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STATE OF NEW YORK

10479
| N SENATE
May 15, 2026

Introduced by Sen. SCARCELLA- SPANTON -- read twi ce and ordered printed
and when printed to be conmtted to the Coomittee on Racing, Gam ng
and Wageri ng

AN ACT to anend chapter 697 of the |aws of 2025, amendi ng the genera
muni ci pal lawrelating to electronic bell jar ganes, to amend the
general nunicipal law, in relation to pernmtting certain fraterna
organi zations to conduct charitable ganming by operating electronic
bell jar vending machines; and to repeal certain provisions of such
law rel ating thereto

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 1 of chapter 697 of the |laws of 2025, anending the
general nunicipal lawrelating to electronic bell jar ganes, as anended
by chapter 4 of the laws of 2026, is anmended to read as foll ows:

Section 1. Legislative findings and purpose. 1. The | egislature hereby
finds that:

(a) bell jar ganes are a popular and profitable fundrai sing mechani sm
for bona fide not-for-profit organi zations across the state, generating
mllions of dollars in net revenues for charitabl e purposes every year;

(b) organizations that offer bell jars and other ganmes of chance nust
neet strict standards established by the New York state general rmunici-
pal law and the New York state gam ng conm ssion, including receiving a
license to conduct charitable ganming activities; and

(c) while other types of gaming in New York state have continued to
expand and inprove, the operation of charitable ganmng activities has
| argely remai ned the sane over the | ast several decades.

2. (a) For the aforenentioned reasons, the |egislature hereby declares
that veteran organi zations, fraternal organizations, and volunteer fire
conpanies licensed to conduct charitable gam ng would greatly benefit
fromthe ability to operate electronic bell jar vending machi nes, which
display and dispense pre-printed bell jar tickets that have predeter-
m ned wi nners and predetermined values for prizes, in order to help
increase charitable gaming profits across the state and attract nore
menbers to join such organi zations; and
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(b) Provided further, the legislature also declares that this |egis-
lation includes appropriate safeguards to ensure that electronic bel
jar vending machines remain a limted and controlled fundraising tool,
distinct from video lottery termnals or slot nachines in design and
function. The machines authorized herein may only be operated by
|icensed veteran organizations, fraternal organizations and volunteer
fire conpanies, are limted pursuant to the provisions of subdivision 6
of section 195-c of the general nmunicipal law in order to prohibit casi-
no-1li ke gamng parlors, and are solely for use by nenbers of such veter-
an organi zations, fraternal organizations, and volunteer fire conpanies.

§ 2. Subdivision 23 of section 186 of the general nunicipal law, as
added by chapter 4 of the laws of 2026, is anmended to read as follows:
23. "Veteran organi zation" means a nmenbers-only organi zati on conpris-

ing veterans and their fanmly nmenbers, where the organization's focus is

8 3. Section 186 of the general municipal |law is anended by adding a
new subdi vision 25 to read as foll ows:

25. "Fraternal organization" neans any society, order, state headquar-
ters, or association within this state, except a college or high schoo
fraternity, that is not organized for profit, that is a branch, |odge
or chapter of a national or state organization, and that exists exclu-
sively for the common business or sodality of its nenbers.

§ 4. Subdivision 10 of section 189 of the general nunicipal |aw, as
anended by chapter 574 of the laws of 1978, is anended to read as
fol | ows:

10. No person except a bona fide nenber of the |icensed authorized
organi zati on [ shell—participate—inthe—panagerpat—of—such—gares—no
tHen-] or its auxiliary or affiliated organization, shall participate in
the operation of such ganme, as set forth in section one hundred ninety-
five-c of this article.

8 5. The section heading and subdivisions 1 and 6 of section 195-c of
the general nunicipal law, as anended by chapter 4 of the laws of 2026,
are anmended to read as follows:

Persons operating and nenaging ganes; equipnent; expenses; conpen-
sation. 1. No person shall [eperate] manage any game of chance under
any license issued under this article except a bona fide nenber of the
aut hori zed organi zation to which the license is issued, or a bona fide
menber of an organization or association which is an auxiliary to the
licensee or a bona fide nenber of an organization or association of
which such licensee is an auxiliary or a bona fide nmenber of an organ-
i zation or association which is affiliated with the licensee by being,
with it, auxiliary to another organi zation or association. Nothing here-
in shall be construed to limt the nunber of ganmes of chance |icensees
for whom such persons may operate ganes of chance nor to prevent non-
menbers from assisting the licensee in any activity other than managi ng
[ o+—operating] games. No gane of chance shall be conducted wth any
equi pment except such as shall be owned or |eased by the authorized
organi zation so licensed or used without paynent of any conpensation
therefor by the licensee. However, in no event shall bell jar tickets be
transferred fromone authorized organi zati on to another, with or w thout
paynment of any conpensation thereof. The head or heads of the authorized
organi zation shall upon request certify, under oath, that the persons
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[ eperating] managi ng any game of chance are bona fide nenbers of such
aut hori zed organization, auxiliary or affiliated organization. Upon
request by an officer or the department any such person involved in such
games of chance shall certify that they have no crimnal record. No
items of expense shall be incurred or paid in connection wth the
conducting of any ganme of chance pursuant to any license issued under
this article except those that are reasonable and are necessarily
expended for ganes of chance supplies and equi pnent, prizes, security
personnel, stated rental if any, bookkeeping or accounting services
according to a schedule of compensation prescribed by the comm ssion,
janitorial services and utility supplies if any, and license fees, and
the cost of bus transportation, if authorized by such clerk or depart-
ment. No conmi ssion, salary, conpensation, reward or reconpense shall be
paid or given to any person for the sale or assisting with the sale of
raffle.

6. (a) The maxi num nurmber of el ectronic bell jar vendi ng machi nes that
a veteran organi zation, fraternal organization or volunteer fire conpany
may operate shall be determ ned by the conmm ssion, but shall in no event
exceed three machi nes.

(b) (i) The use of an electronic bell jar vending machi ne shall not be
approved or permitted in any location restricted by a conpact between an
Indian tribe and the state of New York, as determ ned by the conmi ssion

(ii) In cities with a population of one million or nore as of the
| atest federal decennial census, the foll owi ng geographic considerations
shal | apply, notwi thstanding any other provision of this paragraph or
paragraph (a) of this subdivision:

For any veteran organization, fraternal organization, or vol unteer
fire conpany at a prem ses located within two thousand five hundred feet
of any gaming facility, the maxi mum nunber of electronic bell jar vend-
ing machines that may be operated shall be one. The conm ssion shal
establish procedures for neasuring such distance. For any veteran organ-
i zation or volunteer fire conpany at a prem ses |ocated nmore than two
thousand five hundred feet but not nore than one nmile fromany gam ng
facility, the maxi mum nunber of electronic bell jar vending nachines
that may be operated shall be two, provided that the commission, in
aut hori zi ng such machi nes, considers local nmarket conditions and the
obj ectives of preventing narket oversaturation. For any veteran organ-
ization, fraternal organization, or volunteer fire conpany at a prem ses
| ocated nore than one nmile fromany gaming facility, the maxi mum nunber
of electronic bell jar vending nachines shall be three, provided that
the comm ssion shall retain the discretion to inpose stricter limta-
tions based on local density of veteran organizations, fraternal organ-
izations, and/or volunteer fire conpanies operating such nachines,
potential inpact on existing gaming facilities, and the determ nation of

the comm ssion of what will best serve public conveni ence, consistent
with the objectives set forth in paragraph (c) of this subdivision. The
conm ssion shall, by rule or regulation, further define the methodol ogy

for assessing local density and market conditions within such cities and
may establish specific zones or areas where the placenment of electronic
bell jar vending machines is further limted or requires enhanced
review, to ensure the responsible integration of such charitable gam ng
opportunities.

(iii) The comm ssion shall have the authority to establish, by rule or
regul ation, specific proximty zones around gaming facilities and to
nmodi fy the linitations provided in subparagraphs (i) and (ii) of this
paragraph based upon the determination of the conm ssion of what wll
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best serve public convenience, potential inpact on existing gamng
facilities, and the need to prevent |oss of enploynent at such facili-
ties, provided that any such nodification shall be consistent wth the
objective of supporting charitable fundraising while nmaintaining the
exi sting gam ng | andscape and preventi ng narket oversaturation; provided
however, that any such nodification shall constitute only a reduction of
the threshol ds established by this subdivision.

(c) (i) Notwithstanding any other provision of this article, the
comm ssion shall have the discretion to determ ne the nunber of elec-
tronic bell jar vending nachines that nay be operated by any veteran
organi zation, fraternal organization, or volunteer fire conmpany, and the
|l ocation of such nmachines; provided, however, that such nunber of
machi nes shall not exceed the limts established in this subdivision
Such discretion shall be exercised to ensure that the introduction and
operation of electronic bell jar vending machi nes occurs exclusively to
t he fundraising capabilities of legitimate veteran organizations,.
fraternal organizations, or volunteer fire conpanies while nmaintaining
the stability of existing regulated gam ng sectors and revenue to the
state, and avoiding any |oss of enploynment at existing gaming facili-
ties.

(ii) The comrssion shall deny, revoke, or limt the nunber of elec-
tronic bell jar vending nachines a veteran organization, fraterna
organi zations, or volunteer fire conpany nay operate if the conmi ssion
determ nes that such organi zati on has been established, structured, or
is being utilized, directly or indirectly, to obtain a greater nunber of
machi nes than ot herwi se would be permitted. This consideration includes,
but is not limted to, the creation of subsidiary entities, shell organ-
i zations, or any other arrangenent where the facts and circunstances
indicate an intent to circumvent the Ilinmitations set forth in this
subdi vision. The comission is enpowered to scrutinize the governance,
operational control, and financial interdependence of organizations to
make such determ nati ons.

(i) The co-siting or j oi nt housi ng of multiple veteran
organi zations, fraternal organizations and/or volunteer fire conpanies
at a single prem ses or contiguous prem ses for the prinmary purpose of
i ncreasi ng the aggregate nunber of electronic bell jar vending nmachines
at such |location beyond what woul d otherwi se be permitted for a single
veteran organi zation, fraternal organization, or volunteer fire conpany
operating at such prem ses is prohibited, unless explicitly authorized
by the conm ssion upon a finding that such arrangenent is consistent
with the public interest and the objectives of this article. The
comm ssion shall pronulgate rules and regulations to effectuate this
provision, considering factors such as shared operational control
menber ship overlap, and the primary purpose of the <co-siting arrange-
nent .

8 6. Subdivision 8 of section 195-c of the general nmunicipal lawis
REPEALED.

8§ 7. Subdivisions 1 and 4 of section 195-o0 of the general nunicipa
| aw, as anmended by chapter 4 of the |aws of 2026, are anended to read as
fol | ows:

1. Distribution; distributors. Any distributor licensed in accordance
with section one hundred eighty-nine-a of this article to distribute
bell jar tickets or electronic bell jar vending machi nes shall purchase
such tickets and vendi ng machines only fromlicensed manufacturers and
may manufacture coin boards and nerchandi se boards only as authorized in
subdi vision one-a of this section. Licensed distributors of bell jar
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tickets shall sell such tickets and vending machines only to not-for-
profit, charitable or religious organizations registered by the conm s-
sion and shall sell, lease or otherwi se distribute electronic bell jar
vending machines only to eligible veteran organizations, fraterna

organi zations, or volunteer fire conpanies as set forth in this article.
Any licensed distributor who willfully violates the provisions of this
section shall: (a) upon such first offense, have their |icense suspended
for a period of thirty days; (b) upon such second offense, participate
in a hearing to be conducted by the conmission, and surrender their
license for such period as recommended by the commi ssion; and (c) upon
such third or subsequent offense, have their |I|icense suspended for a
period of one vyear and shall be guilty of a class E felony. Any unli-
censed distributor who violates this section shall be guilty of a class
E fel ony.

4. |nvoices; agreenents. (a) A distributor shall supply with each sale
of a bell jar product an item zed invoice showing the distributor's nane
and address, the purchaser's nane, address, and |license nunber, the date
of the sale, the account nunber identifying the sale fromthe manufac-
turer to distributor and the account nunber identifying the sale from
the distributor to the licensed organi zation, and the description of the
deals, including the form nunber, the serial nunber and the ideal gross
fromevery deal of bell jar or simlar gane.

(b) Prior to the sale, |ease, or distribution of an electronic bel
jar vending machine to a veteran organization, fraternal organi zation,
or volunteer fire conpany, the distributor or manufacturer shall provide
the contract or agreenent for such sale, |lease or distribution to the
comm ssion for approval and any nodification to such contract or agree-
ment thereafter. Such contract or agreenent shall show, at m ninmum

(i) the nanme and address of the veteran organization, fraternal organ-
ization, or volunteer fire conpany;

(ii) the date of sale, |ease or distribution;

(iii) the serial nunmber of each such nachine

(iv) the material ternms and conditions of such contract or agreenent;
and

(v) any additional information as the comm ssion may require.

(c) The commission nmay promnmulgate rules and regulations relating to
the ternms of any contract or agreement for the sale, |lease, or distrib-
ution of an electronic bell jar vending machine to a veteran organi za-
tion,_ fraternal organization, or volunteer fire conpany, including, but
not limted to, regulations to ensure that revenue fromplay on such
machi nes appropriately benefits the veteran organization, fraternal
organi zation, or volunteer fire conpany. and does not, instead, primari-
ly or unduly benefit any other entity, including the distributor or
manuf acturer. The comrission, in its sole discretion, nay approve or
deny such contract or agreenment and any nmaterial nodification to such
contract or agreenent thereafter. If the conm ssion denies approval for
such contract, agreenent or nodification, it shall provide the reasons
for such determnination.

8 8. Subdivision 3 of section 195-g of the general nunicipal Iaw, as
anmended by chapter 4 of the laws of 2026, is amended to read as foll ows:

3. (a) A veteran organization, fraternal organization, or volunteer
fire conpany may operate electronic bell jar vending nachines only on
premises that it owns or |eases. Al such locations nmust be identified
by the veteran organi zation, fraternal organization, or volunteer fire
conpany and approved by the conm ssion prior to the placement of any
el ectronic bell jar machine at those prenmni ses.
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(b) A veteran organi zation, fraternal organization, or volunteer fire
company may operate no nore machines than the nunber permtted in
section one hundred ninety-five-c of this article.

(c) No veteran organization, fraternal organization, or volunteer fire
conmpany shall operate an electronic bell jar vendi ng machi ne unl ess such
veteran organization, fraternal organization, or volunteer fire conpany
is a ganmes-of-chance |icensee authorized by the comri ssion to operate an
el ectronic bell jar vending nmachi ne. The conmm ssion may pronul gate rul es
and regul ati ons as the comm ssion deens necessary for the approval of a
veteran organization, fraternal organization, or volunteer fire conpany

to operate an electronic bell jar vending machine. |If the comm ssion
denies such request, it shall provide the reasons for such determ -
nat i on.

(d) The conmmi ssion may authorize a veteran organization, fraterna
organi zation, or volunteer fire conpany to operate electronic bell jar
ganes E‘ 1 a atl 1 y aaQ ra aaatNalV A

(e) Each electronic bell jar vending nachine shall generate sales
reports and such other information that the comi ssion may direct by
regul ati on. The conmi ssion shall have access to the server of each el ec-
tronic bell jar vending nachine for the purpose of nonitoring and audit-
ing at no cost to the state.

(f) Any unclainmed funds or tickets left in any electronic bell jar
vendi ng nachine shall be retained by the authorized organizati on and
reported as net proceeds.

8§ 9. This act shall take effect imrediately; provided, however, if

chapter 697 of the laws of 2025 shall not have taken effect on or before
such date then this act shall take effect on the same date and in the
same manner as such chapter of the laws of 2025 takes effect.



