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Introduced by M of A LUNSFORD, WEPRIN -- read once and referred to the
Committee on Insurance -- conmittee discharged, bill anended, ordered
reprinted as amended and recommitted to said committee

AN ACT to anend the insurance law, in relation to contractual liability
i nsurance policies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 1 of subsection (c) of section 7903 of the insur-
ance |aw, as anended by chapter 578 of the |aws of 2000, is anended to
read as foll ows:

(1) insure the performance of [aH-] its obligations under all service
contracts pursuant to a service contract reinbursenent insurance policy
i ssued by an insurer authorized to issue service contract reinbursenent
insurance in this state or procured by an excess line licensee pursuant
to section two thousand one hundred eighteen of this chapter. Each
provider may maintain a maxi mumof five service contract reinbursenent

insurance policies insuring its service contracts actively offered. 1In
the event the provider fails to insure its obligations pursuant to this
paragraph or in the event that such insurance shall |apse or be term -

nated, the provider shall comply with either paragraph two or three of
this subsection within forty-five days of the insurance |apse or term-
nati on;

8§ 2. This act shall take effect immediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted
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