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W EDER, CLARK, REYES, GRIFFIN, BURDI CK, MDONALD -- read once and
referred to the Conmittee on Hi gher Education -- conmittee discharged,
bill amended, ordered reprinted as anmended and recomitted to said
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AN ACT to anend the education law, in relation to clarifying the
requirements for a certified public accountant

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs 2, 3 and 4 of subdivision 1 of section 7404 of
the education | aw, as anended by chapter 651 of the laws of 2008, are
anmended to read as foll ows:

(2) Education: have received an education, including a bachelor's or
hi gher degree or a foreign equivalent [based—en] from a program in
accountancy that is registered by the departnent, or deened conparable
to a registered programas deternmined by the departnent. To neet the
prof essional education requirenents for |licensure, the applicant shal
present satisfactory evidence of conpletion of one of the foll ow ng:

a. Acurriculumof at |east one hundred twenty senester hours in a
program in accountancy, [} i sl '
lations] provided that the applicant shall satisfy the undergraduate
curriculum senmester hour requirenents for the specified subjects set
forth in the conmissioner's reqgulations; or

b. A curriculumof at |least one hundred fifty senester hours in a
program in accountancy, provided that the applicant shall satisfy the
curriculum senester hour requirenents for the specified subjects set
forth in the commi ssioner's regul ations;

(3) Experience: [have]

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be omitted.
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Present evidence of conpletion of the follow ng experience, satisfac-
tory to the board of regents and in accordance with the conm ssioner's
regul ati ons:

(i) tw vears of acceptable full-tinme experience, or the equival ent
thereof, for an applicant who is applying for licensure on the basis of
the education described in subparagraph a of paragraph two of this
subdi vi si on; or

(ii) one year of acceptable full-tinme experience, or the equivalent
thereof, for an applicant who is applying for |icensure on the basis of
the education described in subparagraph b of paragraph two of this
subdi vi si on;

(4) Examination: pass a witten examination satisfactory to the board
and in accordance with the conmissioner's regul ations, provided that the
requi red educational attainnent for such exam nation shall not be great-
er than that set out in subparagraph a of paragraph two of this subdivi-
sion, and the requirenent with respect to such examination mnmy not be
wai ved;

8 2. Subdivision 2 of section 7406 of the education |aw, as amended by
chapter 456 of the laws of 2011, is amended to read as foll ows:

2. Practice privilege. a. Except as otherw se provided in subparagraph
two or three of paragraph [£] e of this subdivision, a certified public

accountant Ilcensed by another state [mh+eh—the—bea;d——ei——#egents——has

FeqtiereRt-s—aRd—hr—goed—sianding] , mho |ntends to perforntany of t he

services in subdivision one, tw or three of section seventy-four
hundred one of this article may practice public accountancy in this
state, if the certified public accountant:

(1) holds a valid license to practice public accountancy which is in

good standing in the other state, [and]

(2) practices public accountancy in another state that is [his—er—her]
such certified public accountant's principal place of business,

(3) has conpleted either of the professional education and experience
requi renments as described in paragraphs two and three of subdivision one
of section seventy-four hundred four of this article, and

(4) has passed the witten exanination described in paragraph four of
subdi vi si on one of section seventy-four hundred four of this article.

b. The practice privilege allows such certified public accountant, who
nmeets the requirenents of paragraph a of this subdivision to practice
public accountancy in this state.

c. An individual who has been granted practice privileges wunder this
section who perforns any of the services in subdivision one or two of
section seventy-four hundred one of this article may only do so through
a firm which has obtained a registration under section seventy-four
hundred eight of this article. Such an individual, as well as an indi-
vidual with a New York |icense who does not have a principal place of
business in New York, may provide services in subdivision three of
section seventy-four hundred one of this article through a firm of
certified public accountants that does not have a registration in this
state but that holds a valid |license, registration, or permt in another
state.

d. Any certified public accountant who practices in this state pursu-
ant to this section, and any firmthat enploys such certified public
accountant to provide such services in New York, consents to all of the
following as a condition of the exercise of such practice privilege:
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(1) to the personal and subject matter jurisdiction and disciplinary
authority of the board of regents as if the practice privilege is a
license, and an individual with a practice privilege is a |licensee;

(2) to conply with this article, the rules of the board of regents and
the regul ati ons of the commi ssioner; and

(3) to the appointnent of the secretary of state or other public offi-
cial acceptable to the departnment, in the certified public accountant's
state of licensure or the state in which the firm has its principal
pl ace of business, as the certified public accountant or firm s agent
upon whom process may be served in any action or proceeding by the
depart nment agai nst such certified public accountant or firm

=] (1) A person who wishes to practice public accountancy in this
state but does not neet the requirenments of paragraph a of this subdivi-
sion is subject to the full licensing and registration requirenments of
this article.

(2) In the event the license fromthe other state of the certified
public accountant's principal place of business is no longer valid or in
good standing, or that the certified public accountant has had any fina
disciplinary action taken by the licensing or disciplinary authority of
any other state concerning the practice of public accountancy that has
resulted in (i) the suspension or revocation of [his—e+her] such certi-
fied public accountant's license, or (ii) other disciplinary action
agai nst [his—er—her] such certified public accountant's |icense that
arises from(a) gross negligence, recklessness or intentional w ongdoing
relating to the practice of public accountancy, (b) fraud or m sappro-
priation of funds relating to the practice of public accountancy, or (c)
preparation, publication, or dissenination of false, fraudulent, or
materially inconplete or msleading financial statenents, reports or
information relating to the practice of public accountancy, the certi-
fied public accountant shall cease offering to perform or perforning
such services in this state individually and on behal f of [his—er—her]
such certified public accountant's firm wuntil and unless such certified
public accountant receives witten permssion from the departnent to
resune the practice of public accountancy in this state pursuant to
subpar agraph three of this paragraph.

(3) Any certified public accountant who, within the |last seven years,
imediately preceding the date on which [he—er—she] such certified
public accountant wishes to practice in New York, (i) has been the
subj ect of any final disciplinary action taken agai nst [him-e+—her] such
certified public accountant by the licensing or disciplinary authority
of any other jurisdiction with respect to any professional |icense or
has any charges of professional mnisconduct pending agai nst [himer—her]
such certified public accountant in any other jurisdiction, or (ii) has
had [his—oe+—her] such certified public accountant |icense in another
jurisdiction reinstated after a suspension or revocation of said
license, or (iii) has been denied issuance or renewal of a professiona
license or certificate in any other jurisdiction for any reason other
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than an inadvertent adm nistrative error, or (iv) has been convicted of
a crime or is subject to pending crimnal charges in any jurisdiction,
shall so notify the departnent, on a form prescribed by the department,
and shall not practice public accountancy in this state under paragraph
a of this subdivision until [he—e+—she] such certified public accountant
has received fromthe departnment witten perm ssion to do so. In deter-
m ni ng whet her the certified public accountant shall be allowed to prac-
tice inthis state, the departnent shall follow the procedure to deter-
m ne whet her an applicant for licensure is of good noral character.
Anyone failing to provide the notice required by this paragraph shall be
subj ect to the personal and subject matter jurisdiction and disciplinary
authority of the board of regents as if the practice privilege is a
license, and an individual with a practice privilege is a |licensee, and
may be deenmed to be practicing in violation of section sixty-five
hundred twelve of this title.

[¢=] f. (1) Notwi thstandi ng subparagraph two of paragraph a of this
subdi vision or any other inconsistent lawor rule to the contrary, a
certified public accountant |icensed by another state and in good stand-
ing who otherwi se neets the practice privilege requirenents under this
section and files an application for licensure under section seventy-
four hundred four of this article may continue to practice under such
privilege for a period coterm nous with the period during which [his—e+
her] such certified public accountant's application for licensure
remains pending with the departrment, including any period after the
certified public accountant establishes a principal place of business in
New York while [his—e+—her] such certified public accountant's applica-
tion is pending.

(2) Nothing in this section shall limt the applicability of section
seventy-four hundred seven of this article.
8 3. This act shall take effect twelve nonths after it shall have

becone a | aw.



