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2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 28, 2025

Introduced by M of A NOVAKHOV, FITZPATRI CK, TAGUE, BLANKENBUSH
NORBER, HAW.EY, M KULIN -- read once and referred to the Committee on
Ways and Means

AN ACT to anmend the tax law, in relation to establishing a honeownership
rehabilitation credit

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 606 of the tax law is anmended by adding a new
subsection (0-1) to read as foll ows:

(0-1) Honeownership rehabilitation credit. (1) A taxpayer shall be
allowed a credit of fifteen percent of the qualified rehabilitation
expenses nmade by the taxpayer wth respect to a qualified residence
against the tax inposed by this article. For the purposes of this
subsecti on:

(A) "Qualified residence" neans any residence which is | ocated:

(i) in a census tract in which seventy percent or nore of the fanmlies
have income that is less than ninety percent of the greater of area or
statewi de nedian gr oSS incone;

(ii) in a rural area as defined under section 520 of the federal hous-
ing act of 1949;

(iii) on a reservation for a federally recognized Indian tribe; or

(iv) in an area of chronic economic distress, as defined by section
143 of the internal revenue code.

(B) "Residence" neans:

(i) a single famly hone containing one to four housing units;

(ii) a condomnium wunit, or stock in a cooperative housing corpo-
ration; or

(iii) that is owned or purchased by a taxpayer or such taxpayer's
principal residence and is at least forty years old in the case of a
single fanmily hone or in the case of a nmultiple dwelling containing
condoni nium or cooperative housing units the exterior is at least forty

years ol d.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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(C) "Qualified rehabilitation expenses" neans any anount properly
chargeable to capital account that exceeds five thousand dollars for
both interior and exterior work.

(2) The qualified residence shall be used by the taxpayer as such
taxpayer's principal residence during the taxable year in which the
taxpayer clains the credit.

(3) In the case of a qualified purchased residence, the taxpayer shal
be treated as having made, on the date of purchase, the qualified reha-
bilitation expenditures nmade by the seller of such hone. Expendi t ur es
made by the seller shall be deened qualified rehabilitation expenditures
of such expenditures if made by the purchaser would have so qualified.

For purposes of this paragraph., the term"qualified purchased resi-
dence" neans any rehabilitated resi dence purchased by the taxpayer if:

(A) the taxpayer is the first purchaser of such structure after the
date rehabilitation is conpleted and the purchase occurs within five
years after such date;

(B) the structure or a portion thereof shall, wthin a reasonable
period, be the principal residence of the taxpayer;

(O no credit was allowed to the seller under this paragraph with
respect to such rehabilitation; and

(D) the taxpayer is furnished with such information as the conm ssion-
er decides is necessary to deternmine the credit under this paragraph.

(4)(A) 1If before the end of the five-year period beginning on the date
in which the rehabilitation of the residence is conpleted or, if para-
graph three of this subsection applies, the date of purchase of such
building by the taxpayer, (i) the taxpayer disposes of such taxpayer's
interest in such building, or (ii) such building ceases to be used as
the principal residence of the taxpayer, the taxpayer's tax inposed by
this article for the taxable year in which such disposition or cessation
occurs shall be increased by the recapture percentage of the credit
al l owed under this subsection for all prior taxable years wth respect
to such rehabilitation.

B For purposes of subparagraph (A) of this paragraph, the recapture
percentage shall be the product of the anmpunt of credit clained by the
taxpayer nultiplied by a ratio, the nunerator of which is the nunber of
nonths the building is used as the taxpayer's principal residence and
the denom nator of which is sixty.

(5) If the credit allowed under paragraph one of this subsection for
any taxable year exceeds the taxpayer's tax for such year and the
taxpayer's New York adjusted gross incone for such year does not exceed
one hundred thousand dollars, the excess credit shall be treated as an
overpaynment of tax to be credited or refunded in accordance with the
provi sions of section six hundred eighty-six of this article, provided,
however, that no interest shall be paid thereon. If the taxpayer's New
York adjusted gross incone for such year exceeds one hundred thousand
dollars, the excess credit nmay be carried over to the follow ng year or
yvears and may be deducted fromthe taxpayer's tax for such year or
years.

6) The conm ssioner shall prescribe such regulations as nay be appro-
priate to carry out the purposes of this subsection, including, but not
limted to, requlations concerning valid proof of rehabilitation
expenses by a taxpayer and requlations where nore than one taxpayer uses
the sane dwelling unit on their principal residence.

§ 2. This act shall take effect imediately and shall apply to taxable
years commrencing on and after the first of January in the year in which
this act shall have becone a | aw.




