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STATE OF NEW YORK

7344

2025- 2026 Regul ar Sessi ons

| N SENATE

April 10, 2025

Introduced by Sen. BAILEY -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anend the insurance law, in relation to the New York insurance
underwriting transparency act

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The insurance |law is amended by adding a new article 6 to
read as foll ows:

ARTICLE 6
NEW YORK | NSURANCE UNDERWRI TI NG TRANSPARENCY ACT

Section 601. Short title.

602. Purpose.

603. Scope.

604. Definitions.

605. Transparency requirenents.

606. Rules and regul ati ons.

8 601. Short title. This article shall be known and may be cited as
the "New York | nsurance Underwiting Transparency Act".

8 602. Purpose. The purpose of this legislation is to provide persona
auto and honeowners insurance consuners with clear and useful inforna-
tion explaining the basis for when a nmterial change is nmade to a
consuner's policy.

8 603. Scope. (a) This article applies to personal autonobile and
homeowner's policies that are underwitten on an individual basis for an
individual, famly., or househol d.

(b) This article shall not apply to notices required by the federa
Fair Credit Reporting Act (15 U.S.C. 1681 et seq.).

8 604. Definitions. For the purposes of this article, the follow ng
ternms shall have the follow ng neanings:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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(a) "lInsured" neans an individual entitled to coverage under a
personal autonobile or honeowner's insurance policy.

(b) (1) "Material change" neans, in relation to insurance in
connection with a personal autonobile or honeowner's policy:

(A) a nonrenewal or cancellation;

(B) an increase of nore than ten percent over the expiring prenm um

(O a reduction in coverage; or

(D) anot her adverse or unfavorable change in the terns of coverage or
anmount .

(2) The term"nmaterial change" shall not include:

(A) An increase in the insurer's filed rate plan and autonatic infla-
tionary increases;

(B) An additional premiumdue to a change initiated by the insured
such as:

(i) adding or renpving vehicles or drivers;

(ii) adding an endorsenent ;

iii) adding additional coverages;

(iv) adding covered prem ses; or

(v) increasing coverage limts or deductibles; and

(C) An additional premiumdue to a change in risk exposure as a result
of the insured's participation in a usage based or telenatics insurance
progr am

8 605. Transparency requirenents. (a) An insurer that nmakes a nmateri al
change to an insured's personal autonobile or honmeowner's policy shal
provide a witten notice to the insured that:

(1) explains the principal factors for the material change; or

(2) states that the insured has the right to request and obtain an
explanation of the principal factors for the material change.

(b) An insured who receives a notice of a material change described in
paragraph two of subsection (a) of this section nay subnit to the insur-
er awitten request for an explanation of the principal factors for the
material change.

c) Upon receiving a request for an explanation under subsection b
of this section, the insurer shall provide a witten notice to the
insured explaining the principal factors for the material change.

(d) An insurer shall provide a copy of a witten notice provided under
par agraph one of subsection (a) or subsection (c) of this section to the
insurance producer, if any, who:

(1) represented the insured in obtaining coverage fromthe insurer, or
represented the insurer in regard to the providing of coverage to the
insured; and

(2) is not an enployee, an exclusive agent, or a captive agent of the
insurer.

(e) Awitten notice:

(1) provided under subsection (a) or (c) of this section, or a witten
request submitted under subsection (b) of this section, shall be
provided by first class nmil or electronic delivery to an electronic
nai | address at which a party has consented to receive notices or docu-
nents;

(2) provided under subsection (d) of this section may be provided to
the insurance producer via the insurer's portal for producer comuni-
cations.

(f) Awitten notice provided under paragraph one of subsection (a) or
subsection (c) of this section shall
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(1) be sufficiently clear and use | anguage sufficiently specific to
enable the insured to identify the basis for the insurer's decision to
nake the material change;

(2) include a description of the principal factors npst heavily
wei ghed by an insurer in making a material change., listed in no partic-
ul ar order; and

(3) provide a point of contact through which the insured nmay di scuss
the reasons for the material change

(g) The followi ng type of statenents shall not be considered to neet
the requirenents set forth in subsection (f) of this section:

(1) the material change is based on the insurer's internal standards,
policies, or nodels:;

(2) the insured failed to achieve a particular score on the insurer's
scoring system or

(3) one containing generalized terns, such as "poor credit history",
"poor credit rating", or "poor insurance score".

(h) The requirenents set forth in this section do not replace and are
in addition to any other requirenents under this chapter.

(i) Nothing in this article shall prohibit an insurer fromvoluntarily
providing the disclosures required by this article.

8 606. Rules and reqgulations. The superintendent may adopt rules or
regulations as the superintendent considers appropriate to carry out the
provisions of this article.

8§ 2. This act shall take effect one year after it shall have becone a
law and shall apply to any policy issued, anended, or renewed on and
after such effective date.




