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Decenber 19, 2025

Introduced by M of A MMGNARELLI -- read once and referred to the
Committee on Real Property Taxation

AN ACT to anmend the real property tax law, in relation to the determ-
nati on of the anmount of surplus

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 1196 of the real property tax law, as added by
section 15 of part BB of chapter 55 of the |aws of 2024, is anended to
read as foll ows:

8§ 1196. Determ nation of existence and anount of surplus. 1. (a) Wth-
in forty-five days after the sale of tax-foreclosed property, the
enforcing officer shall determ ne whether a surplus is attributable to
such sale and if so, the amount thereof. [Subjeet—tothe—provisionrs—aof
subdiv-si-op—two—of—t-hi-s—seetion—sueh] Such determ nation shall be nade
by ascertaining the sumof the total anmount of taxes due plus interest,
penalties and other charges as defined by section el even hundred two of
this article, and subtracting such sum from whi chever of the follow ng
is applicable:

(i) where the sale was a public sale, the anbunt to be so subtracted
shall be the anmount paid for the property;

(ii) where the sale was not a public sale, the anobunt to be so

subtracted shall be either (A) the full value of the property as shown
on the nost recent tax roll, (B) if available, an appraisal prepared by
a licensed New York state appraiser that establishes the full value of

the property as of the date of the transfer of title, or (C the ful
value of the property as of the date of the transfer of title as deter-
m ned by such other valuation nethod as the enforcing officer reasonably
determines will result in just conpensation to the fornmer owner and
ot her parties whose interests were extingui shed by the forecl osure.

(b) For purposes of this subdivision, where the enforcing officer has
been notified that the tax district intends to retain tax-foreclosed
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property for a public use, the property shall be deenmed to have been
sold on the date that the enforcing officer was so notified, and the
enforcing officer shall determ ne the existence and anmount of a surplus
relative to such property in the manner provi ded by subparagraph (ii) of
paragraph (a) of this subdivision.

3-] 2. (a) If the enforcing officer determnes that no surplus is
attributable to the sale, such enforcing officer shall submt a report
to the court describing the circunstances of the sale, stating that no
surplus was attributable to the sale and denonstrati ng how t he enforcing
of fi cer reached that concl usion.

(b) If the enforcing officer determines that a surplus is attributable
to the sale, such enforcing officer shall subnmit a report to the court
describing the circunstances of the sale, stating that a surplus was
attributable to the sale, and denobnstrating how the anmount of the
surplus was determ ned. Such surplus shall be paid to the court there-
with. Wthin ten days of submtting such report, the enforcing officer
shall notify the forner property owner that a surplus was attributable
to the sale of such property, that such surplus has been paid into
court, and that the court wll notify the interested parties of the
procedure to be followed in order to nake a claimfor a share of the
sur pl us.

(c) Wiere the enforcing officer's deternmi nation of surplus is based
upon such enforcing officer's estimate of the property's value, the
enforcing officer's report to the court shall set forth an expl anation
of how this estimate was made, including the evidence upon which it was
based.

[4-] 3. Upon approval by the court of the enforcing officer's report,
the tax district shall have no further responsibilities in relation to
the parcel or any surplus attributable thereto, except to the extent the
court directs otherw se pursuant to section el even hundred ni nety-seven
of this title.

8§ 2. This act shall take effect inmediately.



