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STATE OF NEW YORK

2559

2025- 2026 Regul ar Sessi ons

| N SENATE

January 21, 2025

Introduced by Sen. COWRIE -- read twice and ordered printed, and when
printed to be conmitted to the Commttee on Aging

AN ACT to anend the real property law, in relation to the provision of
certain information to nortgagors of reverse nortgages issued under
the federal hone equity conversion nortgage for seniors program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The real property law is anmended by addi ng a new section
280-c to read as foll ows:

8 280-c. Federal hone equity conversion nortgage information sunmary
sheet. 1. For the purposes of this section the following terns shall
have the foll owi nhg neani ngs:

(a) A reverse nortgage loan as defined in section tw hundred eighty
of this article, which is issued in this state pursuant to the hone
equity conversion nortgage for seniors programoperated by the federa
Depart nent of Housing and Urban Devel opnent.

(b) An authorized lender as defined in section two hundred eighty of
this article authorized to nmake reverse nortgage loans, as defined in
this section.

(c) A nortgagor as defined in section two hundred eighty of this arti-
cle.

(d) The departnment of financial services established pursuant to
section one hundred two of the financial services |aw

2. The departnent shall establish and distribute to authorized |end-
ers, and periodically update, a New York state hone equity conversion
information summary. Such sunmary shall include, but not be linmted to

(a) notice that reverse nortgage loans are not free or cost free, and
such loans have associated costs that are included in the financing
t her eof ;

(b) a schedule of paynents to be nmade to and fromthe nprtgagor, and
the total payment for both the nortgagee and the authorized | ender over
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the termof the reverse nortgage | oan contingent upon the type of such
| oan bei ng off ered;

(c) a statenent advising nortgagors to consult with |icensed profes-
sionals regarding the tax and estate planning consequences of reverse
nort gage | oans;

(d) where applicable, a description of the prepaynent and refinancing
provi sions of the reverse nortgage | oan;

(e) an explanation and item zation of the potential costs of reverse
nortgage loans, including the rate of interest and total interest paya-
ble on such | oan

(f) a summary of actions or conditions that will constitute a default
of the reverse nortgage |oan

() a summary and explanation of alternatives to entering into a
reverse nortgage loan on the basis of economc hardship including, but
not |limted to, direct sale of the residence, social safety net
prograns, debt consolidation or econonic counseling;

(h) information on a nortgagor's basic rights in the forecl osure proc-
ess;

(i) a summary of the real property tax exenptions which are available
to the nortgagor in order to reduce such nortgagor's cost of living;

(j) information about New York state-based organi zations that provide
federal Departnment of Housing and Urban Developnent certified reverse
nor t gage counsel i ng;

(k) information on legal assistance and advocacy organi zations and
services which provide assistance to nortgagors in the event that
conplications or issues arise relating to the reverse nortgage | oan; and

(1) such other information as the departnent shall deem necessary to
fully informnortgagors of their rights and responsibilities under a
reverse nortgage | oan.

3. Not J|less than five days prior to the closing upon a reverse nort-
gage loan, the authorized | ender shall provide the nortgagor wth a
conpleted New York state home equity conversion information summary in
duplicate. Each nortgagor shall sign both copies of such sunmary,
attesting that they have read and fully understands the summary. One
copy thereof shall be retained by the authorized lender and the other
shall be retained by the nbrtgagor's attorney.

4. The provision of the information summary established by this
section is integral to the execution of a reverse nortgage loan, thus in
the absence of such a summary the related reverse nortgage | oan shall be
null and void.

5. Any person who has been injured by reason of any violation of this
section or the rules and requlations related thereto may bring an action
in their own nane to recover treble their actual danmages, plus the
prevailing plaintiff's reasonable attorneys fee.

6. The superintendent of financial services is authorized to pronul-
gate any rules or reqgulations deened necessary to inplenent the
provisions of this section.

8§ 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a law. Effective immediately, the addition, amend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act onits effective date are authorized to be nade and
conpl eted on or before such effective date.




