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STATE OF NEW YORK

9161

| N SENATE

February 9, 2026

Introduced by Sen. BASKIN -- read tw ce and ordered printed, and when
printed to be conmtted to the Conmttee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the public authorities law, in relation to providing
secondary bonding authority to the Buffalo fiscal stability authority

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 3 of section 3852 of the public authorities
| aw, as added by chapter 122 of the laws of 2003, is anended to read as
foll ows:

3. The authority shall continue until its control, advisory or other
responsibilities, and its liabilities have been nmet or otherw se
di scharged, which in no event shall be later than June thirtieth, two
t housand [ thi+rty—seven] forty-seven. Upon the term nation of the author-
ity, all of its property and assets shall pass to and be vested in the
city.

8 2. The public authorities law is anended by adding a new section
3862-a to read as foll ows:

8§ 3862-a. Additional bonds, notes or other obligations of the authori-
ty. 1. Commencing July first, two thousand twenty-six and term nating on
June thirtieth, two thousand thirty, the authority shall have the power
and is hereby authorized from tinme totinme to issue bonds, notes or
other obligations in such principal ampunts as it may determine to be
necessary pursuant to section thirty-eight hundred sixty-one of this
title to pay any financeable costs and to fund reserves to secure such
bonds, notes or other obligations, including incidental expenses in
connection therewith; provided, however, the aggregate principal anpunts
of such bonds, notes or other obligations outstanding at any one tine
shal | not exceed five hundred mllion dollars in addition to the one
hundred seventy-five mllion dollars authorized pursuant to section
thirty-eight hundred sixty-two of this title. Such funds may be applied
to financeable costs defined in paragraphs (a). (d) and (e) of subdivi-
sion fifteen of section thirty-eight hundred fifty-one of this title.
Such funds in city fiscal year tw thousand twenty-six--two thousand
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twenty-seven shall not exceed eighty percent of the projected gap as
defined in subdivision twenty of section thirty-eight hundred fifty-one

of this title, incity fiscal year tw thousand twenty-seven--two thou-
sand twenty-eight such funds shall not exceed sixty percent of the
projected gap as defined in subdivision twenty of section thirty-eight
hundred fifty-one of this title, in city fiscal year two thousand twen-
ty-eight--two thousand twenty-nine such funds shall not exceed forty
percent of the projected gap as defined in subdivision twenty of section
thirty-eight hundred fifty-one of this title, and in city fiscal year

two thousand twenty-nine--two thousand thirty such funds shall not
exceed twenty percent of the projected gap as defined in subdivision
twenty of section thirty-eight hundred fifty-one of this title. Such

bonds may be issued whether the city of Buffalo is in a control period
or an advisory period. Such bonds shall be tax exenpt to the naxinum
extent practicable, as provided by section thirty-eight hundred sixty-
nine of this title. Bonds, notes or other obligations issued by the
aut hori t a) to pay reasonable costs of issuance, as determ ned by the
authority, (b) to establish debt service reserve funds, (c) to refund or
advance refund any outstanding bonds or notes of the city or the author-
ity, or (d) as cash flow borrowi ngs shall not count against the above
limt on outstanding bonds, notes or other obligations of the authority,

nor shall any accretion of principal of bonds that would constitute
interest under the Internal Revenue Code of 1986, as anended. count
against such |limt; provided, however, that t he aggregate principa
anmount of cash flow borrowi ngs outstanding at any one time shall not

exceed one hundred forty-five million dollars.

2. The authority may issue bonds, notes or other obligations to refund
bonds, notes or other obligations previously issued, but in no event
shall the final maturity of any bonds, notes or other obligations of the
authority be later than June thirtieth, tw thousand seventy. No bond of
the authority shall nmature nore than thirty years fromthe date of its
issue, or after June thirtieth, two thousand seventy, whichever date is
earlier.

3. Bonds, notes or other obligations of the authority may be issued,
anortized, redeened and refunded without regard to the provisions of the
|l ocal finance |aw.

4. The directors may delegate to the chairperson or other director or
officer of the authority the power to set the financial terns of bonds,
notes or other obligations.

5. The authority in its sole discretion shall determne that the issu-
ance of its bonds, notes or other obligations is appropriate. Bonds,
notes or other obligations shall be authorized by resolution of the
authority. Bonds shall bear interest at such fixed or variable rates and
shall be in such denoninations, be in such form either coupon or regis-
tered, be sold at such public or private sale, be executed in such
nmanner, be denominated in United States currency., be payable in such
nedi um of paynment, at such place and be subject to such terns of redenp-
tion as the authority may provide in such resolution. No bonds, notes or
other obligations of the authority may be sold at private sale unless
such sale and the terns thereof have been approved in witing by (a) the
state conptroller where such sale is not to the state conptroller, or
(b) the director of the budget, where such sale is to the state conp-
troller.

6. Any resolution or resolutions authorizing bonds., notes or other
obligations or any issue of bonds, notes or other obligations may
contain provisions which may be a part of the contract with the holders
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of the bonds, notes or other obligations thereby authorized as to: (a
pl edging all or part of the authority's revenues, together wth any
other noneys, securities or contracts, to secure the paynent of the
bonds, notes or other obligations, subject to such agreements with
bondhol ders as may then exist; (b) the setting aside of reserves and the
creation of sinking funds and the regulation and disposition thereof;
(c) limtations on the purposes to which the proceeds fromthe sale of
bonds, notes or other obligations may be applied; (d) limtations on the
i ssuance of additional bonds, notes or other obligations, the terns upon
which additional bonds, notes or other obligations may be issued and
secured and the refunding of bonds, notes or other obligations; (e) the
procedure, if any, by which the terns of any contract with bondhol ders
nmay be anended or abrogated. including the proportion of bondholders
which nust consent thereto and the manner in which such consent may be
given; (f) vesting in a trustee or trustees such properties, rights,
powers and duties in trust as the authority nmay determ ne, which nmay
include any or all of the rights, powers and duties of t he trust ee
appointed by the bondholders pursuant to section thirty-eight hundred
sixty-three of this title and liniting or abrogating the rights of the
bondholders to appoint a trustee under such section or linmting the
rights, duties and powers of such trustee; and (g) defining the acts or
om ssions of the authority to act which may constitute a default in the
obligations and duties of the authority to the bondhol ders and providing
for the rights and renedies of the bondholders in the event of such
default, including as a matter of right the appointnent of a receiver;
provi ded, however, that such acts or onissions of the authority to act
which may constitute a default and such rights and renedies shall not be
inconsistent with the general laws of the state and other provisions of
this title.

7. In addition to the powers conferred upon the authority in this
section to secure its bonds, notes or other obligations, the authority
shall have power in connection with the issuance of bonds, notes or
other obligations to enter into such agreenents for the benefit of the
bondhol ders as the authority may deem necessary, convenient or desirable
concerning the use or disposition of its revenues or other npneys,
including the entrusting, pledging or creation of any other security

interest in any such revenues, npneys and the doing of any act. includ-
ing refraining from doing any act, which the authority would have the
right to do in the absence of such agreenents. The authority shall have

power to enter into amendnents of any such agreenents within the powers
granted to the authority by this title and to perform such agreenents.
The provisions of any such agreenents may be nmade a part of the contract
with the holders of bonds, notes or other obligations of the authority.
8. VWienever a series of bonds, notes or other obligations of the
authority is issued pursuant to this section for purposes other than
deficit financing authorized by section thirty-eight hundred fifty-seven
of this title, the paynment of the proceeds of such series of bonds,
notes or other obligations to the city may be, at the request of the
authority, evidenced by obligations of the city issued in accordance
with applicable provisions of the state constitution and local finance
law then in effect at the tine any such obligations are issued, provided
that the principal anpunt of the authority's bonds, notes or other obli-
gations issued in connection with any such exchange shall not exceed the
principal ampunt of such obligations of the city and accrued interest
thereon at the stated rate to the date of such exchange, and provided
further, however, that the principal paynents on any such issue of city
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obligations shall in no event be scheduled to fall on a date later than
the date on which falls a correspondi ng anount of schedul ed principa
paynents on the series of bonds, notes or other obligations of the
authority originally issued to provide such proceeds or issued to refund
bonds, notes or other obligations issued to provide such proceeds.

9. Notwi thstanding any provision of the uniformcomercial code to the
contrary, any pledge of or other security interest in revenues, npneys,
accounts, contract rights, general intangibles or other personal proper-
ty made or created by the authority shall be valid, binding and
perfected from the tinme when such pledge is nmade or other security
interest attaches without any physical delivery of the <collateral or
further act. and the lien of any such pledge or other security interest
shall be valid, binding and perfected against all parties having clains
of any kind in tort, contract or otherw se against the authority irre-
spective of whether such parties have notice thereof. No instrunent by
which such a pledge or security interest is created nor any financing
statenent need be recorded or filed to be valid and bi ndi ng.

10. Whether or not the bonds, notes or other obligations of the
authority are of such formand character as to be negotiable instrunents
under the terns of the uniformcommercial code, the bonds, notes or
other obligations are hereby nmade negotiable instruments within the
neaning of and for all the purposes of the uniform conmercial code,
subject only to the provisions of the bonds for registration.

11. Neither the directors of the authority nor any person executing
bonds, notes or other obligations shall be liable personally thereon or
be subject to any personal liability or accountability solely by reason
of the issuance thereof. The bonds, notes or other obligations of the
authority shall not be a debt of either the state or the <city, and
neither the state nor the city shall be |liable thereon, nor shall they
be payable out of any funds other than those of the authority; and such
bonds, notes or other obligations shall contain on the face thereof a
statenent to such effect.

12. The authority, subject to such agreenents with bondhol ders as then
may exist, shall have power to purchase bonds, notes or other obli-
gations of the authority out of any noneys available therefor, which
shall thereupon be cancel ed.

13. Notwi thstanding any provision of this title to the contrary, noth-
ing in this section may be construed as authorization to reinpose a
control period of the authority under section thirty-eight hundred
fifty-eight of this title.

8§ 3. Subdivision 9 of section 3854 of the public authorities law, as
added by chapter 122 of the laws of 2003, is anended to read as foll ows:

9. to enter into interest rate exchange or sinmilar arrangenents with
any person under such ternms and conditions as the authority nmay deter-
mne, not inconsistent wth the general laws of this state and other
provisions of this title, including, without limtation, provisions as
to default or early termnation and indemification by the authority or
any other party thereto for loss of benefits as a result thereof;
provi ded, however, that such exchanges or simlar arrangenents shall be
limted to twenty-five percent of the anobunt authorized in subdivision
one of section thirty-eight hundred sixty-two of this title to pay the
fi nanceabl e costs described in paragraph (a), (c), (d) or (e) of subdi-
vision fifteen of section thirty-eight hundred fifty-one of this title,_
or to twenty-five percent of the ampunt authorized in subdivision one of
section thirty-eight hundred sixty-two-a of this title to pay the
financeable costs described in paragraph (a), (c), (d) or (e) of subdi-
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vision fifteen of section thirty-eight hundred fifty-one of this ¢title,
as _applicabl e;

8 4. The opening paragraph of section 3863 of the public authorities
| aw, as added by chapter 122 of the laws of 2003, is anmended to read as
fol | ows:

Subj ect to any resolution or resolutions adopted pursuant to paragraph
(f) of subdivision six of section thirty-eight hundred sixty-two or
paragraph (f) of subdivision six of section thirty-eight hundred sixty-
two-a of this title, as applicable:

8 5. This act shall take effect inmediately.




