O©CoOoO~NOUA~,WNPE

STATE OF NEW YORK

7488

2025- 2026 Regul ar Sessi ons

| N SENATE

April 17, 2025

Introduced by Sen. COWRIE -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the public authorities law, in relation to statew de
nmuni ci pal reciprocal program agreenents and the issuance of program
bonds

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2431 of the public authorities law is anended by
addi ng a new cl osi ng paragraph to read as foll ows:

It is further declared to be in the public interest and it is the
policy of the state to provide a neans by which the New York Schools
| nsurance Reciprocal my receive npheys, in an anount not to exceed
seventy-five mllion dollars for the specific object and purpose of
restoring the industry required surplus. The New York Schools |nsurance
Reciprocal is a statewide nunicipal reciprocal insurer. It is the vehi-
cle through which New York's public school districts and BOCES insure
one another against property and casualty |[osses. The state education
law and good governnent principles require that public school districts
and BOCES mamintain property and casualty insurance. The New York School s
| nsurance Reciprocal was created at a tine when property and casualty
insurance was either unavailable or unaffordable for New York's public
school districts and BOCES. The need for New York Schools I|nsurance
Reci procal continues, as the problens of unaffordability and unavail -
ability continue. The New York Schools Insurance Reciprocal is critical
to the support of public schools and BOCES across New York state. Access
to affordable capital will enhance the New York Schools I nsurance Recip-
rocal's ability to fulfill its essential governnental purpose.

§ 2. Subdivisions 2, 3 and 10 of section 2432 of the public authori-
ties law, as anended by section 2 of part N of chapter 56 of the |aws of

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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2010, are anended and four new subdivisions 5-d, 5-e, 29 and 30 are
added to read as foll ows:

(2) "Bonds" and "Notes". The bonds and notes, including any special
program bonds, special school purpose bonds, recovery act bonds, [anréd]
public safety conmunications bonds, and statew de nunicipal reciproca
program bonds respectively issued by the agency pursuant to this title.
Bonds and notes shall not include any tax lien collateralized securities
i ssued pursuant to this title.

(3) "Municipal Bond". A bond or note or evidence of debt payable from
any | ocal revenues, including taxes, assessments and rents, which a
muni ci pality may lawmfully issue to finance |ocal inprovements and public
purposes, including local ARRA bonds and |ocal public safety comuni -
cations bonds, but does not include (a) any bond or note or evidence of
debt issued by any other state or any public body or municipal corpo-
ration thereof, (b) any special program agreenent, [e+~] (c) any special

school pur pose agreement or any special school deficit program
agreement, _or (d) any statew de nunicipal reciprocal program agreenent.
(5-d) "Statewi de Municipal Reciprocal Program Prem uns". Any paynent

of public noney nmade by the public school district and BOCES subscribers
of the New York Schools Insurance Reciprocal to or for the statew de
muni ci pal reciprocal program agreenent.

(b-e) "Statew de Municipal Reciprocal Program Agreenment". An agreenent
bet ween the agency and a statew de municipal reciprocal program entered
into pursuant to section twenty-four hundred thirty-five-f of this
title.

(10) "Debt Service Reserve Fund Requirenent". Wth respect to any debt
service reserve fund created by section twenty-four hundred thirty-nine
of this title relating to bonds other than special program bonds [e+].
speci al school purpose bonds [e+]. special school deficit program bonds
[er]. recovery act bonds [e+]. public safety conmunications bonds or
st at ewi de nuni ci pal reciprocal program bonds, as of any particular date
of conputation, an anount of npney equal to the greatest of the respec-
tive amounts, for the then current or any succeedi ng cal endar vyear, of
annual debt service paynments required to be made to the agency on al
muni ci pal bonds purchased with the proceeds of bonds which bonds are
secured by such debt service reserve fund, such annual debt service
paynents for any cal endar year being an anount of nobney equal to the
aggregate of (a) all interest payable during such cal endar year on al
muni ci pal bonds purchased by the agency and then outstanding on said
date of conputation which are secured by such debt service reserve fund,
plus (b) the principal anpbunt of all rmunicipal bonds purchased by the
agency and then outstanding on said date of conputation which mature
during such calendar year and are secured by such debt service reserve
fund; and with respect to any debt service reserve fund created by
section twenty-four hundred thirty-nine of this title relating to an
i ssue or issues of special programbonds [e+]. special school purpose
bonds [e+]. special school deficit programbonds [e+], recovery act
bonds [e+]. public safety communications bonds or statew de nunicipa
reciprocal program bonds, such anmount as shall be determ ned by the
agency.

(29) "Statew de Municipal Reciprocal Programi. For purposes of this
title, a statewide nunicipal reciprocal programshall be the New York
School s I nsurance Reciprocal (NYSIR).

(30) "Statew de Municipal Reciprocal Program Bonds". An issue of bonds
of the agency, all or a portion of the proceeds of which are nade avail -
able to a statewi de nunicipal reciprocal programin connection wth the
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execution by the agency and such statew de nunicipal reciprocal program
agreenent. The proceeds of such statew de municipal reciprocal program
bonds shall only be made available to a statew de nunicipal reciproca
program

8 3. Subdivisions 3, 11, 18 and 21 of section 2434 of the public
authorities law, as anmended by section 68 of part H of chapter 83 of the
| aws of 2002, are anended and a new subdivision 21-d is added to read as
fol | ows:

(3) To nmake and execute contracts and all other instrunents necessary
or convenient for the exercise of its powers and functions under this
title, including, without Ilinmtation, any special program agreenent
entered into pursuant to the provisions of section twenty-four hundred
thirty-five-a of this title, any purchase and sale agreenent entered
into pursuant to the provisions of section twenty-four hundred thirty-
five-b of this title [and], any special school deficit program agreenent
entered into pursuant to section twenty-four hundred thirty-five-e of
this title and any statew de municipal reciprocal programentered into
pursuant to section twenty-four hundred thirty-five-f of this title;

(11) To nmake and execute contracts for the servicing of nunicipal
bonds acquired by the agency pursuant to this title, and for the servic-
ing of special program agreenents, special school purpose agreenents
[anrd] . special school deficit program agreenents and statew de municipa
reci procal program agreenents, and to pay the reasonable value of
services rendered to the agency pursuant to those contracts;

(18) To establish any terns and provisions with respect to any speci al
program agreenent, special school purpose agreenment [e+]. special schoo
deficit program agreement or statewi de nunicipal reciprocal program
agreenent, including any terns for paynent, and any other matters which
are necessary, desirable or advisable in the judgnment of the agency;

(21) To pledge or assign, as security for any of its bonds or notes,
any noneys, funds, municipal bonds, special program agreenents, special
school purpose agreenents, [e+] special school deficit program agree-
ments, or statew de nunicipal reciprocal program agreenents, assets or
revenues of the agency, including, without limtation, any state aid
[e+] . school aid or statewide nunicipal reciprocal program pren uns
received or receivable pursuant to section twenty-four hundred thirty-
six of this title;

(21-d) To certify to the conptroller, with a copy to the superinten-
dent of the departnent of financial services, the ambunts required with
respect to statew de nunicipal reciprocal programbonds as described in
section twenty-four hundred thirty-five-f of this title.

8 4. The public authorities law is anended by adding a new section
2435-f to read as foll ows:

§ 2435-f. Statew de nunicipal reciprocal programagreenents. In order
to fulfill the purposes of this title and to provide a nmeans by which
the statew de nunicipal reciprocal program may receive assistance to
neet its obligations and, notw thstanding any general or special lawto
the contrary, the agency and the statew de nunicipal reciprocal program
are hereby authorized to enter into one or nore statew de nunicipal
reciprocal program agreenents in accordance with the provisions of this
title as to financing of costs by the agency, the application of state-
wi de nuni ci pal reciprocal program prem uns revenues to the agency to
secure its bonds and further assurances in respect of the agency's
receipt of such revenues. Any such statew de nunicipal reciprocal
program agreenents shall not constitute indebtedness of the statew de
nuni ci pal reci procal programfor purposes of section 20.00 of the |oca




O©Coo~NoOO~wWNE

S. 7488 4

finance law or any constitutional or statutory limtation. In addition

any statew de mnunicipal reciprocal programbonds issued in _connection
with such statewide nunicipal reciprocal program agreenent shall not
constitute a debt of the state or of the applicable statew de nunicipal
reci procal programunder any constitutional or statutory provision. Any
such statewide nunicipal reciprocal program preniuns revenues shal

belong to the agency, and shall not be, or be treated as, revenues of

the statew de nunicipal reciprocal programfor appropriation, accounting

or any other purpose, provided, however, that statew de nunicipal recip-
rocal program premuns revenues shall be deened to be revenues of the

statewi de nmunicipal reciprocal programfor the purpose of any conputa-
tion of federal or state aid., and shall not be consolidated. conm ngled
or otherwi se conbined with any other noneys of the agency and any such
statewide nmunicipal reciprocal program agreenent shall include a state-
nent to such effect. Any such statewide nunicipal reciprocal program

prem uns _revenues and any such statew de nunicipal reciprocal program

agreenents may be pl edged by the agency in accordance with and with the
effect of subdivision ten of section twenty-four hundred thirty-seven of

this title to secure its bonds and may not be nodified thereafter except
as provided by the terns of the pledge. Each statew de nunicipal recip-
rocal program agreenent shall specify the amount to be nade available to
the statewi de nmunicipal reciprocal programthrough the proceeds of an
issue of statewde nmunicipal reciprocal program bonds and such other
matters as the agency shall determ ne necessary or desirable as to the
application of bond proceeds or the security of the bonds. Such state-
wi de nunicipal reciprocal program agreenent shall also provide that the
agency shall not be entitled to receive any statew de nmunicipal recipro-
cal program preni uns revenues.

8 5. Section 2436 of the public authorities law is anmended by adding a
new subdi vision 6 to read as foll ows:

6. In the event that a statew de nmunicipal reciprocal program shal
fail to nmake a paynent in such ampunt (as calculated in accordance wth
the statewide nunicipal reciprocal program agreenent to which such
statewi de nunicipal reciprocal programshall be a party) and by such
date as is provided to be nade by such statew de nunicipal reciproca
programin its statewide nunicipal reciprocal program agreenent, the
chair of the agency shall so certify to the conptroller, with a copy to
the superintendent of the departnent of financial services. Such certif-
icate shall be in such formas the agency deens desirable, but shal
specify the ampunt by which such paynent shall have been deficient. The
conptroller, upon receipt of such certificate from the agency. shal
wi thhold from such statew de nunicipal reciprocal program any statew de
nuni ci pal reciprocal program prem uns payable to such special statew de
nunicipal reciprocal program to the extent of the anpunt so stated in
such certificate as not having been nade, and shall imrediately pay over
to the agency the anpunt so withheld. Any anpunt so paid to the agency
from such statewide nmunicipal reciprocal programpremuns shall not
obligate the state to make, nor entitle the statew de nmunicipal recipro-
cal programto receive, any additional anpunts of statew de nunicipa
reci procal program prem uns.

8 6. The public authorities law is anended by adding a new section
2436-d to read as foll ows:

8 2436-d. Statewide nunicipal reciprocal program 1. Wth respect to
each issue of outstanding statew de nmunicipal reciprocal program bonds,
the chair of the agency shall annually certify, or in the case of the
first such certificate within thirty days after the sale of an issue of
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statewi de nunicipal reciprocal programbonds, to the conptroller and the
director of the budget, with a copy to the superintendent of the depart-
nment of financial services, a schedule setting forth the anmpbunt of
statewide nmunicipal reciprocal program prem uns revenue necessary for
paynent of the follow ng obligations:

(a) all interest and all paynents of principal and redenption prenium
if any, on such statew de municipal reciprocal program bonds maturing or
ot herwi se com ng due during the subsequent state fiscal year

(b) the anpbunts required to be deposited in any debt service reserve
fund with respect to statew de nunicipal reciprocal program bonds;

(c) the ampunt, if any, due to any provider of any bond credit or
liquidity facility, representing paynents made by it as provided in the
applicable resolution or trust indenture, including any related reason-
able interest, fees or charges so provided:;

(d) the anpunt, if any, required to be rebated to the United States to
provide for continued federal tax exenption of such statew de municipa
reci procal program bonds; and

(e) any administrative or other fees, costs or charges due to the
agency or any other party in connection with such statew de rmnunicipal
reci procal program bonds.

2. The certification may be anmended and, in the event of a bond sale,
shall be anmended no later than thirty days after such sale. The schedul e
acconpanyi ng such certification shall provide for such paynent dates as
the agency deens appropriate to ensure that sufficient funds will be
available to neet its obligations relating to such statew de nunicipa
reci procal program bonds as they cone due.

8 7. Subdivisions 1, 4 and 5 of section 2437 of the public authorities
law, subdivision 1 as anended by section 73 of part H of chapter 83 of
the laws of 2002, subdivision 4 as anended by section 1 of part O of
chapter 63 of the laws of 2003, and subdivision 5 as anended by section
6 of part N of chapter 56 of the laws of 2010, are anended to read as
fol | ows:

(1) Subject to the provisions of section two thousand four hundred
thirty-eight of this title, the agency shall have the power and is here-
by authorized fromtime to tine to issue its negotiable bonds and notes
in conformty with applicable provisions of the uniformcomercial code
in such principal anmounts as, in the opinion of the agency, shall be
necessary to provide sufficient funds for achieving the corporate
pur poses thereof, including the purchase of municipal bonds, the provid-
ing of certain anmounts to special program nunicipalities from the
proceeds of special program bonds, the providing of certain amounts to
speci al school purpose nunicipalities from the proceeds of special
school purpose bonds, the providing of certain amunts to a speci al
school deficit programdistrict from the proceeds of special schoo
deficit program bonds, the providing of certain ampunts to a statew de
muni ci pal reciprocal programfromthe proceeds of statew de municipa
reciprocal program bonds, the payment of interest on bonds and notes of
t he agency, establishnent of reserves to secure such bonds and notes,
paynent of letter of credit, bond insurance and other credit and |iquid-
ity support facility fees, prem uns, reinbursenents and expenses, fees
and expenses of trustees and paying agents and other financing costs
including any accrued costs payable to the New York state housing
fi nance agency pursuant to any contract entered into under subdivision
twelve of section two thousand four hundred thirty-four of this title
and all other expenditures of the agency incident to and necessary or
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convenient to carry out its corporate purposes and powers, except the
operating expenses of the agency.

(4) Such bonds or notes shall bear such date or dates, shall mature at
such tinme or times, shall bear interest at such rate or rates, shall be
of such denom nations, shall be in such form carry such registration
privileges, be executed in such manner, be payable in |awful noney of
the United States of America at such place or places within or wthout
the state, be subject to such terns of redenption prior to maturity and
have such other terns as may be provided by such resolution or resol-
utions or such certificate with respect to such bonds or notes, as the
case may be; provided, however, that the maxi num maturity of bonds ot her
t han special program bonds, special school purpose bonds [e+]. special
school deficit programbonds or statew de nunicipal reciprocal program
bonds shall not exceed forty years fromthe date thereof, the maximum
maturity of special program bonds shall not exceed thirty years, the
maxi mum naturity of statew de nunicipal reciprocal program bonds shal
not exceed thirty years, the maxi mum maturity of special school purpose
bonds shall not exceed twenty years, the maxinmum maturity of special
school deficit program bonds shall not exceed ten years and the maxi num
maturity of notes or any renewals thereof shall not exceed five years
fromthe date of the original issue of such notes.

(5) Any bonds or notes of the agency other than special program bonds,
special school purpose bonds, special school deficit program bonds,
st at ewi de nmunici pal reciprocal program bonds, recovery act bonds or
public safety communi cati ons bonds shall be sold at public sale and from
time to time upon such ternms and at such prices as may be determ ned by
the agency, and the agency may pay all expenses, premuns and conmm s-
sions which it nay deem necessary or advantageous in connection with the
i ssuance and sale thereof. Any special program bonds, special schoo
pur pose bonds, special school deficit program bonds, statew de municipa
reci procal program bonds, recovery act bonds or public safety comuni-
cations bonds shall be sold at public or private sale and fromtine to
time upon such terns and at such prices as my be determned by the
agency, and the agency may pay all expenses, prem uns and conmm Sssions
which it may deem necessary or advantageous in connection with the issu-
ance and sal e thereof provided, however, that special program bonds
relating to a special program agreenent entered for the purpose
descri bed in paragraph (b) of subdivision one of section twenty-four
hundred thirty-five-a of this title shall be sold on or before June
thirtieth, two thousand one. No special program bonds, special schoo
purpose bonds, special school deficit programbonds, [e+] statew de
nmuni ci pal reciprocal program bonds, recovery act bonds, or public safety
comuni cati ons bonds of the agency may be sold by the agency at private
sal e, however, unless such sale and the terns thereof have been approved
in witing by (a) the conptroller, where such sale is not to the conp-
troller, or (b) the director of the budget, where such sale is to the
conptroller.

8§ 8. Subdivision 1 of section 2438 of the public authorities |law, as

anmended by chapter 355 of the laws of 2016, is anended to read as
fol | ows:

(1) The agency shall not issue bonds and notes in an aggregate princi-
pal anpbunt at any one tine outstanding exceeding one billion dollars,

excluding tax lien collateralized securities, special school purpose
bonds, special school deficit program bonds, statew de nunicipal recip-
rocal program bonds, special program bonds issued to finance the recon-
struction, rehabilitation or renovation of an educational facility
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pursuant to the provisions of subdivision (b) of section sixteen of
chapter six hundred five of the laws of two thousand, special program
bonds issued to finance the cost of a project for design, reconstruction
or rehabilitation of a school building pursuant to the provisions of
section fourteen of the city of Syracuse and the board of education of
the city school district of the city of Syracuse cooperative schoo

reconstruction act, special program bonds issued to finance the cost of
a project for design, construction, reconstruction or rehabilitation of
a school building pursuant to the provisions of section thirteen of the
Yonkers city school district joint schools construction and noderniza-
tion act, recovery act bonds, public safety comunications bonds and
bonds and notes issued to refund outstandi ng bonds and notes.

8 9. This act shall take effect immediately.



