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STATE OF NEW YORK

6263

2025- 2026 Regul ar Sessi ons

| N SENATE

March 7, 2025

Introduced by Sen. CRIFFO -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Housing, Construction and
Communi ty Devel opnent

AN ACT to amend the private housing finance law, in relation to requir-
ing certain out-of-state affordable housing owners to mmintain an
escrow account for affordable housing rental units |ocated in New York
state

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The private housing finance |aw is amended by adding a new
section 615 to read as foll ows:

8 615. CQut-of-state affordable housing owner escrow account. 1. For
the purposes of this section, the following terns shall have the foll ow
ing neani ngs:

(a) "HUD' shall nmean the federal departnent of housing and urban
devel opnent.

(b) "Qut-of-state affordable housing owner"” shall nean an affordable
housi ng devel opnent conpany that:

(i) is located outside of New York state

(ii) owns twenty or nore affordable housing rental units located in
New York state; and

(iii) receives federal funding pursuant to a HUD admini stered program
or initiative.

2. (a) Every out-of-state affordable housing owner shall nmmintain an
escrow account, held by a bank or licensed lender, as such terns are
defined by section two of the banking law, for the purpose of financing
utility costs, tax obligations, fire services, and regul ar nmaintenance
costs for affordable housing rental units located in New York state.

(b) Such escrow account shall contain:
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(i) fifty percent of such owner's property tax obligations for afford-
able housing rental units located in New York state for the prior tax
year ;

(ii) fifty percent of utility costs and reqular maintenance costs for
affordabl e housing rental units |located in New York state for the previ-
ous twelve nonths; and

(iii) an amount sufficient to cover any potential fire services, as
determ ned by the conm ssi oner.

§ 2. This act shall take effect on the sixtieth day after it shall
have becone a | aw.




