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STATE OF NEW YORK

1077

2025- 2026 Regul ar Sessi ons

| N SENATE

(Prefil ed)
January 8, 2025

Introduced by Sen. SALAZAR -- read twice and ordered printed, and when
printed to be conmitted to the Conmittee on Cities 1

AN ACT to anend the real property tax law, in relation to enacting the
"New York city arts space act"

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "New York city arts space act".

§ 2. Section 467-mof the real property tax law is amended by adding a
new subdi vision 4-a to read as foll ows:

4-a. Affordable arts space benefits and requirenents. a. For the
pur poses of this subdivision, the following terns shall have the foll ow
ing neani ngs:

(i) "Affordable arts space" shall nean a space rented or |l eased by an
eligible arts organization for wuse as studio., rehearsal. performance
space, or arts or cultural programm ng open to the general public in an
eligible nmultiple dwelling; and

(ii) "Eligible arts organization"” shall nean a nonprofit organi zation
either incorporated in or registered to do business in the state of New
York or an organization located in the state of New York and recogni zed
as tax-exenpt under section 501 (c) (3) of the United States internal
revenue code.

b. An affordable arts space shall neet the followi ng requirenents

(i) have a minimumtwo percent of the aggregate floor area in eligible
nmultiple dwellings and up to fifty percent of such space may be cellar
space as defined by a city of New York zoning resol ution;

(ii) when an eligible arts organi zation subleases an affordable arts
space to an organization that is not an eligible arts organi zation such
rents shall conply with requirenents of this subdivision. Such non-eli-
gible organizations shall be either incorporated in or registered to do
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busi ness and such non-eligible organizations shall be located in the
state of New York;

(iii) be rented at a rate of no nore than twenty dollars per square
foot per year and the base rent shall be adjusted at a rate not to
exceed three percent per vear for the termof the arts space restriction
peri od;

(iv) the owner of an eligible building prior to entering into a | ease
or rental agreenent with an eligible arts organization shall ensure that
such affordable arts space neets the conditions necessary to receive a
tenporary certificate of occupancy as defined in the adm nistrative code
of the city of New York;

(v) if the termof the |ease or rental agreenent entered into by the
property owner and an eliqgible arts organization is |less than the bene-
fit period, the base rent for the subsequent tenant shall be equival ent
to the base rent of the initial tenant as adjusted annually from the
start date of the initial |lease at a rate of no nore than three percent
per year; and

(vi) any lease or rental agreenent entered into by the property owner
of an eligible building and an eligible arts organization in addition to
being subject to the requirenents of this subdivision shall be subject
to any other laws, rules, and regulations of the city of New York

c. An affordable arts space shall be entitled to the following bene-
fits:

(i) for eligible buildings with rental agreenents entered into with
eligible arts organizations, for every one dollar per square foot per
year of rent less than the twenty dollar per square foot naxinmum per
vear, the thirty-five year benefit as defined in this section shall be
increased by one percent for the first thirty yvears of the restriction
period and one and one-half percent for subsequent vyears of the
restriction period;

(ii) for eligible buildings with rental agreenents for affordable arts
space, for every one dollar per square foot per year of rent |ess than
the twenty dollar per square foot maxi num per year., the twenty-five year
benefit as defined in this section shall be increased by one percent for
the first twenty vears of the restriction period and one and a half
percent for subsequent years of the restriction period;

(iii) for eligible buildings wth rental agreenents for affordable
arts space, for every one dollar per square foot per year of rent |ess
than the twenty dollar per square foot maxi num per year, the thirty-five
year benefit, the thirty-year benefit, and the twenty-five year benefit
shall be extended by six nonths at the previous year's exenption anount
up to five additional years:; and

(iv) for eligible buildings with rental agreenents for affordable arts
space rented below ten dollars per square foot per year, the building
shall qualify for an exenption fromreal property taxes of one hundred
percent in years one through five of the restriction period if the owner
of the eligible building provides a tenant inprovenent allowance of
fifty dollars per square foot and an exenption fromreal property taxes
of one hundred percent in years one through ten if the owner of the
eligible building provides a tenant inprovenent allowance of one hundred
doll ars per square foot.

d. Arental agreenent for affordable arts space shall be entered into
within one vear of an eligible building receiving a tenporary certif-
icate of occupancy for the residential space of the building. Benefits
under this subdivision shall be retroactive to the conpletion date
provided all other requirenents of this subdivision are net.




OCoO~NOUIRWN P

S. 1077 3

e. An eligible multiple dwelling shall conply with the requirenents
for affordable arts space as defined by this section for the arts space
restriction period.

f. The arts space restriction period shall be the length of the bene-
fit as defined in this section, notwi thstanding any earlier termnation
or revocation of AHCC program benefits.

8 3. Subdivision 5 of section 467-mof the real property tax |aw, as
added by section 2 of part R of chapter 56 of the laws of 2024, is
anended to read as foll ows:

5. Application of benefit. Based on the certification of the agency
certifying eligibility for AHCC program benefits, the departnent of
finance shall determ ne the anmbunt of the exenption pursuant to subdivi-
sions two J[ard]., four and four-a of this section and shall apply the
exenption to the assessed value of the eligible nultiple dwelling.

8 4. This act shall take effect immediately.




