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STATE OF NEW YORK

7588

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

April 1, 2025

Introduced by M of A CUNNINGHAM -- read once and referred to the
Committee on Ways and Means

AN ACT to anmend the tax law, in relation to enacting the "New York snal
busi ness growt h and support act”

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Short title. This act shall be known and may be cited as
the "New York small business growm h and support act”.

8§ 2. Legislative findings and intent. The legislature finds that snal
busi nesses are the backbone of New York's econony and essential to the
vitality of local communities. However, high operational costs and tax
burdens in the early stages of a business can hinder growth and sustai n-
ability. By providing a tenporary tax exenption, this act ainms to
support entrepreneurs, stinulate job creation, and encourage econonic
devel opnent across the state.

8§ 3. The tax law is anmended by adding a new section 43-a to read as
fol | ows:

8 43-a. Tax exenption for newy established small businesses. 1. For
the purposes of this section, the followng terns shall have the foll ow
ing neani ngs:

(a) "small busi ness” nmeans a business entity, including a sole
proprietorship, partnership, limted liability conpany., or corporation
t hat :

(i) enploys no nore than fifty full-tine equival ent enpl oyees; and

(ii) has annual gross receipts not exceeding five mllion dollars; and

(b) "newy established snall business" neans a small business that has
been in operation for no nore than three years.

2. (a) For taxable years beginning on and after the effective date of
this section, a newly established small business shall be exenpt from
the following taxes during its first three years of operation
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(i) state incone tax on business incone under article nine-A of this
chapt er;

(ii) franchise tax on business corporations under article nine-A of
this chapter; and

(iii) nmetropolitan conmuter transportation nmobility tax under article
twenty-three of this chapter, if applicable.

(b) In order to be eligible for the tax exenptions under this section
such newy established small business shall

(i) register with the departnent within six nmonths of commenci ng oper-
ations;

(ii) file an annual statenent with the departnent certifying continued
eligibility; and

(iii) remnin in conpliance with all applicable federal and state
| abor, health, and safety | aws.

(c) The exenptions authorized in paragraph (a) of this subdivision
shall not apply to:

(i) businesses prinmarily engaged in the sale or distribution of tobac-
co, alcohol, or firearns; and

(ii) professional service corporations, as defined under article
fifteen of the business corporation |aw

3. If anewy established small business ceases operations or relo-
cates outside New York state within five vyears of <clainmng the
exenptions authorized under this section, the amunt of the exenptions
shall be added back to tax in the taxable year in which the business
ceases operations or relocates.

4. The departnent shall pronulgate rules and requlations necessary for
the inplenentation of this section.

5. Cross-references. For application of the exenptions provided for in
this section, see the followi ng provisions of this chapter:

(a) article 9-A: section 209, subdivision 13;

(b) article 23: section 803, subdivision (b).

8 4. Section 209 of the tax law is anended by addi ng a new subdi vi sion
13 to read as foll ows:

13. Anewy established small business, as defined in section forty-
three-a of this chapter, shall be exenpt from taxation under the
provisions of this article for the period described in section forty-
three-a of this chapter.

8 5. Section 803 of the tax law is anended by addi ng a new subdi vi si on
(c) to read as foll ows:

(c) If a newy established small business, as defined in section
forty-three-a of this chapter, is located within the MCTD, such business
shall be exenpt fromthe tax inposed under this article for the period
described in section forty-three-a of this chapter.

8§ 6. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgrment shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

8 7. This act shall take effect immediately.




