

ASSEMBLYMAN FRI END: Ckay. And will
there be an opportunity for public comrent
after the project conmes forward? O howis
that going to work?

COWM SSI ONER KNI GHT:  Well, if ESD is
involved in nmoving a residential project
forward, we're generally going to do a
general project plan, which there is
t remendous opportunity for public comment.

ASSEMBLYMAN FRI END: COkay. And then
I'"d like to nove to the Regi onal Econom c
Devel opnent Councils and the new guideline
that they have to be housing-certified.

So in the Southern Tier, again, we're

a very mxed comunity. You have Bi nghanton
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within the Southern Tier -- very dense, great
public transport. But then you have

Tioga County. And just a few years ago when
we changed their reinbursenent for public
transportation, they no | onger have any kind
of public transportation. So if you were to
| ocate and try to force themto put housing
somewhere out in the community up in Candor
or Richford, it could be very difficult for
that person to get to a job or to soci al
services or to the hospital -- the things
that they m ght need.

So who's going to decide when they --
how are they going to get that housing
desi gnati on?

COWM SSI ONER KNI GHT: Wl |, the
Governor put out an executive order |ast year
for a pro-housing designati on which would be
determ ned through HCR  The municipality
woul d have to apply, provide an authorized
letter fromofficial -- their zoning codes,
and provide information on housing
application approvals for the last five

years. And that would provide for the
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pr o- housi ng desi gnati on.

ASSEMBLYMAN FRI END: Ckay. And just
kind of following up with that, is there
anything in there to try to help support the
public transportation systemto get that
reinvigorated in a comunity |ike Tioga?

COW SSI ONER KNI GHT: | under st and
that that's a -- you know, an econom c
devel opnent issue for the county, and so we
can have that discussion at another tine.

ASSEMBLYMAN FRI END: Okay. | really
appreci ate that.

And Conmi ssioner My, with the
charging stations that are being installed,

is there any coordination, whether it's

school districts -- | mean, we have npre than

600 school districts across the state, and
especially, again, in the rural upstate
portion of our comunities, the electric
school bus initiative that's going forward
starting in 2027 is going to be devastati ng.
So if -- when you're putting these
charging stations in, are you coordi nating

with the school districts so that they could
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have access to them or have them along their
routes to be able to use then?

OGS COW SSI ONER MOY:  Appreciate the
guestion. In terms of the EV transition, our
priority is around the state fleet. W have
17,000 vehicles that are light-duty that need
to be transitioned onto all-EV to neet the
Governor's goal s by 2035.

So certainly happy to have sone
conversations around where we coul d partner,
but our priorities are making sure that as we
start to convert those fleet vehicles from
i nt ernal -conbustion engine to EVs, that we'l]l
be able to service and support the state
agenci es that | everage them

ASSEMBLYMAN FRI END: Okay. Thank you.

OGS COW SSI ONER MOY:  Absol utely.

ASSEMBLYMAN FRIEND: And | will turn
back ny six seconds.

OGS COWM SSI ONER MOY:  And if | can
al so nention, we do have a state contract
where we do support school districts to help
themw th the negotiation and sone of the

techni cal assistance in their application.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

211

ASSEMBLYMAN FRI END:  Thank you

ASSEMBLYMAN PRETLOW  Menber Gandol f o.

ASSEMBLYMAN GANDCLFG:  Thank you,
Chai r man.

And thank you all for your testinony
t oday.

My question is also going to be
directed at ESD over the NY-RUSH program
l"mtrying to understand a little better
about how the zoning would work if a
muni ci pality has a property -- the property
woul d be zoned one way, and -- I'mreferring
nostly to the -- one of the publicized
properties in Babylon Village, which is near
the Long Island Rail Road station.

Now, how would the state work in
conjunction with that municipality to build
housi ng on that particul ar property?

COW SSI ONER KNI GHT:  So |' m not
famliar with the project that you're
speaki ng about. But the state would work
with the municipality and the devel oper to
figure out what infrastructure needs woul d be

required to build the property.
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And this RUSH fund woul d probably | ook
at it, you know, on a conpetitive basis
around how many, you know, units can be
built, how quickly they can be built, in
terms of allocating funding for those
proj ects.

So it depends on the circunstances of
the project. And we can tal k about the
particul ars at another tine.

ASSEMBLYMAN GANDCLFO:  Ckay. Al
right. So just then if a state-owned
property was | ocated within a runicipality,
woul d the state be behol den to that
muni ci pality's local zoning restrictions? O
is it just kind of a --

COW SSI ONER KNI GHT:  The state
general |y undertakes a GPP process. And so
that woul d provide for zoning of the
particul ar project.

ASSEMBLYMAN GANDCLFO:  Ckay. Now - -
and the projects that the state is eyeing on
t he SUNY canpuses for the housing, | assune
t hose are going to be tenant-occupied

apartnent buildings. O is there any plans
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to do anything owner-occupied with this pot
of funding?

COW SSI ONER KNI GHT:  There coul d be
some honeownership with this pot of funding.
It's just -- like | said, it depends on --
it's a project-by-project basis.

ASSEMBLYMAN GANDCLFG:  Ckay, thank
you. And final question -- well, not really
a question, nore of a statenent. | hope that
ESD and the state can figure out a way to
really include the local community if they do
identify the state properties. Like we heard
with nmy coll eague from Queens, they were
upset that the Creednoor proposal cane out
and they found out via Twitter.

So | just hope that there is a process
put in place that the |ocal community could
weigh in, and the municipality isn't
blindsided by it. So just please take that
under consi deration.

Thank you.

COMM SSI ONER KNI GHT:  Absol utel y.

ASSEMBLYMAN PRETLOW (I naudi bl e.)

Lenon- odeez?
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ASSEMBLYMAN LEMONDES: Le- nondese.

Thank you, Chair.

Thank you, panelists, for testifying
today. | appreciate it.

First, a statement. | want to
acknow edge the continued need for rural
br oadband enhancenments. | know there's been
sone, but | want to nake sure that that is
comuni cated for Central New York as well.

| want to read sonething, and then
"1l ask my questions after. Acknow edgi ng
that New York's business climate is inpeded
by thousands of pages of regulations, | want
to read to you three rankings. New York
State ranks 49th in state business tax
climate. New York State additionally ranked
49t h, best and worst states for business.
New York State received a grade of F by the
Thunbt ack Srmal | Busi ness Friendliness Survey.

Recogni zi ng where we are, generally on
t he bottom of the 50 states when it cones to
busi ness friendliness, what regul atory
burdens affecting small businesses are your

top priority to elimnate?
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COWMM SSI ONER KNI GHT:  So t hank you for
that. | understand the need for |ooking at
regul atory reform

Ri ght now there are no regul atory
focus areas that we are looking at. W're
really looking at trying to create a healthy
and resilient environment for businesses to
| ocate and operate in New York State.

The Reshoring Institute deened
New Yor k nunber one in reshoring advanced
manuf acturing jobs. And so nore conpanies
are comng to New York to |locate for what |
believe to be superior access to utilities
and power and water and the ingredients that
you need for advanced manuf acturi ng.

ASSEMBLYMAN LEMONDES: So t hank you
for that answer.

How do you think New York State
conpares to other states when it conmes to our
regul atory environnent? And as was cited
previously, lots of businesses |eaving, lots
of jobs being |eft behind. Let's just take
right in Central New York, Renmi ngton Arns

factory -- started in 1816, iconic national
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conpany. The last of its 207 jobs are going
to be left.

So I'mwondering what we're going to
do to bring nore people in, to bring nore
busi nesses in, in |light of what has happened.
And | know you can't answer that right now.
That's a deep question. | would encourage
correspondence, and ask for that.

Thank you. Thank you, Chair.

ASSEMBLYMAN PRETLOW  Menber De Los
Sant os.

ASSEMBLYMAN DE LOS SANTOS: Al right.
Thank you so much for your time here today.

As you know, a |ot of our small
busi nesses, nmom and- pops, have not fully
recovered since COVID. So |I'mcurious to
know what's the plan noving forward to ensure
that a | ot of those businesses that remain in
underserved comunities receive the
assi stance and support that they need.

In addition to that, I'm1l ooking at
the 2019 Annual Report on the State of Snall
Busi nesses. The percentage, 3 percent. And

when | |l ook at that, can you pl ease provide
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insight into the methodol ogy that was used to
cal cul ate the percentage percent in order to
better understand the accuracy and the
reliability of the data?

COW SSIONER KNIGHT:  So Il talk
first about the state Small Business Credit
Initiative that has been provided by the
federal government for small businesses. W
know smal | busi nesses have had a tough tine
recovering from COVID and just naking their
way out.

And so this fund, which will be
| everaged ten tines, it will be a $5 billion
fund to provide access to capital to small
busi nesses around a nunber of products --
| oan products, guarantee products, a nunber
of products that small busi nesses can access.

ASSEMBLYMAN DE LOS SANTOS: How wil |
this information be provided to then? How do
t hey access this information?

COW SSI ONER KNI GHT:  So we' ve wor ked
wi th comruni ty-based organi zations that are
focused on access to capital. So CDFls

across the state know that we have this
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fundi ng and can provi de access to nany of
t hese prograns.

ASSEMBLYMAN DE LOS SANTOS: |I'mtrying
to get, also, clarity on the method that was
used as it relates to the 2019 report, the
3 percent. \Wat took place? How do you
expl ain the percentage percent in order
for -- to create nore accuracy and nore
reliability on the data that was presented on
that report? | think it's a 3 percent, and
then the other shows on the summary, in the
Executive Summary, shows m nus 3. 6.

COWM SSI ONER KNI GHT:  And that --
excuse nme, that is in reference to?

ASSEMBLYMAN DE LOS SANTOS: The Snal |
Busi ness Report.

COW SSI ONER KNI GHT:  Smal | Busi ness
Report. In what dinension?

ASSEMBLYMAN DE LOS SANTCS: As it
relates to the growh in econony trends to
smal | businesses. |'mjust trying to get the
cal cul ation. How do you get there?

COW SSI ONER KNIGHT:  So | need to

take a |l ook at that report. It was done
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before | was in this seat. And | can get
back to you on that.

ASSEMBLYMAN DE LOS SANTOS: Al right,
t hank you.

ASSEMBLYMAN PRETLOW  Menber Vanel .

ASSEMBLYMAN VANEL: Good afternoon,
Comm ssi oners and Executive Director

| have three things. I'mgoing to
tal k about the RUSH programwi th -- at
Creednoor, which is -- which | share that, in
that district. Then I'll talk about the
br oadband connectivity program and Enpire Al.

First the RUSH program at Creednoor.
|"mreally concerned that | also found out
about the programon social nmedia. W are
froma district and a community of
single-fam |y honeowners, |ow density.
Real | y concerned about the scale and the
scope of that project, and really concerned
that we participate fully, the | awrakers, the
pol i cymakers, and the community. Can we get
a commtnment to work to figure out this
process?

COW SSI ONER KNI GHT: You can




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

220

absolutely get a commtnent that our team
will be working with the |ocal elected
comunity and conmunity stakehol ders as we go
t hrough the GPP process.

ASSEMBLYMAN VANEL: COkay. So now
Connect ALL, the broadband connectivity
program Really inportant. W were | ooking
at the ACP programto see how it was spent
and that noney was spent. Concerned that the
nmoney is running out. But al so concerned
about the quality of the services. Right?

So people were getting not
good-qual ity services, right? So the
nmegabits per second were averagi ng, under
50 negabits per second, which is really slow
gquality. So concerned about that.

Al so concerned about the affordability
of data plans. So even for, you know,
aver age-incone individuals, the average price
of a data plan is over $100. Really
concerned about what we're doing with
affordability.

So yeah, if you could address those

t hi ngs.
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COW SSIONER KNIGHT:  So Il start
with your first point with respect to --

ASSEMBLYMAN VANEL: Wait, let nme get
one nore question in before ny tinme ends.
Enpire Al. Really concerned about Enpire Al.
| know it's broad, or what have you. But
we' re concerned about the broadness of how
broad it shoul d be.

So we're concerned about -- you know,
with the already wide digital divide and
know edge gap, and especially when, you know,
technol ogies like Al conming, we're really
concerned about naking sure that we invest in
training, we invest in naking sure we close
the digital divide. W also have to invest
in maki ng sure that there's regional
di versity, so people across the state are
exposed to training in these technol ogi es.

Al so concerned that our conmunity
coll eges aren't participating. So we'd |ike
to see training and access to these
technol ogies, to wonen and to mnorities.

COMM SSI ONER KNI GHT:  So I'll go back

to your question around Connect ALL. Wen you
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tal k about underserved, the way we define

underserved is being able to get -- not being

able to get service of a hundred negabytes
per second. And so that's why we're | ooking
at -- well, | can talk to you about that
goi ng forward.

ASSEMBLYMAN VANEL: Okay.

ASSEMBLYMAN PRETLOW  Menber Lucas.

ASSEMBLYWOVAN LUCAS: CGood afternoon,
everyone. Thank you so much

So fromthe tine that 1've actually
been in office, |'ve tal ked about workforce,
creating incubators, piloting prograns in
areas |i ke East New York, specifically
East New YorKk.

So | recently watched the Governor
speak about the four workforce progranms for
potential industries that are com ng.
specifically spoke about CI MR which is
conti nuous infectious mcrobial reduction,

whi ch addresses the killing of nold and

i nfections without disturbing infrastructure,

which is an energing technology that's

avai l abl e now that's being contracted through
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the National Guard. It does not discrimnate
inits workforce. And it actually has jobs
that will journey with the individuals.

| sinply asked for funding when it
came to developing a training center, not
only just to train for those specific things,
but those partners with NYSERDA in areas of
such.

| know that ESD has workforce; | heard
you tal k about hone ownership opportunities.
And this would be a perfect nmarriage as it
pertains to building a healthy honme and
devel opi ng a strong workf orce.

So ny question is how do we access
sone of these workforce dollars in these
progranms to roll it into CIMR training and
busi ness devel opnent for contractors in ny
district?

Additionally, to add to that, 1'd be
interested in knowing is there any di scussion
of bringing back or creating a new
Enpi re Zone program which actually began
first in the designated zone of

East New York, Spring Creek, Fairfield and
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t he East Brooklyn BID. And what overall are
we planning to do to address underresourced
comunities downstate? That's my questions.

Thank you.

COWM SSI ONER KNI GHT:  Thank you,
Assenbl ywoman. | think we had a prelimnary
di scussi on about --

ASSEMBLYWOVAN LUCAS: Yes, in al
fai rness.

COWM SSI ONER KNI GHT:  Yes. And we
woul d i ke to continue to have that dial ogue
around wor kf orce devel opnment, training.

We'll put you in touch with the Ofice of

Wor kf or ce Devel opnent to think about how this

trai ning could be deployed for menbers in
your district.

ASSEMBLYWOVAN LUCAS: Okay. And it
woul d definitely be an expansion to ot her
districts, because they can be training with
ot her ar eas.

Thank you.

COWM SSI ONER KNI GHT:  Thank you.

ASSEMBLYMAN PRETLOW  Thank you.

Menber Jon Rivera.
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ASSEMBLYMAN RI VERA:  Good afternoon.
The first question is for Executive Director
Mal [ n.

In your statenent you said: "The
nonprofit sector in Western New York
generated 380 million in economc activity,
including 189 mllion in audi ence spendi ng,
and supporting over 8,000 jobs."

| "' m happy that you're touting Western
New Yor k, because obviously that's ny neck of
t he woods. But | obviously have to, you
know, state sonething that's pretty glaring,
and that is, you know, we're touting the
successes of arts funding while we're
si mul t aneously proposing a reduction of tens
of mllions of dollars in arts funding. So
on one hand we're excited about what we're
doi ng, but on the other hand it's al nbst as
if we're penalizing entities for doing good
wor K.

So | know that it's not your call to
determ ne how nuch funding is in for NYSCA in
t his budget, but what's your take on

organi zations that are, like you said,
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supporting 8,000 jobs and facing pretty
serious cuts?

EXECUTI VE DI RECTOR MALLIN. As | said
earlier, we will, you know, absolutely be
strategi c about the budget that the Governor
has put forth -- or is enacted here.

| think, going back to
Senat or Krueger's point about the multiplier
ef fect, understanding that nore directly.

And | think that NYSCA does have the
opportunity to connect the dots, you know,

wi th ESD and ot her agencies to, you know,
foster the ripple effect of these artists and
arts organi zations. Because we know they're
huge, and we know they revitalize. So --

ASSEMBLYMAN RI VERA: It -- and | don't
want to cut you off, but obviously, you know,
|'mshort on time here. It's alittle
confusing, obviously, to say that we're going
to focus so nmuch on this ripple effect and
everything el se we're going to be doing,
whi | e sinmultaneously | ooking at the nunbers
that we're | ooking at, so ..

| " m hopeful that sonething | ooks
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di fferent soon, but | know that there's a | ot
of entities probably all over the state that
are trenendously concer ned.

The next question is for
Comm ssioner Moy. And that is earlier this
year you visited Lafayette Hi gh School in ny
district -- also Senator Ryan's district --
and you started your feedback session tour
around | anguage access, which is an issue
that's super-close to ny heart. How s that
goi ng?

OGS COWM SSI ONER MOY: The O fice of
Language Access just celebrated its one-year
anniversary, and it's really been an
i ncredi ble journey. The team has staffed up.
We've identified data anal ysts. W're
starting to work with agencies to help them
with their expansion of additional |anguages
beyond t hose that are nandated. W' ve al so
expanded our work to al so consider ASL, which
is beyond, alittle bit, of the scope of the
executive order.

It's been a trenendous opportunity to

al so think about the ways the state can
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change the way it offers services. And part
of those priorities for the upcom ng year,
whi ch the Governor has included, is the

| anguage access certification process.

Thank you very nmuch. We'Il share
nor e.

ASSEMBLYMAN PRETLOW  Thank you.

Menber Gray.

ASSEMBLYMAN GRAY: Thank you very
much. | appreciate it.

Comm ssi oners, thank you for being
here. Patience is a virtue. Look at all the
real estate we have up here now --

(Laughter.)

ASSEMBLYMAN GRAY: -- so there's
pl enty of places to get seats.

So a couple of things | just want to
say. Conm ssioner My, thank you very
much -- and Conmm ssioner Knight, both. W
were here | ast year, we tal ked about the
St. Lawence Psychiatric Center property. A
year later, we have action on that property
now, after many -- rmuch comunication. So |

appreci ate your diligence in that regard.
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Al so, for the utilization of state
bui | di ngs, you know -- and a | ot of
communities will reinstate those other
centers of activities for both cultural and
festivals and things |ike that. So the
affordability is inportant to that.

And Conmi ssi oner Knight, thank you
very much for your attention to C arkson.
know you' ve cone up for the annual event that
we have up in -- it was Lake Placid | ast
year. So it's inmportant, | think, that we're
goi ng to connect C arkson, the R&D at
Clarkson, with Mcron. You know, | hear the
Governor tal k about the Thruway corridor. |
like to say it's the Route 81 corridor,
anchored by C arkson R&D. W have the
wor kf orce devel opnent that we're just putting
in a significant anount of mllions of
dollars into devel oping out at Fort Drumthat
will support Mcron. So | want to continue
to enphasize the 1-81 corridor.

So a couple of things, one on the
Connect ALL. Is there any -- is there going

to be any consideration -- we have a | ot of




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

230

towers that are out there currently for, you
know, energency services. And a |ot of those
towers are underutilized, and we have
vertical space avail abl e.

Is there any -- is there consideration
for WFi and/or cell phone coverage on sone of
t he enmergency towers that we have already,
coll ocating on sonme of the -- you know, many
of these counties are undergoing
multi-mllion-dollar investments in their
energency tower systens. So is there any
consideration for that?

COWM SSI ONER KNI GHT: | know t hat the
office is looking at siting guidelines, and
so I"'msure that will be a part of the
consi der at i on.

ASSEMBLYMAN GRAY: kay, yup. |
woul d, you know -- it's just -- | think it's
i nperative that we work with the counties to
try to, you know, collocate on there.

Talking a little bit about RUSH NY.
you know, |'ve been very concerned about our
nonperform ng assets that we have throughout

the state, whether they're on SUNY canpuses,
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the Psychiatric Center property, the prisons
t hat are deconmi ssioned and vacant. So we
have a | ot of, you know, underperformng or
nonper form ng assets.

What -- so | know you talked a little
bit about the engagenent of the communiti es.
Can you talk a little bit nore about that?
You know, where are they going to be? Is it
going to be a very active approach? Do
comunities have to conme to you fol ks? Do
you have to conme to the conmunities? O how
is that going to play out?

COWMM SSI ONER KNI GHT:  So t hank you for
t hat question. As you know, we wapped up
the work of the Prison Redevel opnent
Comm ssi on, which provided for sone
recomrendations related to closures.

And so, you know, our office, ESD, is
really focused on the post-closure process,
and we' Il be engaged with community | eaders,
el ected officials to understand what it is
that they want to see in their comunity and
how we can be supportive in repositioning the

property for an econom c devel opnent use.
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ASSEMBLYMAN GRAY: (kay. So -- and
then I just wanted to touch base a little bit
on the nexus for the RUSH program and t he
requi renent on the REDC to be pro-housing
communi ti es.

So a conmunity has to devel op a
pro- housi ng approach, right, to be eligible
for -- you know, to nove forward, as well as
the DRI. Right? But they al so have
st at e-owned property that could be utilized
for housing. So there's got to be a nexus
sonewhere in there between those two
progr ans.

COW SSI ONER KNI GHT:  So when we're
| ooki ng at some of our traditionally very
successful progranms |ike REDC and DR
prograns, the Governor is |ooking for a
pro- housing certification that HCR wi ||
deliver to the municipality, that would
provide for -- is a requirenent to access
some of that funding.

So we certainly | ook at
pr o- housi ng- desi gnated communi ties, and

separately | ook at the assets that are
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avai |l abl e for redevel opnent.

ASSEMBLYMAN GRAY: kay. Thank you
very rmuch

ASSEMBLYMAN PRETLOW  Menber Wl sh.

ASSEMBLYWOVAN WALSH:  Good aft er noon.

Comm ssi oner Kni ght, these questions
are for you, and they have to do with
unenpl oynment i nsurance.

At the beginning of the COVID 19
pandem ¢ New York State borrowed $10 billion
fromthe federal governnent to help pay for
unenpl oynment i nsurance clai ns through
unenpl oynment i nsurance -- the Unenpl oynent
| nsurance Trust Fund, the U TF. Which, as
you know, is funded by unenpl oynent payr ol
taxes paid for by all for-profit businesses
in the state.

New York State has a $7.3 billion
out st andi ng bal ance owed to the federal U TF.
According to the Citizens Budget Conm ssion,
31 other states use CARES Act funding and
ARPA funds to repay sone or all of that debt.

Way didn't New York State do that, and

woul dn't that have been a prudent thing to
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do?

COW SSI ONER KNI GHT: | under st and,
you know, the inpact that this is having on
busi nesses across the state. But it's ny
understanding that this interest is being
pai d down.

This is sonething that is happening
t hrough the Departnment of Labor. 1'min
touch with the conm ssioner, and she's very
aware of this item

ASSEMBLYWOVAN WALSH:  Yeah, we're al
aware of this item | mean, this kind of
goes into ny second question, which I'lIl ask
real quickly.

Due to the unpaid debt, the state owed
and will continue to owe in com ng years an
i nterest assessnment surcharge, an I AS, to the
federal government. In 2022, the state
passed the interest paynment of $160 mllion
on to enployers. These businesses have
al ready had to weat her through the COVI D
pandem ¢ and all the restrictions that cane
with that -- nmany of whom never reopened,

even -- and now they're being crushed by that
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| AS surcharge and the FUTA tax.

Wat is the state's plan? Is it to
continue to | et New York State businesses
suffer, you know, under these taxes? And
does the state have any plan to cover the
costs of the I AS for enpl oyers, as proposed
by a bill carried by one of ny colleagues,

M. Ra, Assenbly Bill 29827

COWMM SSI ONER KNI GHT:  Assenbl ywoman, |
under stand, you know, like |I said, the
critical nature of this issue. | know that
nmy col | eague, the conm ssioner of Labor, |
think is going to be testifying this
afternoon, and | would defer to her to answer
t hat questi on.

ASSEMBLYWOVAN WALSH:  And | woul d | ove
to be here to ask it again, but I'll be in
session. So you got the question instead
of -- hopefully soneone else will ask that of
Comm ssi oner Reardon, because, you know, our
smal | businesses and our businesses are so
important to our state. And as has been
menti oned by a | ot of our coll eagues, we have

busi nesses that are finding the climate in




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

236

New York State -- not the weather clinate,
but the business climate -- so unfavorable
that they're |eaving.

And | think that this type of
deci si on-maki ng at the state | evel has been a
contributing factor.

Thank you for your tine.

ASSEMBLYMAN PRETLOW  Thank you.

l"mgoing to call the absentees
{i naudi bl e}.

The Assenbly is done. Thank you.

CHAI RAMOVAN KRUEGER:  And t hank you
very rmuch. The Senate had been done. So we
appreciate all of your many hours with us
t oday.

| think everybody has sone questions
to respond to in witing. Again, forward
themto the Ways and Means staff and to the
Senate Finance staff, and we'll nake sure
everybody gets the answers.

Appreciate your tinme today. Thank
you.

And just for those of you who thought

we woul d never finish Panel A, we are now
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inviting Panel B to cone down. Sonme people
who might want to grab Panel A nenbers,
pl ease do in it the hallway so we can nove
qui ckly to the next panel: The Dia Art
Foundation, ArtsNYS, and ArtsWestchester.

And for |egislators and panel, we now
are the stage of the hearing where each
panelist has only three mnutes to present
their testinmony, and each | egislator has only
three mnutes to ask and get answered their
guestions. W refer to these as the
I i ght ni ng rounds.

So | see our Panel B people.

(O f the record.)

CHAl RWOVAN KRUEGER:  CGood af t er noon.

Al right. And again, | nmentioned it
many hours ago, but these m crophones are a
chal l enge to push. But you need to push the
little button till the green |ight goes on in
order to have your mc on, and then you push
that button till you get red to turn the mc
of .

And sone of us are up here | aughing,

because sonme of themjust don't work. But
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we're going to do our best. It's a test of
your physical strength of your index finger,
| think.

So with that, why don't we start with
Hannah Gonpertz, if | said it correctly. |If
not, she'll correct ne.

M5. GOMPERTZ: Yes, that's right.

H, nmy nane is Hannah Gonpertz. |'m
the director of communi cations and marketing
at Dia Art Foundation. And thank you, |'m
very happy to provide this testinonial on
behal f of Dia about the potential the arts
and cultural resources have to enact powerful
econoni ¢ and comunity change.

Dia was founded in 1974 to help
artists achieve visionary projects that m ght
not ot herw se be realized because of scale or
scope. Today Dia operates sites in New York
City, Long Island, and in the Western
United States.

We brought our internationally
significant programto the Hudson Valley with
t he opening of Dia Beacon in 2003. D a

Beacon is one of the |largest contenporary art
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exhi bition spaces in the country. Wen we
opened, the City of Beacon was a snall
comunity struggling to overcone the | oss of
| ocal factories and manufacturing jobs.
Today, it is a vibrant Hudson Valley

desti nati on.

Dia and the nmuseum have pl ayed a vital
role not just in this transformation, but in
the area's ongoi ng pandem c recovery over the
past three years. |It's been estinated that
t he Dutchess County cultural sector has an
econom c inpact of $28.5 mllion annually and
creates nore than 1,000 jobs. Dia Beacon
alone brings in an estimated $8 mllion in
regi onal tourismper year, and invests about
$6 mllion in the operation of the nuseum and
its payroll of around 100 enpl oyees and
25 teaching artists.

Beyond this revenue, Dia, |ike
the majority of arts organi zations, provides
a range of critical services to our
community. The nuseum of fers school group
tours, professional devel opnment for | ocal

educators, a sumer intensive for English
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| anguage | earners, workshops for people
living with denentia, workforce devel opnment
opportunities for teens and young people, and
a range of partnerships with | ocal
or gani zati ons.

Qur work woul d not be possible w thout
t he support of New York State. A
relationship with Enpire State Devel opnent
hel ped us to conplete the renovation and
openi ng of Dia Beacon 20 years ago, and
annual funding fromthe New York State
Council on the Arts supports our general
oper at i ons.

Recent gifts have funded projects like
a facade restoration, an HVAC repl acenent,
restroomrenovati ons, and the expansion of a
daily free adm ssion program whi ch now serves
residents of both Beacon and Newbur gh.
Begi nning this sumer, state funding wll
al so help realize a major |andscaping
proj ect .

We rely on our regional electeds to
under st and t hese needs, and fundi ng

di stributed through state agencies is
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critical in helping us maintain our sites and
core operations w thout conprom sing our
programmi ng or comunity services. Your
support fuels the creative econony and al |l ows
us to continue expandi ng our inpact beyond
our nuseum wal | s.

The success of Dia Beacon over the
past 20 years is itself a testinonial to what
can be achieved with these investnents.

Thank you very nmuch for allowing nme to
testify today.

CHAI RMOVAN KRUEGER: Thank you.

Next up we have Elizabeth Reiss,

Art sNYS.

M5. REISS: Hello. Thank you for
havi ng us.

On behal f of ArtsNYS, | also want to
share with you that 1'mthe director of the
Art Center of the Capital Region in Troy. So
| cane a long way for this.

We are here today to share our hope
that the New York State Council on the Arts
budget will continue at $100 mllion, with an

additional $50 mllion allocated for capital
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programm ng. Furthernore, we request that
$10 mllion be allocated to regional arts
counci | s.

We all have heard today that our
communities spark revitalization, that the
arts help spark revitalization. Qur request
for $10 mllion to be directed to arts
councils is grounded in a |ocal
deci si on- maki ng approach that enabl es the
councils to reach deep into their regions to
support groups that directly serve and
strengthen their own conmmuniti es.

I n 2023, seven arts councils funded
861 projects across 21 counties --

49. 7 percent of those projects engaged

di verse, historically marginalized, or
underresourced communities; 39 percent
reached first-tinme grant applicants; and
22.8 percent supported Bl ack, indigenous and
peopl e of color initiatives.

G ven the trenendous success of this
nodel , we advocate for its renewal and
expansion to all 62 counties of New York

State, especially as we've seen unprecedented
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grow h of artist popul ati ons outside of
New York City.

In 2021, in upstate, the artist
popul ati on increased by 26.5 percent,
significantly outpacing total popul ation
growh in those areas. Here in Al bany, the
resident artist population growh surged by
50 percent, conpared to 3 percent growh
overall. It's clear that focusing in on our
regions is the next step in growh for art in
New York State.

Echoing Ms. Mallin's and NYSCA' s
testinmony, it's clear that the arts sector is
a robust econonic engine. W already heard
that Western New York's nonprofit arts sector
generates $381 mllion in audi ence and
organi zati onal spending and it supports 8, 221
jobs. In the Geater Syracuse area,

47 organi zations reported over $148 mllion
in economc activity and supported al nost
6,000 jobs. Long Island' s non-for-profit
sector and audi ences contributed 330 m|lion
in economc activity, supporting 4,900 jobs.

In Rochester, the arts generated 93 mllion
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to the | ocal economnmy and supported 3, 600
j obs.

Locally, here in Troy, state funding
was used to create a public art programthat
revitalized an alley that was in disuse and
dangerous. And now we're sparking tourism
because we just won USA Today's Best
New Festival of the Year.

And so we can see directly how the
arts help our conmunity, and we hope that we
can continue to depend on the support of
New York State.

CHAI RAMOVAN KRUEGER: Thank you very
much.

Next we have ArtsWestchester,

Susan Abbott.

M5. ABBOTT: Good afternoon. My nane
is Sue Abbott, and I'mthe director of
grant prograns at ArtsWestchester in
West chester County. On behalf of our staff,
board, and our CEO, Janet Langsam it is a
pl easure and a privilege to be speaking in
front of you today.

Echoi ng the sentinents of ny
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col | eagues that have al ready spoken today,
|"m here to speak about the inpact of the
arts, particularly in the Lower Hudson
Val | ey, and al so the inpact that the New York
State Legislature has had in supporting the
arts in our area.

ArtsWestchester is one of nine |ocal
arts councils around New York State that
recei ved significant support in several
recent budget cycles. W are so grateful for
your | eadership and for Majority Leader
St ewart - Cousi ns' support in securing a
$10 mllion appropriation in the State Senate
Budget for regional arts councils funding for
2023 and again for 2024. Wthin that

al l ocation, seven regional councils --

i ncluding ArtsWwestchester -- each received
$1 mllion, and two others each received
500, 000.

Wth this funding, in the 2023 grant
year ArtsWestchester awarded $550,000 in
grants to 100 organi zati ons and 64 i ndi vi dual
artists between Westchester and Rockl and

counties. This is light-years away fromjust
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five years ago in the 2018 cycle, when we
awar ded 105, 000 across 45 organi zati ons and
just five artists. Wthin those 164 grantees
are 65 who received ArtsWstchester funding
for the first time.

The support that you all ocated
fostered new rel ati onshi ps across al
disciplines: Artists created new work, so it
furthered their artistic careers; students of
al | ages experienced arts educati on prograns;
and audi ences were drawn to perfornmances and
events throughout Westchester and Rockl and.

In a recent survey of this year's
grantees, over 80 percent of respondents said
that this awarded funding enabled themto
expand their audiences. Like many of our
col | eagues, ArtsWestchester also participated
in the recent Anmericans for the Arts econom c
i npact survey, and the results showed the
arts generated 182.2 mllion in direct
econonmic activity in Wstchester.

It has been said nany tines today:
the arts support the econony. And this

funding is vital in the ongoing creative and
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econoni c recovery of the arts industries in
West chester and Rockland. Wth that in m nd,
we have subm tted our request for the renewal
of the $10 m|lion appropriation to the 2025
budget which includes, again, a $1 mllion

al l ocation for each of seven councils,

i ncl udi ng ArtsWest chester.

On behal f of the organi zations and
artists we represent, we thank you for your
dedication to the arts. W are eager to
continue this partnership and build an even
nore vibrant, inclusive, and artistically
rich New York State.

CHAI RAMOVAN KRUEGER: Thank you very
much, all of you. Appreciate it.

And Sean Ryan will be our first
guesti oner.

SENATOR RYAN: It's actually nore of a
t hank you. So thanks for the work, you know,
that you do in the arts.

| think there's a grow ng acceptance
that the arts, besides enriching communities
and changing lives, are also a good econom c

devel opnment program |'ve seen in Buffalo
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t he conbination of arts and the historic tax
credit has really nmade downt own Buffalo and
different parts of Buffalo a different place.

So we support the arts, whether it's
theater or big arts, |ike our Al bright-Knox
Art Gallery that recently underwent a major
expansion that brings people in. W know
that over a 52-week period, nore people cone
into Buffalo to see the arts than they do to
come in to see professional sports.

But we do find ourselves continually
in this battle where you have to take a real
long tine to explain why the arts are
i mportant to the econony. And it doesn't
really necessarily make sense to a | ot of
people at first.

So, you know, | will endeavor -- if I
had a magi c wand -- that nore Enpire State
Devel opnent funds woul d be made available to
the arts, because your arts organizations
often show a nuch better return on investnent
than sonme of the out-of-state corporate
entities that we fund.

So | woul d encourage you to keep up




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

249

your good work, but al so keep meking the link
bet ween how arts can hel p strengthen our
econony.

Thank you.

CHAl R\MOVAN KRUEGER:  Assenbl y?

ASSEMBLYMAN PRETLOW  There are no
guestions fromthis side.

But | also want to echo the Senator's
remarks. The arts are very inportant. And
give ny regards to Janet.

But just a quick note. Wen you're
asking for sonmething, don't say how nuch you
got the last tinme. Keep that quiet, you
know.

(Laughter.)

ASSEMBLYMAN PRETLOW  Thank you.

CHAI RMOVAN KRUEGER: | al so just want
to thank you all for testifying and
reinforcing what | had said earlier in front
of the previous panel about that we don't
| ook at the arts as econom c devel opnent,
when all the data shows it is a direct
correl ati on between supporting the arts and

investing in activities that generate
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enor nmous anounts of noney at the |ocal |evel.

| happen to represent an island called
Manhattan. W have a little bit of the arts
going on there. But we knowthat it is a
huge draw for tourism for business, for the
correl ated businesses to |ive perfornmance of
all kinds, and the visual arts.

And we even recogni ze, many of us,
that it's a much better use of our tinme and
noney to invest in the arts than, say, have
casi nos in Manhattan, just as an exanple of
what is econom c devel opnent and what is not.

So | want to thank you all for being
here. | don't think we had any ot her
Senators, so we're going to thank you and
nove on to the next panel. Thank you very
nmuch.

(O f the record.)

CHAl RWOMAN KRUEGER: NYFI RST, Fund for
| nnovation in Research and Scientific Tal ent,
Col unmbi a University Irving Medical Center
Lake Erie College of Osteopathic Medicine;
and the Food Industry Alliance of New York

State. Clearly all related to health.
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And we have Ross Fronmmer. W have a
repl acenent for Richard Terry -- | believe
John Weston. And we're looking for a third
representative.

W only have two on the panel ?

ASSEMBLYMAN PRETLOW | only have two
on ny list.

CHAl RMOVAN KRUEGER:  Ch, just two?
Qops. Sorry, one got noved off. Sorry about
t hat .

kay. Hello, gentlenen. How are you?

MR. FROWER  Good afternoon.

CHAI RAMOVAN KRUEGER: Wy don't we
start with you.

MR FROWER  Good afternoon, and
thank you for inviting me to appear before
you today. M nane is Ross Frommrer, vice
presi dent for governnent and conmunity
affairs at Colunbia University lrving Medica
Cent er.

Col unmbi a is a nenber of the Associ ated
Medi cal School s of New York, on whose behal f
| am al so appearing. AMSNY represents the

interests of New York's 17 nedi cal school s.
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| am here today to speak on behal f of
the New York Fund for Innovation in Research
and Scientific Devel opnment {sic} program or
NYFI RST. Senator Ryan, that al so spelled out
a good -- a nice word.

As it is comonly referred to, NYFIRST
is an econom c devel opnent initiative run by
Enpire State Devel opnent, which provides
funds to medical schools across New York
State to recruit and retain top scientific
tal ent.

Six billion dollars. That's how nuch
Texas, the State of Texas, has spent on
supporting bionedical research out of
government funds in Texas. Eight-point-five
to $9 billion, that's how nmuch California has

spent. Two-point-five, Massachusetts. One

billion, Connecticut. And nany ot her
states -- although nunbers smaller in terns
of proportion of their population -- equally

as high. New York's nunbers are nowhere near
this.
Why is bionmedi cal research so

important? Well, obviously research leads to
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saving lives. But having it in New York al so
nmeans greater access to clinical trials and
it also nmeans jobs. Research brings in noney
and creates good jobs, good-paying jobs with
good benefits.

One point -- if there's one point |
hope you will take fromnmy testinmony, it is
t hat when | ooki ng at bi onmedi cal research and
especi ally bionedi cal research, investnent,
fundi ng, noney, jobs, venture capital follows
the talent. |f you increase scientific
talent in your state, you're going to get
nore investnent in bionedical research. If
you | ose scientific talent in your state,
you're going to get |less so.

That's because with NIH, the funding
follows the investigator. That's what
NYFIRST is neant to address. It hel ps
nmedi cal schools recruit and retain top
scientific talent.

It is afairly new program fairly
small. So far the state has invested only
$9 mllion, but the returns are quite

astonishing. O that $9 mllion, in only
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three years it's created 183 new jobs at
New Yor k nedi cal schools. Good-paying jobs,
the kind that can build strong comunities.

The nedi cal schools are required to
put up a two-for-one match. Right now we're
runni ng at alnost a four-to-one match. So
the return on investnent is tw ce what was
expected, and that's very early on.

And | see |I'mrunning out of tinme, but
| just want to thank you. | have nore in ny
testimony, but |'m happy to answer any
guestions that you may have.

ASSEMBLYMAN PRETLOW  Thank you. And
my second mc is working as badly as nmy first
mc.

| notice we have Lake Erie Coll ege of
Ost eopat hi ¢ Medi ci ne, John \West on.

DR. WESTON: Yes, sir. Just thank you
all for allowing me to speak. | really
appreciate it. Dr. Terry was supposed to
speak. He's much better |ooking than I am
and rmuch better at this, so | apol ogi ze that
you're stuck with ne.

I"'ma fam |y physician, and |'ve been
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practicing nedicine in upstate New York for
23 years. |I'malso a regional dean at LECOM

And so what we really are | ooking for
is for you to appreciate our nedical students
and what we're trying to do. So right now
there's 240 nmedical students at LECOM Elmra
and they're studying the basic sciences to
become physi ci ans.

And out of that 240, about 150 are al
New York State residents. W really try to
get New York State residents. W want to
recruit them that's our m ssion.

And then we have 500 nedical students
that are out with your physicians taking care
of your constituents, your friends, your
famlies. They're out there hel ping them
and they're | earning to beconme physicians.
They' re taking the nedical know edge they
| earned in those first two years and then
they're translating it and learning the art
of medi ci ne.

So you have 740 LECOM students
practicing in New York State. Each of them

spend about $30,000 a year to live here, so
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that translates to about $22 mllion that
they're putting into the | ocal econom es.

And 70 percent of themare going into
primary care. As you know, we have a
pri mary-care shortage in New York State, and
they're here to help us. So | think LECOM s
doi ng a good job of giving us sone -- as a
native New Yorker, giving New York some noney
and al so hel ping us with the physician
short age.

We have training sites in
Ni agara Falls, Buffal o, Rochester, \Watertown,
Bi nghanton, Elmra, the Mohawk Valley. W
al so have St. John's Riverside in Yonkers and
St. John's Episcopal in Far Rockaway.

And what we'd like to do is take what
we' re doing and expand it and nake it better.
VWhat we want to do is really focus on
students -- go to the mddle schools, go to
t he high schools, and really nmentor those
students that m ght not think they can be
physi ci ans and say, Hey, look, | can do this,
you can do this; we want you to becone

physi ci ans.
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So we want you to help partner with us
and help us recruit students that are going
to stay and become physicians in New York
St at e.

Then we'd like to create a curricul um
in the first and second years that really
f ocuses on underserved regi ons and rural
regions and really focuses at doing research
and coming up with a curriculumthat really
focuses on rural and underserved regions.

And then help us as we go al ong.

So we want to recruit, we want to
educate, and we want to train them More
residencies -- as you can see, our
residencies in those clinical sites are al
in rural and underserved regions. And so
allow us to do better, to do that -- we want
to put one in Dunkirk, New York. Maybe up in
Pl att sburgh, New York. Let us expand rura
resi denci es.

So let us recruit, let us train and
educate, and then let us -- those physicians,
wherever they sort of get trained, that's

where nost likely they're going to live. And
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then they're going to stay here. Because
right now we're | osing nore physicians in
New York State than we're getting. So let us
help with that.

" mrunning out of time. Thank you so
much for listening, too. | really appreciate
you guys. | saw what you did this norning.
This is a hard job, but you guys do it.

CHAI RMOVAN KRUEGER: Thank you.

Any questions?

ASSEMBLYMAN PRETLOW Does the Senate
have any questions?

SENATOR RYAN: Sure, | have a
guesti on.

CHAIl RMOVAN KRUEGER:  Sean Ryan.

SENATOR RYAN: To Dr. Fromrer --

MR FROWER M. Frommer. | work in
t he nmedi cal school; | do not have a nedica
degr ee.

SENATOR RYAN:. M. Frommer. So tel
me about the NYFIRST program A $15 mllion
program | ast year?

MR. FROWER: It was passed, |

believe, first in 2018. There's been three
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rounds -- excuse ne, four rounds of funding
so far. The fifth round, | believe the
applications are due sonetine in May; | could

be off a little bit. After that, that
initial $15 mllion investment is very likely
to have been exhaust ed.

SENATOR RYAN: And it's for every
dol l ar that you get, you have to show a
$2 mllion match?

MR- FROWER  That is correct, the
$2 mllion match.

As nentioned so far, the nedicals have
put up -- so we've generated over
$4 mllion -- excuse ne, a four-to-one match
so far. We're required two-to-one; we've
denonstrated a four-to-one.

SENATOR RYAN: What's the ripple
ef fect of that spending? How does it affect
our econorny, our healthcare outconmes? Wat
are you aimng to do?

MR. FROWER:. A whol e bunch of things.

First of all, science is for the
pur pose of creating new knowl edge that w ||

hel p us prevent disease, |earn about the
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human condition, better treatnents, better
cures.

W will conduct nore clinical trials
in New York. G eater access of New York
residents to the | atest devel opnents in
bi onedi cal technol ogy.

Venture capital will come to where our
faculty are, because our faculty are creating
new knowl edge. They're turning that
know edge into products, into drugs, into
prevention strategies.

But even in the short term it brings
in nore federal funding. The way N H
works -- National Institutes of Health, the
| ar gest funder of biomedical science in the
world -- with mnor exceptions, the grants
follow the primary investigator. So if we
have a scientist fromCalifornia or Texas
with $3 mllion in NIH funding, if we bring
that person to New York, they bring their
NlH funding with them So on day one, they
are creating jobs, they are bringing in
resources, they are attracting phil ant hropy,

venture capital -- all the good things we
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want our scientists to do.

SENATOR RYAN: Which state's a | eader
intrying to match federal nobney with state
noney?

MR. FROWER  Well, | nmentioned Texas
and California, the ones who have nade the
greatest investnment in that.

New York has a small NYSTAR -- now
ESD -- matching grants funding.

But I will say the Texas program of
that $6 billion, | think close to $1 billion
is specifically dedicated towards recruiting
out-of-state scientists to conme to Texas.

There's a fanous story -- and |'m
bl anki ng on his nane. He used to be at MSK
went there -- Menorial Sloan Kettering, was
recruited to Texas, created a whol e new
cancer programdown at M D. Anderson, a
wonder ful cancer institution, but it's not in
New Yor k.

He |l ater won the Nobel Prize. Ckay?
They stol e one of our Nobel Prize --

SENATOR RYAN:. W& had hinm we let him

go.
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MR FROWER  That is correct.

SENATOR RYAN: So should we put nore
noney into these types of prograns?

MR. FROVMER: Absol utel y.

SENATOR RYAN: Thank you,
M. Fromrer.

MR. FROWER:. Thank you, Senator Ryan.

SENATOR PRETLOW Thank you. Maybe
the Governor will put themon a bus and send
themto New York.

(Laughter.)

ASSEMBLYMAN PRETLOW  Anyway, Carrie
Wber ner, you had a question?

ASSEMBLYWOVAN WOERNER:  Thank you so
much.

l"mgoing to -- I'"mgoing to pick up
where ny col |l eague M. Ryan ended and ask --
SO you' ve been receiving the NYFIRST funds
for a couple of years now.

MR, FROWER: Yes.

ASSEMBLYWOVAN WOERNER:  And you
mentioned that the intent here is that that
research will eventually result in new

products and private-equity funding wll
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comerci alize that.

MR. FROWER: Hopefully, yes.

ASSEMBLYWOVAN WOERNER:  Ri ght?  So
over -- and it mght be that it's just too
soon to have this response. But have we --
have you -- have there been patents filed or
ot her sorts of mlestones hit on the path
t owar ds devel opi ng new products and
comercializing themand creating new
busi nesses?

MR. FROWER. Yes. And | can give you
some Col unbi a-specific nunbers. So our first
NYFI RST recipient -- that's a nmouthful -- was
Dr. Jordan Orange, who's a pediatrician, does
a lot of work in what they call killer cells.
He has submitted three invention reports
and -- and how many patents -- and filed
three patents already since he canme to
New York in 2019 -- 2018. And he's in the
process of creating a start-up conpany.

Qur second NYFIRST recruit was
Dr. Sinmon John, who's a Ph.D. who does a | ot
of work in eye disease. He has filed -- |

have this here -- five invention reports and
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four patent applications.
"1l also say that Dr. Orange now has

33 new jobs in his lab, and Dr. John has

15 new jobs in the -- small nunbers but,
based on a very small investnent, a huge
return.

ASSEMBLYWOVAN WOERNER:  Terrific.

And so the first m | estone obviously
is filing for a patent application and
hopefully getting that done. Have there been
any licenses, any |license agreenents entered
into on the basis of those patents?

MR. FROWER. | am not aware of any.
|'d have to check on that.

| will say that there is actually --
al t hough NYFIRST is a new program there was
a precursor to this program a simlar thing
whi ch New York State had in the two thousand
and aughts, if you will, called the Faculty
Devel opnent Program And there was a | ot of
good data, and | can foll ow up about
reci pients of those grants. Again,
tremendous return on investnent.

We have one gentleman at Col unbi a
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named Rudy Leibel. 1In 2002, he was set to go
to Baltinore. The state gave us a $750, 000
grant in order to keep himhere. He's
created -- | think it's, you know, over

$54 mllion in economc activity. A 75-to-1
return on investnent, sonething like that.

ASSEMBLYWOVAN WOERNER:  Fant asti c.

In my |ast 14 seconds, is there any
requi renent that once the technol ogy has been
patented and licensed and is in the process
of commercialization, that that
comerci al i zati on nust take place in New York
State?

MR FROWER | do not believe it's a
requi renent. However, New York nedi cal
schools are going to look to New York first.

ASSEMBLYWOVAN WOERNER:  Great. Thank
you so rmuch.

MR. FROWER:. Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Senat or Tom O Mar a.

SENATOR O MARA: Thank you.

Dr. Weston, | want to thank you for

filling in for Dr. Terry today. | spoke with
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himlast night, and for the other nenbers
here, he's down with COVID. So -- better
he's not here.

You did a fine job standing in for
him You actually kept it to three m nutes.
Wth his exuberance and enthusiasm he never
woul d have been able to do that.

So, you know, Lake Erie College of
Ost eopathic Medicine -- founded in Erie,
Pennsyl vania, is nmy understanding. And you
now have a standal one nedical school in
El mra, New York, correct?

DR WESTON: Yes, sir. As well as
Seton Hll, it's in Pittsburgh. And we also
have one in Bradenton, Florida.

SENATOR O MARA: And your focus and
commitment -- 1'd like you to describe a
little nore in your request here in this
budget for funding for a Center of Excellence
for Rural Health and Underserved Areas.

Can you just talk a little nore about
your commtnent and the college' s phil osophy
towards | ooking to recruit students from

rural New York and underserved communities in
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New York and the efforts to working to get to
keep themto practice in those conmunities
once they graduate?

DR. WESTON: Yes, sir.

Once we cane to Elmra in 2012 -- and
we opened the medical school in 2020 -- we
establ i shed residency and centers of training
in Niagara Falls, in -- that would be
Ni agara Falls Menorial -- and al so
Sisters Hospital in Buffalo; Samaritan
Medi cal Center in Watertown; CQur Lady of
Lourdes in Binghanton; Elmra; and we al so
have one in Yonkers and Far Rockaway, Queens.

So as you can see, all those areas are
pretty nmuch rural areas. And they're also
areas of need. And so what we're envisioning
is we want to keep -- we want to train
students and get students from New York

And how do we do that? A |ot of
peopl e don't think they can be doctors,
they're not smart enough. | just say, if I'm
smart enough to nake it through, you' re smart
enough to nmake it through.

And | just use nyself as an exanpl e.
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| cone froma working-class town in Endicott,
New York. And | got lucky, and | rmade it to
medi cal school

So if we go in and nmentor these kids
and start in mddle school and start in high
school and say, You can do this -- and we
partner themup with our nedical students in
those sites, right, so they spend sone tine
with them-- we can bring themto LECOM and
show t hem what we do there and say, This is
sonet hing that you can do.

We're the | argest medical school in
Anerica. W give out large -- a |lot of
schol arshi ps, and we want to do even nore of
that. So if -- and we have a very -- we're
one of the nost affordable colleges in the
country as wel .

SENATCR O MARA: Now, in the |ast
30 seconds, for the Centers for Excellence
for Rural and Underserved Health, what is
your ask, dollar amount, to get this in --

DR. WESTON: We're hunbly asking for
$250,000. And that's hunbly.

SENATOR O MARA:  $250, 000.
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DR WESTON: Yes, sir.

SENATCR O MARA: To recruit doctors.

DR WESTON: To recruit, educate,
train.

SENATCR O MARA: W thin New York
State, for serving in underserved and rura
parts of New York State.

DR. WESTON: Absolutely, sir. Thank
you for leading me in that. | appreciate
t hat .

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y, anyone?

ASSEMBLYMAN PRETLOW  Yes.

Assenbl yman Ra.

ASSEMBLYMAN RA: Thank you.

Thank you both for being here.

M. Fromrer, you just tal ked about,
you know, what it nmeans when this type of
research goes on in New York, and obviously a
situation where we | ost sonebody.

So can you el aborate on how t he
NYFI RST hel ps increase and i nprove New York's
research workforce?

MR. FROMWER: Sure. Wen we are
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trying to recruit sonebody, a rock star, a
scientist who has a trenmendous record of
scientific achievenent but al so fundrai sing,
comercialization, all the things that the
NYFI RST grant | ooks for, we have to put

t oget her a package. W have to convince that
recruit from Texas, California, that they
want to bring his or her lab to New York

And that costs noney. And it involves
soneti mes, you know, physical or capital
renovations. It can involve staff. It can
i nvol ve equi prent .

The NYFI RST grant hel ps us put that
package together and to make that package
nore enticing, nore inviting. It gives us a
leg up, if you will, on whatever the
conpetition may be. And let ne tell you,
sonme of these folks, there is conpetition for
t hem

ASSEMBLYMAN RA:  Ckay. And | know
New York has done a lot in recent years to
support the life sciences industry. How will
NYFI RST conplinment that work? And how could

it enhance those prograns?




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

271

MR. FROWER: So actually NYFIRST is
technically a small part of the |ife sciences
initiative, but nost of the |ife sciences
initiative tends to be focused on what | cal
the output -- on building that biotech
sector, on the new conpanies, on the
i ndustry, on the things that can build sort
of | arge-scal e manuf acturi ng.

W are the input. W are the science,
we are the know edge, we are the hard work
that goes into creating those devices, those
drugs, those prevention strategies. CQutput
is great, but you can't have out put wi thout
t he input.

| should nmention that our ask -- |
forgot to nention it -- is $25 mllion for
NYFI RST. | shoul d have nentioned that
earlier.

ASSEMBLYMAN RA:  And that input, then,
you know, | guess to sumit up, is why it's
so inportant to recruit bionedical research
here, because they're the input in this.

MR. FROWER:. Absolutely. And that

input is good science, it is proximty to
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clinical trials. But we are the -- this is
t he Econom c Devel opnment Committee. It also
is jobs, it is funding, it is nmentorship for
future generations for science. It is sort
of building a | ong-term bi ot echnol ogy,

bi osci ence comunity.

ASSEMBLYMAN RA: Great. Thank you.

MR. FROWER:. Thank you.

CHAl R\MOVAN KRUEGER:  Any ot her
Senat ors? Any ot her Assenbl ynenbers?

| "' m | ooking over there. He had a hand
up over there, Gary.

ASSEMBLYMAN PRETLOW Oh. Menber
Fri end.

ASSEMBLYMAN FRI END:  Thank you
Chairs.

Dr. Weston, |I'd like to congratul ate
you on your upcom ng graduation of your first
cl ass of DGCs.

DR. WESTON: Thank you.

ASSEMBLYMAN FRIEND: That's really
exciting for our area and for your coll ege.

Coul d you el aborate a little nore on

the inpact that the Centers of Excellence for
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Rural Health woul d have on the Southern Tier,
Western New York, Central New York,
communities |ike -- that have hospitals |ike
Arnot Qgden?

DR. WESTON: So what we're hoping is
by attracting students fromthese different
regions to conme to LECOM Elmra, and
recruiting them is that after we train
them -- and we have residency sites there --
they can go back to their hone and then they
can train there and then becone physicians in
t hat region

You know, right now we contribute
about 26 mllion to the New York State
econony. And | think as we can keep nore and
nore physicians in New York State and take
care of this problemwe have, a dearth of
physicians, | think that's a huge benefit.

| nean, being in Elmra -- being in
Elmra before we had the school and now bei ng
in Elmra after, it's amazing. W've got
apartnents goi ng up, we've got buildings that
were dil api dated being rebuilt, we've got

cof fee shops coming up. |It's just anmazing
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what -- like these little -- these are little
centers of econom c devel opnent.

Each nedi cal student that we have, you
know, spendi ng $30, 000 over four years and
t hen doi ng residency in those places, it's
just really phenonenal .

| know you guys tal k about the arts,
and | love going to New York City. | mean,
|"ve loved going to the Frick and the Met,
and | love doing that stuff. But | think
each medi cal student we trainis alittle bit
of an econom c engine that is -- then we
di sperse throughout the state, and then we
create nore of these rural residencies.

As you guys fund us a little bit, we
can create nore of these and then cone up
wi th specific evidence-based plans to really
take care of these people that need better
heal t hcare and people that don't believe they
can be doctors.

Listen, if | can do it, anyone can do
it. Right? That's what | try to tell these
st udent s.

Thank you, sir.
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ASSEMBLYMAN FRI END:  Thank you.

CHAI RAMOVAN KRUEGER: W t hank you both
very rmuch for joining us today. Appreciate
it.

And we're going to ask the next panel
to come up and join us. And that is New York
St at e Econom ¢ Devel opnent Council, Center
for Popul ar Denocracy, New Yorkers for Fiscal
Fai rness, and Rei nvent Al bany.

Hello. Are we still waiting for one
nore to cone?

ASSEMBLYMAN PRETLOWN  Soneone's
m ssi ng.

MR. DEUTSCH. John Kaehny will not be
here today.

CHAI RAMOVAN KRUEGER: Ckay. Thank you
for clarifying that.

(OFf the record; laughter.)

CHAl RWOVAN KRUECGER:  Shall we start
with, just in the order they're listed, with
Ryan Silva, New York State Economc
Devel opnent Counci | .

MR SILVA: Excellent.

CHAl RWOVAN KRUEGER:  CGood af t er noon.
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MR. SILVA: Good afternoon. Thank
you, Senator Krueger, Assenblynenber Pretl ow,
Senat or Ryan, Assenbl ynenber Stirpe, as well
as all menbers of the Legislature, for the
opportunity to testify here today.

Wiile there are several itenms in the
Executive Budget | would like to address,
would i ke to first spend a few m nutes
t al ki ng about econoni c devel opnent in general
and the evolution of the work that we do.

Qur 1,000 nenbers represent
comunities fromSuffolk to Erie County and
every community in between. They represent
urban, suburban and rural areas. They
represent a broad cross-section of public,
private, academ c and nonprofit
organi zations. Their ultimate mssion is to
increase the health, wealth and prosperity of
the communities they serve.

Job creation and job retention is at
the core of what all econom c devel opers do.
Qur menbers support and | everage
private-sector investnments totaling nore than

$114 billion. Those public-private
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partnerships help to create or retain nearly
half a mllion jobs annually and represent
$7 billion in annual payroll, according to
New York State Conptroller data.

This is one conponent of what econom c
devel opers do, but it is not all that we do.
Qur nmenbers also play a critical role in the
revitalization of downtown corridors,
removi ng blight, creating new housing starts,
adaptively reusing dil api dated or
underutilized buil dings, supporting workforce
devel opnent, and generating thousands of
megawatts of new renewabl e energy.

Econom ¢ devel opnent isn't about
chasi ng snokestacks. It's about increasing
the quality of life and creating
opportunities for all New Yorkers. |It's
bui | di ng a new nursing school for the | ocal
comunity college in Corning. It's turning
unused and vacant |and into renewabl e energy
generation and mllions in new tax revenue to
comunities across the North Country.

Econom ¢ devel oprment is revitalizing

Main Street corridors in cities |ike
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Schenect ady and Gswego and creating
transit-oriented hubs in Ronkonkorma and
Wandanch. It's creating entrepreneurial
assi stance progranms to underserved
comunities in Babylon and supporting great
organi zations like Mnority M1l ennials.

It's investing in a Makerspace for the
next generation of manufacturer in Troy,

New York. It's creating nmuch-needed
wor kf orce housi ng in Westchester County and
across Long Isl and.

And yes, | DAs do have the authority to
support commrerci al housing projects, based on
an OSC opinion and nultiple court rulings in
the New York State Supreme Court authorizing
| DAs to support commercial housing.

Finally, it's building out our
21st-century infrastructure to support our
state's renewabl e energy goals, from
Pl att sburgh down to New York City.

These are but a few exanples of the
wor k our nmenbers are doing and why we need to
update the data we collect and the netrics we

use to neasure econoni c success. These
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initiatives cone together from public-private
partnershi ps and our nmenbers, and they cone
from support fromthe Legislature and the
Gover nor .

CHAI RWOVAN KRUECGER: Thank you.

MR. SILVA: Thank you.

CHAI RWOVAN KRUECGER: Thank you.

Next up is Charles Khan, Center for
Popul ar Denocr acy.

MR KHAN. Hi. A pleasure to be with
you al | today.

| just want to take a second to talk
about how New York State does econom c
devel opnent and then why we should put a
pause on how New York State does econom c
devel opnent .

Qur econom ¢ devel opnment program
across the state has grown to $11 billion.
New York State | eads the nation in negadeal s
over $50 mllion, and those megadeal s are by
far the nost risky and nost likely to fail.

There's been no shortage of headlines
over failed deals and | ost taxpayer noney

across New York State. And every year,
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school districts across New York State and
the children that those school districts
serve lose $1.8 billion to I DA tax abatenents
and econom ¢ devel opnent deals that are often
hi dden behi nd nondi scl osure agreenents so the
public has no opportunity to see them

Just on that $1.8 billion, localities
only have two options. They can try and do
nore with less, or they can raise property
taxes. And | know that any honeowners in
this state -- nyself being one of them --
have felt, you know, the crisis on property
taxes. And that is largely driven by schoo
spendi ng that is necessary, but is often --
the problemis exacerbated by these tax
abat enent s.

| also want to be clear that New York
has very little to show to the public on
t hese deals, in part because across our
econoni ¢ devel opnent prograns there is no
transparent standard on what the return on
i nvestment should be, on what counts as a job
created. There's no standard net hodol ogy on

econonmi c forecasting. There's no standard of
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nmetrics or evaluations. And that is
preci sely the problemand why we need to put
pauses on those deal s.

In this year's budget the Governor
said that she wants to protect New Yorkers'
hard-earned nmoney. | think that it is only
possible to say that and to go out into the
public and have them believe that if we do
that. And year after year | think it's been
shared that there are concerns about the
econoni ¢ devel opnent program here in New York
State, and year after year we increase the
funding to that programwi thout putting in
t he necessary transparency or guarantees that
New Yor k taxpayers' noney will be well spent.

As | said, Plug Power, Tesla, NexGen,
the Central New York Film Hub, Belnont, the
Buffalo Bills Stadium-- there are |ots of
enbarrassnents that are to be had. And the
guestion is sort of, why do these deals keep
happeni ng, particularly with the negadeal s.

This is -- (showi ng photos) this is
why t hey happen, right? The deals are

unaccount abl e, but they make good press.
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Buffalo Bills, Belnont -- over and over
agai n, we've made the sanme n st ake.

This is the year where we can fix
that, where we can nake a change, save
New Yor k taxpayers' noney, invest it in the
t hi ngs that work.

CHAl RMOVAN KRUEGER: (M c of f;
i naudi bl e.)

MR. DEUTSCH  Hell o.

CHAl R{MOVAN KRUEGER: How are you, Ron?

MR DEUTSCH: |'mwell.

CHAl RAMOVAN KRUEGER:  Good.

MR. DEUTSCH. M nanme is Ron Deutsch.
" m here today as the director of New Yorkers
for Fiscal Fairness. |'malso a senior
policy fellow with Reinvent Al bany.

| thank you for the opportunity to
testify here again today. | think this is
something like nmy 27th tine before you. So
bear with me, I'll be quick. | only have
two mnutes and 39 seconds |eft.

So | agree with Charles and what he
had to say about hitting the pause button.

As you all know, we're waiting for a report
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that's supposed to be coming out. It's an

i ndependent report that was supposed to | ook
at all the different tax subsidy and

abat enent prograns that the Departnent of
Tax & Finance operates. That report is
supposed to be issued this nonth, oddly
enough.

So we're still waiting to see the
results of that, but yet we are forging ahead
with a nyriad of, you know, tax subsidy
prograns, tax abatenment progranms, when we
don't even have the evidence to show whet her
or not we get a good return on our
i nvest nment .

Clearly all the academ c research
points to the fact that we are not getting a
good return on our investnent when it cones
to econoni c devel opnent prograns. W seemto
have this addiction to giving billions of
dollars to billionaires. That just defies

logic to ne. \Wiether it's Elon Misk or

Amazon or the Buffalo Bills -- you know, you
t ake your pick -- we're obviously subsidizing
billionaires to the tune of billions of
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dol | ars.

So | really do believe that we need to
start to redefine what we think of as
econoni ¢ devel opnent. And |'ve said this
before. Wen we | ook at SUNY and CUNY, to
me, that's econom c devel opnent. That's
preparing a skilled workforce, which is one
of the things that businesses want nore than
anyt hing, right, a good, skilled workforce.

W al so need to acknow edge t hat
childcare is econom c developnent. It allows
people to go to work, and that is essential.
And it also has a significant contributing
econom ¢ contribution to our comunities.

And finally, with all due deference
and respect to ny friend Ryan Silva, | would
say | DAs are unaccountabl e, they are
unel ected, and they really need to be reined
in.

And in particular, one of the things
" m going to be discussing tonorrow at a
press conference is to prohibit |DAs from
gi ving away school district tax revenue.

Thi s happens all too often, and to the
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detrinment of our schools, to the detrinent of
our communities. And we need greater
accountability, especially when it conmes to

| DAs.

So thank you very nuch

CHAI RMOVAN KRUEGER: Thank you.

Senat or Ryan for a question.

SENATCR RYAN: So little tine,

Senat or Krueger.

So let's talk for a second about the
problemw th I DAs and t he school taxes.
Coul d you wal k through the linkage a little
bit of that for ne and why it presents a
pr obl enf

MR. DEUTSCH. Sure. In ny point of
view and in my opinion, what we're seeing
happening is these local individual -- these
| ocal I DAs are basically giving school
district revenue away to businesses, right?
They' re abating school district revenues, in
the formof paynent in |ieu of taxes such as
PILOTs or other neans. And as a result of
that, you know, our study that was done by

Good Jobs First is clearly showing a | oss of
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about $1.8 billion in 2021 as a result of
t hose abatenents to school taxes.

SENATOR RYAN: All coming fromthe
| ocal tax base?

MR, DEUTSCH.  Yes.

SENATCR RYAN: And then the | ocal
school districts come here?

MR. DEUTSCH. And then, you know - -
mean, we're in a situation right now,
obvi ously, where the Executive Budget
proposal is going to be cutting education aid
for hundreds of school districts across the
state. And at the sane tinme we're also in a
position where IDAs are basically telling
busi nesses, You don't have to pay school
taxes or you only have to pay a certain
per cent age of what you would normally have to
pay in school taxes, for a period of 10 years
or 20 years or what have you

So that, to nme, is significantly
probl ematic. And then actually when | DAs
dol e out these abatenents, they are al so
getting fees. So they're generating incone

for the | DA --
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SENATOR RYAN: Does that fee go back
to the |l ocal taxpayers?

MR. DEUTSCH. M understanding is that
fee goes to the IDA to spend as they need to
spend.

SENATOR RYAN. W th no accountability?

MR. DEUTSCH. In my opinion, sure.

You know, these are unel ected bodies, so --

SENATOR RYAN: Can they take that
noney and pay | obbyists with that noney?

MR. DEUTSCH. | -- you know, perhaps
that's the case, yes. Certainly, | think it
goes to their associations --

SENATOR RYAN: Do you have any opi nion
about whether | DAs are authorized to
currently do housing in New York State?

MR. DEUTSCH. | don't believe they
are, no.

SENATOR RYAN: And if in fact they
were able to do housing, what woul d that
effect have on the school tax base?

MR DEUTSCH: | think that would al so
have a detrinmental inpact.

| mean, look, | think we can | ook at
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providing tax credits of sone sort for
housi ng or affordable housing. But quite
frankly, I DAs are not the nechanismto be
engagi ng i n af fordabl e housi ng devel opnent .
SENATOR RYAN: | "' m runni ng out of

time. But do you know what the st ands
for in I DA

MR DEUTSCH: Industrial.

SENATOR RYAN: Not housi ng?

MR, DEUTSCH: No.

SENATOR RYAN: Not retail?

MR, DEUTSCH: No.

SENATOR RYAN: kay. Thank you so
much.

MR. DEUTSCH. Al right.

CHAl RMOVAN KRUEGER: Thank you.

Assenbl y.

ASSEMBLYMAN PRETLOW W were joi ned
by Assenbl yman Jacobson a little earlier.

And | have a question from
Ms. Wberner. |'msorry, Menber Werner.

ASSEMBLYWOMAN WOERNER: (M c i ssues.)
It worked before. There we go.

ASSEMBLYMAN PRETLOW  There you go.
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ASSEMBLYWOVAN WOERNER:  Al'l right.

Thank you all very nuch

Ryan, | wanted to direct my comments
to you.

| note in your witten testinony that
you reflected on issues that manufacturing
busi nesses are experiencing in the state, and
this is an area of great interest to ne
because |I' m seei ng the nunbers of
manuf acturers in New York State decline even
as we make significant investnments in trying
to attract new manufacturing to the state.

And you nentioned in your testinony
that there were -- that businesses are
i ssuing WARN notices to -- which is the step
that they have to take to close out their
business. | have had three in ny district in
the last year, so this is a problemthat is
personal |y inpacting ny area.

So can you talk a little bit about
what some of those chall enges are that you
are seeing?

MR. SILVA: Sure, Assenbl ywonan.

And, you know, Saratoga County is
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supposed to be one of the nost
busi ness-friendly communities in all of
New York State. So to see manufacturers
either closing up shop or laying off
significant nenbers of their staff is very
concer ni ng.

As you know, our nenbers are the ones
doi ng the work on the ground. And the
f eedback that we have gotten is that the cost
of doing business is significantly higher.
There are real concerns about access to the
energy needed for manufacturers to not only
mai ntain their presence here, but to expand
their presence here.

| know t he New York | ndependent System
Operat or has done a nunber of quarterly
reports that do rai se sonme concerns about the
state's ability and capacity to hit our
renewabl e energy goals and do that froma
st andpoi nt of capacity.

It's one of the reasons why our
nmenbers are doi ng what they can in any way
possi bl e to support renewabl e energy

projects -- wind solar, offshore wind -- to
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try and get as nuch renewabl e energy onto the
grid so that we can neet those aggressive
timelines.

But | think there is a real concern
about the tineline as it's set up that we're
heari ng about, in that we need to make sure
that we not only have affordable utilities,
gas, electricity, but also nake sure we have
the capacity. Because we do not need rolling
brownouts in this state anytine in the near
future.

ASSEMBLYWOVAN WOERNER:  And i s
manufacturing -- | mean, this is sort of a
gi e question, but manufacturing is an
energy-i ntensi ve busi ness.

MR SILVA: Correct.

ASSEMBLYWOMAN WOERNER:  Regar dl ess of
what it is you' re manufacturing, you need --
you need power and natural gas.

MR. SILVA: That is correct.

You know, there are ways that these
busi nesses are trying to adapt, but the
econonic realities make it very chall engi ng

right now to do those things.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

292

ASSEMBLYWOVAN WOERNER:  Thank you.

CHAl RAMOVAN KRUEGER: (Ckay. Senat or
Murr ay.

SENATOR MURRAY: There we go. Thank
you.

M. Silva, we're tinme-sensitive here.
So when we tal k about the PILOTs, we talk
about the I DAs and the benefits and the
school districts |osing noney, | don't
believe we're tal ki ng about actual real
nunbers here, because the starting points
aren't exactly correct.

When we tal k about these | osses, what
are we conparing? Are we conparing rea
nunbers or -- or -- in other words, is it
what it would be at full value conpared to
what it is with the PILOT? But isn't there
anot her option?

MR. SILVA: Thank you, Senator.

You know, the nunber that is being
guoted in the Good Jobs First -- while it's
being attributed to industrial devel opnent
agencies, | believe it takes into account

every tax abatenment programthat exists in
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New York State. So 421-a, 487-a,
485-a, -b -- whatever, you know, nunber and
letter you want to throwin front of it.

The data that we rely on is the data
that we get fromthe New York State
Comptroller. And their data shows that the
dol | ars abated by I DAs towards schools is
significantly less than that $1.8 billion
nunber .

Secondly, it's based upon a beli ef
that all these projects are going to occur
regardl ess of whether or not the IDA is
supporting this project. And we know t hat
the vast majority of projects that |DAs
support need the econom c devel opnent
assi st ance.

So in al nost every case when an | DA
supports a project, the dollar anount of new
revenue going to school districts is
significantly higher than if nothing was
occurring at that site to begin wth.

SENATOCR MURRAY: So, M. Silva, wait,
let me get this straight.

So if the business doesn't get a break
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and they decide they're not going to |ocate
there or they're going to | eave, how rnuch
does the school district get in tax?

MR. SILVA: | would say they probably
get whatever the property was or is
generating before --

SENATOR MJRRAY: O a vacant |ot or
somet hi ng.

MR. SILVA: It would probably be
significantly less than if the PILOT or the
proj ect were occurring on the site.

SENATOR MURRAY: So you're telling ne
they'd actually get nore through a PILOT.

Have you had any superintendents reach
out to you and conplain about this, to say
this is unfair?

MR. SILVA: Not directly to ne.

W do know t hat one of our nenbers and
board nmenbers has actually a very good
wor ki ng relationship with their schoo
superintendent. They happen to sit on the
| DA board, and they recogni ze that the
econoni ¢ devel opnent projects that they're

supporting bring about net new revenue for
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t he school district.

And so our encouragenent and our hope
is that our nenbers will continue to increase
comuni cation, work col |l aboratively where you
can. There are several --

SENATOR MURRAY: |'m runni ng out of
time, so let nme just close with --

MR SILVA:  Yeah.

SENATOR MURRAY: Sorry to cut you off.

But real quick, so the fallacy that if
we -- that the conpani es would stay anyway
and wouldn't | eave -- according to News 10 in
Al bany, 158 conpani es nmanagi ng al nost a
trillion dollars in assets have |left when
t hey haven't worked out these deals.

CHAl RMOVAN KRUEGER: Thank you. Thank
you very much

Next, Assenbly?

ASSEMBLYMAN PRETLOW | don't believe
so.

Ch, Menber Stirpe.

ASSEMBLYMAN STI RPE:  Thank you.

You know, | think we kind of live in

the real world, and things that Ron said and
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things Ryan said are both kind of true. 1've
sat in on neetings where, you know, in front
of the I DA the conpany's asked: Wuld you be
here if it wasn't for a PILOT? And they
haven't been given the PILOT yet, and they'd
answered yes, it mght take us a little bit
| onger to ranp up to the nunber of jobs, but
we'd still be here -- and still see the |IDA
give thema PILOT. So that's -- that's a
probl em

But on your side, you know, |'ve seen
| ots of projects that have happened and the
only reason they did happen is because there

were significant benefits that were given to

t hem

The other thing |I see that things
happen in New York State -- and |I'Il pick
M cron for an exanple -- is the investnent

that New York State's made over naybe the

| ast 40 years in higher education. Because
one of the keys to getting Mcron was that
within a two-hour drive of Syracuse there are
7200 engi neering students that graduate every

year.
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So, | nean, there's a lot of blanme
that can go around for what we think is waste
and everything. But, | mean, the state is
attacking the problemat nmany different
| evel s, not just in econom c devel opnent.

But you're right, SUNY and CUNY, those
are great investnents. That's the kind of
stuff we need to do. But we do need to do a
| ot of different things, and we all have to
sort of acknow edge that. |'m just hoping
that we can be a little nore careful

You know, I'Il give you an exanpl e.

In addition to Mcron, in ny district | have
Amazon, the second-| argest warehouse in the
worl d, and they have 3600 peopl e working
there now, whereas it was a golf course
before. And | think the school taxes that
were paid were maybe $50, 000 or $60, 000 a
year. And | know in the PILOT they pay a | ot
nore than that.

So, you know, is it better that we
gave them a benefit like that in order to
have 3600 jobs that start at -- | don't know

if it's $20 or $22 an hour now. The only
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problemwi th that is all the rest of the
smal | busi nesses are hurting, because the
wor kers went for higher pay and instant
benefits and everything like that.

So it's not easy, and it's going to be
uneven, but we're conpeting agai nst the rest
of the world. That's it.

Ckay, thank you.

MR. DEUTSCH. | would just say, with
the few seconds left, that the School Boards
Associ ation, the New York State Council of
School Superintendents, and the New York
State PTA will be com ng out against |DAs
gi ving away school district noney tonorrow as
wel | .

CHAl RMOVAN KRUEGER: Thank you.

| guess I'Il junp in next with a
fol |l owup questi on.

Do you know how many states outl aw
giving away tax credit --

MR. DEUTSCH: There are a nunber --

CHAI RAMOVAN KRUEGER: -- tax noney of
school s?

MR. DEUTSCH  Yeah, there are a nunber
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of states. W are currently behind Florida,
Loui siana and Al abama, if that nakes you feel
any better.

CHAI RMOVAN KRUEGER: Thank you.

Ryan, you referenced that you have
used | DAs for conmmercial housing. |'ve never
heard the term "conmerci al housing."” What
does that nmean?

MR. SILVA: Well, | have certainly not
done that nyself. Industrial devel opnent
agenci es support comrerci al housing projects
whi ch are apartnents, adaptive reuse, and
have been doing so probably since that 1985
OSC opi ni on.

CHAI RAMOVAN KRUEGER: So you used the
term "conmerci al housing" for what we all
call multifam |y housing, apartnment
bui | di ngs?

MR SILVA: It's defined as conmerci al
housing. And it's --

CHAl RMOVAN KRUEGER: (Okay, that's a
terml've really not ever heard before.
was thinking you were tal ki ng about hotels.

Again, |'ve asked EDC fromthe
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previ ous panel to -- ESDC, sorry, to give ne
i nformati on about why they think it actually
is legal, because | don't agree. | don't
bel i eve the statute does allow for it.

And do you know, since we're on this
topic, in the commercial housing that |DAs
have been involved in, do they follow all the
housing laws? Are these affordable units?
Do these neet housing code? What are these
units?

MR SILVA: Well, these units have to
pass all |ocal planning and zoning | aws that
are required of the community of which
they're being placed in. So w thout being
able to look at specific data, I would say
t hey have to, otherw se they woul dn't be
allowed to cone to market.

The data that we have and the data
that we've generated from survey activity --
which is limted -- shows about 27 percent of
the units that are generated over at |east
the last five years are consi dered affordable
housi ng units.

CHAl RWOVAN KRUEGER: So |'d love to
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see any materials you have on that.

MR SILVA: | would like to,
honestly --

CHAl RWOVAN KRUEGER:  Yes.

MR SILVA: -- if | may, put in a plug
for updating the existing Public Authorities
Reporting Information System which is
somet hi ng we' ve asked for for a variety of
years, to generate the type of data that we
need to really examne the IDAs' roles in a
variety of goals that frankly the state has
put forth -- renewabl e energy, again, being
anot her one of those.

Are we seeing a difference? Are we
nmovi ng the needle, so to speak?

CHAI RMOVAN KRUEGER: And you rai se
anot her issue. So thank you. | was -- |
asked the agencies that were here before what
they were doing to evaluate neeting the
Governor's executive order on decarboni zi ng
and neeting green standards in any projects
we are supporting with tax noney.

Do you think that | DAs should al so

have to hold to that same |evel of green




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

302

decar boni zation in your projects?

You m ght have to tell ne in witing
afterwards, because ny tine's up.

MR SILVA: | wll.

CHAI RMOVAN KRUEGER: Thank you.

MR. SILVA: Thank you.

CHAl RWOVAN KRUEGER:  Senator Borrell o.

SENATOR BORRELLO  Thank you,

Madam Chai r.

To you, Ryan -- 1'Ill just direct this
towards you. So | want to dig inalittle
deeper to what was brought up before, because
we tal ked about school districts |osing
noney.

So if you have a vacant buil ding and
that building is paying -- you know, it's
been reassessed | ower because it's vacant.
And now you bring in and offer a PILOT on
t hat vacant buil ding, and a new devel opnent
goes in there. Does the school district |ose
any noney?

MR SILVA: | don't believe they would

| ose any revenue from what that buil di ng was

paying --
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SENATOR BORRELLO Right. Because the
base is what the vacant buil di ng was payi ng,
right?

MR. SILVA: Correct.

SENATOR BORRELLO  And then typically
in a PILOT, you know, over the course of,
say, a 10-year PILOI, that escalates, right?

MR SILVA: It does. It escalates and
expires eventually.

SENATOR BORRELLO Right. So it
eventual |y expires.

So how does a school district |ose
noney when a vacant buil ding, which probably
coul d be foreclosed upon and then reval ued
again to an even |ower anmount, which woul d
actually cause real loss to a school
district -- how could a new building or a
new, say, manufacturing facility cause a
school district to | ose noney?

MR SILVA: The belief would have to
be that that project was going to happen
regardl ess of whether or not the |IDA
supported it.

The reality is is that New York is a
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chal I engi ng place to do econom c devel opnent .

SENATOR BORRELLO  Anen.

| live on the border of Pennsylvania
and, you know, we use every tool in our
econoni ¢ devel opnent tool box. Al it does is
| evel the playing field when Pennsyl vani a
does nothing. And that's a problem

But | want to direct my renaining
guestions to the two gentlenen next to you.

W tal ked a | ot about |oss to our --
billions of dollars |ost for our school
districts. | agree with you.

New York City remains a sanctuary
city -- $2.4 billion in the budget this year,
$2 billion last year. That's a |ot of noney.
Wbul d you support New York City rescinding
its sanctuary status? And if not, why not?

MR. KAHN. | wouldn't support that.

As we said, New York State has a
$230 billion, $233 billion budget, and we
have to prioritize how to spend that noney.
A budget is a noral docunent. W spend it on
the things that we believe. And | think

peopl e that are seeking asylum they are
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legally able to be here and --

SENATOR BORRELLO  Ni nety percent
don't qualify for asylum-- 90 percent don't
qualify, so --

MR KAHN: -- we should be able to
support them --

SENATOR BORRELLO  Four - poi nt - f our
billion dollars just in this year and | ast
year, you don't think that could hel p our
schools, if all we did was take away -- rol
up the welcome mat that's out in front of
New York City and New York State? You don't
think that -- I'mjust trying to understand
the practical applications of beating up
econoni ¢ devel opnent when we have -- when
we' re spending billions of dollars because
New York City is a sanctuary city.

MR. KAHN:. Absolutely. So, | nean,

t he goal of econom c devel opnent, the goal of
government is to help people. | can show you
here that econom c devel opnent is |osing
noney. Right? W spent $4 nmillion per job
on Plug Power. That was a waste of public

nmoney. W --
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SENATCR BORRELLO: | understand that.

MR KAHN: Just let ne finish. W
sold the Tesla factory equi pnent at a | oss,
right? That didn't hel p anybody.

SENATOR BORRELLO | want to say that
| agree with --

(Overtal k.)

MR. KAHN. When we hel p migrants,
we're actually hel ping people. And that's
what should matter the nost.

SENATOR BORRELLO  They're throw ng
out 8,000 neals a day, courtesy of the
t axpayer .

(Overtal k.)

MR. DEUTSCH. Inmgrants are economc
devel opnent .

CHAl RMOVAN KRUEGER: Thank you,
Senat or Borrello. Thank you.

Any ot her peopl e have -- oh,

Senator O Mara, you were on the |ist.

SENATOR O MARA: Thank you

M. Silva, as it comes to housing and
i ndustrial devel opnent, do enpl oyees and

workers at a plant that's incentivized to be
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there, an industry, do they live at the
pl ant ?

MR Sl LVA: | don't believe so.

SENATOR O MARA: | think they need
housing in the community to be able to
support the working famlies, correct?

MR. Sl LVA: Housi ng is where jobs go
after 5 p.m, or 7 p.m, depending -- or
9 p.m, depending upon the shift you work.

SENATOR O MARA: Now, with respect to
the loss of tax dollars, taking away from
them if there is a dilapidated or vacant
industrial site that's paying $10,000 a year
in property taxes, as it's vacant, and it
gets developed in part with incentivizing by
a PILOT and it ends up payi ng $100,000 in
t axes, even under a PILOT, that seens to ne
to be a net benefit to the school district
and other taxing entities of $90,000. Not a
| oss of tax dollars. | mean, that's the way
| ook at these.

MR. SILVA: That's the way we view it
as well, you know, that these are net new

gai ns.
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| do want to address Al abama and
Fl ori da, because they were brought up.

Al abama spends $10, 000 a year per
student, or $7.6 billion annually. They rank
46th in the country in education. Florida
spends $9, 800 a year per student, or
$28 billion annually, and Florida ranks 42nd
in the nation for education.

New York State spends $37,000 per year
per student, and New York ranks sixth in
educati on.

| don't think we want to be |ike
Fl ori da and Al abama when it comes to
education. And frankly, when we tal k about
t hem not abating those progranms, you can't
abat e when you don't spend. And they don't
spend on K through 12 education the way
New York State does.

SENATOR O MARA: Thank you

Just in the last mnute, | went over
wi th ESD Conmmi ssi oner Kni ght on the seen ng
trend in | osing manufacturers from New York
State, particularly nmanufacturers that have

operations in other states. Wen they're
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maki ng deci sions to downsi ze, they're closing
New York and going to | ower-cost states.

What data or information do you have
on that? And is anybody doing exit
interviews with these conpani es? Because,
you know, seem ngly you wake up and get
notice that 400 jobs are | eaving and nobody
knew about it, nobody did anything. And I
don't see the conpanies really nmaking a
statenent on that.

So who's doing the exit interviews on
t hese?

MR. SILVA: That's a great question.

| don't know that there's a specific
i ndi vidual, organization or entity that's
appointed to do that. You know, ESD may

collect information or ask conpani es about

why they're leaving. | know our nenbers try
to do that as well. So there's work to be
done.

SENATOR O MARA: Thank you
CHAI RMOVAN KRUEGER: Thank you very
nmuch.

So I"'mgoing to end this panel and
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thank all the gentlenmen for their
present ati ons.

MR. SILVA: Thank you.

CHAl RWOVAN KRUEGER:  You're wel cone to
foll ow up on questions in witing to us.

Before | call the last panel of this
hearing, | want to rem nd everyone it is the
| ast panel of this hearing. So when this
panel's done, we're going to take a 10-m nute
break. Then we're going to come back as a
br and- new heari ng.

So anybody out there listening, if
you're going -- if you think you're comng to
the Workforce Hearing that in theory shoul d
have started at 2:00 -- but | warned everyone
we're never on tine, that it's nore likely
woul d be starting at around 3:00. And so
hopefully the people on the first panel of
Workforce will be here and ready to start.

Wth that, |ast panel: Student
Borrower Protection Center, New York Law
School Advanced Conmuni cations Law and Policy
Institute, National Federation of I|ndependent

Busi ness, and Wreless Infrastructure
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Associ ati on.

| f any of these folks are still with
us, waiting, I want you to cone on down for
t he panel .

Good afternoon, everyone. So let's
start with the Student Borrower Protection
Center. And renenber you have to press hard
so the green light's on. Ckay. Hi.

MR BERKMAN- BREEN:. Hi.

Good afternoon, Chairs, ranking
menbers, and nmenbers of the Legislature. W
name is Wnston Berkman-Breen. |'mthe |egal
director at the Student Borrower Protection
Center, a national policy nonprofit focused
on elimnating the burden of student debt
across Anmerica, including for over
2.5 mllion New Yorkers.

In this role | regularly work with
consuner protection |aws across the country.
Prior to joining the SBPC, | was the director
of consuner advocacy and student | oan
onbudsman at New York Departnent of
Fi nanci al Services, and a | egal services

attorney before that.
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Thank you for the chance to testify
about the Governor's proposed Consumer
Protection Act, Part JJ of the TED
Article VI1 bill in the budget. | submtted
nore detailed witten testinony, so I'll use
my tinme today to enphasi ze one point: New
York' s basic consuner protection |aw,

New Yor k Busi ness Law 349, |ags far behind
the rest of the country, fails to protect

New Yor k househol ds and smal | busi nesses, and
was call ed toothless by the National Consuner
Law Center.

The national standard for consuner
protection at both the state and federal
| evel s are so-called UDAP | aws -- bans
agai nst unfair, deceptive, and abusive acts
and practices. These terns are well-defined
by statute and courts and are generally
applicable to all aspects of the econony and
al ready applied in New York through federa
I aw.

New York, often considered a bastion
of consuner protection, is one of only eight

states without a true UDAP. CQur | aw
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prohi bits only deceptive acts and practices
and has several outdated provisions and
judicially inmposed limtations. This |eaves
New York open to all manner of unfair and
abusi ve econom ¢ conduct that is unlawful

el sewhere and puts honest conpanies at a
conpetitive di sadvant age.

This affects student |oan borrowers,
homeowner s, nursing hone residents,
car owners, and nom and- pop shops, anong
others. This vacuum al so all ows bad actors
to target and extract wealth fromcomunities
of color. New York is overdue to nodernize
its consuner protection |aws.

As proposed in her initial Article VII
bill, Governor Hochul's Consumer Protection
Act woul d address some of the issues with the
current consuner protection |law, such as
prohi biting unfair and abusive acts and
practi ces al ongsi de deceptive conduct. These
are meani ngful changes, but advocates were
deeply troubled to see that the proposed text
omts critical fixes to existing |aw that

ultimately underm ne its effectiveness.
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Senat or Conrie and Assenbl ynenber
Wei nstein have already introduced |egislation
that woul d bring New York's consumer
protection law into parity with the rest of
the country: The Consunmer and Snall Business
Protection Act. This bill is simlar to the
CGovernor's Consunmer Protection Act, but
i ncl udes the key provisions that are m ssing
in the budget | anguage.

My witten testinmony conpares the
exi sting law, the budget text, and the
| egislation, but today I'lIl say that the
Conrie/Winstein bill reflects best practices
fromacross the country and incorporates
New Yorkers' |ived experiences and is the
gol d standard for consuner protection.

For this reason, | urge the
Legi slature to adopt the Consumer and
Smal | Business Protection Act in their
one- house budget proposals and to engage with
the Executive to inprove New York's existing
| aw as part of the budget process. Wth a
true UDAP in place, honest businesses wll

thrive and consunmers will navigate the
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mar ket pl ace wi thout fear of being taken
advant age of.

Thank you, and |'d be happy to answer
guesti ons.

CHAI RMOVAN KRUEGER: Thank you very
much. Next is New York Law School, Advanced
Communi cations Law and Policy Institute,

M chael Santorelli.

MR, SANTORELLI: Good afternoon,

di stingui shed nenbers. Thank you for the
opportunity to testify today.

My name is Mchael Santorelli. 1'ma
director of the ACLP at New York Law School

My witten testinony touches on a
nunmber of issues related to the efforts of
the state's Connect ALL office to distribute
nore than $1 billion in grants to close
New York's digital divide.

l"d like to focus ny remarks now on
the state's recently announced Mini ci pal
Infrastructure Program which will allocate
about $228 million in support of rmunici pal
br oadband proj ects.

It was eye-opening to hear ESD earlier
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admt that the programwll, in fact, waste
once-in-a-lifetinme funding on projects that
will create duplicate broadband networks in
served areas.

Make no m stake, ConnectALL is poised
to support construction of additional
br oadband networks in served areas at a tine
when that funding could be used to facilitate
br oadband expansion into areas that | ack even
a single provider.

W have witten extensively on the
topi ¢ of rmunici pal broadband. These projects
are incredibly risky because, in al nost every
case, they're built in markets that are
al ready served, placing themin direct
conpetition with private internet service
provi ders that are rmuch ni nbl er and nore
experienced when it comes to running a
busi ness.

Many public networks struggle or fai
to sustain thensel ves financially.

Otentimes localities nmust prop up these
networks with taxpayer funds to offset

fi nanci al | osses. | n dozens of cases,
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net wor ks have fail ed and been sold to private
entities at a steep | oss.

And respectfully, contrary to what the
conmi ssi oner stated earlier, broadband is
significantly different than electricity or
water utility service. Water and electricity
are nonopoly services that do not conpete
with others. Broadband services, broadband
providers are in a conpetitive narketpl ace.

G ven these facts, we have argued that
al |l avail abl e broadband fundi ng shoul d focus
first and forenost on serving unserved areas.
Only after that critical policy objective is
achi eved, the state should carefully study
whet her subsi di zi ng nmuni ci pal broadband
over bui | di ng makes sense.

| f the state chooses to subsidize
muni ci pal broadband overbuil ding, then it
should do so with the understanding that its
financial support will lead to the assunption
of many risks by a city or town once it
enters the broadband market. 1t does not
appear from publicly avail able information

t hat Connect ALL has taken these reasonabl e
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st eps.

Al so |l eft unaddressed is what happens
when these networks struggle -- and there
will be struggles. WII the state subsidize
struggling projects? How will the state deal

with failed networks? 1|s the Legislature
willing to allocate additional taxpayer funds
to prop up these networks in perpetuity?

We recently published a profile of
broadband i n New York, and anong nany ot her
t hi ngs we anal yzed the history of muni ci pal
broadband and its potential fate in New York
| submitted a copy of that with my testinony
and commend it to the commttees for review.

So in closing, the ACLP respectfully
subnmits that all avail able funding for
br oadband shoul d be focused on closing the
di gi tal divide.

Thank you.

CHAI RMOVAN KRUEGER: Thank you.

Qur next speaker is from NFI B
Ashl ey Ransl| ow.

M5. RANSLOW Thank you very nuch.

Thank you very nmuch for allowing nme to




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R R
A W N P O O 00 N OO 01 B W N +— O©O

319

testify today.
NFI B, the National Federation of
| ndependent Busi ness, is a nmenber-driven
organi zati on representing over 11,000 small
busi nesses across the state of New York
NFI B nenbers are the businesses that we all
t hi nk about when we think of small business.
Local hardware stores, independent
restaurants, florists, barbers, retailers,
dry cl eaners, conveni ence stores -- whatever
you could think of, those are NFIB nenbers.
There are close to 500,000 smal |
busi nesses with enpl oyees in New York. These
smal | busi nesses enpl oy 40 percent of the
state's private-sector workforce, and that's
over 3 mllion New Yorkers. And their
production accounts for nearly half of the
state's GDP
A strong, vibrant small business
ecosystem supports | ocal tax bases,
governments and schools. Sixty-seven cents
of every dollar that you spend at a
smal | business is recirculated in a |ocal

econony.
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Smal | busi nesses are |ocal job
creators and the bedrock of our state and
| ocal econom es, but they continue to face
significant financial challenges, from
inflation to el evated gas and energy prices,
t he hi ghest possible state unenpl oynent
i nsurance taxes, and the exodus of workers
fromthe | abor force.

Post - pandem ¢ financial chall enges and
New York's difficult business environnment
have taken a toll on small businesses.
According to Enpire State Devel opnent, since
2018 New York has | ost nore than 17,000 snal
busi nesses.

Supporting pro-snall-business
priorities, as proposed in the Governor's
budget, addressing the state's outstandi ng
unenpl oynment i nsurance debt, and overhaul i ng
the state's econom c devel opnent strategy are
t he best ways to spur economic growh in
conmuni ti es across our state.

There are four provisions -- which |
lay out in ny testinony -- that we support.

First and forenost, sunsetting the state's
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outdated COVID sick | eave | aw as proposed in
t he Governor's budget, the ELFA Part M

Also in ELFA, Part K, which makes
clarifications to Labor Law 191 that prevents
busi nesses fromfurther harmby clarifying in
the Labor Law that it does not entitle a
manual worker to receive |iquidated damages
if they were paid at |east biweekly or
sem nmonthly. Small busi nesses have been
victinms of these lawsuits, and it has put
busi nesses out of business or in very dire
si tuati ons.

Thirdly, we encourage the state to
tackle the $7.3 billion unenpl oynment
i nsurance debt, which is leading to the
hi ghest possible state U taxes, interest
assessnment surcharges, and increased federal
U taxes.

And | astly, the state nust rethink its
econoni ¢ devel opnent strategy that benefits
Main Street businesses that have been here
for generations and, year after year, paying
taxes to the State of New York. W have to

make sure that noney is invested and is
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benefiting | ocal independent small
busi nesses.

We thank you for the tinme and
consideration in working together to create
an environnent that hel ps snall busi nesses

for the betternment of their enpl oyees, |ocal

communities, the econonmy and all New Yorkers.

Thank you.

CHAI RMOVAN KRUEGER: Thank you very
much.

And our last testifier is Karnmen
Raj amani -- cl ose?

M5. RAJAMANI :  Yes.

CHAl RAMOVAN KRUEGER:  Ckay.

-- Wreless Infrastructure
Associ ati on.

M5. RAJAMANI :  Yes. A gold star for
you, Chai rwoman.

(Laughter.)

M5. RAJAMANI : | am Karnmen Raj anani .
| amthe VP of governnent affairs with the
Wreless Infrastructure Association. And
thank you for the invitation to testify

t oday.
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We advocate for the w despread,
responsi bl e depl oynent of wrel ess
infrastructure to enabl e connectivity
everywhere and ultimately to close the
digital divide. Mre than 132,000 househol ds
in the State of New York | ack broadband
access, a fact that we cannot accept in 2024.

Despite substantial state and federa
investment, there are barriers to universa
connectivity. One of these is the sluggish
and i nconsi stent nature of nunicipal permt
revi ew.

In a recent report by Hudson Vall ey
Pattern for Progress entitled "Making it
Mesh: How the Hudson Vall ey Can Prepare for
Next-CGen Wreless," it analyzed the different
jurisdictional permtting processes across
the state. These variations |led to del ays
and even the derailing of critical projects
designed to bring that next-generation
Wi rel ess connectivity to communities
st at ew de.

The report enphasi zed the

impracticality of the current application
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process for all stakeholders involved. This
pi eceneal application process inposes a

substantial adm ni strati ve burden on

muni ci pal staff as well as service providers.

In the end, it's citizens who pay the price
as they are deprived of the high-speed,
reliable online access they need.

Wil e federal regulations aimto
tackle inefficiencies in permtting review,
it is inportant to note that New York can
maintain its status as a honme-rule state
while inmproving its processes. Legislation
is critical to streanline the permtting
review for wirel ess tel ecomunications
applications, bringing predictability,
proportionality, and transparency to the
permtting process for communities and
service providers, resulting in faster
br oadband depl oynent .

| urge the conmmittee to prioritize
this crucial issue for the benefit of al
New Yorkers. And | thank you for the tine,
and |'m happy to answer any questi ons.

CHAI RWOVAN  KRUECGER: Thank you very
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much.

And Senators -- hello. Senator
Borrell o.

SENATOR BORRELLO (I naudi bl e.)

CHAI RAMOVAN KRUEGER: You're the only
hand | see at the nonent.

SENATOR BORRELLO  Thank you. Thank
you, Chair Krueger.

First of all, I wish | could say
something for all of you, but I"mgoing to
have to focus on NFIB, because |I'ma proud
menber. And | want to just ask a question.

You brought up the unenpl oynent
insurance that -- it's very tinely, because |
literally got an email this norning fromny
wi fe, which she forwarded to ne from our
payrol | conpany, about the anmount of noney
they're going to inmpound in order for
New York State -- New York State's failure to
do anything with the unenpl oynment insurance
debt. And she lists the thousands of dollars
that our little conpanies are going to pay in
order to satisfy the penalties and interest,

on top of paying the highest unenpl oynment
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i nsurance rates now every business in
New York State is paying.

Can you pl ease explain to the panel
what this is doing to small businesses and
what they are actually paying for because of
New York State failing to apply any noney
what soever fromthe federal COVID relief
noney to the unenpl oynment insurance debt.

Pl ease explain that.

MS. RANSLOW  Sure.

So there's -- they're really being hit
on nultiple fronts. So when the sol vency of
the fund hit zero -- which New York's is at
because it's still in debt -- it triggers the
hi ghest possible state U tax rates. So
you're automatically in the highest sort of
bucket .

So that averages about an extra $250
per enpl oyee per year. R ght? And we've
been doing this now for a few years. But you
al so have to pay the interest on the state's
debt. So every summer, businesses are hit
with what we called an interest assessnent

surcharge, which is $20 to $25 -- it depends
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on the interest |evel -- per enployee.

But al so the federal governnent has a
tool to try and get state governnents to pay
back their debt by offsetting the federal U
taxes. So New York, because it's been in
debt after a couple of years now, our FUTA,
what they call the FUTA adjustnent, has been
of f set .

So we're paying the highest possible
state U taxes, plus the interest assessnent
surcharge, plus extra federal U taxes. Al
inall, you're talking north of $300 per
enpl oyee that businesses are paying per year.

And again, we've been doing this now
for a couple of years. So you're -- these
are thousands of dollars. This is a lot for
smal | businesses. That's a | ot of noney.

SENATOR BORRELLO  Absol utely.

And we never got an answer fromthe
Depart ment of Labor as to how much fraud was
experienced, but the Conptroller estimated
about $11 billion, which is about the sane
anount of noney that we were in debt.

So essentially the debt that every
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smal | busi ness, every business in New York
State is paying off now, is a result of
fraud, unchecked fraud in the unenpl oynent
i nsurance system wouldn't you say?

M5. RANSLOW So it's -- you know, |
think the Departnment of Labor has one set of
nunbers, the Conptroller obviously has
anot her set of nunbers. 1t's unclear sort of
whose nunbers --

SENATOR BORRELLO | don't think the
Depart ment of Labor gave us any nunbers.
They didn't give us any nunbers as to what
the fraud was experienced --

M5. RANSLOW Yeah. So, | nean, fraud
was certainly -- it's sonething that should
have been addressed, needed to be addressed,
wasn't addressed. And that certainly led to
a significant flow of dollars out of the
systemthat unfortunately we haven't gotten
back.

SENATOR BORRELLO  Thank you very
much.

CHAI RMOVAN KRUEGER: Thank you.

Assenbl y?
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ASSEMBLYMAN PRETLOW  Menmber Wber ner.

ASSEMBLYWOVAN WOERNER:  Thank you so
much.

Ashley, | want to start with you. So
we -- in the | ast panel when you were here, |
saw, there was a | ot of conversation about
the role of IDAs in econom c devel opnent.
And there are sonme | DAs that have, through
application fees that they have coll ected,

t hey have generated reserves, cash reserves
that they really can't do nuch with

When you think about reform ng our
econoni ¢ devel opnent process, could you
imgine a role for those I DAs in making
i nvestnments and stabilizing Main Street
busi nesses and the comunities that they
represent?

M5. RANSLOW  Absolutely. | think
any -- so whether it's IDA or, you know,
state econom ¢ devel opnment dollars com ng
t hrough ESD t hrough various prograns, | think
what we have seen -- if you | ook at these
programs, you know, good or bad, they're

hi ghly specific to, you know, innovation or
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technol ogy or life sciences, et cetera,
et cetera.

That's not your typical smnall
busi ness, you know, that's |ining your
Main Street. But those are the ones who've
been there year after year, who are paying
taxes to the state, who, you know, are
creating the |l ocal jobs, et cetera.

| think any time we can | ook at how --
a way to sort of redirect some of those
econoni ¢ devel opnent dollars to those
Main Street businesses is a win-win for
New York State. You know, we've certainly --
| nmean, losing 17,000 small businesses since
2018, we need to reverse that trend. Right?
So we need to cone up with a way of using our
econonm ¢ devel opnent dollars so we're not
pi cki ng wi nners and | osers.

ASSEMBLYWOVAN WOERNER:  Great. Thank
you very much

Ms. Rajamani, so | want to just follow
up on sonething you were sayi ng about how
challenging it is to get through |ocal review

processes when the processes are different --
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different |engths of tine.

Wrel ess conpani es have choices as to
where they spend their noney, where they nake
i nvest ment s.

M5. RAJAMANI :  Yes.

ASSEMBLYWOVAN WOERNER:  To what ext ent
have you seen conpani es choosing to put their
noney i n other states where the review
process is nore stream ined and predictable
across localities?

M5. RAJAMANI:  Yes. That's a great
guestion, Assenbl ywonan.

That we do see that -- as a trade
organi zati on, we have a wi de variety of
menbers, and we work with themon their
chal l enges. But we do see that, that froma
wireless carrier, if they have a dollar to
spend, that deploynent dollar they would
rat her spend in actually depl oying the steel,
t he antennas to make the connectivity work,
bring it into new areas or provide coverage
or capacity -- gaps.

They woul d rather spend the dollars

there. Frankly, froma business and | think
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fromyour conmunity and residents, they'd
rather it do that too.

But yes, those dollars go to other
states where it's easier and faster to depl oy
and spend that dollar.

ASSEMBLYWOVMAN WOERNER:  Thank you very
much.

CHAI RMOVAN KRUEGER: Thank you.

Senat or Sean Ryan.

SENATOR RYAN: Thank you.

Thank you, Ashley, for your testinony.

It's always good to see and work with you.

M chael, | have a question about the
broadband. So where | live we don't really
have a free market. It's a -- the city signs

a franchi se agreenment with the cabl e conpany,
and then no one else could conme into the
market. And there's another fiber conpany
trying to cone in.

Do you think we should use the
reconnect noney -- or the ConnectALL noney to
assi st that second conpany?

MR SANTORELLI: Well, first of all,

t hank you for the question.
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Vell, | nmean, it is a free market.
Anyone can enter the market if the finances
work for the | SPs.

SENATOR RYAN: Well, you can't. Once
you -- | nean, the city's signed a franchise
agreenent with the cabl e provider --

MR. SANTORELLI: Anyone el se can cone
in. Yes, | nean --

SENATOR RYAN:  You can get on-the-pole
access if --

MR. SANTORELLI: | mean, if you can
negotiate it and conme to an agreenent, anyone
can connect --

SENATOR RYAN. Wth the city.

MR. SANTORELLI: Right.

SENATOR RYAN: Yeah. But they're not
going to sign nore than one.

MR. SANTORELLI: Well, they coul d.

SENATOR RYAN: Well, usually their
agreenents say you can't.

MR. SANTORELLI: Right.

SENATOR RYAN: There's exclusivity.

MR, SANTORELLI: But, | nean, so

regardless -- | nean, | would argue that --
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SENATOR RYAN: | don't have an opinion
here about -- but | was just --
MR. SANTORELLI: Well, | would argue

that any ISP could explore and potentially
enter the market. But your market is already
technically served, so arguably -- and what
we think and what many others think is that
avai | abl e broadband subsi dies should go to
the areas that are not served first.

SENATOR RYAN: So they should go to
t he unserved --

MR. SANTORELLI: Right.

SENATCR RYAN: -- before the
under ser ved.

MR, SANTORELLI: Yes.

SENATOR RYAN: So | have pretty
slow -- and | see the wheel (gesturing;
gri ndi ng noi se).

MR. SANTORELLI: Right.

SENATOR RYAN: But it's way better
t han people a few mles away who have
not hi ng.

MR. SANTORELLI: Right. Right, yeah.

SENATOR RYAN: Doesn't a lot this just
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go back to the fact that we don't regul ate
internet |ike we do other utilities -- water,
gas, you know, electric?

You know, we allowed Verizon to build
a statewide FIOS fiber optic network al nost
20 years ago, and we gave them perm ssion to
skip Buffal o, Rochester, Syracuse and Al bany.

MR. SANTORELLI: Right. So as |
nmenti oned before, broadband is conpletely
different fromthe national nonopoly services
of electricity and water. And rightly so,
because it can be delivered in various
different ways -- cable, fiber, wrelessly,
fixed wireless, nmobile wreless.

Electricity and water, you get through
one pipe. And the regulatory systens are
conpletely different for that reason al one.
You don't want to regul ate broadband |ike a
nmonopol y service and then cl ose the door to
all other providers and stop innovation in
the delivery of services, because over --

SENATOR RYAN: Have we really seen
i nnovation in this?

MR. SANTORELLI: Sure. Fi xed wirel ess
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has expl oded in recent years in many of these
rural, underserved areas through T-Mobil e,
Verizon --

SENATOR RYAN: | hope the innovation
comes to ny area soon, because, you know --

MR SANTORELLI: Sure. | nean, the
| ocalities can probably work with their --

SENATOR RYAN: It's still taking a
long tine to download a Netflix novie.

(Laughter.)

CHAl RMOVAN KRUEGER: (M c of f;

i naudi bl e.)

SENATOR RYAN: Yeah. Thank you very
much.

CHAl RAMOVAN KRUEGER: Al'l right. Thank
you all for -- oh, do you have any ot her
Assenbl ynmenber s?

ASSEMBLYMAN PRETLOW  Yes.

CHAIl RAMOVAN KRUEGER:  Sorry.

ASSEMBLYMAN PRETLOW  Menber Qi s.

ASSEMBLYMAN OTI1 S:  Thank you, Chairs.

And thank you all for your testinony.
You all have little different silos of this,

all very interesting, and good work on all of
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your parts.

| have a question for M. Santorelli.
I nterested in knowi ng nore about your
institute, but curious whether your institute
has a position and done reports on | ocal
digital inclusion progranms. You know, nost
of the federal noney and a ot of the state
noney is on the macro-broadband
infrastructure. And we need to do that, but
there's also a need to make sure that we're
sending a share of the big funding to these
| ocal progranms that close the digital divide,
peopl e that have been excl uded.

So tell me about your work, if any, in
t hat silo.

MR. SANTORELLI: Absolutely. And
That's actually been a personal passion of
mne. And for many years we've al ways argued

that what we call the demand si de of

issues -- the digital literacy, the
adoption -- has been conpl etely overl ooked by
t he state.

Now it's being forced to come up with

a plan as a result of receiving | think
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twenty or $30 million in federal funding,
digital equity funding -- they have to cone
up with a plan to finally address these
i ssues on a statew de |evel.

Over the years we've seen pockets
of -- New York City has a digital equity
pl an, and other parts of the state have that,
but there's never been a conprehensive | ook
at these issues. And that's been a true
failing of the state, frankly, and a
frustration of m ne, again, because
regardl ess of -- you know, experiences with
services notw thstanding, the state is
i ncredi bly well served when you | ook at the
data, and adoption rates are actually pretty
high. But it still lags in certain
conmuni ties: Lowinconme househol ds, ol der
adults, and some others.

And there's been very few studies or
| ooks at digital literacy skills, which is
increasingly inportant now in the age of Al
and with everything being online. There's no
curriculumfor digital literacy, there's no

standards for digital literacy, there's no
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data for digital literacy.

So it's been a failing. Hopefully the
state will come around and, through the
i mpl enentation of its digital equity plan,
finally get the state on the right track on
t hese issues.

ASSEMBLYMAN OTI'S:  So -- and
Connect ALL has done their -- two reports that
they' ve submitted to the federal governnent.
| think the focus -- and maybe you'll share
in the advocacy of this -- is to nake sure
that we're getting a healthy anount of nobney
to use local practitioners.

Because, you know, you can build the
infrastructure, but if people still don't
have the digital literacy skills, you're not
provi ding the access that we desire.

So thank you, and eager to |learn nore
about your institute. Thank you.

MR. SANTORELLI: Thank you.

ASSEMBLYMAN PRETLOW  Menber Ra.

ASSEMBLYMAN RA: Thank you, M. Chair.

Ms. Ransl ow, can you -- well, | guess

this is general in terms of what we' ve been
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tal king about all day today. But first a
guestion -- and | think I know what your
answer is -- and then if you can el aborate on
how we can do better.

But, you know, we've tal ked about
$11 billion in econom c devel opnent in this
state. Many people, nyself included, would
say that it spends too nuch for what return
we get. So, A are these prograns designed
in the best way they can be to benefit our
smal | businesses in New York State?

MS. RANSLOW  No.

ASSEMBLYMAN RA: Ckay. And how can we
make them better benefit our small businesses
so that we can reverse that |oss of
17,000 smal | businesses since 2018 that you
spoke about earlier?

M5. RANSLOWN | think we need to | ook
at -- you know, we have a |lot of different
prograns, for exanple, that offer tax credits
or certain, you know, tax-advantageous
benefits to certain types of conpanies or
prograns, et cetera.

We need to | ook at opening those up.
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Right? W've put -- to small businesses.

Ri ght ? Because you |look at it -- and | had
this conversation with Senator Ryan not too
| ong ago. You know, we're giving out noney
to | arger businesses or bigger corporations
who arguably m ght have the resources to do
X, Y or Z

Smal | busi nesses don't necessarily
have the access or resources to do the sane
thing. And for exanple, wouldn't it be great
for an i ndependent bookstore on your
Main Street to be able to use a grant or use
a tax-credit programto invest in additional
poi nt - of -sal e software or website devel opnent
so that it could sell goods online like
Amazon can, right, or whoever.

So, you know, how do we | ook at the
way we spend econom ¢ devel opnent dollars and
rei mgi ne them so that small busi nesses can
t ake advantage of sonme of these tax credit
and different related progranms that we offer
to other types of businesses.

ASSEMBLYMAN RA: Thank you.

CHAIl RMOVAN KRUEGER:  Assenbl ynenber s?
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ASSEMBLYMAN PRETLOW  Menber Stirpe.

ASSEMBLYMAN STI RPE:  Thank you.

And as chair of Small Business once
upon a tine, |I'msure Ashley renenbers how
many press conferences we did trying to get
some assi stance on the unenpl oynment insurance
i ssue.

What you m ght not know is we cane
very close. Because in conference we got to
t he point where we were going to pay all the
interest and we were going to refinance a
bunch of it at a |lower interest rate; then
the | abor canme in and said, Wll, if w're
gi ving business that, you've got to give us
this. And that blew up the whole deal. So
we came close, but not quite.

But one thing -- 1'd like to clear up
maybe a m sperception. W' ve lost 17,000
smal | busi nesses, but there's not a week that
goes by that | don't send out letters to
12 new smal | businesses in ny district, and |
think you can spread that across the state.

Most businesses fail within the first

five years, and nost of themare snall
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busi nesses. So there's a ot of swrl
basically as far as businesses starting and
busi nesses ending. So | don't think we're
guite as bad as naybe sonme of the nunbers
m ght make us | ook.

And Ms. Raj amani, do you have a
prototype of a process that we could
standardi ze that, you know, would nake it
easier to go through the permtting process?

M5. RAJAMANI :  Yes, actually.

ASSEMBLYMAN STI RPE:  You do.

M5. RAJAMANI: And that wth our
associ ation, that we chanpi oned one
earlier -- | forget, I'm-- is it a new year?
But at the end of |ast year, we worked with
t he Adi rondack Park Agency, that they were
going through a code rewite. That they're a
rural area, they need connectivity.

They have been very innovative --
we' ve been tal ki ng about where is the
i nnovation. They've been very innovative and
understand that there is a push/pull on the
aest hetics, perhaps, of these

i nfrastructures, but everyone understands the
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necessity for them So how do we get it
with -- in a way that the conmunity wll
accept ?

And so we were able to work with the
agency very successfully, that they canme up
with a code rewwite. It wasn't perfect. O
course froman industry perspective, we'd
like alittle sonething else, but we |eft
that for another day. And it does a lot to
address community, aesthetic concerns,
siting.

And -- but it was technol ogy-agnostic,
soit allows for all the different sorts of
technol ogies to help close the digital
divide. It took the conmmunity invol venent --
it's part of the process at the begi nning of
frankly where to site it. But after that,
it's a permt.

ASSEMBLYMAN STI RPE:  Wul d you be
willing to send me whatever you have --

M5. RAJAMANI : Oh, absolutely.

ASSEMBLYMAN STIRPE: -- as a
prototype? |'d appreciate it.

M5. RAJAMANI @  Sure.
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CHAI RMOVAN KRUEGER: Thank you.

And I'"'mnot going to use the tinme, but
for NFIB, | would love if you could help us
understand -- even though we tal k about the
nunbers of small businesses cl osing, based on
t he previous question -- what is the nornmal
churn, so to speak, of businesses goi ng out
of business or starting up?

And since you're national, is
New York's rate in fact dramatically
different than other states?

| understand, |ots of businesses
close, but | actually don't know whet her
we're out of the norm And of course you
have to | ook at, | guess, pre-COVID,
current -- pre-COVID, during COVID, and
post - COVI D, because we know that had an
enor nous i npact on the business community for
everyone.

So | would | ove that as foll ow up.

M5. RANSLOW  Sure.

CHAI RMOVAN KRUEGER: Thank you.

And with that -- 1'mjust

doubl e-checking -- we're going to thank the
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| ast panel of this hearing. |1'mgoing to
officially gavel us out of this hearing.

|"mgoing to give everybody who's
going to conme for the first time, or cone
back, 10 m nutes, and at 3:30 we'll start the
next heari ng.

Thank you so much

(Wher eupon, the budget hearing
concluded at 3:20 p.m)




