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STATE OF NEW YORK

9494

| N SENATE

March 18, 2026

Introduced by Sen. CHAN -- read tw ce and ordered printed, and when
printed to be conmitted to the Cormittee on Investigations and Govern-
ment Qperations

AN ACT to anmend the tax law, in relation to directing the conmm ssioner
of taxation and finance to help entities elect to participate in the
federal tax credit for elenentary and secondary schol arshi ps

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Legislative intent. This legislation is intended to el ect
participation by the State of New York in the federal Educational Choice
for Children Act of 2025. The federal Ilegislation wuld help al
students attendi ng public and non-public schools with a househol d incone
not higher than 300% of area gross medi an incone to cover educationa
expenses including: fees, tutoring, transportation, technologies and
ot her expenses. Under the federal law a tax credit of up to $1,700 is
avail able for a taxpayer that donates to a scholarship granting organ-
i zation, which funds would be directed to students in states that have
opted into the program Wthout opting into the programchildren in New
York would be prohibited fromreceiving such schol arship funds, which
woul d ot herwi se be available to children in other states.

The |l egislature pursuant to section 1 of Article Il of the New York
State Constitution voluntarily elects that the State of New York partic-
ipate in the federal tax credit program established under 26 USC § 25 F
for taxpayers who nmake qualified contributions to scholarship granting
organi zations wthin this state and designate the Conm ssioner of the
Department of Taxation and Finance to identify such scholarship granting
organi zations located in this state.

§ 2. Section 171 of the tax law is anmended by addi ng a new subdi vi si on
twenty-ninth to read as foll ows:

Twenty-ninth. The conmi ssioner shall annually submt to the United
States secretary of the treasury and publish on the department's website
a list of all scholarship granting organizations |located in this state
that neet the requirenents of 26 USC § 25F and any requlations or appli-
cabl e guidance issued by the United States secretary of the treasury to
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ensure eligibility to participate beginning in taxable years after
Decenber thirty-first, two thousand twenty-six. The comr ssioner shal
establish rules or requlations necessary for an entity to denbnstrate
that it qualifies as a scholarship granting organization pursuant to 26
USC 8§ 25F. The conmi ssioner shall informthe public of this scholarship
granting program and the benefits of such program

8§ 3. This act shall take effect immediately.



