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Introduced by M of A  PAULIN, ROSENTHAL, SIMON, BURDI CK, RI VERA
SI MONE, RAGA, BRONSON, SHI MBKY, STECK, SHRESTHA, HEVESI, KELLES,

MAMDANI LEVENBERG, DAVI LA, LUNSFORD, @ BBS, EACHUS, DI NOW TZ,
Bl CHOTTE HERMELYN, REYES, MEEKS, BLANKENBUSH, KIM LEMONDES, ROZIC
SAYEGH, TAYLOR, LEE -- read once and referred to the Conmttee on
Heal t h

AN ACT to anmend the public health law, in relation to federally quali-
fied health center rate adequacy

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (b) of subdivision 8 of section 2807 of the
public health law, as added by section 28 of part B of chapter 1 of the
| aws of 2002, is anended to read as foll ows:

(b) For each twelve nmonth period following Septenber thirtieth, two
t housand one and continuing through Septenber thirtieth, two thousand
twenty-five, the operating cost conponent of such rates of paynent shal
reflect the operating cost conponent in effect on Septenber thirtieth of
the prior period as increased by the percentage increase in the Mdicare
Economi ¢ Index as conputed in accordance with the requirements of 42 USC
§ 1396a(aa)(3) and as adjusted pursuant to applicable regulations to
take into account any increase or decrease in the scope of services

furnished by the facility. For each twelve nonth period follow ng
Septenber thirtieth, two thousand twenty-five, the operating cost conpo-
nent shall be calculated consistent with rates of paynent established

pursuant to paragraph (c-1) of this subdivision, and then annually
adjusted by using the FQHC Market Basket inflator as cal cul ated under
federal law, and as adjusted pursuant to applicable reqgulations to take
into account any increase or decrease in the scope of services furnished
by the facility: provided, however, that no facility shall be subject to

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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an operating cost conponent |ower than what was applied prior to Septem
ber thirtieth, two thousand twenty-five.

8 2. Subdivision 8 of section 2807 of the public health |aw is anended
by addi ng a new paragraph (c-1) to read as foll ows:

(c-1) As soon as practicable the departnent shall analyze the actua
federally qualified health center costs filed as required by departnent
regulations, during the prior five year reporting periods. |In addition
to such data, the conm ssioner shall consider the scope of services,
including type, intensity, duration and anount, provided by such facili-
ties; staffing to neet conpetitive market and case m x needs of popu-
lations served; physical plant and nmintenance costs; infrastructure
costs; technology costs associated with telehealth nodality of service
delivery; informational technology costs; and other costs deemed neces-
sary by the conm ssioner. Notw thstanding any other statute, rule, or
regul ation otherw se inposing ceilings or caps on paynents to federally
qualified health centers, provided that such paynents are still subject
to federal financial participation, beginning on April first, two thou-
sand twenty-five, and then again every three years thereafter, the
departnent shall devel op and issue updated rates of paynents reflecting
the actual costs and updated aggregated data consistent with the nethod-
ology described in this paragraph; provided, however, that no facility
shall be subject to arate that is less than the rate used prior to
Septenber thirtieth, tw thousand twenty-five.

§ 3. This act shall take effect i mediately.




