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STATE OF NEW YORK

8907

| N SENATE

January 14, 2026

Introduced by Sen. COWIE -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni -
cations

AN ACT to amend the public service |law and the public authorities |aw,
inrelation to certain corporations and the Long Island power authori-
ty's failure to achi eve annual custoner service performance targets

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Short title. This act shall be known and may be cited as
the "utility penalty and custoner bill relief act”.

8§ 2. The public service law is anended by adding a new section 25-b to
read as foll ows:

8 25-b. Failure to achieve annual custoner service perfornance
targets. 1. Any gas corporation, electric corporation and conbinhation
gas and electric corporations that fail to achieve their annual custoner
service performance targets in any particular year, which are subject to
financial penalties or negative revenue adjustnents as established in
such corporation's rate plan, shall be returned to rate payers by neans
of direct bill credit as soon as practically feasible. Every gas corpo-
ration, electric corporation or conbination gas and electric corporation
shall provide any relevant infornation pertaining to such direct bil
credit to the conm ssion.

2. The commission shall subnmit annually to the governor, the state
conptroller, the tenporary president of the senate, and the speaker of
the assenbly, a detailed report indicating howlong it takes fromthe
assessnent of the penalties or negative revenue adjustnments for the gas
corporation, electric corporation or conbination gas and electric corpo-
ration to return such funds to rate payers, as well as how nmuch the rate
payer relief is based on service class.

§ 3. Subdivision 14 of section 2 of the public service |law, as added
by section 1 of part X of chapter 57 of the [aws of 2013, is anended to
read as foll ows:

14. The term "conbi nation gas and electric corporation,” when used in
sections twenty-five-a, twenty-five-b, sixty-five and sixty-six of this
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chapter, includes any gas corporation operating in New York under comon
ownership with an electric corporation operating in New York or any
el ectric corporation operating in New York under common ownership with a
gas corporation operating in New York, or any successor of either such
corporation; provided, however, that such termshall not include munici-
pally-owned utilities, and shall not include any generating facilities
owned or operated by either such corporation or any conmon owner there-
of , or any subsidiary of such commopn owner.

8§ 4. Title 1-A of article 5 of the public authorities | aw as added by
chapter 517 of +the laws of 1986, is anended by adding a new section
1020-aaa to read as foll ows:

8 1020-aaa. Failure to achieve annual custoner service perfornance
targets. 1. |If the authority fails to achieve annual custoner service
performance targets in any particular yvear, which are subject to finan-
cial penalties or negative revenue adjustnents as established in such
authority's rate plan, such funds shall be returned to rate payers by
neans of direct bill credit as soon as practically feasible.

2. The authority shall submt annually to the governor, the state
conptroller, the tenporary president of the senate, the speaker of the
assenbly and the county executives and governing bodies of the counties
of Suffolk and Nassau, a detailed report indicating how long it takes
from the assessnment of the penalties or negative revenue adjustnents
for the authority to return such funds to rate payers, as well as how
nmuch the rate payer relief is based on service class.

8§ 5. Section 89-c of the public service law is anended by adding a new
subdi vision 18 to read as foll ows:

18. (a) If any water-works corporation fails to achieve annual custont
er _service performance targets in any particular year, which are subject
to financial penalties or negative revenue adjustnents as established in
such water-work's rate plan, such funds shall be returned to rate payers

by neans of direct bill credit as soon as practically feasible. Such
wat er -wor ks corporation shall provide any relevant infornmation pertain-
ing to such direct bill credit to the conm ssion.

(b) The commission shall submt annually to the governor, the state
conptroller, the tenporary president of the senate, and the speaker of
the assenbly, a detailed report indicating howlong it takes fromthe
assessnent of the penalties or negative revenue adjustnents for the
wat er-works corporation to return such funds to rate payers, as well as
how much the rate payer relief is based on service class.

8§ 6. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid and after exhaustion of all further judicial review, the
judgnent shall not affect, inmpair or invalidate the renainder thereof,
but shall be confined in its operation to the clause, sentence, para-
graph, section or part of this act directly involved in the controversy
in which the judgnment shall have been rendered.

§ 7. This act shall take effect on the one hundred twentieth day after
it shall have becone a |law. Effective imediately, the addition, anend-
ment and/or repeal of any rule or regul ati on necessary for the inplenen-
tation of this act on its effective date are authorized to be nmade and
conmpl eted on or before such effective date.




