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STATE OF NEW YORK

10197

| N SENATE

Introduced by Sen. FAHY -- read twi ce and ordered printed, and when
printed to be conmitted to the Comm ttee on Local Government

AN ACT to anend the general nunicipal law, in relation to authorizing
certain municipalities to inmpose a tax on certain high-val ue non-pri-
mary residences

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The general nunicipal law is anended by adding a new
section 3-d to read as foll ows:

8 3-d. Authorization to inpose a tax on certain high-value non-primary
residences. 1. Definitions. For purposes of this section the followng
terns shall have the foll owi ng neani ngs:

(a) "Minicipality" neans any city, town, or village | ocated outside
the city of New York.

(b) "Covered property" nmeans real property:

(i) classified as a one-famly, two-famly, or three-famly residen-
tial property:

(ii) having a five-year average nmarket value equal to or greater than
the applicable threshold established by |ocal law pursuant to subdivi-
sion two of this section; and

(iii) that:

(A) is not the primary residence of its owner;

(B) is not leased or rented to a person using such property as their
primary residence; and

(G is not occupied as a primary residence by a nenber of the owner's
famly

(c) "Primary residence" shall nean the dwelling unit where a natura
person resides for the majority of the calendar year and which is desig-
nated as such for incone tax purposes.

(d) "Omer" shall nean any individual or entity holding legal title to
the property: provided, however, that eligibility for taxation under
this section shall require that at | east one beneficial owner nmintains
a primary residence outside the nmunicipality in which the covered prop-
erty is |ocated.
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(e) "Five-year average market value" shall nmean the average of the
full market value of a property as deternmined for assessment purposes
over the preceding five assessnent rolls.

2. Authorization. (a) Notw thstanding any other provision of [aw, any
nunicipality is hereby authorized and enpowered to adopt and anend | oca
laws inposing a tax on covered properties wthin its jurisdiction in
accordance with this section

(b) (i) Any nunicipality adopting a local |law pursuant to this section
shall establish a mninummarket value threshold for the applicability
of the tax authorized herein.

(ii) Such threshold shall not be less than two nillion five hundred
thousand dollars and shall not exceed five nmillion dollars, as deter-
m ned by local |aw

(iii) Amunicipality may, by local law, periodically adjust such
threshold within the range authorized by this subdivision.

3. Rate of tax. (a) A tax inposed under this section shall be inposed
annually at a rate not | ess than one-half of one percent and not nore
than four percent.

(b) A municipality nmay establish a graduated rate schedule within such
m ni rum and nmaxi num rates under paragraph (a) of this subdivision.

4. Adnministration and enforcenent. (a) The tax authorized by this
section shall be inposed, adm nistered. collected. and enforced in the
sane manner as real property taxes or other |ocal taxes, unless other-
wi se provided by |ocal |aw

(b) The departnent of taxation and finance is hereby authorized and
directed, upon request of any nunicipality inposing a tax pursuant to
this section, to provide such assistance as may be necessary to identify
whet her a property constitutes a prinary residence for purposes of this
section.

(c) Anmunicipality may require annual filings, certifications of resi-
dency status, and such other docunentation as necessary to determ ne
applicability for taxation under this section.

5. Revenue distribution. (a) Fifty percent of all revenues collected
pursuant to a local |aw authorized by this section shall be retained by
the municipality inposing such local |aw

(b) Fifty percent of all revenues collected pursuant to a local [aw
authorized by this section shall be remtted to the state conptroller
for deposit intothe aid and incentives for nunicipalities program
pursuant to the public protection and general governnment budget, or such
successor fund or program as may be established by law, to support |oca
governnents having a population of Iess than one nmillion.

6. Severability. |If any clause, sentence, paragraph, or part of this
section shall be found unlawful, such judgnent shall not affect the
remai nder thereof.

8§ 2. This act shall take effect immediately.




