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STATE OF NEW YORK

787

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

(Prefil ed)
January 8, 2025

Introduced by M of A SOLAGES -- read once and referred to the Comrit-
tee on Housi ng

AN ACT to anend the private housing finance law, in relation to estab-
lishing the New York state first home grant program and to anend the
tax law, in relation to excluding the amount of any grant to any first
ti me honme buyer awarded or any federal first tinme honme buyer grant
program from taxable incone for the purpose of cal culating New York
adj usted gross income

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "Home Owmnership Market Expansion Act" or "HOVE Act".

8 2. The private housing finance |aw is anmended by adding a new arti-
cle 33 to read as foll ows:

ARTICLE 33
NEW YORK STATE FI RST HOVE GRANT PROGRAM
Section 1300. Program establi shed.
1301. Definitions.
1302. Functions of the conmi ssioner.
1303. Program requirenents.

8 1300. Programestablished. Wthin anpbunts appropriated or otherw se
available therefor, the division of hones and conmmunity renewal shal
establish a first hone grant program

8 1301. Definitions. As used in this article, the following terns
shall have the follow ng neanings:

1. "First time hone buyer" shall nean an individual or individuals, at
| east one of whom has not had an ownership interest in a principal resi-
dence at any tine, including residences owned in the United States or
abroad. No such individual shall own any other hone including vacation
or investnment residences, including residences owned in the United
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States or abroad, except as otherw se provided in this subdivision. If
an individual's only potentially disqualifying present ownership inter-

est is ownership of a nobile or manufactured hone, the individual shal
be considered a first tine hone buyer. For the purposes of this article
a "nmobile or manufactured hone" shall nean a structure that is valued as
personal property and not real property. If, due to such individual's
ownership of a nobile or manufactured honme, such individual has clained
a real estate tax or honme nortgage deduction on such individual's
personal inconme tax returns, such individual shall not be considered a
first time hone buyer regardless of whether the nobile or nanufactured
honme was consi dered personal or real property.

2. "Omnership interest" shall nean a fee sinple interest, a joint
tenancy, a tenancy in comon, a tenancy by the entirety, the interest of
a tenant-share holder in a cooperative, a life estate or a |and
contract. Interests which do not constitute ownership interests include

the following: (a) remainder interests, (b) a |lease with or w thout an
option to purchase, (c) a nere expectancy to inherit an interest in a
residence, (d) the interest that a purchaser of a residence acquires on
the execution of a purchase contract and (e) an interest in real estate
other than a residence.

3. "Program® shall nean the New York first honme grant program estab-
lished pursuant to this article.

8 1302. Functions of the commissioner. 1. The conm ssioner, in consul -
tation with the state conptroller, shall inplenent the programunder the
terms and conditions established by this article.

2. In furtherance of such inplenentation the comni ssioner shall

(a) develop and inplenent the programin a manner consistent with the
provisions of this article through rules and reqgulations established in
accordance with the state admnistrative procedure act;

(b) engage the services of consultants on a contract basis for render-
ing professional and technical assistance and advice;

(c) nmeke changes to the programrequired for the participants in the
programto obtain the state benefits or treatnent provided by this arti-
cle;

(d) charge, inpose and collect administrative fees and service charges
in connection wth any agreenent, contract or transaction relating to
the program

(e) devel op marketing plans and pronption materials;

(f) establish the nethods by which the grants be dispersed;

(g) establish the nethod by which funds shall be allocated to pay for
adninistrative costs; and

(h) do all things necessary and proper to carry out the purposes of
this article.

8 1303. Programrequirenents. 1. Anpunts froma grant under this arti-
cle shall be used only to provide assistance:

(a) on behalf of a first tine hone buyer qualified under this article;
and

(b) for:

(i) costs in connection with the acquisition, involving an eligible
nortgage loan, of an eligible hone, including downpaynment costs, closing
costs, and costs to reduce the rates of interest on eligible nortgage
| oans;

(ii) subsidies to make shared equity hones affordable to hone buyers
by discounting the price for which the hone will be sold and to preserve
the affordability of the hone for subsequent hone buyers; and
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i re-occupancy hone nodifications required to acconmodate quali -
fied hone buyers or nenbers of the hone buyer's household with disabili-
ties.

2. Any grant awarded pursuant to this article:

(a) nmay be provided on behalf of any first tine hone buyer only once;
and

(b) shall be in the total anpunt of ten thousand dollars.

3. Gant anmounts received by a first tine hone buyer pursuant to this
article shall be considered to supplenent any other state or federa
assi stance provided to such honme buyer for the acquisition of such hone.

4. Any first tinme hone buyer awarded a grant pursuant to this article
shall maintain prinmary residence at such property for a five year period
following acquisition of such property. The conm ssioner shall require
that any first tinme hone buyer awarded a grant pursuant to this article
who fails or ceases to occupy the property acquired using such assist-
ance as the primary residence of such hone buyer, except in the case of
assi stance provided in connection with the purchase of a principal resi-
dence through a shared equity honeownership program such hone buyer
shall repay to the conmi ssioner a proportional anpunt of the assistance
such hone buyer receives based on the nunber of years the hone buyer has
occupied the eligible hone.

§ 3. Subsection (c) of section 612 of the tax law is anmended by addi ng
a new paragraph 48 to read as foll ows:

(48) The anpunt of any grant to any first tinme hone buyer awarded
pursuant to article thirty-three of the private housing finance l|law or
any federal first time honme buyer grant program shall not be considered
taxable incone for the purpose of calculating New York adjusted gross
incone, irrespective of whether it is considered taxable incone for
federal incone tax purposes.

8§ 4. This act shall take effect on the one hundred eightieth day after
it shall have becone a law. Effective inmediately, the comm ssioner of
the division of housing and conmunity renewal and the conptroller are
aut hori zed to pronul gate any rules or regul ations necessary to inplenent
the provisions of this act on its effective date on or before such
effective date.




